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To The Honourable Gilles Loiselle, 
President of the Treasury Board. 


In accordance with the provisions of Section 64(1) of 
the Financial Administration Act, I have the honour to 
transmit herewith the Public Accounts of Canada for the 
year ended March 31, 1991, to be laid by you before the 
House of Commons. 


Respectfully submitted, 


Paul Dick, 
Receiver General for Canada. 


OTTAWA, NOVEMBER 20, 1991 


To The Honourable Paul Dick, 
Receiver General for Canada. 


Sir: 


I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 1991. 


Under Section 64(1) of the Financial Administration 
Act, the Public Accounts for each fiscal year shall be 
prepared by the Receiver General and shall be laid 
before the House of Commons by the President of the 
Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons 
is Sitting. 


This annual report is presented in three volumes: 


Volume I—A financial overview and a ten-year 
summary of the Government’s financial transactions; 
the financial statements of Canada on which the Auditor 
General has expressed an opinion, namely, the 
statements of transactions, of accumulated deficit, of 
revenue and expenditure, of the assets and liabilities of 
Canada, and of changes in financial position together 
with related notes; the observations by the Auditor 
General on the financial statements of Canada; analyses 
of budgetary revenue and expenditure, and of asset and 
liability accounts; and various other statements. 


Volume II—Details of the financial operations of the 
Government, segregated by ministry (Part I); and 
additional information and analyses (Part II). 


Volume IJ]J—Contains an annual consolidated report 
on the businesses and activities of all parent Crown 
corporations together with a listing of all Crown 
corporations and other corporate interests of Canada. 


The audited financial statements, contained in 
Volume I, are for the year ended March 31, 1991. 


Respectfully submitted, 


Nick Mulder, 
Deputy Receiver General for Canada. 


OTTAWA, NOVEMBER 20, 1991 
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INTRODUCTION TO THE PUBLIC ACCOUNTS 


Nature of the Public Accounts 


The Public Accounts is the report of the Government 
of Canada prepared each fiscal year by the Receiver 
General as required by Section 64 of the Financial Ad- 
ministration Act. 


The report covers the fiscal year of the Government, 
which ends on March 31, and is prepared from data 
contained in the accounts of Canada and from more 
detailed records maintained in departments and agen- 
cies. The accounts of Canada is the centralized record 
of the Government’s financial transactions maintained 
by the Receiver General in which the transactions of all 
departments and agencies are summarized. Each depart- 
ment and agency is responsible for reconciling its 
accounts to the control accounts of the Receiver 
General, and for maintaining detailed records of the 
transactions in their accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, par- 
liamentary authority to undertake transactions was 
provided by legislation approved in earlier years. 


Format of the Public Accounts 
The Public Accounts is produced in three volumes. 


Volume I presents a summary analysis of the finan- 
cial transactions of the Government. Its content is 
summarized as follows: 


SECTION 1: financial overview and a ten-year sum- 
mary of the Government’s financial transactions; 


SECTION 2: audited financial statements of the Gov- 
ernment of Canada, prepared in accordance with 
Section 64 of the Financial Administration Act; 


SECTION 3: review of budgetary revenue; 
SECTION 4: review of budgetary expenditure; 
SECTION 5: analysis of consolidated accounts; 


SECTION 6: analysis of loans, investments and 
advances; 


SECTION 7: analysis of specified purpose accounts; 
SECTION 8: analysis of other liabilities; 

SECTION 9: analysis of foreign exchange accounts; 
SECTION 10: analysis of unmatured debt; and, 


SECTION 11: analysis of other information related to 
the financial statements. 


Volume II is published in two parts. Part I presents 
the financial operations of the Government, segregated 
by ministry while Part II presents additional informa- 
tion and analyses. 


(a) PART I 


Part Lis designed to reflect as closely as possible 
the form and content of Part II of the Main Esti- 
mates. Most tables and statements in Part I display 
the source and disposition of spending authorities. 
The content of Part I is summarized as follows: 


(i) Summary Tables (Section 1) 


Section 1 includes tables which provide sum- 
maries of the financial operations contained in the 
ministerial sections. It also includes, as appen- 
dices, the full wording of all authorities granted in 
current year Appropriation Acts, of all authorities 
granted by statutes other than Appropriation Acts, 
of all non-lapsing authorities granted in the cur- 
rent year, and of all authorities available from 
previous years. 


(ii) Ministerial Sections (Sections 2 to 30) 


There is one section for each ministry. The 
programs for the departments and agencies for 
which a Minister is responsible to Parliament are 
grouped together to provide a total ministry pres- 
entation. Each ministerial section provides a 
statement of program objectives and activity de- 
scriptions. Each ministerial section also includes, 
where applicable, a uniform set of statements to 
present each ministry’s financial operations. 
These statements are: 


¢ Ministry Summary 


This statement displays by program the source 
and disposition of each budgetary and non- 
budgetary authority granted by Parliament in 
Appropriation Acts and other statutes. 


¢ Programs by Activity 


This statement displays by program the source 
and disposition of authorities for each activity 
under each type of expenditure (operating, 
capital, transfer payments and non-budgetary). 


¢ Transfer Payments 


This statement displays by program the source 
and disposition of authorities for each transfer 
payment. 


¢ Details of Amounts Credited to the Vote 


This statement displays by program the nature 
of revenues and receipts which increase the 
amounts which may be spent from appropria- 
tions having net voting authority. 


e Revenue 


This statement displays by program the nature 
of revenue collected for each main classifica- 
tion of revenue. 


(b) PART II 


Part II presents additional information and ana- 
lyses. The content of Part II is summarized as 
follows: 


¢ financial statements of revolving funds (Section 1); 


¢ financial statements of departmental corporations 
and other entities (Section 2); 


supplementary information required by the Finan- 
cial Administration Act (Section 3); 


accounts receivable (Section 4); 
professional and special services (Section 5); 


construction and/or acquisition of land, buildings, 
works, machinery and equipment (Section 6); 


transfer payments (Section 7); 
public debt charges (Section 8); 


payments of damage claims, ex gratia payments, 
Federal Court awards and nugatory payments 
(Section 9); 


federal-provincial shared-cost programs 
(Section 10); 


other Government-wide information (Section 11); 
and, 


other miscellaneous information (Section 12). 


Volume III contains an annual consolidated report on 
the businesses and activities of all parent Crown corpo- 
rations together with a listing of all Crown corporations 
and other corporate interests of Canada. 
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SECTION 1 


1990-91 
PUBLIC ACCOUNTS 


Financial Overview and 
Supplementary 
Financial Information 
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Reader’s Survey inserted at the beginning of this volume 
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1990-91 — THE YEAR IN RETROSPECT 


This section provides an overview of the financial operations 
of the Government of Canada. The financial statements are set 
out in summary form, with comparative figures for the previous 
ten years. The financial transactions are presented in accordance 
with the accounting policies explained in Note 1 to the audited 
financial statements in Section 2 of this volume. 


The Deficit and Net Debt 


The deficit for fiscal year 1990-91 was $30,618 million, an 
increase of $1,622 million from 1989-90. The increase in the 
deficit in 1990-91 was entirely attributable to the impact of 
higher interest rates on public debt charges, as budgetary 
revenues exceeded program spending. As a percentage of the 
economy as measured by Gross Domestic Product (GDP), the 
deficit has declined from a postwar peak of 8.7% in 1984-85 to 
4.6% in 1990-91. 


With the deficit increasing to $30,618 million in 1990-91, the 
accumulated deficit, or net debt, stood at $388,429 million as of 
March 31, 1991. As a percentage of GDP, the net debt stood at 
57.8%, the highest level in the postwar period. The net debt 
figures, on an historical basis, have been revised to incorporate 
adjustments to previously published estimates. These include a 
correction of an error in the calculation in last year’s Public 
Accounts to the allowance for the actuarial deficiency of the 
indexed portion of the Government’s employee pension 
accounts. In addition, the Government has restated its 
investment in its holding of shares in Petro-Canada to reflect 
more properly the market value of these shares. Both of these 
adjustments have been made on a retroactive basis. The net 
impact of these adjustments on net debt is largely offsetting and 
is shown in Table 1.8a. 


Table 1.1 sets out the deficit and net debt over the last ten 
fiscal years, both in absolute terms and as a percentage of GDP; 
figures for GDP relate to the calendar years ending in those years. 
Chart A compares the rate of growth of net debt with the rate of 
growth of GDP for the last ten fiscal years. 


TABLE 1.1 
DEFICIT AND NET DEBT 
(in millions of dollars) 
% of Gross % of Gross 
Budgetary Domestic Domestic 
Year ended March 31 deficit Product Net debt Product 
NGS2 stk omens cs 15,583 4.4 105,889 29.7 
URS LEIP MeR nT e eer errr 29,029 Tall 134,918 36.0 
TOGA Aeris. cease cd 32,917 8.1 167,835 41.4 
heey vadia.h teepioa 38,512 8.7 206,347 46.4 
NOSOw eles ete eae 34,583 Ue 240,930 50.4 
TOS. ee each ees eek. 2 30,733 6.1 271,663 SEIY/ 
NOSSO obec haary ares 28,201 SNL 299,864 54.4 
VOSS) arcane ast 28,951 4.8 328,815 54.3 
A QOO oy io-derare teks ae 28,996 4.5 357,811 55.1 
OOH vegeiie een. sdenee 30,618 4.6 388,429 57.8 


Factors Affecting the Deficit 


The increase in the deficit of $1,622 million in 1990-91 was 
entirely due to the impact of interest rate developments on public 
debt charges. Public debt charges increased by $3,717 million 
in 1990-91 to $42,537 million. Interest rates rose significantly 
during the latter half of 1988-89 and remained high throughout 
both 1989-90 and 1990-91. Given the stock of debt, the 
compounding impact of these interest rate developments 
continued to push up public debt charges in 1990-91. 
Dampening the impact of these higher public debt charges on the 
deficit were the strength in personal income tax collections and 
the effects of discretionary policy actions introduced in past 
budgets which increased budgetary revenues and restrained the 
growth in program spending. 


CHART A 
GROSS DOMESTIC PRODUCT AND NET DEBT 
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1.2 FINANCIAL OVERVIEW AND SUPPLEMENTARY FINANCIAL INFORMATION 


Budgetary revenues in 1990-91 amounted to $119,353 
million, up 5.0% from the level reported in 1989-90. The growth 
in budgetary revenues slowed considerably in 1990-91, 
reflecting the impact of the recession, particularly on corporate 
profits, and the transition to the Goods and Services Tax (GST). 


Personal income tax revenues, the largest component of 
budgetary revenues, increased by 11.0% in 1990-91, down 
slightly from the increase of 12.8% recorded in 1989-90. The 
recession did not have a significant impact on personal incomes 
in 1990-91 --- personal incomes were up 7 1/2% in 1990 
compared to an increase of 8% in 1989. In addition, personal 
income tax refunds in 1990-91 were over $0.7 billion lower than 
in 1989-90. This was largely due to the transitional impact of 
personal income tax reform. Although most of the personal 
income tax reform measures became effective January 1, 1988, 
withholding tables were not adjusted until July 1, 1988, with the 
result that personal income tax refunds were substantially higher 
in 1989-90. 


Also contributing to the increase in budgetary revenues in 
1990-91 were higher unemployment insurance contributions, up 
18.3%, primarily reflecting increases in premium rates. 
Beginning in 1990, the financing provisions of the 
unemployment insurance program changed, whereby the full 
cost of the program is financed through employee-employer 
premiums. Previously, the federal government financed certain 
components of the program. As a result, premium rates were 
increased, effective January 1, 1990, which account for most of 
the year-over-year advance in unemployment insurance 
contributions. In addition, most of the increase of 15% in 
non-tax revenues was due to higher Bank of Canada profits and 
the Exchange Fund Account. 


In contrast, both corporate income tax revenues and excise 
taxes and duties declined in 1990-91. Corporate income tax 
revenues declined 9.9% in 1990-91, as the recession had a 
pronounced effect on corporate profits. Rising unit labour costs, 
declining demand, and rising exchange rates reduced corporate 
profit margins to their lowest levels since the 1981-1982 
recession. Corporate profits have declined steadily since the 
fourth quarter of 1988 and by the end of fiscal year 1990-91 were 
65% below their pre-recession peak. However, the decline in 
collections has been less than the cumulative decline in profits, 
owing to the impact of the base-broadening measures introduced 
as part of the 1988 Income Tax Reform and the introduction of 
the Large Corporations Tax. 


Excise taxes and duties, which include the federal 
manufacturers’ sales tax (FST), the Goods and Services Tax 
(GST), customs import duties, and excise taxes, declined by 
7.1% on a year-over-year basis. This decline is largely 
attributable to the replacement of the FST by the GST, effective 
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January 1, 1991. There are a number of transitional costs 
associated with sales tax reform, which served to reduce the flow 
of excise taxes and duties during 1990-91. These include the 
repayment of FST paid on new and unused goods held in 
inventory as of December 31, 1990 and the prepayment of the 
low-income GST credit. These factors reduced excise taxes and 
duties by $1.8 billion in 1990-91. In addition, the remittance 
requirements are different for the GST and FST. Whereas, most 
large manufacturers were required to remit their FST liabilities 
twice a month to the Government, GST liabilities are remitted 
ona monthly, quarterly, or annual basis, based on the annual sales 
of the business. As aresult, remittances were down significantly 
in January 1991, the month the GST was introduced. The impact 
of the recession on consumer demand and the phase-out of tariffs 
under the Canada-United States Free Trade Agreement also 
contributed to lower revenues in this component. 


Budgetary expenditures were up 5.1%, or $7.3 billion, on a 
year-over-year basis. Public debt charges, the largest single 
component of budgetary expenditures, advanced by 9.6%, 
accounting for over half the overall increase in budgetary 
expenditures. Program spending --- that is total budgetary 
expenditure excluding public debt charges --- was up only 3.4%. 
The increase in public debt charges reflects the compounding 
effect of the high interest rates in the first half of 1990, coupled 
with the increase in the stock of debt. 


The increase in program spending of 3.4% in 1990-91 was 
well below the rate of inflation of 4.8%, and slightly less than 
the average growth in program spending since 1984-85. 
Program spending growth since 1984-85 has increased at an 
annual average rate of only 3.6%. The increase in program 
spending in 1990-91 was largely attributable to the impact of the 
recession on the cyclically-sensitive components of spending, 
such as unemployment insurance benefits. However, the impact 
of these components was largely offset by expenditure reduction 
initiatives introduced in previous budgets. 


The largest component of program spending --- transfers to 
persons --- advanced by 12.7% in 1990-91, primarily attributable 
to«a 25.4% increase in unemployment insurance benefits as a 
result of the recession. Among the other programs within major 
transfers to persons, elderly benefit payments were up 6.0%, 
reflecting increases in both average benefits, which are indexed 
to quarterly changes in the consumer price index, and the eligible 
population base. Payments to Crown corporations were also 
higher. 


Dampening the impact of these increases were lower transfer 
payments to other levels of government and on other program 
spending. Direct cash transfers to other levels of government 
declined between 1989-90 and 1990-91 as increases in Canada 
Assistance Plan transfers were offset by lower direct cash 
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transfers under the Established Programs Financing (EPF) and 
equalization programs. Other major transfers were lower, as 
declines in subsidies for regional and industrial development and 
agriculture more than offset higher transfers to developing 
countries and to Indian and Inuit peoples. Other program 
spending, which primarily consists of wages and salaries and 
other operating costs, was also lower. The decline reflects the 
impact of the ongoing restraint measures introduced in past 
budgets and the adjustment to the allowance for the actuarial 
liability for employee pensions, due to both the revisions in 
economic assumptions and the wage strategy announced in the 
February 1991 budget. 


Table 1.2 sets out the levels and changes in revenues, 
expenditures and the deficit over the last ten years. 


TABLE 1.2 


REVENUE, EXPENDITURE AND THE DEFICIT 
(in millions of dollars) 


% change % change 
over over 

preceding preceding 
Year ended March 31 Revenue year Expenditure year Deficit 
VOB 20S ein jararaca s 60,307 23.4 75,890 20.1 15,583 
TOSS TN cate crs 60,662 0.6 89,691 18.2 29,029 
VOBS MONS eee 64,168 5.8 97,085 8.2 32,917 
NOBS Raa eto 71,056 10.7 109,568 12.9 38,512 
NOSES BEAT sete 76,933 8.3 111,516 1.8 34,583 
OST. Rae rote 85,931 LEN 116,664 4.6 30,733 
WOBS eg orien le 97,612 13.6 125,813 7.8 28,201 
1989s fists siggy 104,067 6.6 133,018 7, 28,951 
UMS )2 Oey cee eeretnty cd Mo 113,707 9.3 142,703 7.3 28,996 
TOO MOU omaha Resenenat 119,353 5.0 149,971 Behl 30,618 


Chart B compares the levels of revenue and expenditure, 
expressed as a percentage of GDP over the last ten years and 
shows the trend in the deficit over that period. 


CHART B 


REVENUE AND EXPENDITURE AS A 
PERCENTAGE OF GROSS DOMESTIC PRODUCT 
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1.4 FINANCIAL OVERVIEW AND SUPPLEMENTARY FINANCIAL INFORMATION 


Factors affecting Financial Requirements 


The government’s net financial requirements reflect not only 
the difference between budgetary revenues and expenditures, but 
also the net source of funds generated by non-budgetary and 
foreign exchange transactions. Non-budgetary transactions in 
1990-91 provided $6,080 million, down $2,386 million from 
1989-90. The lower source of funds in 1990-91 was primarily 
due to a downward adjustment to the allowance for the actuarial 
liability for employee pensions, due both to revisions in 
economic assumptions and the federal government’s wage 
strategy announced in the February 1991 budget. Financial 
requirements, excluding foreign exchange transactions, 
therefore, amounted to $24,538 million, up $4,008 million from 
the 1989-90 requirement. As a percentage of GDP, financial 
requirements, excluding foreign exchange transactions, were 
3.7% in 1990-91. 


Foreign exchange transactions resulted in a net requirement 
of $4,895 million, up $4,198 million from 1989-90. Foreign 
exchange transactions are primarily directed towards promoting 
orderly conditions in the Canadian dollar exchange market. As 
a result, total financial requirements amounted to $29,433 
million, up $8,206 million from the 1989-90 requirement. 
Unmatured debt transactions amounted to $30,490 million in 
1990-91, primarily in the form of Treasury bills and marketable 
bonds. Cash balances at March 31, 1991 stood at $2,569 million, 
up $1,057 million from the level at March 31, 1990. 


Table 1.3 sets out the financial requirements over the last ten 
years, while Table 1.4 sets out the major components of 
non-budgetary transactions for the same period. 


TABLE 1.3 


FINANCIAL REQUIREMENTS 
(in millions of dollars) 


Financial requirements 


Excluding Including 
Non- foreign Foreign foreign 
Year ended Budgetary budgetary exchange exchange exchange 
March 31 deficit transactions transactions transactions transactions 

OS 2 Favre sartens —15,583 6,319 —9,264 558 —8,706 
1983) ts Anions —29,029 5,210 —23,819 —640 —24,459 
VOSA ec ee tenet 32,9117 7,698 —25,219 414 —24,805 
MOBS Se cece ois 38,512 8,688 —29,824 2,423 —27,401 
DOS Gore ne cues —34,583 4,073 —30,510 5,626 —24,884 
HOST ices —30,733 7,815 —22,9N8 —6,390 —29,308 
HOSS has Scales —28,201 9,352 —18,849 -7,149 —25,998 
OBO) ribs exces —28,951 6,471 —22,480 —5,730 —28,210 
WOQO Rice oicheteen —28,996 8,466 —20,530 —697 —21,227 
HOO Mts eee. « —30,618 6,080 —24,538 —4,895 —29,433 


Source/requirement (—) 


PUBLIC ACCOUNTS, 1990-91 
TABLE 1.4 


NON-BUDGETARY TRANSACTIONS 
(in millions of dollars) 


Loans, 
investments Specified Other Total 
and purpose non-budgetary non-budgetary 

Year ended March 31 advances accounts transactions transactions 
TOG 2 create taker ere —1,264 4,536 3,047 6,319 
NOSSHE ws. Paar. see -107 3,291 2,026 5,210 
1984». CER OIIS ED oe -270 4,566 3,402 7,698 
IRIS ceato tort cnetarciors 709 5,100 2,879 8,688 
eel seitee cloeaed cote eus 41 5,186 —1,154 4,073 
VO GI a cect tebses von ctts 1,386 5,328 1,101 7,815 
OGG ss sah. tata <a 1,509 6,766 1,077 9,352 
HOBO) a 5 PUN dees 1,044 4,900 527 6,471 
NOOO eyes icyevane 1,050 6,418 998 8,466 
OO. 5 fomeacenr aetee 430 4,917 733 6,080 


Source/requirement (—) 
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PUBLIC ACCOUNTS, 1990-91 


SUPPLEMENTARY FINANCIAL INFORMATION 


This part provides a ten year comparative summary of the 
Government’s financial transactions, both on the Public 
Accounts basis and on the National Accounts basis. The Public 
Accounts presentation reflects the accounting policies explained 
in Note | to the audited financial statements in Section 2 of this 
volume. The National Accounts presentation is designed 
primarily to facilitate economic analysis of the federal 
Government sector on a basis consistent with that used in 
measuring income and expenditure flows in the economy. 


TABLE 1.5 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 
SUMMARY STATEMENT OF TRANSACTIONS"! 
(in millions of dollars) 


Public Accounts Presentation 


The "Summary Statement of Transactions" (Table 1.5) 
provides aggregate data on the major categories of transactions 
under four main headings: budgetary, non-budgetary, foreign 
exchange and unmatured debt. The resulting cash position at the 
end of each year is also shown. 


Year ended March 31 


1982 1983 1984 1985 1986 1987 1988 1989 1990 199] 
I. Budgetary transactions 
ARE Vente: Table 1) har oe cree eens Gres craters maar eevts 60,307 60,662 64,168 71,056 76,933 85,931 97,612 104,067 113,707 — 419.353 
BaAbxpenditures Table le 1h scree et acioie ateromes caterers —75,890 -89,691 -97,085 —109,568 —111,516 —116,664 -125,813 -133,018 -142,703 -149,971 
Xe iY CINE rs GER, Eye ee ar A SATIS ON EMS ots RA ne —15,583 -29,029 -32,917 -38,512 -34,583 -30,733 -28,201 -28,951  -28,996 -30,618 
II. Non-budgetary transactions, Table 1.9 
A. Loans, investments and advances ..............+.. —1,264 —107 —270 709 41 1,386 1,509 1,044 1,050 430 
B. Specified purposesaccounts) . sz e oeies 4,536 3,291 4,566 5,100 5,186 5,328 6,766 4,900 6,418 4,917 
Ce Othen transackonsics cee ces oe Mee Le eee ee ee 3,047 2,026 3,402 2,879 —1,154 1,101 1,077 527 998 733 
INGtSOUTCE: Kesey een cipal roca alley AAAS oA 6,319 5,210 7,698 8,688 4,073 7,815 9,352 6,471 8,466 6,080 
Financial requirements (excluding foreign 
exchange transactions)!*! Hips sats 19 iat Bet oe 8 Se —9,264 -—23,819 -25,219 -29,824 -30,510 -22,918 -18,849 -22,480  -20,530 -24,538 
Ill. Foreign exchange transactions'*!, Table 1.10........ 558 —640 414 2,423 5,626 -6,390 —-7,149 —5,730 —697 —4,895 
Total financial requirements”! as PERO eit late PRR -8,706 -24,459 -24,805 -27,401 -24,884 -29,308 -25,998  -—28,210 -21,227 -29,433 
IV. Unmatured debt transactions'”’, Table 1.10 ......... 9395 922418 26,638 26;847 23,770. 29)182" 922/913 28,510 20,906 30,490 
Changeiaccase ae ted Rin cn aty Cate melye 689-2041 1833554 ibd OSS 300 231 1,057 
Y. Cash balance at end of year, Table 1.10 .............. 6,620 4,579 6,412 5,858 4,744 4,618 1,533 1,833 ise ly 2,569 


Details can be found in other sections of this volume. 


{1} 
{2} 


Consistent with the Statement of Transactions in Section 2 of this volume. 


transactions. 
Cash requirements (—) 
Cash decrease (—) 


{3} 
{4} 


The change in unmatured debt payable in foreign currencies, -$1,149 million in 1990-91 (—$2,645 million in 1989-90), has been included as part of foreign exchange 
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PUBLIC ACCOUNTS, 1990-91 
TABLE 1.6 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF REVENUE TRANSACTIONS 
(in millions of dollars) 


Year ended March 31 


1982 1983 1984 1985 1986 1987 1988 1989 1990 199] 
I.Budgetary transactions 
A. REVENUE, Section 3 
Tax revenue— 
Income tax— 
PELs On aby es sich reset cays Hee TARP ton aise 24,046 26,330 26,967 29,254 33,008 37,878 45,125 46,026 51,895 57,601 
Corporation y yarn erat ease hieans ekeacgs actos keen ahs 8,118 Wey) 7,286 9,379 9,210 9,885 10,878 11,730 13,021 11,726 
Unemployment insurance contributions ......... 4,753 4,900 1,259 (ees 8,719 9,558 10,425 11,268 10,738 12,707 
INGUETESIGOI cepa ee ctale ees Voncs se e-uoked apes  atodsy ays 1,018 998 908 1,021 1,053 [;395 1,162 1,578 1,361 1372 


37,935 39,367 42,420 47,207 51,990 58,676 67,590 70,602 77,015 83,406 
Excise taxes and duties— 


(GoOodSaNdiSenVvICeSita Ke necer teeth sie ep cae ayrus oceans 2,574 
S BLES TUAR rere entra re ier tena eales'as 4 cpesgetytic. Sevag weger 6,148 5,842 6,561 7,592 9345 11,972 12,927 15,645 17,672 13,630 
Gustomsetiap OnMaUies arimeraer se ferent ioscan 3,435 2,828 Seo) 3,794 3,971 4,187 4,385 4,521 4,587 4,001 
(OLS RSS Ske ore e Ce eee a 1,739 1,959 2,110 2,312 2,827 2,925 3,026 2,959 3,425 3,466 


11,322, 10,629 12,047 13,698 16,143 19,084 20,338 22> 25,684 23,671 
Energy taxes— 


Excise tax—GasOlne tryssiorssni ayy cise so eseetots 436 408 386 404 729 ape, 2,286 2,174 2,154 2,242 
Petroleum and gas revenue tax..............- 864 1,960 2,106 2,563 2,037 473 -75 105 Si —| 
Excise tax—Aviation gas and diesel 

AVIS) Dt ecehseinoncn DS HER NOM by Or Sich SGE eR 41 213 385 369 260 231 
Natural gas and gas liquids tax............... 998 1,264 524 -15 -15 1 -1 
Olexporicharlesnuery rey biter wet evil: 964 626 347 677 327 1 
Special petroleum compensation charge ....... 473 
Canadian Ownership special 

(SLA RSs reer Src ONC Dock or Ra RePEc ARERR ROTI 786 889 805 850 229 -1 6 —| 


4,521 5,147 4,168 4,479 3,348 1,965 2,603 2,646 2,471 2,472 

T8435. 15770 1O2TS ISAT 7 19491 21 049" 22,941 2771 28,155 26,143 

Other Pax sey CMe srarayteseyey eat cwayvavevexelcolavo: afore. VaNetoast oases 120 132 126 107 126 144 207 265 226 279 
Motaltax revenues -ceyaices acne tors «5 creat oysrets sie iste seus 53,898 55,275 58,761 65,491 71,607 79,869 90,738 96,638 105,396 109,828 


Non-tax revenue— 
Return on investments— 


Banksoh@anaddaa.@rcersattd ct: eeeetrer etnies: 1,944 1,885 VAs 1,858 1,856 1,971 1,871 1,938 2,239 2,809 
Canada Mortgage and Housing Corporation ...... 873 892 941 913 892 866 853 845 822 die 
Banmnil@rediti Corporati ony aaje.actsyeraeseieres reir 296 361 424 , 463 386 354 326 301 239 230 
Exchange Bund Account muyony. aie aire ere erates 711 435 345 224 -505 366 752 1,658 1,661 2,258 
Interestionubankideposits: Sa sstyqeean tee. see 701 433 395 243 278 219 279 256 278 285 
Oihentretimvonwnvestmentss. jackie eee etre 675 622 448 597 754 479 656 549 611 453 
5,200 4,628 4,266 4,298 3,661 4,255 4,737 5,547 5,850 6,807 

Oihemnouetaxereyenvemns.\sy ies eae oe eae 1,209 759 1,141 1,267 1,665 1,807 2,137 1,882 2,461 2,718 
otaliman-tax TEVeMe ae ear retael-ener ster ra ornciet 6,409 5,387 5,407 5,565 5,326 6,062 6,874 7,429 8311 9,525 
otal netreventte tres varie to reiawerr ner sctoer tapers 60,307 60,662 64,168 71,056 76,933 85,931 97,612 104,067 113,707 119,353 
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PUBLIC ACCOUNTS, 1990-91 
TABLE 1.7 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF EXPENDITURE TRANSACTIONS 
(in millions of dollars) 


Year ended March 31 


1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 
I.Budgetary transactions 
B. EXPENDITURE, Section 4 
Transfer payments— 
To persons— 
Old age security benefits, guaranteed income 

supplements and spouses’ allowances ......... 8,585 9,643 10,406 11,418 12,525 13,445 14,349 15,202 16,154 172434 
Unemployment insurance benefits .............. 5,446 9,823 9,782 10,052 10,036 10,444 # 10,487 10,972 11,694 14,665 
Eamuly; allowanceSiimia.;c2 25 gue te cc owas 2,020 2,231 2,326 2,418 2,501 2,534 2,564 2,606 2,653 2,736 
(Oi ORO eee torn Rete aoe ahh Paci He Omeaea nrc 1,262 1,270 1,177 1,323 1525 1,393 1,510 1,596 1,543 1,582 


UT STS 22,967, ) 23,091 25,211 2055 /see zt SLO (25: 910 30,376 32,044 36,114 
To other levels of Government— 


Fiscaltarrangements 1.janecee ice ec ei aeats 4,750 5,597 5,977 5,985 5,941 6,302 7,007 8,127 8,653 8,280 
Insurance and medical care services ............ 4,283 4,060 5,564 6,330 6,400 6,607 6,558 6,678 6,663 6,033 
Ganada’AssistancePiannen cesta ects 2,298 2,832 3,288 3,745 3,916 4,051 4,246 4,556 5,006 5,788 
Educationsupportiaw.nince een ou ere ye ela 1,628 SR 2,065 2,265 220 2,232 2,242 D227 2,166 1,861 
OMer Seer ek rien aoe operate een ees, en statins 988 1,082 1,228 1,548 1,725 1,461 1,949 2,495 2,643 2,341 
I3;947 ~~ VS;103 15,122" 19'873 203259" 20,653. 922,002 24,083 25131 24,303 
Other transfer payments. ..n ects ceria serie reren 7,786 9,047 11,966 13,986 12,587 12,891 14,678 14,187 13,500 12,910 
39,046 47,117 53,779 59,070 59,433 61,360 65,590 68,646 70,675 T3327 
«Crown corporations expenditures ................--- 4,753 7,150 5,198 6,576 4,809 5,288 5,159 6,072 5,581 6,145 
Operating and capital expenditures— 
National Defence vance isn cacti cose oe Ine rocte 5,672 6,599 7,488 8,416 8,691 951839 10257 10,434 10,859 11,544 
All other departments and agencies ............... 115305) 115922) 12543) 135051) 31351425) 13840 ei Ss9 14,697 16,768 16,418 
16:97:79) 18521) 9 20,03 215467) 21-833) 923358 20,056 25,151 27,627 27,962 
Total program'spendingicr sits crane iyi ee eae 60,776 72,788 79,008 87,113 86,075 90,006 96,785 99,849 103,883 107,434 
Public debUchargestsmistattaad see een aoa 15,114 16,903 18,077 22,455 25,441 26,658 29,028 33,169 38,820 42,537 
OTA Nee x POMCILMEC een ir. pier ey crest an Te tERS tn apekcat 75,890 89,691 97,085 109,568 111,516 116,664 125,813 133,018 142,703 149,971 
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TABLE 1.8 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 


COMPARATIVE STATEMENT OF FINANCIAL ASSETS AND LIABILITIES 


(in millions of dollars) 


Year ended March 31 


PUBLIC ACCOUNTS, 1990-91 


1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 
FINANCIAL ASSETS 
LOANS, INVESTMENTS AND ADVANCES 
Enterprise Grown \cotporations semis aii 239i 255792, 26151 25434) 25,5515 24721 23.271 22,537 20977 21,727 
esswallowance, for valuationyanneie eoeiesie hie 2,898 4,816 4,950 5,050 4,950 5,050 4,650 5,450 5,550 5,650 
21,019 20,936 21,201 20,384 20,601 19,671 18,621 17,087 16,427 16,077 
O herp styerasrask aa wthaoriratnd sete ekasa ies aemeendetatte, « 8,861 9,444 10,018 10,725 10,867 10,311 9,952 10,198 9,208 9,228 
Less: allowance for valuation o.5...5/sjs/08 5. <5. teas 5,039 5,432 6,001 6,600 7,000 6,900 7,000 6,800 6,200 6,300 
3,822 4,012 4,017 4,125 3,867 3,411 2,952 3,398 3,008 2,928 
Total Net Loans, Investments and Advances ........... 24,841 24,948 25,218 24,509 24,468 23,082 21,573 20,485 19,435 19,005 
FOREIGN EXCHANGE ACCOUNTS 
International reserves held in the Exchange Fund 
NCCOUN Tiers tenements acareig t iais santa ete; Saks auctor « 3,023 4,636 3,623 4,211 3,459 8,212 | 14,779 17,422 15,393 19,066 
International Monetary Fund—Subscriptions .......... 2,780 2,716 3,995 3,985 4,670 4,936 5,038 4,534 4,474 4,565 
Less: International Monetary Fund—Notes payable 
and Special Drawing Rights allocations ...... 3,391 3,323 4,302 4,332 B)slloyl 5,580 5,815 5,186 5,045 5,063 
Total Net Foreign Exchange Accounts ...........0000- 2,412 4,029 3,316 3,864 2,978 7,568 14,002 16,770 14,822 18,568 
ACCOUNTS RECEIVABLE. . .sijjisccs0sclee scene diesies 1,576 1,514 1,447 1,516 1,590 1,711 1,838 2,157 2,421 3,165 
CASHOINMURAN SLT Tia sio.0 5. = te tles oie ste isis s sietetetats 1,829 2,565 1,876 1,882 1,693 1,468 2,322 2,087 2,035 2,196 
(CANAL og Sach cq ARO CODEIo GHAI EE OT Hoe DOOMED OCOOO IEG 6,620 4,579 6,412 5,858 4,744 4,618 1,533 1,833 1,512 2,569 
TOTAL FINANCIAL ASSETS  .......00scesccsenecees 37,278 37,635 38,269 37,629 35,473 38,447 41,268 43,332 40,225 45,503 
ACCUMULATED: DEFICIT. ssicc oe scic'stieiesicislelecs se 105,889 134,918 167,835 206,347 240,930 271,663 299,864 328,815 357,811 388,429 
SOSA eesretare orarelercteratoters.c: siete cislaie/cvelststalste: stele oiclatelens 143,167 172,553 206,104 243,976 276,403 310,110 341,132 372,147 398,036 433.932 
LIABILITIES 
SPECIFIED PURPOSE ACCOUNTS 
Canada Pension Plan Account (net).................. 1,025 1,173 1,307 1,502 1,773 1,978 2,284 2,540 2,962 3,459 
Superannuation accounts|(nee)/ Meee. cet: + pees 30,143 34,126 37,988 42,290 46,970 51,965 57,388 63,213 69,597 74,807 
Government Annuities Account...;...........-...65.- Ng 2 1,150 1,124 1,095 1,060 1,024 987 948 907 864 
Wepositvand fist ACCOUNTS) iter aie. + 1 ce ie ois) ae = 1,321 839 1,099 1359 1,776 1,795 1,747 7 1,156 1,114 
Provincial tax collection agreements 
BCCOUMPE cater cweceasteke aie © ce hoheue eevee dr atege open eee ol aes 1,415 1,031 1,308 1,617 1,390 1,447 2,497 1,766 1,398 585 
Others sachin ites eae ees pee ite 323 S¥Al 430 499 Se 661 733 834 920 1,028 
Total Specified Purpose AccountS .........ccececccees 35,399 38,690 43,256 48,356 53,542 58,870 65,636 70,522 76,940 81,857 
OTHER ETABIEITIES), 5.00 5's sede s o'ss sos © a0e)s ofolars « 14,601 17,301 19,947 22,901 21,632 22,629 24,687 25,324 26,534 28,172 
UNMATURED DEBT 
Payable in Canadianicurrency Secie-.rt-p tebe ory) eke oie 87,759 110,177 136,815 163,662 187,432 216,614 239,527 267,981 288,887 319,377 
Pavablenn foreign currencies! yrs) scien eee 5,408 6,385 6,086 9,057 = 13,797 ~—s:11,997_~—:11,282 8,320 5,675 4,526 
LOAN OR TEST CLD UTS RAO Nid GAO ey ISO OOU OG OT ID 93,167 116,562 142,901 172,719 201,229 228,611 250,809 276,301 294,562 323,903 
PEO TATER oralara cect or totereinre sive «cise siete arelattte a eiecaielsieratsveve 143,167 172,553 206,104 243,976 276,403 310,110 341,132 372,147 398,036 435,932 
TABLE 1.8a 
GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 
STATEMENT OF RETROACTIVE ADJUSTMENTS TO THE ACCUMULATED DEFICIT 
(in millions of dollars) 
Year ended March 31 
1982 1983 1984 1985 1986 1987 1988 1989 1990 
Accumulated deficit—as previously reported ............. 106,528 135,262 167,985 206,497 241,080 271,813 300,014 328,965 357,961 
Allowance for actuarial liability for 
EMIPIOVES PENSIONS ee» to eee hoor Nero ether eh ertarota eres -1,300 -1,400 -1,400 -1,400 -1,400 -1,400 -1,400 —1,400 —1,400 
Allowance for valuation Of ASSCtS)s cic. onic sulemis celeste 661 1,056 1,250 1,250 1,250 1,250 1,250 1,250 1,250 
Revised accumulated deficit—end of year ............... 105,889 134,918 167,835 206,347 240,930 271,663 299,864 328,815 357,811 
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PUBLIC ACCOUNTS, 1990-91 
TABLE 1.9 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 


DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS 


(in millions of dollars) 


If. Non-budgetary transactions 
A. LOANS, INVESTMENTS AND ADVANCES, 
Section 6 
Enterprise Crown corporations— 

Lending institutions— 
Canada Deposit Insurance Corporation .......... 
Canada Mortgage and Housing Corporation ...... 
Export Development Corporation .............. 
Farm'@redit Corporation*yascem ie umeiee =o) eee 
Federal Business Development Bank ............ 


All other enterprise Crown corporations— 
Canadian National Railway Company ........... 
Petro:Canadar tenner tine mec cer een 


Allowance for valuation 0.47) eee ene abe oie 


Other loans, investments and advances— 

Provincial and territorial governments ............. 
National governments including developing countries 
International organizations (subscriptions less notes) . 
Veteran’s Land Act Fund advances less allowance 

TOL COBMILIONA! DENCIES mar ainsi ce terse nentan deeeite 
Fointiand mixed! Enterprises are suis te elche ciel alicia 
IMG SPELL ANC OUS Oe Ba eRe elt CR YaRY Solace PM 


Allowance for valuation 2. skeen ace oer 


Total loans, investments and advances after allowance 
for valuation 


B. SPECIFIED PURPOSE ACCOUNTS, Section 7 
Liability accounts— 
CanadarPension: Plans Account, 94,1 oie eile 
SUPerannwvapon acc oumtse yr peet esis Loe eset 
Government AnnuitiesACcountr ion. tert ete er 
Depositvandstrustaccounts setae ta civstek ease) ouster 
Provincial tax collection agreements account ....... 
Other: 5 che a BRR Oe apr 


Lotalispecied| PUrPOSe aCcCOUNIS mye nen ee aia 
C. OTHER TRANSACTIONS, Sections 8 and 1! 1 
ACCOUNTS TECCIVADLE sn rtee iets oy rt tener tomate ante fade 
Gashi inieransit 9.4 cwerc knee eer ar cae ter eRe a ie 


Otheriiabilitiesy 4k nary ees a tee anes ean mele 


Net non-budgetary transactions after allowance 
LOPWalVati Hy ty alo ements kee + ote even clon aiits sterast rere 


Summary— 
Net non-budgetary transactions before allowance 
LOUVALMAGON cei. ictcgeg ates fee steal phe ces 3 RE oh ai nea 


Net non-budgetary transactions after allowance 
HOT WAL ATION ANG tugs: sicieta gests onsale Se eat to eat Sehnert « 


Year ended March 31 


1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 
~200 60 140 EM) (LQ05-- 1 2268'- -i 4184 -361 320 150 
-199 30 194 364 195 254 234 273 201 194 
52 40 us 39 64 49 55 25 275 -16 
be4s. 62304. | 2379 172 214 591 sy 2179. 230 104 237 

125 145 172 157 119 93 51 
“570, 259 122 692-303 719 30 167 550 246 
Al 62 2 9 352 29 12 12 13 

-840 -1,354 660 
446 | TLS 201 23 177, qeg7Dan OI =178 22 -9 
hse S76 | Se 25 186 80 1,420 ~166 10 4 
386 —1, 918 134 100 = -100 100 400 1,050 100 100 
-1,370 eS By 317 899 1,050 1,051 660 350 
28 1 35 67 110 89 37 28 -140 86 
Sf ey iy Re es es eb LS) 124 81 132 696 19 
LG Ger able 3h eal ae 5 Someta, Gee 0 46 15 -24 ~70 -37 
29 28 31 32 31 26 24 20 17 13 
8 42 7 93 61 237 319 36 362 

a7 B40) nes eed 140 6a Vs I 125 -101 
msOe wesss weS7a) Ea7O 14? 587 359 193 990 ~20 
500 393 569 599 400  -100 100 ~200 600 100 
106 = -190 Si wahOS 258 487 459 27, 390 80 
1264. e107) | 270 709 4i > 386." (11509 1,044 1,050 430 
152 148 134 195 271 205 306 255 422 497 
3,514 3,983 3,862 4,302 4,680 4,995 5,423 5,825 6,384 5,210 
<4 55) 26 -29 35 36 ae -39 41 43 
899 482 260 254 423 19 47 -518 65 i 
56-384 277 309° +227 57) «oy 4050 -731 -368 -813 
48 48 59 69 74 88 71 108 86 108 
4,536. 3,291. 4,566 5,100 5,186 5,398) 116.766 4,900 6,418 4,917 
-192 48 zs Lone tia 85 -314 20 -744 
Big Ea? 761 Las 212 D181) © 896 631 -192 -161 
3,318 2,700 2,646 2,954 -1,269 997 2,058 210 1,210 1,638 
3.047 © 2:026 3402 2.879) 1 15a oteai77 527 998 733 
6.319 | S210, F698 “81686 4.073.’ 7815)» 19.352 6,471 8,466 6,080 
5,433 2,899 6,995 7,989 3,773 7,815 9,652 5,621 8,966 5,880 
886 «2,311 703 699 300 300 850 500 200 
6.319 S210) 7608 “S688. 41073) 7815 1," 9.382 6,471 8,466 6,080 


Source/requirement (—) 
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TABLE 1.10 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS 
(in millions of dollars) 


Year ended March 31 


PUBLIC ACCOUNTS, 1990-91 


1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 
III. Foreign exchange transactions, Section 9 
International reserves held in the Exchange Fund 
ACCOUNE 5.1 Rae cpa e oe Rabe « are Re aore 8 tees -185 -1,613 1,013 —588 752 -4,753 -6,567 —2,643 2,029 -3,673 
International Monetary Fund—Subscriptions ....... 181 64 -1,279 10 —685 —266 -102 504 60 -91 
4 -1,549 -266 -578 67 -5,019 -6,669 —2,139 2,089 —3,764 
Less: International Monetary Fund—Notes payable . . 2 44 -961 —-32 —637 -359 —208 495 126 5 
Special Drawing Rights allocations .......... 70 24 -18 2 —182 -70 -27 134 IS —23 
ey 68 -979 -30 -819 -429 -235 629 141 -18 
Unmatured debt transactions payable in foreign 
GUIETENGLES <4 cei ict «a Se asaprte Je seals ts ses oieee wae ols 634 977 —299 2,971 4,740  -1,800 -715 —2,962 —2,645 —1,149 
Total foreign exchange transactions ................. 558 —640 414 2,423 5,626 -6,390 -7,149 —5,730 —697 -4.895 
IV, Unmatured debt transactions, Section 10 
Marketable: bondS@y tracts cot totus cae teeter isnertels 3,000 4,989 Pole 12379" 1SS84" 133337 9,928 10,899 10,689 15,294 
G@anadarsavingsiDOnd Savarese rps eieta tea eve ero ests 9,166 7,663 5,563 3,756 2,285 64 9,014 5,567 —6,827 —6,485 
Special non-marketable bonds issued to the Canada 
Pension Plan Investment Fund ................. 18 17 18 16 240 13353 696 513 67 420 
SreASUrV (DILS eer ato eters ake mete anes —2,395 9,750 12,575 10,600 9,650 15,000 4,100 21,650 15,850 20,600 
Notesyand Loansmirenk acs see tant 3 susie te eis eiaceeyot es 268 863 1,085 2,987 861  -2,823 -1,171 —2,015 1,734 -163 
Gana dasDill sates ue rey vaste anna 6, Siehia ars exoyad spepeney kena 1,045 86 315 438 
10,057 23,282 = 26,522 +=29,738 28,620 27,974 22,567 25,566 18,360 29,228 
Less: Government’s holdings of unmatured debt— 
Marketable bonds ira cessrsseckerayslch toler aeaharore 14 -110 172 —122 137 -175 141 —46 107 -58 
Canada savings bonds held on account of 
SIN PLON CES Benatar batcy chard eh shore bo ros ceanthaticl sl ortotanspeel 14 -3 11 42 -27 36 11 10 -36 19 
Canada savings bonds held on account of the 
ayiollSavings Planer riers ese eter 731 PNT 54 28 -74 
Unmatured debt transactions payable in foreign 
CULTENCLES I. wey. <h gense Me etlarel syst dacens) fetnayiogaesa 634 O77, —299 ZOFL 4,740 —-1,800 -715 —2,962 —2,645 —1,149 
662 864 -116 2,891 4,850  —-1,208 346 —2,944 —2,546 —1,262 
Total unmatured debt transactions payable in 
PAN AMAN CULLEN CY ee Meee pt. uci act ay ace atecateess 9395) 22418) 26:638) 268478 23,770) 295182) 223913 28,510 20,906 30,490 
V. Cash balance at end of year, Section 11 
nC anadiansCuUIMeN CYS ties romsteods ie steteueseiavueemerieys 6,541 4,193 6,329 5,779 4,566 4,479 1,381 1,708 1,369 2,459 
INELOLSI ONECUILEN CLES err eniiesrris eo cioastetenom cm ieneL dr ctetonet= 719 386 83 v2 178 139 152 125 143 110 
Ota CASO ALAC UE roc sar at ae netncs asad e mien chaieys 6,620 4,579 6,412 5,858 4,744 4,618 133, 1,833 S12 2,569 
Source/requirement (—) 
TABLE 1.11 
GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF TRANSACTIONS—CERTAIN SPECIFIED PURPOSE ACCOUNTS 
(in millions of dollars) 
Year ended March 31 
1982 1983 1984 1985 1986 1987 1988 1989 1990 199] 
CANADA PENSION PLAN ACCOUNT 
Receipts— 
Employer and employee contributions ................. 3,282 3,446 3,716 3,879 4,495 4,976 5,583 6,248 7,278 7,969 
BAW ES UNENUMNICOMIC cierys a terete ate ivtin alate aet Screruesrarteteneee ast 1,850 2,236 2,534 2,889 3,162 3,404 3,669 3,913 4,182 4,410 
Disbursements— 
CHSLONS ae eee ie aces OO ak SMe eee avers iets once rere 2,456 -3,036 -3,657 -4,224 -4,887 -5,722 -7,329 —8,445 -9,473 -10,541 
AGINIMS (LAU ON EXPENSES). c dei. ices cue oes Senne eens a -76 -85 -89 —100 -111 —140 -135 -134 -145 —163 
ING TRG eeepc er re fel eae wan See oKeRee ITS CICA vIohoua ee feietei ears 2,600 2,561 2,504 2,444 2,659 2,518 1,788 1,582 1,842 1,675 
Investments—Securities in Investment Fund ............. 2,448 2,413 -2,370 -2,249 -2,388 -2,313 -1,482 —1,327 —1,420 —1,178 
Total (net) Canada Pension Plan Account ................ 152 148 134 195 271 205 306 255 422 497 
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TABLE 1.11 
GOVERNMENT OF CANADA 


PUBLIC ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF TRANSACTIONS—CERTAIN SPECIFIED PURPOSE ACCOUNTS—Concluded 


(in millions of dollars) 


Year ended March 31 


1982 1983 1984 1985 1986 1987 1988 1989 1990 199] 
SUPERANNUATION ACCOUNTS 
Public Service Superannuation Account— 
Receipts— 
Government:contri DutOnk.2. ic. sereriets s.-.ctelnte crete) cteian = 321 339 349 373 391 398 427 434 426 478 
Emplovyeecontrbutionsin. seed ele sistent piste nme 331 339 362 379 384 410 415 406 456 483 
Public Service corporations—Employer and 
employee contributions. :oepiin a. serine + settee 128 232 239 246 246 242 240 248 253 252 
INfEreStaha. te ters yoke reeset Mire scene ee ace cls te Teh 837 981 1,261 1,616 1,993 2,445 2,775 3,075 3,392 3,745 
Actuatiall ability adjustment. crave 0 -yateqarate ic eteuaters 951 267 
Ot er aerate iat cctrtd lessee dare lon earabs take tena oete te arena tes 14 21 21 21 25 31 31 33 42 43 
Disbursements— 
PATHVUTILOS saortas ste ronsrenns av esce ans tov fansite he Roeresr dratre (tenant —466 —523 -576 -647 -740 —835 —931 —1,037 -1,142 1,247 
Other eee eA... va ternnts gin, een ea lor ahd Potatoes ra —65 45 —-42 49 -65 -77 -116 -159 -118 -107 
Change in unamortized portion of actuarial deficiency -375 301 481 356 244 53 
INGLY AG Petal ae SY AE Resa gate irs Ae GUNA eae ea nL 1,676 1,912 2,095 2,295 2,478 2,667 2,841 3,000 3,309 3,647 
Canadian Forces Superannuation Account— 
Receipts— 
Govemment contribution’. .cnuadetrs 1 see ei-pace saat 159 183 200 212 223 233 247 250) 270 288 
Employee contributions: tt e0- cys ele «ie 0 stator sete oo ol are 91 105 113 120 125 131 139 142 151 161 
IN teres thee occa agen Riess: s sth 8 oe be Era oe oe 618 END: 933 LS 1,350 1,546 1,782 1,968 2,161 2,370 
Actiarial ability adjustment. eters |. -wheya drs ee ae 454 286 20 
Otbet pepe tolar tt rotmepeiavoe) ks item ctatydeer ce trie aos axe atlasiets 1 Z 2 2 2 3 74 3 4 4 
Disbursements— 
A TMLUTTL ES) ck, ech vesseoarten scabed cieea ont lalcnan cnet eaa teks ererecnelncaten —292 —315 —336 -363 —394 —426 —459 —499 —544 —586 
Other ioc /se te dk ata as hermes wtareee oi tetedaaheta seems rct ayes —15 -12 -10 -13 —16 -17 -20 —25 31 -31 
Change in unamortized portion of actuarial deficiency -151 20 239 203 152 62 4 -1 -2 
ING) overnite dS Eten ED oy Pes oP eyecare a Hae Ras oP 865 1,024 1,161 1,286 1,442 1,532 1,695 1,844 2,010 2,204 
Royal Canadian Mounted Police Superannuation Account— 
Receipts— 
Government centri DUT ONE cs iacleer eee eis cereale 52 61 65 67 68 72 82 99 71 93 
Employee contributions) 1. cc art nonin teeta 21 31 34 34 34 37 40 41 43 47 
TNESLESt treet sc mien bobs ere rence seaee Cue Ret eueloa ete cave Ean a 68 103 127 157 196 237 271 307 349 393 
Actiartal liabili€y adjustment: wetarracteseie ya sioels citer 51 5 
Disbursements— 
ADOULTTES a 5 US Sere tna eta one ey eens tae Pets Saleen -16 -19 -21 —24 -27 -33 —40 48 -59 —68 
Othetiypes apr Mie 2 oa oca.s8 ee id os ee dee -3 —2 —2 —2 -2 -3 -2 -2 —2 -3 
Change in unamortized portion of actuarial deficiency -21 17 22 19 11 1 
INCL Ech te cette arate En MMO Sacsehe ove ipa: Seamer sees atatee 158 196 225 251 280 311 Spy! 397 402 462 
Supplementary Retirement Benefits Account— 
Receipts— 
Government:-contri butt om grace) opeualstayvotelerauters! claccts) fois 88 81 94 100 103 111 115 115 130 139 
Employee contributions 25 ici: <a aes eiataeteys elaieeiets 83 87 94 100 103 111 15: 115 129 139 
Public Service corporations—Employer and 
EMPlOV ES: CONTIDUM ONS aiemeatar ssa aketeyen ers eretetayare eee 24 43 45 46 47 45 48 50 a2 a2) 
ADD OL Tae ae o et Hise ree Notaieuelson ate, aren ohat exate eee es oho aveENIons 159 180 185 260 268 273 332 398 471 610 
Disbursements— 
AvINUITeSh POLIS: cori int ha at sioestateac cd nee Aree Ore —26 —31 -27 —25 -27 -37 -53 —71 -94 -118 
Other erat etge sc) Amante deuce Mia dere RE TA arg ee -13 -9 -10 -11 -14 -18 -21 —23 —25 —25 
NCTE taste Rohe et iate arate cha Mone ett raat merebarennersetre ees 315 35] 381 470 480 485 536 584 663 797 


3,014 3,483 3,862 4,302 4,680 4,995 5,423 5,825 6,384 7,110 
Allowance for the actuarial liability for 
EMPlLOVES: PENSIONS 5.42 centres sey stennie eh hele eden se tars 500 500 —1,900 


Total (net) superannuation accounts ...............000085 3,514 3,983 3,862 4,302 4,680 4,995 5,423 5,825 6,384 5,210 


Source/requirement (—) 
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National Accounts Presentation 


The National Income and Expenditure Accounts were In 1990-91, the National Accounts deficit increased by $3,197 


developed as a basis for economic analysis of income and million or 13.9% from the 1989-90 level. This reflects a 6.2% 
expenditure flows in the economy. The concepts and definitions increase in revenue and a 7.4% increase in expenditure. 


applied to the Government sector are consistent with those 
applied to other sectors and follow international practices 
developed under the aegis of the United Nations. The economic 
nature of a transaction is the determining factor in its 
classification within the National Accounts framework. 


TABLE 1.12 


GOVERNMENT OF CANADA 

NATIONAL ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF REVENUE AND EXPENDITURE TRANSACTIONS 
(in millions of dollars) 


Year ended March 31 


1982 1983 1984 1985 1986 1987 1988 1989 1990 199] 
I. National Accounts transactions''! . 
A. REVENUE— 
Direct taxes— 
IRETSONSher, eer ors iobe sara aid cv elagacleia tat cheats Paver cease ayant 30563 7 133.2137) 35,715) 137,893) F44:218 se J0N10 © 56,687 58,871 65,349 74,706 
COrporations’ are euatie a viene sm areerure arrmusl errs, Ssarye a 8,926 9,292 10,049 11,354 11,418 10,357 12,023 12,078 11,422 10,289 
IN On=Tesidentsianta Met vskra eisai tsmrreeen ors ei aatmevereeig 1,163 1,116 1,051 1,170 1,192 1,448 1,418 1,808 1,421 1,610 
TOLAUAUECITAXES Cae nou RO en 40652, 43,621 46,815" S50 417 “56,828 "61,915" 70128 72,757 78,192 86,605 
MNGIneCU taxes we wey casei ntsteve eta hace eae erseatenckerersiete 19,355 16,863 16,789 18,719 18,708 21,812 24,115 26,277 29,127 27,140 
Other current transfers from persons ................. 15 15 16 18 24 28 2S 28 Sy) 32 
ANVESHMENE INCOME Lr. ta on Faeitee ste atten ateeiore ss 5,891 4,913 6,567 7,256 7,933 8,067 9,022 10,458 1SH2 12,450 
Capital consumption allowances ...............0005 944 1,008 1,077 1,176 L255 1,303 1,354 1,449 1,563 1,682 
PROPAOV EN UGA erat cree a arenan ae To me eine sien eaecials 66,857 66,420 71,264 77,586 84,748 93,120 104,644 110,969 120,426 127,909 
B. EXPENDITURE— 
Current goods and services— 
IDEfENE Space sere eat ial raat Feels ene ons were 5,689 6,896 7,560 8,447 9,203 9,505 10,225 10,642 all 11,848 
INOn=detence st pear eiaratsrocherate® Aleve ore eres ace Penaare 11,259 12,283) 12.603 13:314 14115 14,600! 14,855 15,366 16,937 18,184 
Total current goods and services ............+.. 16,948 19,179 20,163 21,761 23,318 24,105 25,080 26,008 28,108 30,032 
Transferpaymentsito\persoOnss aan ci: antl ee 19,776 25,989 28,254 30,440 31,809 33,570 34,799 36,548 38,819 43,944 
Subsidies'h.s.: sf.cavceam Pree re sates cic aie oon eis Panels 6,535 5,915 5,825 7,804 5,206 5,405 6,357 5,591 4,964 5,203 
Capitaliassistance meena tier ae tine) core eta aes 1,042 ous) 3,239 3,452 2,716 2,414 1,792 1,580 1,589 1,379 
Current transfers to non-residents ............-:..... 944 1,072 1,282 1,541 1,537 1,904 2,262 2,468 2,950 2,323 
Interestonithe publicidebet wt -. gicm bites ete -et stot = 14,855 16,821 17,900 22,116 25,102 26,385 28,680 32,885 38,570 42,017 
eAansfers’ tO ProviNnCeS:y sacs. c1e'sre shsinsaies wie ies a laueietakes aks a2 15,902.) 185s 1620/1200 269T 20.959) 922781 23,953 25211 25,915 
Transferstolocal governments iis. « «6 « actlnsi«/\s16 -topee 2 326 345 528 503 488 523 653 702 884 880 
Grossicapital formation, /..sic1< ratios. -1s\1- ase asthe 1,276 1,310 1,714 2,433 2175 1,944 1,902 2217 2,271 2353 
MOA OXPEMIMITE terete ore oN cre wieyel eco ele mete nner steoes 75,919 89,906 97,221 110,170 112,620 117,209 124,306 131,952 143,366 154,046 
BD STR CT lect eiererie oid ie ics dae vouecchaas "ate aroaayaherototene enebeie ys -9,062 -23,486 -25,957 -32,584 -27,872 -24,089 -19,662 -20,983 -22,940 —26 137 


(1) These "National Accounts transactions" are consistent with those released by Statistics Canada on August 31, 1991. 
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Public Accounts and National Accounts 
Reconciliation 

The reconciliation of transactions between the Public Accounts 
and National Accounts is set out in the table that follows. The 
major factors which give rise to the need for a reconciliation are 
listed below. 


The deficits of Government business enterprises which are 
outside the Government accounting entity are, for Public Accounts 
presentation purposes, met through budgetary appropriations and 
are, thus, recorded as budgetary expenditure. In the National 
Accounts presentation, these deficits are netted against Govern- 
ment investment income. 


Revenue in the Public Accounts is recorded on a cash basis with 
the exception of the non-tax revenue . While the major portion of 
National Accounts revenue is accounted for on a cash basis, certain 
items, such as corporate income taxes and the oil export charges, 
are reported on an accrual basis. This difference also results in a 
different treatment of the acceleration of source deductions and 
sales and excise taxes by large firms. 


Transactions of employee pension accounts are treated as non- 
budgetary in the Public Accounts, although the Government’s 


TABLE 1.13 
GOVERNMENT OF CANADA 


contributions to, and interest payments on, these accounts are 
included in expenditure. Employer and employee contributions to 
these accounts, plus any related interest income, form part of 
Government revenue in the National Accounts presentation, and 
pension payments form part of Government expenditure. 


In the Public Accounts presentation, the purchase of capital 
assets such as buildings and machinery is recorded as a budgetary 
expenditure in the year of acquisition. Only newly produced 
capital assets and capital expenditures are included in National 
Accounts expenditure. The National Accounts also ignore the sale 
of capital assets as such sales are not deemed to give rise to 
production. Both Government revenue and expenditure include an 
allowance for the depreciation of capital assets in the National 
Accounts termed "Capital consumption allowance". This item is 
not a part of Public Accounts reporting. 


Both the Public Accounts and the National Accounts include the 
financial activities of the consolidated Crown corporations. How- 
ever, the inclusions are not identical. 


PUBLIC ACCOUNTS AND NATIONAL ACCOUNTS RECONCILIATION 


(in millions of dollars) 


Year ended March 31 


1982 1983 1984 1985 1986 1987 1988 1989 1990 199] 

Budgetary revenue—Public Accounts ........--.-+seee0- 60,307 60,662 64,168 71,056 76,933 85,931 97,612 104,067 113,707 119,353 
Reconciling items— 

Govermment:pension receipts sient ee aera 3,960 4,508 4,965 5,528 6,070 6,548 7,176 7,756 8,523 o 212 

Corporate income tax—Excess of accruals 

OVEF COLLECTIONS a recat ue sre aceite enero ee -91 910 520 —458 —138 —58 1,483 348 —1,599 —1,437 

Capital consumption allowances .............--+00000- 944 1,008 1,077 1,176 1,255 1,303 1,354 1,449 1,563 1,682 

Petroleum compensation Charge ieee Un 2 4 a ene 3,855 2,852 1,833 ZoOK 690 

REET As NC) Be DRS ore RE ABE Schae he e  PSte -488 -580 -656 -835 -989  -968 -1,260 -1,190 -1,316  -1,262 

Deficits of Government business enterprises ............ -1,465 -1,208 -1,088 -1,104 —933 —938 —937 -907 -991 -726 

Miscellaicous’ )) commun A toner tel rrmint nanae -165 -1,732 445 68 1,860 1,302 -784 -554 539 1,087 
Total revenue—National Accounts « 0.4 064 ss feeie sb e a 66,857 66,420 71,264 77,586 84,748 93,120 104,644 110,969 120,426 127,909 
Budgetary expenditure—Public Accounts.............6-. 75,890 89,691 97,085 109,568 111,516 116,664 125,813 133,018 142,703 149,971 
Reconciling items— 

Goverment pension payments) «.t-- cnet ean cee 878 961 1,029 15139 1,285 1,437 1,600 1,801 1,882 1,941 

Net expenditure of funds and agencies! ............... 1,571 (7245 1403. 1,457. 1,442» 1,568 * 1555 1,344 1,726 1,207 

Capital consumption allowances ..........-...e.eeeeee 944 1,008 1,077 1,176 1,255 1,303 1,354 1,449 1,563 1,682 

Petroleum compensation program!° GARTER SRNR a 3,804 2,746 1,763 2,238 15133 6 60 

NORA COMERS SG nstrerun teniegerAestaiier rouepoor see wrae 488 . -580. -656 835... -989 .-968 -1,260  -1,190 1,316. [ene 

Deficits of Government business enterprises ............ -1,465 -1,208 -1,088  —-1,104 —933 —938 —937 -907 -99] -726 

Budgetary transfers to funds and agencies .............. —2,789 -927 -1,232 -1,526 -1,273 -1,213 -1,336 -1,335 —1,265 —1,063 

Miscellaneous!) Cit 0s Nicaea Me rr i ot nmol -2,426* 3,030 -2,160 -1,943  -816  -650 -2,543 -2,228 -936 2,296 
Total expenditure—National Accounts ...............+-: 75,919 89,906 97,221 110,170 112,620 117,209 124,306 131,952 143,366 154,046 


revenues and payments are recorded in the National Accounts. 


to expenditure in the National Accounts. 


{6} 


expenditure in the National Accounts. 


In the Public Accounts, the petroleum even en charge is netted against petroleum compensation payments and included in budgetary expenditure. Gross 
Various items of non-tax revenue, such as service fees and proceeds from the sale of current goods, which are reported as revenue in the Public Accounts, are netted 


Major items under miscellaneous include adjustments for proceeds from the sale of used capital assets, air transportation tax, imputed items, the treatment of 
revenue in the supplementary accounting period after March 31, and the treatment of the acceleration of source deductions and sales and excise taxes by large firms. 


In the National Accounts, budgetary appropriations to various funds and agencies are replaced by net actual expenditures of the funds and agencies. 
This item represents the difference between the gross payments recorded on the National Accounts basis and net payments recorded on the Public Accounts basis. 
Various non-tax revenues, such as service fees and proceeds from the sale of current goods, which are reported as revenue in the Public Accounts, are netted to 


Major items under miscellaneous include adjustments for reserves and write-offs, provision for the valuation of assets and liabilities, purchase of used capital assets, 


imputed items, and the treatment of expenditure in the supplementary accounting period after March 31. 
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PUBLIC ACCOUNTS, 1990-91 


PREFACE TO THE 
AUDITED FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of the financial statements is to provide information to Parliament, 
and thus to the public, to facilitate an understanding and evaluation of the full nature and extent 
of the financial affairs and resources for which the Government is responsible. The financial 
statements reflect the financial position of the Government at the reporting date, as well as its 
results of operations, financial requirements and changes in financial position for the year. 


The two basic concepts underlying the Government’s accounting system are found in the 
Constitution Acts: first, that all duties and revenues received, other than those reserved to the 
provinces, "shall form One Consolidated Revenue Fund"; second, that the balance of the Fund, 
after certain prior charges, "shall be appropriated by the Parliament of Canada". 


The financial statements consist of five statements and accompanying notes. 


The first statement is the Statement of Transactions, which shows the extent to which cash 
going out from the Government exceeded cash coming in (financial requirements), and the 
resulting net new borrowing. The financial transactions are classified into the following 
categories: 


¢ Budgetary transactions are all transactions with outside parties which enter into the 
calculation of the annual deficit or surplus of the Government, that is, tax and non-tax revenue, 
together with expenditures. 


¢ Non-budgetary transactions are all transactions in loans, investments and advances, in 
liabilities for the administration of certain public money received or collected for special 
purposes, and in all other liabilities, other than those related to foreign exchange and 
unmatured debt. 


¢ Foreign exchange transactions are all transactions in international reserves held in the 
Exchange Fund Account (the principal objective of which is to aid in the control and protection 
of the external value of the Canadian dollar), accounting for the net position of the Government 
with respect to the International Monetary Fund, and unmatured debt payable in foreign 
currencies. 


¢ Unmatured debt transactions show increases or decreases in unmatured debt, that is, the net 
change in amounts owing for marketable bonds, Canada savings bonds, special 
non-marketable bonds issued to the Canada Pension Plan Investment Fund and Treasury bills. 
They exclude unmatured debt payable in foreign currencies. 


The second statement is the Statement of Accumulated Deficit, which reflects the net 
accumulation of annual deficits and surpluses since Confederation. Because of the restatement 
of prior period results, the accumulated deficit at the beginning of the year, shown for 1990 and 
1991, has been restated. 


The third statement is the Statement of Revenue and Expenditure, which presents the 
Government’s revenue and expenditure (results of operations) for the year. 
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The fourth statement is the Statement of Assets and Liabilities. This statement discloses the 
Government’s cash balances and investments, and amounts owing to and by the Government at 
the end of the year. It differs in some ways from a conventional private sector balance sheet. Two 
major differences that are not reported on this statement are fixed assets, having been accounted 
for as expenditures, and tax revenues which are reported on a cash basis. The difference, 
therefore, between total assets and total liabilities is simply the aggregate of annual budgetary 
deficits and surpluses determined in accordance with the accounting policies of the Government. 


The fifth statement is the Statement of Changes in Financial Position, which provides 
information on the Government’s cash requirements for operating and investing activities, and 
how these activities were financed. 


Other sections in this volume, together with Volumes II and III of the Public Accounts, are 
designed to provide more detailed information in respect of matters reported in the financial 
statements. The opinion of the Auditor General on the financial statements does not extend to 
these other sections and volumes of the Public Accounts. 
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PUBLIC ACCOUNTS, 1990-91 


STATEMENT OF RESPONSIBILITY 


The financial statements in this section were prepared by the Government of Canada in 
accordance with the accounting policies set out in Note 1 to the statements and on a basis 
consistent with that of the preceding year. 


Responsibility for the integrity and objectivity of the financial statements rests with the 
Government. The financial statements are prepared under the joint direction of the President of 
the Treasury Board, the Minister of Finance, and the Receiver General for Canada, in compliance 
with governing legislation. The financial statements are generally prepared on an accrual basis 
of accounting; a notable exception is that tax revenues are reported on a cash basis. Furthermore, 
fixed assets are charged to budgetary expenditure at the time of acquisition or construction. The 
information included in these financial statements is based on the Government’s best estimates 
and judgement, with due consideration given to materiality. 


To fulfill its accounting and reporting responsibilities, the Government maintains systems of 
financial management and internal control which give due consideration to costs, benefits and 
risks, and which are designed to provide reasonable assurance that transactions are properly 
authorized by Parliament, are executed in accordance with prescribed regulations, and are 
properly recorded so as to maintain accountability of public money and safeguard the assets and 
properties of Canada under Government administration. The Receiver General for Canada 
maintains the accounts of Canada, a centralized record of the Government’s financial 
transactions, and obtains additional information as required, from departments, agencies and 
Crown corporations, to meet accounting and reporting requirements. 


The Auditor General of Canada provides an independent opinion on the financial statements 
prepared by the Government as presented in this section of Volume I. The duties of the Auditor 
General in that respect are contained in section 6 of the Auditor General Act which states in part 
that the Auditor General shall express his opinion as to whether the financial statements present 
fairly information in accordance with stated accounting policies of the federal government and 
on a basis consistent with that of the preceding year together with any reservations he may have. 
Additional information is provided in the observations at the end of this section. 


Annually, the financial statements are tabled in Parliament as part of the Public Accounts, and 
are referred to the Standing Committee on Public Accounts, which reports to Parliament on the 
results of its examination together with any recommendations it may have with respect to the 
financial statements and accompanying audit opinion. 


On behalf of the Government of Canada. 


ope Ota [ech ate 


J.A. MACDONALD FREDERICK W. GORBET NICK MULDER 
Comptroller General of Canada Deputy Minister of Finance Deputy Receiver General for Canada 
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GOVERNMENT OF CANADA 


Statement of Transactions 
for the Year Ended March 31, 1991 


(in millions of dollars) 


BUDGETARY TRANSACTIONS 


PREVOTURE oii doe Ra cave ser ais loners toner slip totoieiteme erent nay sata cale caren otal oiia.s/"atete aie lelaeelielie te nelfalel s)\eifeftoMMe Glee nel Meta tielielielal lela Aoleustele Mey atiaitetat, neem 


Deficit for The VERA osc ietsierere cticlectetiovaMaWer nn peattate: ote aie etalcevehel\e essa) beaver ts arn tebelcirepal leita) a (aivel otal al fevtea etal s ole 8 taMet eal CR RMRS oUnial ok eRullel hehe 


VNON-BUDGETARY TRANSACTIONS 


Net source from loans, investments and adv ANCES «eee cece r eee seer nce ner nenssee sce sressrereeseseeeressrserenen 


rece from specified PUFPOSE ACCOUNTS sees eer e reese rere seer ee re teen ee ee eee e ences ee eee cess een nnen 


Nn 


Cle Teles (iM ee eRe ree tA SUIS OCA TnaT SRS TER OOD OB BOK: RMD KICE.b Old Memb LeCCS Ara rato G OOo d b.kb Oe yet 
Financial requirements) (exeludins foreign exchange transactions) (ir eps oe liadelolt cate t) eee thet rete peace 


NET REQUIREMENT FROM FOREIGN EXCHANGE TRANSACTIONS MS Pid a ttaeet 2 REE Sak ea tee 
Lotalfinancialirequirem entstaecroubvyat-|etea scree tes tae Riclen ela totagee ane eR aReen eine <1 etter s eke eee chet cee eave eee 


NET INCREASE IN UNMATURED DEBT TRANSACTIONS RE APs) OP ERR ARE OR GUA, ROAR LOR lin RE EN, eR th 

Increase or‘decrease)() in cashy HA csc By, WS eo SRN oes SEO chelsea ere ivi Sie to Se mens 
CASH BALANCE AT BEGINNING ORV EIAR (site oct oaks shave saya ig dard otata oteteueve in’ Siotel eee a eras Sta suate srelemiehelauels claisleratsllete 
CASH BALANCE AT END OPlY EAR waicie are. a crcrpis cle chess olelets, ordi sicis (eres siete ofers siletalate tole! eile} hetedehaleris elareielelaievetelcvebete retorts 


Net source From OLROT LATS ACTIOIS: ye clk ros ty ic ek SEE) oy we ws Merieg wh kerehas eins cel et auasd)e¥ «ome ue ive eteepwvena lhe egmeepmns Mer aielstanaieretetetor« 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 


1991 


119,353 
~149,971 


—30,618 


430 
4,917 
733 


6,080 
—24,538 


4,895 
—29,433 


30,490 
1,057 


1,512 
2,569 


(1) Change in unmatured debt payable in foreign currencies, -$1,149 million in 1991 (-$2,645 million in 1990), has been included as part of 


foreign exchange transactions. 
'?) Restated to reflect retroactive adjustements as reported in Note 7i. 


GOVERNMENT OF CANADA 


Statement of Accumulated Deficit 
for the Year Ended March 31, 1991 


(in millions of dollars) 


ACCUMULATED DEFICIT, BEGINNING OF YEAR 
As previously reported 
Decrease in accumulated deficit at the beginning of the year due to 


restatementof prior period fignres\ (Note iis mat suas stiles cvisuate Soalaey musth mete MMe a eetene he atari tee pe tetcdalekeva are sirareren tt 


Accumulated deficit, beginning of year, as restated 
Deficit for the year 


ACCUMULATED DEFICIT, END OF YEAR (Note 7) «ecccccceccvesccccvecrcccversecccescsessverscssesccecs 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 
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199] 


357,961 


—150 


357,811 
30,618 


388,429 


1990 7! 


113,707 
—142,703 


—28,996 


1,050 
6,418 
998 


8,466 
20,530 


-697 
—21,227 


20,906 
—321 


1,833 
1,512 


1990 


328,965 


—150 


328,815 
28,996 


357,811 
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GOVERNMENT OF CANADA 


Statement of Revenue and Expenditure 
for the Year Ended March 31, 1991 


(in millions of dollars) 


199] 1990 |?! 
Gross’ Net!’ Gross!!! Net!!! 
REVENUE (Note 4)— 
TAX REVENUE 
Income tax— 
PELCSONnal eee Mere cies eae ee RN een? Sis LR Se Nees BANS oo 57,601 57,601 51,895 51,895 
COLPOLAtlOM err teyrs esepet cetera! chet alare lars aie alee heaneraee ucanencinatates atest nie ack Chamuitatiara yg Magis ¢ 11,726 126 13,021 13,021 
Wnemploymentsinsurance contr DU HON Sit are yekaiey oe eessehe ete tat sel = ekeeeron ee aliene) tarot ae cae eheksy os: 12,707 12,707 10,738 10,738 
INOH=TESTCCT Lan Pret eee UPI cheese een eaianey acces esi eetait scavciee Oyope a coat band ventore ny ccetine aeeie aes 1352) 13372 1,361 1,361 
83,406 83,406 77,015 77,015 
Excise taxes and duties— 
eda andl op eee te eh te ames cident cites ty walleye maar ahiico ues 2,574 2,574 
Sales tax ‘andrexcisestaxesn wn yen. = amore ote ota AS sues Mitac: des audyenareet aus cidunienea taal de 20,057 19,568 24,063 23,568 
CuSLOMN SIN PONUGUIeS met ctey. serch Ace Som gehed hecet eee taa A aieas Sil 1 es ey Maeuane ona Aes thera 4,001 4,001 4,587 4,587 
26,632 26,143 28,650 28,155 
Oher taxsevenicmnmmr tates. = fiat adee as ase cakivaletdsite + Ga Me a vadidee oacimaerdmutir a ales 279 279 226 226 
110,317 109,828 105,891 105,396 
NON-TAX REVENUE 
REMMI ION FIN VESTN CSimr terse Nous, cease Guatey craic atte erat rain uy eae rd @oata on ode aay fue eee aot aes a tote ae 6,857 6,807 5,967 5,850 
@thernonstaxcrevenucaee esti sodas coe a eA aos Sols AM aaa Nese ra SoMa e RAT es am Ee 33538 2,718 5,300 2,461 
12,395 9,525 11,267 8,311 
LB Bie B21. hn Rl a eS 122,712 119,353 117,158 113,707 
EXPENDITURE— 
TRANSFER PAYMENTS— 
To persons— 
Old age security benefits, guaranteed income supplements 
and! spousesallowanCesier ccc. state le eee cine ni aie ty cones fet arin ote, ayarelamralertyev oes hai 17134 LIES) 16,154 16,154 
Dnemploymentsnsurance DeNneLitsi ics. aencs ers reistoontatss ile oailelsrousi shel ocetc; sisusiaeredey ip euetens 14,665 14,665 11,694 11,694 
Hamil ycallo wanes eraeaees tatters axe ao eucreteesy ot aun hey Mekonore ejokeushaye weuienasee relies oy, otoeerd a ee 2,736 2,736 2,653 2,653 
Othetzatee crane eee eo od aie cee ie alam einee lem hie ore aeretate Sot din linuron eta 1,582 1,582 1,543 1,543 
36,114 36,114 32,044 32,044 
To other levels of government— 
Biscalvarran semiemts aiempereta tetera cco escarstece op ceeyecc uty ote riley SieyetePapst event Mibeste arene tid eiske Ge aus; el 8,280 8,280 8,653 8,653 
Insuraneetandymedical(cane:SCrviceS. aia sero aed c os a meieis aie crehersinoie enon Gooseueeee aie 6,033 6,033 6,663 6,663 
Canad avASsistanc cab lariomrysincas tector ac tever ts sears ne et ia si cline eae r= aver as) Syst otis Muskerane wh wieustaie 5,788 5,788 5,006 5,006 
BS dUCAtIONISUP POLL parte cet y ate fa arce ye serene more etn lo. eer ia navelcins ove toveteuehere re feu evel Sig: mentee 1,861 1,861 2,166 2,166 
Othetrsnac see ee darter tern ee lacae caver ital Ahern ea ers AiR ER REIT 2,341 2,341 2,643 2,643 
24,303 24,303 25,131 Zool 
Otheriranster/payMentstaaerrc rt. 1- hai veers erl aneyoterren nae certs eisuseras eerie eva aasver aise ss los 12,910 12,910 13,500 13,500 
TOTAL TRANSFER PAYMENTS (Note 5) ...... ccc cececceccccuceecs 73,327 BYR OME 70,675 70,675 
Crownjcorporationsjexpenditures (Notes) 5, andS) geet seis cheiahencaiefoe's cies aldcaieaisa ss 7,007 6,145 6,569 5,581 
Other program expenditures— 
National Defence sme ac mast ain s <r esoeho ck oie APS SrO aia ne A SMUD RESO chine aligns 11,891 11,544 11,206 10,859 
All otherdepartments Andina Gen CLes cia) ses sevsse. soe cusvettets’s teveiese) ol cteueverecs) stl sata ew /sis nsyakersi6 sissy 18,568 16,418 18,884 16,768 
TOTAL OTHER PROGRAM EXPENDITURES (Note 5) ..........+46. 30,459 27,962 30,090 27,627 
BuGHcidebticharpeswnasvira tree. econ taereyain haves ty Feepoy aap ean’ op ay aeN SU he ral ah ces co ae sree kG raraww auchawente 42,537 42,537 38,820 38,820 
POTAL EXPENDITURE: (Note 6)! 26... osc hc oooh keheS 153,330 149,971 146,154 142,703 
SPEDE DEKE A Ae EATS MIN, 2 oo sale o's dbisla. oe wn asics 30,618 30,618 28,996 28,996 


The accompanying notes are an integral part of this statement. 

Details (unaudited) can be found in other sections of this volume. 

''l The difference between Gross and Net is revenue credited to appropriations and revenue of consolidated Crown corporations. 
'2} The Goods and Services Tax was introduced on January 1, 1991. Therefore, there is no comparative information for 1990. 

'*! Restated to reflect retroactive adjustments as reported in Note 7i. 
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GOVERNMENT OF CANADA 


Statement of Assets and Liabilities 
as at March 31, 1991 


(in millions of dollars) 


FINANCIAL ASSETS 
LOANS, INVESTMENTS AND ADVANCES— 


Enterprise Crown corporations (Notes 8 and 15)— 
Lending institutions— 


Canada Deposimlnsurance Conporattonians. weer tr uercy ialereiatelayeyelel cer sev et alia al-loyttcorchela enseyeonenal ce neta) etatelia teh ccc sicnerey oes ey er 
Canada \ Mortgage and Housing Corporations esis eles eisse ere csi eye ecsi'a:)e oh on: oyavalinceh sich oven ewetelon ele tehstioye ilies sisi sveiay slieeic (sue eV 
Export, Development. Conporationinn cs aise tas aefaua: Merete ttesets reel tentae Rele le clan te ieee Pena orev rey eran Cee 
Farm Credit: Corporation cae sh sce os re seta ato evacarales ons lake syesias au dcsita a: ai s:a rosie! ua hai os ohlataywnloue ala rsa lone euedeieteie at aieest ei cna)ie! tele) oa oir 
Rederal Business. DevelopmentyB anksrauy- x-rays veers terete ie) Pane ye sis acs ae leone a col eeliere aeons ten chchemniter seers sna ere ay eh cree) epee ice 


All other enterprise Crown corporations— 


Canadian: National) RailwayaCom pam ya va ki Meise gteyaicusepsnev sions dacs aushedare aisrpilerataiat aleve) airoxe (oven cuaester chen atetakal slalarson| geacine seravay 6 siays 
Peiro-Canad ae ns crscies aie Peeene ra tarry io one e nT ents ote -Ash 058i ohare sicichel a) st atsaeverba tay sie eyo. oterstensten setae RatetrOrce eRe Toe iets cor ts 
OFS Acts B a. cl APE PiReS big ek icles «te Grae cecheN nod 304 DORAN OMB IG ER OAc DAE ao oH Shona omens to Sista oom ho cre Guam ara 


LESS HALLOW ANCOMOR.Y AL WAU OM Mme N rye rep eve leLMRORMR oc sys) ls fo aetna diesen de gUa eecte nnaiceniwistads uav aie Make AcE sael re Nett eRe Nat Parcs 
Total enterprise Crown; Corporations: o 14 cs. eusrere eaysaters eisy scaler liers\ ap aioratess fer tuciatars ohsteracer sy speya aes eceneetsise stetepenamar tales: foietinaras 


Other loans, investments and advances— 


Provincial and territorial! Governments: (is. wees s erates) « wiet ere, oly cietalelalaresrarats olde! aleve ia isetale sbeormenciaietaatolue ela laistelete 
National! sovetments.includingudevelopingicountries (INOTE!O) acre rie: stlsyereiars aieeetotatirs aieheusierateye :oetataiedsret tere eevee) eis set 
International organizations (NOle)9))) arsciiitsiatele beetstapeieiteney os \-ssial tos) ou tate lel tel eaaieael = PTA ee Tie iene Me aE ees eh Aun ent MERION 
Besse Notes Payables. a jis (a, saeingsy sueprei mete ies, nlepsce nh oar cpa auna cclederavareloueia tte salslaa tse Scare | Sceienet roan otc cnse hee euee Medel stat amecetatate © rate las 


Veterans’ Land Act Fund advances less allowance for conditional 


benefits. c seek ose tac Meas Se aP ae rete aues ap Peeaened oe tote doi ate latister cae veversAateleWatiollora ols eH <cataval a daal eeey ake samen teats Peteceeneeetea rer custeacd eel ices 
Jomt-andimixedienterpriSessaa alone =e eecwetesyay suena tence eet eo alin iaeeccu search oxen sho) eedh ote eyed eel ay ene mer Suet enero eat et ciel alee ok were 
Miscellaneous: gansn Acts cotersicnetatieten arabe ya niece ct fomna tere rota ee coMetrasc av exchiatat Sutcehee day cera aire o PStenMO Cee A cece aoray tennaiel ect oF TeKorede meee 
Less: allowances for valuatiommey ete sien. an stevctay mene atane ox ctetiels whens tee tite; laser cers fers rete ley este aes Nesey cel suey eins Poh acs re renl, oyal coe aeesiea 
Totaliother loans.investmentsiandsadivance smn aia ses ats succeeds rey etre of ola cote eevee vioantieltctte acelen Wa fetee nce) eet sith eee ee 
HOTAL LOANS INVESTMENTSAND ADVANCES. (oie viajes ei sects s eee soc eisteisielelnis) oye leva's coisiaspereleronele 
FOREIGN EXCHANGE ACCOUNTS— 
International reserves) heldin thee xchange kund Account (Notes) ee rca: cssnetseeetoiuaten ns iste eesti eestor 
International/ Monetary; Fund=—Supsenpiioms We cyst te mesatnts shel terse peta esata ral aka otey Aanseer a en enalie ciate sees dager sent heer 
Bess: InternationaliuMonetary Bund —-Notes pay.abl emma sis acre» «ences tno sie elas eisest he wlalelovelare clelsie mrecere) siete eleier elt 
SpecialiDrawins (Rights allocatonsy kan sNews bieice chew «lee tus.) ae! w ecsyelenoereheisre ee ol snoleiw ole aueye Ceboraiay al ale ey eects 
LOLAL FOREIGN EXCHANGE ACCOUNTS | oo. ce sidleiels sisce «0.4 sie lol sobs s/o a/cie eke qelsbery cava tyeiila eae ays 
ACCOUNTS RECEIVABLE (net of allowance for doubtful accounts of $1,508 ($998 in 1990)) ...ccccceccccuccvccccecs 
CASH INI TRANSIT LS x scsteons hott sverarohat Rie Aiale ette sh MNS hey stays: Stes Sis east oye ero easea( suave a iektvepsshaletarpatoisdoResesy od kekaantoraistah telat 
CAB TAD is Sous tae the WA a eich Ae OME Rats ce ster ore eet oiets fer trax: oyouslatecenelalallavale erevenesal aud) ler aiole fenqlates ates task oletensid steleteeerdetosecsker stare 
TOTAL FINANCTAL ASSES 10.5... < <0 scion cce 5 de aielersveioieely Luvaewe caaeiat 
AGCUMULATE.D; DEFIC EB UN@te 7) SWAG 8:.', een 's\a. «5 ecardi0| eval sursieracsl nuevas sccvore bia ele aig shetacelet exahalare. ace 
PENN, Tehce tu piateere a's aielsea erates! artes: 4 eteie ge jes ep une Wis pin emis vel merle piemantets WLR 


1991 1990 |!) 
1,225 1,375 
8,509 8,703 

788 Wie 
3,450 3,368 
294 294 

14,266 14,512 
2,427 2,440 
4,299 4,299 

735 726 
7,461 7,465 
5,650 5,550 

16,077 16,427 

937 1,023 
3,476 3,495 
4,898 4,666 
2,077 1,882 
2,821 2,784 

61 74 

162 162 
Ln 1,670 
9,228 9,208 
6,300 6,200 
2,928 3,008 

19,005 19,435 

19,066 15,393 
4,565 4,474 

23,631 19,867 
3,854 3,859 
1,209 1,186 
5,063 5,045 

18,568 14,822 

3,165 2,421 
2,196 2,035 
2,569 1,512 

45,503 40,225 
388,429 357,811 
433,932 398,036 
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1991 1990 1) 
LIABILITIES 
SPECIFIED PURPOSE ACCOUNTS— 
CanadaPensionblanw account (UN Oter i ma enemaierecee sees trese cetera op oven srarekter stoma a etteeetodat anaheim a aolgianaimeel ad acleu cle eei ed moraines adeisaatec seoge 41,120 39,445 
Less. securities held by the Canada Pension 
Plan nvestm ents in el cis sesyetapes artsy tthe peste sacctes Se soften chicos lsat hates ahidedl hav ech dct atta it cherat ab ee etat oah te creas Cnetetlatee tea eae ele 37,661 36,483 
3,459 2,962 
SuUpEerannvallomraccOUNtsHON OLewl >) mere at rete ere ceueeyat muy soy ey sty serene gcy auepoyessieyovene tote eye yatooe aa ete Tey ae hap eetace ave snl at ar 74,807 69,597 
GOoVernmentWANDUMICS PACCO UN Ura ter eer ter ee evne beens yees ay fect coveneh ey a Name Petarcs Sela Sieve ere aim eveva sh sree cue aleieey a ce ae Ae ae 864 907 
IDE Positean dithust-acCOMMts wun. y. reer RNs rete eyelet icra 8s a acy cdntLevencs aots aha dolore) [enok tals, che beweueraten ete «\foreve oselal ove aire) Senora 1,114 1,156 
PLOvIDCal tascco le chlontAsrecine ntsiaCCOUMUs savin gan arate suse tsa spare ransic) or ahateinl oval epewayieiad nein elolalceyonchstenalelaparea ths la 585 1,398 
QPEL Pe ee Peete Se Pees cei CTR Sree fav as HAH Pat ood tole fous tuo wc raiavial @. sre sebeetmoleticne ef Sear elt [el Oaaer oeRe aaa 1,028 920 
TOP MGS EE OLE LED CURROSE ACC OUIND S555 scctstes seals sotsleraioscfaletovo)e) fet otal arovover svete) orelshexsheveletalet er eplsherele ole te 81,857 76,940 
OTHER LIABILITIES— 
IHPEREST ANG EAL RCC OM on iN crt rela ey Seta ate ere oa at TERR Eee RE wed ML) EM ATE MIME Me WSS oe RUPERT Le ame re 10,345 10,317 
Lessmunamonrizeacdiscountion © anadacand il reasurysO1lIS) sy. micecctsisie esters ae) « o/h oiere wad ere) ol cieVolous tiesto eieds aiekaleleter acl ope «hols 4,302 4,029 
6,043 6,288 
PANG COUDLSIDAV AD Le Peterman, kice rel Sei tam eh Asta heh oc utigls suh svahatalia atonal ciara) operas at ebebels als pousleebel kel suatl shan teyesepari ese duet er chet 10,286 9,642 
Olltstandingvcheques andgwarrants tes ctysac nee etek crs te ates eto meee MRA C Son cne tia lacie slag sito ctnatahciaeslelalsiayelsytar se ae os 4,022 2,546 
Allowance LOmemplOveeiDenme CS. mewine me crete eneev Ws, Sooke she en ceo es ee eay eesteLens co 5) sire aytaronel itil sneha aPoceua’a lsh audi bier s ous nan tom ereeia 3,950 4,200 
Allowance for borrowings of agent enterprise Crown corporations expected 
to be repaid by the Government— 
Borrowing siomagent entemprise Crown corporations) (NOtE1d)) se: eyes: tala le te orm) rele slntl vie ocie oir ol slelcieis eicieleicravsile/n eee ee 17,877 16,708 
Less: borrowings expected to be repaid by these enterprise Crown corporations ........... 0.00 ccc eee ence eee eee 14,327 13,158 
3,550 Sob) 
Miscellanea sipemmen ter tttecwertete Riegel creatine ey Stench air eangrox Sicha gai tid, ay ar chap oae ae nest ech Sis ans har mae ateee Ole a eaaekecet a MEE e ae rane oie oe 321 308 
ORALRO PE ea ELATED DUE Wy arers crore tole ec rove atareiie sal eieis's # ness feyeun eiev se eiaarnere te ones a elote cier ols iePstevetetatate: so moe 28,172 26,534 
UNMATURED DEBT— 
Payable in Canadian currency— 
Marketa blenpond Smwirerate eae Acs cae Caterina ie Aenea, ren ct eccnc ane evar a eer ae ee Teh ares one a 143,600 127,682 
Canada savin seb Oni Sreregarcait. aye ex ocphek qosthkeod op atsh s+ <atoke esas) sp oksuAora ct teuee theese Sehew ecae shee MR oration ase a nPaenea tesa: ec shear e mona, ever Hee 34,444 40,929 
Special non-marketable bonds issued to the Canada Pension Plan 
PTV EStINeN ton CM tars cc cen srssh rc etd rene se ce ee ck ose ceat spe Silat np al scales 552540 oud oy iaiey dl gcpaheyetenerwerete nelemuenn 8 stam teepeuets 3,492 3,072 
Hi veasury Dillsievaeryere yey see an ley opeeencreread seareuetaparelceituin «j uncon atey tev, eps Patx ea axe cas, Nespas, svi mand nena pabewetelavaneyeoamaliefalehateerer etree 139,150 118,550 
320,686 290,233 
hessuGovernmentss Holdings: OLUNMaturegtde Dignan a neree tamer te eter start belie) ete y ates itis oquihaxet Rote Mas ses araten MONS aR 1,309 1,346 
319,377 288,887 
Payable in foreign currencies— 
Marketa bier bond Stuer ya mrxariots sacl Ayestepicae hehe oe ene each Pais Ae bin tick ae ta ete id ere.5 oe lelos', ates ietate siesahachayat atekots EET e nce eccltuer 3,504 4,128 
INOLESFANG. OATS ecoried yous (oy tal ays ta) eee cc rau chen oul cNe react eeateiecetope okehene teiea ree emer a enie Ls otel excision oh c le inva strays tava ataviateh Mere ray fysus) sie) odensen ooh 14 177 
CETTE: Ta Frid 91H ES, RN 2 a Te aa ap rr PE eS A al Behe Oe ae eed INE NSS ohne bichens A ined ao oan 1,008 1,446 
4,526 Saul 
LessaGovernmentis- holdin es OLunmatured GeDisericem anit ere ae cietonn oisls aim Sucks nelemmeteme he is arte tlseke nied 76 
4,526 5,675 
TOTAIG UNVMATURE DDE BISON GteTl 3) Mvorr iets Sarera) is s¥oielel Yossi says Nersielofale a/aieleleiare oiel erareiaicfelehereisi ois ss sisi « « 323,903 294,562 


1 RY WET Gre Aran AIRS RE Cia CENCE Ue aM Re (Os an On Raraia kainy arson 433,932 398,036 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 
'' Restated to reflect retroactive adjustments as reported in Note 7i. 
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GOVERNMENT OF CANADA 


Statement of Changes in Financial Position 
for the Year Ended March 31, 1991 


(in millions of dollars) 


FINANCIAL REQUIREMENTS FOR: 
OPERATING ACTIVITIES — 


Deficit for the year renstee tis foie cis es sere oe ids: slciay ateuh Saera aparte ance eau ctacae rete ses ejerereneae 


Less: outflows (inflows)(—) not requiring (resulting in) cash 


Provision forvaluation of assets, andiliabilities «20 wa aaysauieoue seni toal seria eternal 
Govermmenticontribusonsfomemployeelbenetits ncn cactrateet ie oer eerie 
Interest on employee superannuation aCCOUntS) wien elspa el iaictsis viel tes lta te 

=) OLHETES PECINLEG) PULPOSC,ACCOUNISIN eral tune omtsteireie tate scion cient aneue eer 
Inckeascnn aCCOuntssrecenvab tet anitval cuarcintr ove avaysbeuate Ur csarea oie laren ate areneny eee netete create eka 


Net increase in accounts payable 


and accrueadlliabilities Se eects ace rae cee cae tet ae eee ore eaten ate ieee ween 


Net decrease in accrued interest and 


Unam Ortizedid ISCOUNL OMe PUBIC CCD D. waft ty tech ks heey Pe deste oe fey ected eet: 


CASH REQUIRED FOR OPERATING ACTIVITIES .........0+0000000 ss 


INVESTING ACTIVITIES — 


Loans and investments made 
Less: repayments and recoveries 


{1} 
{1} 


Excess cash outflowsimespecitied purpose acCOUNtS : apyecsay-pe crew e) «oisyabe sien) ciel) «)a tol Seeder meee 
CASH REQUIRED FOR INVESTING ACTIVITIES ..........+00000000 


TOTAL CASH REQUIREMENTS ................. 
FINANCED BY : 


Decreasei(—)inctease in toreiemiexchan ge accOuntsu amie pias aaa Pei icaetie acerca nner 


Issue’of. foreignicurrencyimotescan diseCurities ian i1-irteate ois cette aie eerste ene iets tavern ete eet 
Less repay Mens sypanee etic cere seat, ale tage ce eaetd eee perenne Na eM OP Pete eee ene. 
INGLTOTELO IM CUTIERGYITEDAVINCNT a. cect ton eked ea teetet sidcne ati erie oat ened = este a ete eetcte 


NET REQUIREMENT FROM FOREIGN EXCHANGE TRANSACTIONS 


Issue of Canadian currency securities .......... AF AS eth wt Ata tye PY 2 ooh oh eS Sonsd slicks mA NAS 
LOSS LE PAY MOMS Apress ousy Alay arav asians fabs: ay eese wy She ilo tes aoa 0) chp snbieh Vom clnlerod coat epatid sich oqeb May Ae ased dagouax ave ssbauctene 


NET CANADIAN CURRENCY BORROWING ..........0.0ceeeceeveees 


NET INCREASE (—) DECREASE IN CASH .....0500000ecccceecseeneees 
TOTAL CASH PROVIDED FOR ALL ACTIVITIES ................ 


199] 1990 
ei ene ee 30,618 28,996 
SE ot Te oe ea ae 1,725 665 
id ko eee 1,131 1,014 
Mckee 7,118 6,373 
rie bie I aa ate ROD 671 600 
A yer CE rnin, a a -744 ~264 
daria er eoecteren tes ce 1,908 880 
ROP A Eo Lenn eae —245 -835 
8,114 8,433 

NTE Tt cas Chit RE 22,504 20,563 
ecis  retge ee eee 4,845 4,418 
A eT 4,913 6,020 
68 -1,602 

sv Sr dR 2,102 1,569 
sista Sivisiglate sisla oareltiors steer 2,034 -33 
ae a Npatsuas a siete ete reeds 24,538 20,530 
gsiihdes nkts che he eae. a ~3,746 1,948 
tie hye eRe eee 6,659 7,258 
soiree Reacaiceaey eae 7,808 9,903 
RAVI ig es) Peo -1,149 -2,645 
sakes tae tena yas say aaa 4,895 -697 
dardenab co ctope tone aan. aces, 362,766 327,119 
Sienee Seeatindete Sas geen 332,276 306,213 
asap Aaynrginie Ses oR anes 30,490 20,906 
Ca lara tas its wane Da rare -1,057 321 
Saheim oleic d ain ae aac 24,538 20,530 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 


''l Figures differ from those shown in the Statement of Transactions because non-cash transactions have been re-classified and shown separately. 
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Notes to the Financial Statements of the Government of Canada 


1. Significant Accounting Policies 


i. 


iil. 


Government of Canada as a reporting entity 


As a reporting entity, the Government of Canada com- 
prises all organizations which are owned or controlled by the 
Government and which are accountable for the administra- 
tion of their affairs and resources either to a minister of the 
Government or directly to Parliament. 


Method of accounting for Government organizations 


Except for enterprise Crown corporations, which are ac- 
counted for by the cost method, all Government 
organizations are accounted for in the financial statements 
by consolidation. Enterprise Crown corporations are defined 
as those corporate organizations which are not dependent on 
parliamentary appropriations, and whose principal activity is 
the sale of goods and services to outside parties. 


Classification of financial transactions 


The financial transactions of the Government are classi- 
fied as budgetary, non-budgetary, foreign exchange and 
unmatured debt transactions. 


Budgetary transactions enter into the calculation of the 
annual deficit or surplus and are reported on the Statement 
of Revenue and Expenditure. All other transactions lead to 
the acquisition or disposal of financial claims or to the 
creation or discharge of financial obligations, and are dis- 
closed in the Statement of Assets and Liabilities. 


Comparative figures are reclassified retroactively to con- 
form to the current year’s presentation. 


Budgetary transactions 


On the Statement of Revenue and Expenditure, revenue 
and expenditure are reported both gross and net. The dif- 
ference between the two is revenue from outside parties 
credited to appropriations and revenue of consolidated 
Crown corporations credited to expenditure. 


Revenue 


Tax revenue is reported net of refunds, and excludes taxes 
collected on behalf of provinces and territories, and amounts 
credited to other liability accounts. 


The Government generally reports tax revenue in the year 
in which it is received. Refunds of tax revenue are allocated 
to the year in which the processing cycle for the assessment 
of the related tax return has been started. 


Non-tax revenue is reported in the year in which the 
transactions or events that give rise to the revenue occur. 


Expenditure 


Expenditure includes charges for work performed, goods 
received, services rendered, and transfer payments made 
during the year. Expenditure may also include net charges 
related to allowances for the valuation of assets, for general 
contingencies, for borrowings of agent enterprise Crown 
corporations, and for other liabilities. 


v. Assets 


Vi. 


Vil. 


Assets are defined as the financial claims acquired by the 
Government on outside parties. However, as a result of the 
Government’s accounting policies described above, certain 
financial claims are not reported on the Statement of Assets 
and Liabilities. The most important of these is tax revenue 
receivable. 


The fixed assets of the Government, which include land, 
engineering structures, buildings, machinery and equipment, 
are charged to budgetary expenditure at the time of acquisi- 
tion or construction. 


Liabilities 
Liabilities are defined as financial obligations of the Gov- 
ernment to outside organizations and individuals as a result 


of events and transactions that occurred on or before the 
accounting date. 


The borrowings of all agent enterprise corporations are 
recorded as a liability of the Government, net of borrowings 
expected to be repaid directly by these corporations. 


Valuation of assets and liabilities 
Assets 


Assets are recorded at cost and are subject to annual 
valuation to reflect reductions from the recorded value to the 
estimated realizable value. In the case of loans to sovereign 
states, the Government views these loans as collectible un- 
less formally repudiated by the debtor. The allowance for 
valuation includes reductions from the recorded value of 
loans (and subscriptions to international organizations that 
make similar loans) with significant concessionary terms. 


The Government’s gold reserves are included in the Inter- 
national reserves held in the Exchange Fund Account and are 
recorded and valued at the Canadian dollar equivalent of 35 
Special Drawing Rights per fine ounce. Gold reserves are 
discussed in more detail in Note 10. 


Liabilities 
Liabilities are recorded at the amounts ultimately payable. 
Termination benefits, superannuation plans and Government 
Annuities Account are reported on an actuarial basis. Super- 


annuation obligations are discussed in more detail in Note 
12: 


vill. Allowances for general contingencies 


The Government establishes allowances in respect of 
potential debt or debt service relief measures for financially 
troubled countries under multilateral agreements. These 
allowances are included, as appropriate, in the allowance for 
valuation of assets and the allowance for borrowings of agent 
enterprise Crown corporations. 
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ix. Translation of foreign currency transactions 


Foreign currency transactions are translated and recorded 
in Canadian dollar equivalents at the exchange rates prevail- 
ing at the transaction dates. 


Assets and liabilities resulting from foreign currency 
transactions are, in turn, reported at year end closing rates of 
exchange; net gains are credited to revenue, while net losses 
are charged to expenditure. 


2. Authorities for Transactions 


The right of Canada to raise taxes and revenues is contained in 
the Constitution Acts, and is given specific form in various Acts 
passed by Parliament. Revenue can be raised and moneys can be 
spent or borrowed by the Government only with the authority of 
Parliament. All receipts of money by departments and agencies 
must be deposited into the Consolidated Revenue Fund (CRF). All 
disbursements from the CRF for spending on operations, for loans, 
investments and advances, and for the redemption of matured debt, 
must be authorized by Parliament, through annual appropriation 
acts and other statutes. 


Wholly-owned Crown corporations that are agents of Her Ma- 
jesty also may borrow only as authorized by Acts of Parliament. 
Such Acts usually place a ceiling on the amount of borrowings that 
can be outstanding at any one time. Non-agent Crown corporations 
can borrow without specific parliamentary authority. Non-agent 
borrowings are sometimes guaranteed by the Government with the 
authority of Parliament. 


3. Spending and Borrowing Authorities 


i. Source and disposition of spending authorities 


The following table summarizes the authorities made 
available by Parliament and used by the Government for 
expenditure and for loans, investments and advances. 


(in millions of dollars) 


ii. Reconciliation of expenditure authority 


The use of budgetary authority as reported in the above 
table differs from net total expenditure reported on the State- 
ment of Revenue and Expenditure. Certain specified purpose 
accounts and certain Crown corporations are consolidated 
with the Government’s financial statements but are not in- 
cluded in the budgetary authorities available for use as shown 
above. In addition, the authorities above do not include the 
provision for valuation of assets and liabilities, which is 
authorized by Section 63 of the Financial Administration Act. 
These differences are summarized below. 


199] 1990 
Loans, Loans, 
investments investments 
Expen- and Expen- and 
diture advances diture advances 
(bud- (non- (bud- (non- 
getary) budgetary) getary) budgetary) 
Used in the current 
Wears Te Aria to Se eee 138,065 852 131,945 487 
Lapsed’ .yodeact es pupae. 2,289 38 2,558 28 
Overexpendedies.nii- arte 4 -131 
Available for use in 
subsequent years ........ 957 49,953 1,355 42,895 
Authorities available for use, 
including those from 
PIOVIOUS Viearsin per aa hens 141.307 50,843 135,727 43,410 


Details (unaudited) can be found in Tables 5 and 6, Section | of Volume II (Part I) 
of the Public Accounts. 


(in millions of dollars) 


1991 1990 
Use of budgetary authority per 
thevabovetableaiary srcarn oi tecets sve: enels eee reer 138,065 131,945 
Effect of consolidating certain specified 
purpose accounts— 
Unemployment Insurance Account .......... 13,502 9,740 
Wester Grain Stabilization 
A CCOUNE Se aayars tor octet ended ers ens are as okoreemere —37 —235 
Other accounts igs caruicers atte orne sone kaso 415 512 
Effect of consolidating certain 
CrowmM COmporattonsmy vee on ie cis ce orale 78 212 
Net provision for valuation of assets 
and Mabilifies Vystar ve area ihe nate 1,725 715 
Intenvalirevenve eliminated warren citar neet -171 —186 
Net total expenditure per 
Statement of Revenue and Expenditure ...... 149,97] 142,703 


Details (unaudited) of consolidated specified purpose accounts and consolidated 
Crown corporations can be found in Section 5 of this volume. 


‘Ty the current year, $1,725 million was reversed ($1,375 million was provided 
for in 1990) and no asset was written-off ($660 million was written-off in 
1990). In the current year, there is no effect on the provision due to the 
consolidation of Crown corporations. The effect of -$50 million in 1990, due 
to the consolidation, is not included in the $715 million for 1990 but is included 
as part of the $212 million on the effect of consolidating Crown corporations. 


iii. Overexpenditure of spending authority 


The following votes were overexpended. Most of the 
amounts represent liabilities incurred but not paid at the fiscal 
year end. In the next fiscal year, spending authority for each 
equivalent appropriation is reduced by the amount of those 


liabilities. 
(in millions 
of dollars) 
199] 
Communications 
Canadian Museum of Nature 
Vote 47c—Payments to the Canadian Museun 
of Natures 32 can caee seer nance sis: Sete ke Se {1} 
National Museums of Canada 
Vote s5—- Operating expenditiresy. cyan.) sstt se ance aes 2 
Vote: 80—Capital expenditiires 2h e.g sts nec ec che eet {1} 
Forestry 
Vote 10—Grants and contributions..................... (1) 
Justice 
Vote‘S-—Grants:andiconthibutions!: 7 camo si. ane edocs: 2 
A 


Details (unaudited) can be found in the ministerial sections of Volume II (Part I) of 
the Public Accounts. 
'') Less than $500,000. 
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ly. 


Borrowing authorities 


The following table shows the borrowing authorities 
available and their use, reconciled to the change in unma- 
tured debt as reported on the Statement of Assets and 
Liabilities. 
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(in millions of dollars) 


199] 1990 
Available Available 
for use in for use in 
subsequent subsequent 
Available Used Lapsed years Available Used Lapsed years 
Authorities which impose a ceiling through borrowing 
AUNOLILVLACISH tere ete ee estan ane mcs eet crete MERE ees 27,350 27,350 2S 18,747 6,428 
Section 47 of the Financial Administration Act!!!) ...0........... 2,600 1,287 1,313 
Totaly: viet EU Ys ak, SL Se CR AY ae, MC Meg rar ENS 29,950 28,637 1,313 2S LTS 18,747 6,428 
Netinicrease mm unmatured debt a. see cant nine oe nee oe ener: 29,340 18,261 
Net change in matured Canada savings bonds not yet 
TEGSSIIEA tc eensiateyoar oy setae Sere et seen elterat ecu mv eects tis fous vehi sics: ace -34 11 
Change in internal holding of Government debt ................. —165 105 
Change in bonds issued to the Canada 
BEnSTOMAL aN eoenaepe ry Mee a nsihss oi hs i were Sich slats ofoten is oraltust anata ee —420 —67 
Change in adjustments of consolidated Crown 
Corporationssholdin gsiperar a5 0. 6.01 ieee eysvci a 0) fe revere os oa 52 -7 
BOrerenicurrencysaGdjustmentstiane vectors eieta a vi ates sete crass -136 444 
Totalise of DOrrowinseauthOrities!s ero ase ieciene nh cies easels 28,637 18,747 


''! Authorizes the Government to borrow, for a fixed period not exceeding six months, amounts necessary to ensure that the Consolidated Revenue Fund will be 
sufficient to meet lawfully authorized disbursements. 


4. Revenue 


is 


Personal income tax 


The following table presents details of personal income 
tax revenue as classified in the Statement of Revenue and 
Expenditure: 


(in millions of dollars) 


199] 1990 
Income tax 

Personal her rays Pease eae a eae is oie RES 60,434 54,909 
Less: refundable tax credits 

CV tax Credits pain teers nance arn eseee 2,094 2,444 

Sales taxcCrediesm any. ou hans staletia cee q2T 542 

Investment tax Credits, ss... afae ale 12 28 
SOLA LUe ANE NES Che sts s,s cpap awn 57,601 51,895 
li. Refundable tax credits 


Entitlements to refundable tax credits are claimed on 
personal and corporate income tax returns and are settled 
either by reducing the tax liability for the year or, if no 
liability exists, by issuing a "refund" cheque. In either case, 
income tax revenues are reduced, even where no tax has been 
paid. Had the tax reductions and direct payments been 
reported as expenditures, gross total expenditure and income 
tax revenue would have increased accordingly. 


lil. Excise taxes and duties 


The following table presents details of excise taxes and 
duties as classified in the Statement of Revenue and Expen- 


diture: 
(in millions of dollars) 
199] 1990 
Goods and! services tax ke ee cee eee 3,369 
essquarterivitaxicreditss sitet it. rare 598 
TELUNAS rete te herons Cel ema tete cea aro a 
Kebates :.eARee eee es Meese Sik s eee 195 
2,574 
Other excise taxes and duties 
Rederalisales tax peter wat weetce ts ac sskeiens: neers consts 13,630 17,672 
PREToVetaKeSires teeauee tou acne keener eter eat 2,472 2,471 
Other At aee ander teh ie ecto aye: tetas ee arany ee 3,466 3,425 
19,568 23,568 
Custemsnmport duties# cpa awe. concise, oe. stn 4,001 4,587 
TOta aero Ne eee oe oonsh Tes Mote 26,143 28,155 


On January 1, 1991, a multi-stage broadly-based tax, the 
Goods and Services Tax (GST) was introduced. Since the 
GST is applicable only to the fiscal quarter, January | to 
March 31, 1991, the amounts reported for the fiscal year 
represent only a small proportion of a full year’s anticipated 
revenue. The revenue reported represents remittances re- 
ceived during February and March 1991. The GST reported 
in the Statement of Revenue and Expenditure is net of all 
credits, refunds and rebates. 
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With the introduction of the GST, the Federal Sales Tax 
(FST) ceased to have general application after December 31, 
1990. Amendments were passed to phase out the existing 
FST. The FST reported in the Statement of Revenue and 
Expenditure is net of refunds and the special inventory 
rebates of the phased-out provisions. These special rebates 
as at March 31, 1991 amounted to $1,053 million. 


Other excise taxes and duties are levied on alcoholic 
beverages and tobacco products. In addition, excise taxes 
are imposed on other items such as jewelry, passenger ve- 
hicles, air conditioners and telecommunications 
programming services. 


iv. Non-tax revenue 


The following are details of non-tax revenue as shown in 
the Statement of Revenue and Expenditure: 


(in millions of dollars) 


199] 1990 
Return on investments 
Loans, investments and advances ........... 4,487 3,850 
Foreign exchange accounts ................ 2,269 1,672 
Other: ster. tare cca cae eee eae oraietrslete ies 51 328 
6,807 5,850 
Othernon=taxrevenvie ts Heese ee nee aes 2,718 2,461 
T Ota rns trate atte toe ca iets As aU oc iC 9,525 8,311 


Other non-tax revenue is comprised principally of refunds 
of previous years’ expenditure, services and service fees, 
privileges, licences and permits, proceeds from sale of capital 
assets, current goods and services and domestic coinage. 


5. Expenditure 
i. Transfer payments 


The Government makes transfer payments to persons, 
other levels of government, enterprises, non-profit institu- 
tions, international organizations and foreign countries. 


Payments to persons essentially constitute an income 
security framework. Individuals are provided with assis- 
tance because of their age (Old Age Security and Family 
Allowances), because they are temporarily unemployed (Un- 
employment Insurance), or for other specific purposes. 


Payments are made to other levels of government for 
numerous transfer programs operated by the federal Govern- 
ment under various statutory authorities, including 
equalization payments and payments for health care, educa- 
tion, and grants in lieu of taxes. 


Payments to enterprises include agricultural subsidies for 
freight, grain storage, oil and gas subsidies for offshore oil 
and gas development, incentives, oil import compensation, 
and freight rate subsidies to railway and transportation com- 
panies under various statutory Acts. 


Payments are made to international organizations that 
provide development assistance, military protection, and 
satellite communications. Payments to foreign countries are 
for official development assistance in the purchase of goods 
and services. As well, food aid payments are made to inter- 
national institutions for the benefit of recipients in 
developing countries. 


Payments to non-profit institutions are to universities in 
aid of research, to non-profit organizations for research and 
development, and to various national organizations. 


The following is a more detailed summary of transfer 
payments as shown in the Statement of Revenue and Expen- 
diture: 


(in millions of dollars) 


199] 1990 
Transfer payments— 

STO; DErSONS, «is! jecetacsacem areveranemousror cera ar ere 36,114 32,044 
Tojother levels of sovernmicnt wrryitacetta 24,303 25,131 

Other transfer payments— 
Foreigniaid’s.s Sarastisttcr nein a aecer fete: 2,307 2,768 
Indians:andInuits)... seer tenia eel tei 2,311 2,035 
Job creation and Labour Force Adjustment . 1,719 1,671 
Regional and industrial development ...... 7107 831 
Agriculturaliprograms: 372). sere eset eres 1,099 1,412 
Scienceand technology. mate 1,461 1,455 
Other a. ch. ts ahd che eee 3,306 3,328 
12,910 13,500 
Totalitransfer/ payments pera scrsseee ere WS,o27 70,675 


il. 


Crown corporations expenditures 


The following are the major components included in 
Crown corporations expenditures: 


(in millions of dollars) 


1991 1990 
Expenses of consolidated Crown corporations .. 5,541 S12 
Expenditures related to enterprise Crown 
COLPOFANONS, ta. ees uaeien orem ori eter eae 1,466 797 
7,007 6,569 
Less: revenue of consolidated Crown 
COFpOrations je aatieere cu meine toe 862 988 
Total) cise ery Seco cnc Giceiar ete troetuie cakes. 6,145 5,581 
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iii. Other program expenditures 


Other program expenditures by ministry are as follows: 


(in millions of dollars) 


PUBLIC ACCOUNTS, 1990-91 


The issue of treasury shares of Petro-Canada authorized by 
the Petro-Canada Public Participation Act took place shortly 
after the 1990-91 year end. This has allowed the Government 
to determine with more precision the value of its investment 


1991 1990 in Petro-Canada. Accordingly, the net book value of the 
Government’s investment in Petro-Canada has been adjusted 
Agriculture ....... 00... cece eee eee ees 780 708 to $2,249 million to reflect the revised estimated net realizable 
Communications ................0sse see ees 431 488 value. The accumulated deficit at the beginning of the current 
BC are SNC TEEpHIeTAUON 12 rebecca bes #0 and previous year has been restated for this adjustment which 
Environment wees aceasta ae Pees 1,025 902 p 
Tenetnial Affairsa eatin eeuith eC Cel esas de 1,037 954 relates to fiscal years 1981 to 1984, the years that the invest- 
Industry, Science and Technology ............. 1,148 946 ments were made in Petro-Canada. 
National Health and Welfare ................. 1,015 865 
National Revenue er.k clits lle de na cc 2,101 1,655 The effect of these adjustments, on the accumulated deficit at 
Public Worksmaire i ctoxs wi wurde. communis soo 982 827 the beginning of the current and previous year, is as follows: 
Solicitor General”... ..¢ -eaeriotse me ee ae 2,301 2,099 
sLranSpOltect ie sic nth cccicpeus mee es eain eke ete castersasse 1,342 1,419 (in millions of dollars) 
Other asetaceree te ee serch sien ogee rerio 3,724 5,415 190] ee 
16,418 16,768 
National Defence” HMI tic aia chattels 11,544 10,859 Ate wance tar acrunial liability 
TROLE Tie gestae hia a ee ited a sre cachet ekenneape sas intentichs 27,962 27,627 foneniploves Pensions ey erat a ianen net —1,400 —1,400 
Allowance for valuation of assets ............. 1,250 1,250 
“1 ° Decrease in accumulated deficit at the 
6. Expenditu fae by Standard Object beginning of the year due to restatement of 
priorpenoditinutes mere seein er etre —150 -150 


Expenditure on the Statement of Revenue and Expenditure is 
reported by standard object in the following table: 


(in millions of dollars) 


il. 


Current year 


In accordance with its stated accounting policies, the 


Standard 
Object 1991 1990 Government includes in its revenues and expenditures the 
{1} Personnel ewe urs fetan ses cnr ss 18,384 16,653 gl esha of certain speciiicd Lg) Aba beet hegie he, ek 
{2} Transportation and communications . . . 1,931 1,970 corporations. Legislation requires that the revenue of speci- 
o internation, oe eee Gr : oe x a fied purpose accounts be earmarked and that related 
ofessional and special services ...... 5 . : os 
{5} Pea OLN ee- 1022 843 payments be charged against such revenue. Any deficiency 
{6} Purchased repair and of payments over revenue must be met through future 
I AIRUCDADCE fF ete ah iin inte'n sietba piglets’ £384 1,392 revenue. The following table shows the balances of these 
{7} Utilities, materials and : 5 5 
gupplies foewucves vd ey alas 2,498 2,351 specified purpose accounts and the retained earnings of the 
{8} Construction and/or acquisition of land, consolidated Crown corporations included in the accumu- 
buildings and works ............... 857 1,020 insted deficit: 
{9} Construction and/or acquisition of ated Cenc. 
machinery and equipment .......... 3,238 3,199 
{10} Transter payments= ttn eee WS324 70,675 : — 
{11} Public debt charges ....... 00... 0000. 42,537 38,820 Gn millions of dollars) 
{12} Other subsidies and payments ......... 4,861 6,500 199] 1990 
Total gross expenditure SHR < setae nensis 153,330 146,154 Accumulated deficit excluding consolidated 
{13} Less: revenues credited to the vote ..... 2,497 2,463 
é ACCOUDIS Ho pdeis 2 crel ete Re ree Teenage 390,074 360,165 
gross revenue of consolidated 
Crown corporations........... 862 988 Consolidated specified purpose accounts— 
Total net expenditure}. ..4..5..+.. + 149,971 142,703 Unemployment Insurance Account .......... 176 Seif 
: , ; : Canadian Ownership Account.............. —3,565 —3,565 
Details (unaudited) can be found in Table 3, Section 1 of Volume II (Part I) of the Westen Grams abil aOneCConnineen een 1,120 1.164 
Public Accounts. : 
CropyReinsbrancer Und eee nr ra 496 131 
ne 8 Agriculture Commodities Stabilization 
7. Accumulated Deficit A CCODNES aah peasicitie tee ooo shine 30 161 
F ; ' Accrued expenditure of the Crop Reinsurance 
i. Restatement of prior period Bund Ahead: vrei eae oa 63 502 
In 1991, the following adjustments resulted in restatement Accrued expenditure of the Unemployment 
of prior period results: Insurance Account SES POPC CR Or qa 513 
Other specified purpose accounts ........... —211 —198 
An adjustment has been made to correct an error of $1,400 ap 963 
million in the estimated allowance for the actuarial lia- Consolidated Crown corporations— 
bility for employee pensions. This error related to the Reversal of allowance for valuation ......... ~200 ~200 
inclusion for benefit purposes of some non-pensionable Retained ecamings 530% se02 20a de eds 27 109 
service of certain employees. The entire amount of the -173 _9] 
ie ey applicable bain akin fiscal asin 1983-84. ENCOUN ALEC GETICN te oy eheya tsa reacncn oi Fam aye ois 388,429 357,811 


The accumulated deficit at the beginning of 1990-91 and 
1989-90 has been restated to reflect the retroactive cor- 
rection of the error. 


Details (unaudited) of the consolidated accounts can be found in Section 5 of this 
volume. 
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8. Crown Corporations 


i. 


il, 


Consolidated Crown corporations 


Consolidated Crown corporations are wholly-owned 
Crown corporations and their wholly-owned subsidiaries 
which rely on Government funding as their principal source 
of revenue. 


A total of 33 Crown corporations were consolidated in 
1991 (29 in 1990). The principal consolidated Crown corpo- 
rations are: Atomic Energy of Canada Limited, Canadian 
Broadcasting Corporation, Marine Atlantic Inc., and VIA 
Rail Canada Inc. 


Enterprise Crown corporations 


As disclosed in Note 1lii, enterprise Crown corporations 
are not consolidated in the Government’s financial state- 
ments but are accounted for by the cost method. The principal 
enterprise Crown corporations are reported separately on the 
Statement of Assets and Liabilities. 


The following tables set out the assets, liabilities, 
revenues and expenditures/expenses of the Government and 
of enterprise Crown corporations. 


The tables present the financial transactions and results of 
operations of the enterprise Crown corporations in accor- 
dance with, in most cases, generally accepted accounting 
principles (GAAP) used by private sector companies. Under 
GAAP, non-financial assets such as buildings, machinery, 
equipment and inventories are reflected as assets and written 
off over their useful lives or as they are consumed or used. 
The Government treats the acquisition of non-financial as- 
sets as expenditures in the year of acquisition. 


For those enterprise Crown corporations whose year end 
is March 31, the data are based on audited financial state- 
ments. For those corporations having other year ends, the 
data are based on unaudited interim financial statements 
which have been prepared on a basis consistent with their 
most recent audited financial statements. 


The corporate financial statements of each enterprise and other 
consolidated Crown corporations are reproduced in Volume III. 


a) Assets and liabilities b) Revenues and expenditures/expenses 


(in millions of dollars) 


1991 1990 
Govern- Enterprise Govern- Enterprise 
ment Crown ment Crown 
as corpora- as corpora- 
reported tions reported tions 
Assets 
Financial 
Outside parties ..... 29,426 SEBS) 23,798 32,506 
Government 
and Crown 
corporations ..... 16,077 25,528 16,427 23,515 
Total financial assets . . 45,503 59,283 40,225 56,021 
Physical assets and 
deferred charges .... 17,884 17,371 
Total assets.......... 45,503 77167 40,225 73,392 
Liabilities 
Outside parties 
Borrowings ........ 300,151 271,316 
Acentsinn ese nick: 17,877 16,708 
Non-agents ...... 2,583 1,716 
Bank of Canada 
notes in circulation 
and amounts owing 
to depositors ..... 22,974 22,460 
Other liabilities ..... 106,479 7,808 99,924 7,781 


Government and 


Crown corporations . 27,302 15,978 26,796 14,805 


Total liabilities ...... 433,932 67,220 398,036 63,470 
Net assets/liabilities (-) . -—388,429 Oat, —357,811 9,922 
Contingent liabilities |. , 26,180 475 19,000 515 


Details (unaudited) can be found in Section 6 of this volume. 


(in millions of dollars) 


1991 1990 
Govern- Enterprise Govern- Enterprise 
ment Crown ment Crown 

as corpora- as corpora- 
reported tions reported tions 


Revenue 
Outside parties ...... 
Government and 
Crown corporations . 5.337 4,332 4,406 3,855 


117,375 21,875 1125752 21,141 


Total revenues _..... 1225712 26,207 117,158 24,996 


Expenditures/Expenses 
Outside parties ...... 
Government and 

Crown corporations . 4,397 2,387 4,404 2,279 


148,933 20,952 141,750 20,251 


Total expenditures/ 


expenses... 0... 153,330 23,339 146,154 22,530 
Deficit (-)/net income 
forthe year!) -30,618 2,868  _28,996 2,466 
Other net changes in 
equity 
Outside parties ...... —426 —2,165 
Government and 
Crown corporations . —2,417 —876 
Change in net assets/ 
liabilities (-) for the 
VCore ft foes —30,618 25 —28,996 —575 
Net assets/liabilities (-) 
beginning of year ,,,  -357,811 9.922, 328,815 10,497 
Net assets/liabilities (-) 
end) Olvcaty nie ras —388,429 9947 -357,811 9,922 


Details (unaudited) can be found in Section 6 of this volume. 

'') Of the net income of Crown corporations, $2,962 million ($2,402 million 
in 1990) has been remitted to the Government and is included in revenue 
and the deficit. 
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9. International Development Assistance— 


i; 


Loans, Subscriptions, Contingent Liabilities 
and Commitments 


Loans to developing countries 


Included in loans to National governments—$3,476 mil- 
lion ($3,495 million in 1990)—are loans to developing 
countries of $2,309 million ($2,369 million in 1990). These 
loans arose from agreements signed before April 1, 1986 and 
are either at low interest rates or are interest-free. All similar 
loans disbursed after April 1, 1986 have been treated as 
budgetary expenditures. The balances outstanding at March 
31, grouped by term, are: 


Grace period 


before (in millions of dollars) 
Original repayment Interest 
term commences rate 199] 1990 
20 years 5 years 5% 23 2) 
30 years 7 years 3% 160 163 
35 years 5 years v3 2 2 
40 years 10 years “) 1 1 
50 years 10 years 3 2,075 2,128 
53 years! 13 years . 40 42 
55 years!'! 15 years i 8 8 

2,309 2,369 


* Interest-free. 
‘ll Rescheduled loans. 


The terms of these loans confer financial benefits on the 
recipients and have been fully provided for in the allowance 
for valuation of assets. Details (unaudited) can be found in 
Section 6 of this volume. 


Subscriptions and loans to international organizations 


Loans, investments and advances to international organi- 
zations—$4,898 million ($4,666 million in 1990)—include 
subscriptions to the capital of the International Development 
Association and loans to other international financial institu- 
tions of $4,198 million ($4,007 million in 1990). These loans 
are shown net after deduction of notes payable of $2,077 
million ($1,882 million in 1990), including $2,046 million 
($1,852 million in 1990) of notes payable to the aforemen- 
tioned association and institutions. The notes are non-interest 
bearing and non-negotiable, but are payable on demand, 
although normally encashed within seven years. The inter- 
national financial institutions make loans to developing 
countries on beneficial terms. Subscriptions to international 
organizations do not provide a return on investment but are 
repayable on termination of the organization or withdrawal 
from it. Details (unaudited) can be found in Section 6 of this 
volume. 


The allowance for valuation includes an amount of $2,152 
million ($2,155 million in 1990), which represents the Gov- 
ernment’s net position relative to these institutions. 
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iii. Contingent liabilities and commitments 


Contingent liabilities under international development 
assistance result from agreements entered into by the Gov- 
ernment that will result in the future disbursement of funds 
if a potential event occurs. The Government has contingent 
liabilities for callable subscriptions related to shares pur- 
chased in certain international development institutions. As 
at March 31, 1991, these contingent liabilities amounted to 
$8,425 million ($7,418 million as at March 31, 1990). The 
Government has also issued lines of credit to international 
development institutions to finance future lending. As at 
March 31, 1991, contingent liabilities under these lines of 
credit amounted to $1,385 million ($1,358 million as at 
March 31, 1990). 


The Government has also entered into agreements with 
international organizations and other sovereign nations, 
committing it to disburse funds in future years for specified 
purposes. These include loans to national governments and 
international development institutions that have been ap- 
proved, but not yet disbursed. These commitments 
amounted to $1,107 million as at March 31, 1991 ($1,421 
million as at March 31, 1990). The Government is also 
committed, as at March 31, 1991, to disburse $810 million 
in future ($998 million as at March 31, 1990) to subscribe to 
additional shares in international development institutions. 
With this commitment, the Government has also incurred 
contingent liabilities in respect of future callable subscrip- 
tions. As at March 31, 1991, these amounted to $2,861 
million ($3,284 million as at March 31, 1990). 


Details (unaudited) on international development assis- 
tance commitments and contingent liabilities can be found 
in Section 6 of this volume. Other commitments and contin- 
gent liabilities are discussed separately in Notes 14 and 16 
respectively. 


10. Gold 


Included in the international reserves of $19,066 million 
($15,393 million in 1990) held in the Exchange Fund Account are 
Canada’s gold holdings of 14.57 million fine ounces with a re- 
corded value of $792 million (15.92 million fine ounces with a 
recorded value of $848 million in 1990). 


Gold is valued at the Canadian dollar equivalent of 35 Special 
Drawing Rights (SDRs) per fine ounce, which approximates its 
cost in foreign currency terms. The SDR is a unit of account used 
by the International Monetary Fund and is valued in terms of a 
"pasket" of five major currencies. At March 31, 1991, the Canadian 
dollar equivalent of 35 SDRs was $54.33 per fine ounce ($53.25 
per fine ounce in 1990). 
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Alternative bases of valuation could be used to value gold. On 
a market value basis ($411.74 per fine ounce in 1991, $430.96 in 
1990), the recorded value would have been $5,999 million ($6,861 
million in 1990). On the basis of an estimated average acquisition 
cost in Canadian dollars at historical rates of exchange $36.91 per 
fine ounce in both 1991 and 1990, the recorded value would have 
been $538 million ($588 million in 1990). Further details can be 
found in the financial statements of the Exchange Fund Account, 
included in Section 9 of this volume. 


11. Canada Pension Plan 


Under existing legislation, payments of benefits and costs for 
the Canada Pension Plan are financed from contributions from 
employees, employers and self-employed persons, and from inter- 
est from the investment of funds not immediately needed for 
benefits and costs. Although the Plan was set up under federal 
legislation, it is under the joint control of the Government and the 
included provinces. Under existing legislation, any significant 
amendments (e.g. proposed enactment to alter the general level of 
benefits or the rate of contributions) requires agreement by at least 
two-thirds of the included provinces having an aggregate of not 
less than two thirds of the population. The Government’s authority 
to pay benefits under the Plan is limited to the balance in the Canada 
Pension Plan Account which was $41,120 million at March 31, 
1991. In accordance with the accounting policies of the Govern- 
ment, the revenues and expenditures of the Plan ($12.4 billion and 
$10.7 billion respectively) have not been reported with those of the 
Government. 


The financial statements of the Account are reproduced in 
Section 7 of this volume. 


12. Superannuation Accounts 


Defined benefit pension plans for substantially all Government 
full-time employees, principally members of the Public Service, 
the Canadian Forces and the Royal Canadian Mounted Police 
(RCMP) have been established by legislation. The Government has 
obligations for these plans. It also has obligations for several other 
pension plans. The two most significant ones cover all members of 
Parliament and federally appointed judges. 


The legislation provides that all superannuation obligations 
arising from these plans be met but separate funds are not main- 
tained. 


Pension expenditure is included in the Statement of Revenue 
and Expenditure as a component of other program expenditures. 
Pension interest is included in public debt expenditure. 


i. Pension plans 


Basic pensions are generally based on the best six conse- 
cutive years’ average earnings and are accrued at 2 percent 
of these average earnings per year of service, to a maximum 
of 70 percent of final average earnings. Basic pensions are 
indexed annually (on January 1) to the cost of living, under 
authority of the Supplementary Retirement Benefits Act. 


il. 


Employee contributions for these benefits are 6 1/2 per- 
cent of pay, less contributions to the Canada or Quebec 
Pension Plan, plus 1 percent of pay towards indexing. For 
basic benefits, the employer matches equally the prior year’s 
employee contributions for members of the Public Service, 
and contributes 1.8 and 2 times current year’s contributions 
for members of the Canadian Forces and the Royal Canadian 
Mounted Police respectively. Indexation contributions are 
matched equally. As well, indexing payments in excess of 
pensionners’ credits in the indexing account are charged 
directly to expenditure. 


The Public Service Superannuation Act also covers the 
employees of certain Crown corporations, agencies and other 
institutions. Pension obligations for Crown corporations 
covered by the Public Service Superannuation Act are 
limited to matching their employees’ contribution; any ac- 
tuarial deficiency is borne by the Government. 


Contributions are credited to the superannuation ac- 
counts. The basic accounts earn interest at rates that are based 
on Government of Canada long-term bond rate. The index- 
ation accounts earn interest at rates based on the five-year 
Government of Canada bond rate. The interest rate earned by 
the basic accounts was about 11 percent in both 1991 and 
1990. The rate for the indexation accounts in 1991 was 10.8 
percent (9.8 percent for 1990). 


Actuarial valuations 


As required under the Public Pensions Reporting Act, 
actuarial valuations are performed triennially on the five 
major pension plans including the related benefits payable 
under the Supplementary Retirement Benefits Act and the 
related assets of the Supplementary Retirement Benefits 
Account using the projected benefit method prorated on 
pensionable service under their respective Acts. 


The most recent review date for the actuarial valuation for 
each plan was prepared as follows: 


Public Service Pension Plan — December 31, 1989; 
Canadian Forces Pension Plan — December 31, 1987; 


Royal Canadian Mounted Police Pension Plan — 
December 31, 1989; 


Pension Plan for federally appointed judges—December 
31, 1988; 


Members of Parliament retiring allowances — December 
31, 1988. 


As at March 31, 1991, the actuarial reports for the Public 
Service Pension Plan and the Royal Canadian Mounted 
Police Pension Plan were not tabled before Parliament. 


Pension obligations, for accounting purposes, are deter- 
mined on an actuarial basis and incorporate the government’s 
best estimates of future economic events such as inflation 
rates, interest rates and wages and salary increases. They 
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incorporate, initially, the effects of current economic condi- 
tions which are blended gradually into long-term economic 
assumptions. The expected long-term assumptions begin- 
ning in eight years are estimated to be (compared with 
assumptions used in previous year): 


(in millions of dollars) 


1991 1990 
Interestirate on NewAmoney f.j\cncas an aecruma cis 5 6 
Untlationmate. crac tar NetereAic.s salen os se cteas ore eese oS 2 35 
Generaliwage Increase’ i.3). cdots een eee = 2.5 4.8 


Even minor variations in these assumptions can result in 
a significantly higher, or lower, estimate of additional lia- 
bilities. For example, an increase of | percent in the inflation 
rate would result in an increase in pension liabilities of 
$6,100 million. The same percentage increase in interest 
rates would reduce pension liabilities by $9,200 million. 


The indexing element of the Government’s pension plan 
is valued in its account on a pay as-you-go basis. A sup- 
plementary allowance is used to record any shortfall, as 
determined on an actuarial basis. 


iii. Allowance for the actuarial liability for employee 
pensions 
As aresult of the annual actuarial valuation for accounting 
purposes, adjustments were required to the allowance to 
reflect: 


- an overstatement of $1,400 million as described in Note 
TE (bee 


- areduction of $1,367 million which recognizes a perma- 
nent reduction from last year in the long-term pension 
liabilities due to the implementation of wage restraint 
throughout the Public Service, and 


- a reduction of $533 million for the amortization of 
estimation adjustments due to changes in experience and 
in actuarial assumptions leaving $6,100 million to be 
amortized in future years. 


The following table provides details of the allowance for 
actuarial liability for employee pensions as at March 31: 


(in millions of dollars) 


199] 1990 
Allowance, beginning of year ................ 5,300 5,300 
Less: Adjustment from wage 
TESULAMIU ec tercseren nn caters Fear aia tes ane a se 1,367 
Amortization of 
EXCESS AIADINOY say te ecisrcesers o spiees echo ccte ie 533 
PIIOWANGE Ie. OL vCal any ear tenner sess aici rcssyele 3,400 5,300 
Amount to be amortized in 
1AVYDN (sist ROY.) ISheEM Reece AbSeo rs GORENG bid ahr a eee 6,100 
Excess (-) shortfall of superannuation accounts 
over actuarially determined pension 
obligationsiat:Marchys)) Gir ir. Sree crests 30's —2,700 5,300 
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The amortization period is based on the expected average 
remaining service life (EARSL) of the related employee 
group and are as follows: 


EARSL 
Pension Plan (Years) 
Public:Senvicetete ree Lenccmer athe ere RIA es eracame eaeeenn tes 13 
(Ganadian Horces’ CRs AEA aime rece ee eG RR Rie re renes tees 13 
Royal/CanadiandMountediPOlices rope yscckerreraieteraetvet rein) ceciae eevee 14 
JUASES peoples A eld i ahs (Senta antennae aby cia an ts/aleneibilero« 12 
Members'of Parliatnent: .ss.cyrsAtiaers een aean alae oho rane ae aries 8 


iv. Pension liability and pension related expenditures 


The following table represents the balances of the major 
superannuation liability accounts as at March 31: 


(in millions of dollars) 


199] 1990 
Public Service Superannuation Account........ 37,566 33,920 
Canadian Forces Superannuation Account ...... 23,860 21,656 
Royal Canadian Mounted Police 
Superannuation Account macnn eet 4,018 3,556 
Supplementary Retirement Benefits 
PRCCOUTIE Dy: PA ees ts he sc eR eas Gn sees Sika 5,963 5,165 
71,407 64,297 
Allowance for actuarial liability 
TOTEM PIOVES PENSIONS aa tte eer Gr eens ee 3,400 5,300 
ETC Alseec sos eset een aera tras ei tase oa teh ente Sd 74,807 69,597 


The following table discloses pension and related interest 
costs for the major plans charged to expenditure in 1990-91. 


(in millions of dollars) 


Royal 
Cana- Canadian 
Public dian Mounted /°°! 1990 
Service Forces Police Jota! Total 
Employer contributions ...... 576 320 102 998 896 
Inde xationce. ac eom casero nsait 602 413 BZ 1,047 966 
Interest credited to Accounts.. 4,185 2,507 496 Voie 6373) 


5,363 3,240 560 =-9,163 8,235 
Decrease in the allowance 
for actuarial liability for 
employee pensions ....... 1,900 


R268) «8.235 


'') Interest on pension accounts is stated, where applicable, net of amortization 
of actuarial deficiencies. Interest charged to the public debt represents the 
total of the two amounts. 


Details (unaudited) of the Accounts are reproduced in Section 
7 of this volume. 
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13. Unmatured Debt 


The following table presents interest rates and maturity of debt 
issues by currency and type at face value. 


(in millions of dollars) 


Marketable bonds 


Notes and loans Canada bills 


Foreign currencies Canada Canada Pension Foreign currencies Foreign currencies 
Maturing expressed in ars Plan non- Treasury expressed in expressed in 
date(s) Canadian Canadian $ bonds!!! marketable bonds bills Canadian $ Canadian $ Total 
LOO Dials aay esl eteries lene 13,155 3,417 6 139,150 1,008 156,736 
1993 mentees ye teer sate 14,923 803 4,597 i 14 20,344 
ee a Area or RRR er 15,140 632 PAKS) 8 18,575 
OOS oe rere cnn a vayete 13,865 9 13,874 
JOT aah ian acta tec ent i 10,859 1,885 10 12,754 
1997 /200 eae ner 32,013 184 12,069 qs 44.341 
2002/06. chasers 20,387 11,566 309 32,262 
SUDSEGUEM Utter aero cies: 23,258 3,068 26,326 
143,600 3,504 34,444 3,492 139,150 14 1,008 325,212 
Less: Government's 
holdings of unmatured 
debtoxcase sian au: cea 115 1,194 1,309 
143,485 3,504 BoH250 3,492 139,150 14 1,008 323,903 
Effective average annual 
interest rate (sy eee eres 10.60 7.56 10.75 10.19 10.97 8.50 6.42 10.72 
Range of interest rates .... 3-18 4.375-10.125 10.75 6.75-17.51 9.22-13.93 8.50 6.01-8.55 3-18 


''l Canada savings bonds are redeemable on demand. 


Substantially all Government debt is issued at fixed rates. The 
Government has, however, entered into interest rate and currency 
swap agreements to facilitate management of the risks associated 
with its interest rate and foreign currency exposure. At March 31, 
1991, the Government had interest swap agreements of U.S. $1,625 
million, Yen 60,000 million and CDN $5,275 million in notional 
principal. Under these agreements, which expire between 1991 and 
2001, fixed interest rate commitments have been converted to 
variable rates (tied to LIBOR or Banker’s Acceptance). 


Currency swap agreements at March 31, 1991 have converted 
future exchange risks of 100,000 million Yen debt to U.S. $676 
million debt. 


The interest paid or payable and the interest received or receiv- 
able on all swap transactions is recorded as part of the public debt 
in the Statement of Revenue and Expenditure. 


Foreign currency amounts are translated to the Canadian dollar 
equivalent at year end. At year end, foreign currency borrowings 
included the following: 


(in millions of dollars) 


1991 1991 1990 
Canadian Canadian 
Face $ $ 
Currency value equivalent equivalent 
United States dollars 7a... a. one 2,670 3,091 3,726 
Swiss francss.t-s ee neemeneee eae 200 159 312 
Japanese yen! He, SAO AN "ae. ear sat 1,276 1,713 
4,526 5,751 


''l The 1991 Canadian $ equivalent is comprised of the conversion of Yen debt 
100,000 million (180,000 million in 1990) and 676 million (1,086 million in 
1990) U.S. dollar swap risks. 


14. Contractual Commitments 


The nature of the Government’s activities requires it to enter 
into contracts that are significant in relation to its current financial 
position or that will materially affect the level of future expendi- 
ture. Contractual commitments are classified in the following four 
categories: fixed assets, purchases, operating leases and capital 
leases. 


All contractual commitments of $100 million or more per pro- 
ject or individual contract if not part of a project at year end, are 
reported for fixed assets, purchases and operating leases. All capital 
lease arrangements with total minimum lease payments remaining 
at year end in excess of $1 million per contract are reported. 
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The Government’s commitments with respect to international 
development assistance are discussed separately in Note 9 iii. 


The following are the contractual commitments at March 31, 
1991, including those of consolidated Crown corporations where 
indicated, which will result in substantial outlays in future years. 


i. Fixed assets, purchases and operating leases 


(in millions of dollars) 


199] 1990!" 
Out- Out- 
Total standing Total standing 
estimated commit- estimated commit- 
cost ments cost ments 
Fixed assets’?! ........... 14,291 4,540 14,414 5,176 
Purchases. ..ece tet 1,885 250 1,057 SF) 
MOtalap ey rac sonst Meee 16,176 4,790 15,471 5,693 
Outstanding commitments 
by year: 
1992 iogte: SOM eeeee 1,674 2,004 
LOO Ss Seen ee, gee 1,022 1,289 
OO A ra cheges einen ts he ders 633 753 
OOS | casein ten ieee 471 407 
NOD G wei ec as secs 264 369 
1997 and 
subsequently ....... 726 871 
4,790 5,693 


Details (unaudited) can be found in Section 11 of this volume. 


ah Figures for 1990 are for one year increments for 1991 to 1996 and 
subsequently. 
'7) Includes contractual commitments of consolidated Crown corporations. 


ii. Capital leases 


(in millions of dollars) 


1991""! 1990!) 
Scheduled minimum lease payments to be 
made in: 
ODS Seat eee aie ian Reeaeaetete efeceuereyautia Sere? 66 66 
1993 a Aiee cron Mags ncn hte! a we ORM ease 66 64 
1994 | SESS Se chet e Ada. deer sea sttsele ores 67 64 
TOO 53 aa Menge ge pater tames ooh ash of co oto opis 65 64 
LO9G tree ens R ie aan winders sets arsine 64 64 
LOOT / 200M cries Rcgeverens: Je aie, aye escare 318 318 
2002/2006 WR ARMs co anaieloa news 6 Sie oate 318 318 
2OOT/ 20MM ites Sherr sees sports ete olsiate 329 322 
ZOW2/ DOUG A ee ranches enya eee cma ois hx 244 284 
PAUL PLUPAR Shisla sacs Oem Ue oe Rone 159 178 
PAVE PAPAS Senate ae ita iil ae 31 44 
Total commitments under capital lease 
arrangements (minimum lease 
PAYINCHES) Pac cto canes reciee statics sks ote. e 5 1,727 1,786 
Lesssimputedinterest! .eumeee aye ree 1,183 1,242 
EXCCULOLY COSISIE me urrmund inn  teerety 1 
Net commitments under capital lease 
ALCAN SEMENS en mona ne ES otis re S44 543 


Details (unaudited) can be found in Section 11 of this volume. 
''! Includes capital leases of consolidated Crown corporations. 


al Figures for 1990 are for one year increments for 1991 to 1995 and for five 
years increments for 1996 to 2025. 
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15. Insurance Programs 


Three Crown corporations operate insurance programs as agents 
of Her Majesty. These programs are intended to be self-sustaining, 
but in the event that the corporations do not have sufficient funds 
to meet their obligations, the Government provides the required 
financing through appropriations, either budgetary or non-budge- 
tary. The Government is of the opinion that no allowance need be 
established in its financial statements for these insurance programs. 


The Canada Deposit Insurance Corporation (CDIC) provides 
insurance on deposits with member banks and trust and loan 
companies for up to $60,000 per depositor per institution. Total 
insured deposits at March 31, 1991 were $291,400 million 
($233,022 million at March 31, 1990). Although there is a defi- 
ciency in the Deposit Insurance Fund of $679 million ($888 million 
at March 31, 1990), the Government is of the opinion that, based 
on current information, CDIC will, over time, eliminate its defi- 
ciency without budgetary support from the Government. 


The Canada Mortgage and Housing Corporation administers the 
Mortgage Insurance Fund (MIF). The MIF provides insurance for 
mortgage lending on Canadian housing by private institutions. 
Insurance in force at March 31, 1991 was $53,680 million ($49,830 
million at March 31, 1990). Budgetary financial assistance is 
provided by the Government only to the extent required. The MIF’s 
surplus at March 31, 1991 was $187 million ($83 million in 1990) 
and the recent excess of receipts over disbursements has resulted 
in investments in securities of $923 million at March 31, 1991 
($568 million in 1990). 


The Export Development Corporation provides export and 
foreign investment insurance for the purpose of facilitating and 
developing export trade. Insurance in force at March 31, 1991 was 
$4,999 million ($4,326 million in 1990). The Corporation’s pre- 
mium revenues have been adequate to provide for the full costs of 
claims experienced to date and to establish an allowance for 
possible future claims based on past claims experience. 


This information has not been audited since the information 
provided is derived from interim financial statements of the three 
corporations. The most recent annual financial statements of these 
corporations and their insurance funds can be found in Volume III 
of the Public Accounts. Details (unaudited) of the transactions for 
these three insurance programs for the year ended March 31, 1991 
can be found in Section 11 of this volume. 


16. Contingent Liabilities of the Government of 
Canada 


The contingent liabilities of the Government consist of potential 
losses from the exercise of explicit guarantees and from claims and 
pending and threatened litigation related to native land claims and 
treaty rights, breach of contract, damages to persons and property, 
and like items. If they become actual liabilities, they are recorded 
in the accounts in the fiscal year in which that occurs. Specific 
amounts are reported when available. Where specific amounts are 
not available, estimates of potential liability are used, if determin- 
able. Items for which no reasonable estimate can be made are not 
included. 
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The amounts are summarized as follows: 


(in millions of dollars) 


199] 1990 
i) Explicit guarantees by the Government: 
Borrowings by non-agent Crown 
COLPOTAHONS Ie eM ertne jars Mynspuears tate {1} {1} 
Borrowings by other than Crown 
Corporatlonsy, 2). a kih cee Seen 5,708 5,128 
Insurance programs of the Government .... 1,034 1,087 
Otheriexpliciiieuarantees Meme ana uel ner: 27252 136 
ii) Claims and pending and threatened 
PITS AON satel A acetate bas aengusiius panes 15,856 10,489 
iii) Comprehensive native land 
ELAUS ea ees wlan te es eel tee tant ae oe 1,248 1,964 
iv) Consolidated Crown corporations .......... 82 196 
26,180 19,000 


Further details (unaudited), including particulars of explicit guarantees, authorized 
limits and information on previous claims, unquantified items and letters of 
comfort, can be found in Section 11 of this volume. 


Less than $500,000. 


Contingent liabilities with respect to international development 


assistance are discussed in Note 9 iii. 


Explicit guarantees 


These are amounts guaranteed by specific agreement or 
legislation. Insurance programs of agent Crown corporations 
are not considered to be contingent liabilities since they are 
currently supported by fees or premiums and are intended to be 
self-funding. Amounts represented by letters of comfort are not 


included since they are not explicit guarantees of payment. 


Claims and pending and threatened litigation 


This category includes claims received and claims which are 
actually under litigation, or may be litigated, for which specific 
amounts are claimed or potential settlements can be quantified. 
It includes amounts in respect of native claims, breach of 
contract, expropriation, losses or damage related to property, 
and like items. A major part of these claims is made up of native 
claims related to statutory and treaty obligations. Approximate- 
ly four hundred and fifty of these claims have not been 


quantified and are thus not included. 


Comprehensive Native land claims 


This category consists of claims where no treaty exists and 
includes claims which have been negotiated and are awaiting 
ratification by the recipient groups involved. Some 30 claims 
which are in negotiation or under review have not yet been 
quantified and are not included. 


Consolidated Crown corporations 


These are the contingent liabilities of appropriation depend- 
ent Crown corporations whose revenues, expenditures, assets 
and liabilities are reported with those of the Government. 
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OPINION OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


To the House of Commons 


I have audited the statement of assets and liabilities of the Government of Canada as at 
March 31, 1991 and the statements of revenue and expenditure, accumulated deficit, changes 
in financial position and transactions for the year then ended. These financial statements are 
the responsibility of the Government. My responsibility is to express an opinion on these 
financial statements based on my audit, as required by Section 6 of the Auditor General Act. 


I conducted my audit in accordance with generally accepted auditing standards. Those 
standards require that I plan and perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting policies used and significant estimates made by the 
Government, as well as evaluating the overall financial statement presentation. 


As set out below, I have three Reservations with respect to the fairness of these financial 
statements. They deal with what I believe is improper accounting for: the effect of short-term 
wage restraint on employee pensions; a reduction in the value of the investment in 
Petro-Canada; and, income tax revenue collected on behalf of provinces. If the Government 
adjusted the financial statements for the matters reported in these Reservations, the reported 
deficit for 1991 would be increased by up to $2.0 billion, liabilities would be increased by up 
to $800 million, and the accumulated deficit at the beginning of 1991 would be decreased by 
approximately $1.2 billion. 


In my opinion, except for the effects of the matters reported in these Reservations, the 
accompanying financial statements present fairly, in all material respects, the financial 
position of the Government of Canada as at March 31, 1991 and the results of its operations, 
the changes in its financial position and its financial requirements for the year then ended, in 
accordance with the stated accounting policies of the Government of Canada as set out in Note 
1 to the financial statements. As required by Section 6 of the Auditor General Act, I also report 
that, in my opinion, except for the effect of the matter reported in Reservation 2, these stated 
accounting policies have been applied, in all material respects, on a basis consistent with that 
of the preceding year. 


Reservation 1: Improper accounting for the effect of short-term wage restraint on 
employee pensions 


As stated in Note 12 (iii) to the financial statements, the government has reduced the reported 
liability for employee pensions by an estimated $1,367 million, based on certain assumptions 
as to the effect of short-term wage restraint throughout the Public Service. The full amount 
of this reduction has been offset against the 1991 deficit. In my view, this $1,367 million 
should have been recognized in equal annual amounts of approximately $100 million over the 
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expected average remaining service lives of employees, as recommended by the Canadian 
Institute of Chartered Accountants’ Public Sector Accounting and Auditing Committee. Had 
this been done, the reported liability for employee pensions and the deficit for 1991 would 
have increased by approximately $1.3 billion. 


Reservation 2: Improper accounting for a reduction in the value of the investment in 
Petro-Canada 


As explained in Note 7 (i), the allowance for valuation of the Government’s investment in 
Petro-Canada has been increased by an estimated $1,250 million during 1991, bringing the 
total allowance for this investment to $2,050 million. The full amount of the $1,250 million 
increase during 1991 has been charged against deficits of prior years. This is the first time 
that annual revisions to the allowance for valuation of assets have been carried back to prior 
years. The initial $800 million allowance for the Government’s investment in Petro-Canada 
was recorded in 1989 and included in the deficit of that year. In my view, the $1,250 million 
represents a change in an accounting estimate during 1991 which should have been charged 
to the deficit for 1991. Had this been done, the 1991 deficit would be increased by a further 
$1,250 million, with a corresponding decrease of $1,250 million in the accumulated deficit at 
the beginning of that year. 


Reservation 3: Improper accounting for income tax revenue collected on behalf of 
provinces 


As explained in Note 1 (iv), tax revenue excludes taxes collected on behalf of provinces and 
territories. Throughout the year, income tax collected by the government is split between 
federal and provincial shares on an estimated basis. Entitlements are finalized 12 months after 
the close of the fiscal year. No attempt is made to refine the allocation after the end of the 
year and prior to finalizing the financial statements, although information is available to do 
so. In my view, the government should have re-estimated the split between federal and 
provincial shares on the basis of assessment data to the end of August, and adjusted the 
financial statements accordingly. Had this been done, the deficit for 1991 and the provincial 
tax collection agreements account liability would each be reduced significantly. I have 
estimated that the reduction would be at least $500 million. 


Additional information and comments on the financial statements and this opinion are 
included in my observations in the second part of this section. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


October 2, 1991 


2.24 AUDITED FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


PUBLIC ACCOUNTS, 1990-91 


OBSERVATIONS BY THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


| Introduction 


The financial statements of the Government of Canada for the year ended March 31, 1991, 
and my audit opinion on them, are in the first part of this section. In this part of Section 2, I 
present additional information and comments on the government’s financial statements and 
my audit opinion. In prior years, the Auditor General’s observations on the government’s 
financial statements were included in his annual Report to Parliament (chapter 2 in 1990). 


The publication of audited financial statements for the government as a whole is not just a 
perfunctory exercise. The reported debt and deficit have significant implications for all 
Canadians. The audited statements should help Members of Parliament and others who read 
them to understand the government’s financial condition and to assess policies and actions to 
improve it. 


The mandate for my audit of the government’s financial statements is contained in section 
6 of the Auditor General Act. Section 6 states that "the Auditor General shall examine the 
several financial statements required by section 64 of the Financial Administration Act to be 
included in the Public Accounts, and any other statement that the President of the Treasury 
Board or the Minister of Finance may present for audit and shall express his opinion as to 
whether they present fairly information in accordance with stated accounting policies of the 
federal government and on a basis consistent with that of the preceding year together with any 
reservations he may have." 


My audit opinion on the government’s 1991 financial statements includes three significant 
Reservations. A qualified audit opinion is a serious matter. It cautions readers that the 
financial statements that the government has prepared can only be relied on if read in 
conjunction with the auditor’s report. 


The observations that follow provide additional explanatory information on the three 
Reservations in my 1991 audit opinion, and explain in more detail what my audit opinion 
means and how I arrived at it. I also comment on the work of the Canadian Institute of 
Chartered Accountants’ Public Sector Accounting and Auditing Committee (PSAAC), and on 
the need for a concise annual financial report for the federal government. 


The Three Reservations In My 1991 Audit Opinion 


Reservation 1: Improper accounting for the effect of short-term wage restraint on 
employee pensions 


As stated in Note 12 (iii) to the financial statements, the government has reduced the reported 
liability for employee pensions by an estimated $1,367 million, based on certain assumptions 
as to the effect of short-term wage restraint throughout the Public Service. The full amount 
of this reduction has been offset against the 1991 deficit. In my view, this $1,367 million 
should have been recognized in equal annual amounts of approximately $100 million over the 
expected average remaining service lives of employees, as recommended by the Canadian 
Institute of Chartered Accountants’ Public Sector Accounting and Auditing Committee 
(PSAAC). Had this been done, the reported liability for employee pensions and the deficit for 
1991 would have increased by approximately $1.3 billion. 
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PSAAC’s Accounting Statement 5 contains a number of recommendations dealing with how 
governments should account for and report their pension liabilities. For example, the effects 
of changes in actuarial assumptions are to be spread over the remaining working lives of 
employees rather than included in the deficit of the year in which the changes are made. This 
recognizes the tentative nature of adjustments such as the future effects of short-term wage 
restraint, and the fact that further adjustments will likely be required as employees approach 
retirement. 


In 1991, the government made a significant change in actuarial assumptions. As disclosed in 
Note 12 (iii), the effect of this change was to reduce the liability for employee pensions by 
some $8 billion. $6.6 billion of this amount is being spread over the remaining working lives 
of employees as recommended by PSAAC. However, the remaining $1.367 billion has been 
offset against the 1991 deficit. This amount represents an estimate of the effect of lower wages 
over the next 3 years on pensions that will be paid many years later. 


In my judgment, the $1.367 billion should also be spread over the remaining working lives of 
employees -- approximately 13 years as reported in Note 12 (iu). It is simply not possible to 
estimate with precision the effect of wage restraint on future pensions at this time. There are 
far too many uncertainties. For example, wage settlements in both the short and longer term 
may differ from targets. In my view, preventing adjustments such as the $1.367 billion is 
precisely what PSAAC had in mind when recommending that the effects of changes in actuarial 
assumptions be spread over future years. 


A related concern is the extent to which the government has changed its actuarial assumptions 
from those used in prior years. In his most recent Actuarial Report on the pension plan for the 
Public Service, which was tabled in the House of Commons on October 11, 1991, the 
government’s Chief Actuary commented on actuarial assumptions as follows: 


"If we adopted for this valuation economic assumptions derived from this ‘current view 
of the future’, their effect on the valuation results would be very significant as compared to 
the results that would have been obtained on the basis of economic assumptions adopted for 
the previous valuation which was done as at December 31, 1986. Because future economic 


conditions cannot be predicted with a high degree of probability, and because it is 


inadvisable to make large changes in assumptions from one actuarial review to the next, we 
decided, for this valuation, to modify the economic assumptions used in the previous 


actuarial review only part way to those that, on the basis of our research, would reflect the 
current view of expected future economic levels and relationships." (underline added) 


If the Chief Actuary’s assumptions had been used as at March 31, 1991, employee pension 
liabilities would have declined by only $3.7 billion, compared with the $8 billion reduction 
calculated by the government. I recognize that, as explained earlier, the effects of changes in 
actuarial assumptions are to be reflected and amortized in reported liabilities and the deficit 
over the remaining working lives of employees rather than all in one year. I also recognize 
that the estimation of such long-term liabilities is a subjective exercise, and that there is no 
absolutely correct answer. Nevertheless, it concerns me that the government has not used the 
Chief Actuary’s assumptions when adjusting these significant liabilities. 


All of this leads me to two key recommendations. First, that the government adjust its stated 
accounting policies and practices to conform fully with PSAAC’s Accounting Statement 5. 
Second, that the government use the Chief Actuary’s assumptions when estimating employee 
pension liabilities at year end. Implementation of these recommendations would help ensure 
that deficits and debt are measured and reported fairly and consistently from one year to the 
next. 


Reservation 2: Improper accounting for a reduction in the value of the investment in 
Petro-Canada 


As explained in Note 7 (i), the allowance for valuation of the Government’s investment in 
Petro-Canada has been increased by an estimated $1,250 million during 1991, bringing the 
total allowance for this investment to $2,050 million. The full amount of the $1,250 million 
increase during 1991 has been charged against deficits of prior years. This is the first time 
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that annual revisions to the allowance for valuation of assets have been carried back to prior 
years. The initial $800 million allowance for the Government’s investment in Petro-Canada 
was recorded in 1989 and included in the deficit of that year. In my view, the $1,250 million 
represents a change in an accounting estimate during 1991 which should have been charged 
to the deficit for 1991. Had this been done, the 1991 deficit would be increased by a further 
$1,250 million, with a corresponding decrease of $1,250 million in the accumulated deficit at 
the beginning of that year. 


In July of 1991, the government’s ownership interest in Petro-Canada was reduced from 100 
percent to approximately 80 percent. To effect this reduction, the corporation sold new shares 
(treasury shares) to outsiders at a price of $13 per share. The government then re-valued its 
remaining investment in the corporation to this price. $1,250 million was added to the $800 
million already in the overall asset valuation allowance in respect of Petro-Canada. This 
brought the net book value of the government’s investment in the corporation down to $2.3 
billion -- $4,299 million as shown on the Statement of Assets and Liabilities less $2,050 million 
included in the allowance for valuation. 


Last year, both the government and my office were satisfied, based on information available 
at that time, that the valuation allowance of $800 million in respect of Petro-Canada was 
reasonable. This year, the government determined that an additional allowance of $1,250 
million is needed, and I have concluded that the further $1,250 million is reasonable. 
However, we disagree on the year in which the additional allowance should be included in the 
deficit. 


The government has re-stated previously reported deficits rather than including the amount in 
the current year’s deficit. This is the first time that revisions to an accounting estimate have 
been carried back to prior years rather than being charged to the current year. Generally 
speaking, I do not believe that this practice of "retroactive restatement" has any place in 
accountability reporting by governments. It can all too easily be used to hide the bottom line 
financial effects of significant and perhaps controversial government transactions. 


PSAAC’s Accounting Statement 4 recommends an approach to accounting for investments in 
Crown corporations that all but eliminates the need for valuation allowances to recognize 
declines in value. Under Statement 4, enterprise Crown corporations, such as Petro-Canada, 
would be included in the government reporting entity on what is known as the "modified 
equity" basis of accounting. Corporate net profits (or losses) would be included in the 
government’s deficit when earned (or incurred), with a corresponding adjustment to the 
carrying value of the investment. The government would not be able to defer recognition of 
enterprise profits or losses to future years, or hide them in prior years. 


The government’s stated accounting policies do not, however, require investments in 
enterprise Crown corporations to be accounted for in this manner. Such corporations continue 
to be accounted for on the "cost" basis. Their net profits (or losses) are only included in the 
government’s financial statements when they are paid over (or reimbursed). Declines in value 
are recognized through asset valuation allowances. 


In my view, the government should do two things. First, adjust its stated accounting policies 
and practices to conform fully with PSAAC’s Accounting Statement 4. Second, eliminate the 
practice of retroactive restatement, except when recognizing the effects of changes in 
accounting policy or correcting prior year errors. Implementation of these two 
recommendations would help ensure that the economic activities of enterprise Crown 
corporations are reflected fairly in the carrying value of investments and the deficit for the 
year. 


Reservation 3: Improper accounting for income tax revenue collected on behalf of 
provinces 


As explained in Note | (iv), tax revenue excludes taxes collected on behalf of provinces and 
territories. Throughout the year, income tax collected by the government is split between 
federal and provincial shares on an estimated basis. Entitlements are finalized 12 months after 
the close of the fiscal year. No attempt is made to refine the allocation after the end of the 
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year and prior to finalizing the financial statements, although information is available to do 
so. In my view, the government should have re-estimated the split between federal and 
provincial shares on the basis of assessment data to the end of August, and adjusted the 
financial statements accordingly. Had this been done, the deficit for 1991 and the provincial 
tax collection agreements account liability would each be reduced significantly. I have 
estimated that the reduction would be at least $500 million. 


The government’s approach to reporting this significant liability has been to let adjustments 
fall into the subsequent year when entitlements are finalized with the provinces. The reason 
given for this approach is that, under the government’s stated accounting policies, income tax 
revenue is reported in the year received, with no adjustment at the end of the year for amounts 
receivable or refunds owing. 


However, under the accounting policy stated in Note | (vi), liabilities are defined as financial 
obligations to outside organizations and individuals as a result of events and transactions that 
occurred on or before the accounting date. As a consequence, the failure to adjust the liability 
to provinces for income tax collected on their behalf violates the government’s stated 
accounting policy for recording and reporting liabilities. 


But the issue is even broader. For some years, it has been widely recognized that the cash 
basis of accounting can lead to significant distortions in reported assets, liabilities, revenues 
and the deficit. Amounts shown in the summary statements can be affected significantly by 
factors that have nothing to do with economic activity during the reporting period. For 
example, delays at Revenue Canada in issuing refund cheques can inflate reported revenues. 
Similarly, changes in the basis of remitting income taxes at source can significantly affect 
reported revenues and the deficit. 


In 1986, PSAAC issued Accounting Statement 3, which included the following 
recommendation: 


"Revenues should be accounted for in the period in which the transactions or events 
occurred that gave rise to the revenues. Items not practicably measurable until cash is 
received would be accounted for at that time." 


In accompanying commentary, PSAAC noted that amounts owing from self-assessed taxes are 
not now estimated by the government at the end of the accounting period. However, the 
Committee also commented that as reliable methods are developed to estimate such amounts, 
they should be accounted for in the financial statements. This would help ensure that a 
complete measure of revenue is reported and that related financial assets are accounted for in 
the period created. 


In May of 1987, the Senate Finance Committee heard testimony concerning whether the 
government’s accounts receivable should be included in the Statement of Assets and 
Liabilities. In its Eleventh Report of May 28 of that year, the Committee stated that: 


"...dt recognizes the difficulty raised by the witnesses in determining the value of a tax 
and non-tax receivables. Nevertheless it believes that in principle, all receivables should 
be accrued and be part of the audited financial statements of the Government of Canada." 


The Committee recommended that my Office audit the memorandum records maintained by 
departments in order to determine the practicability of including accounts receivable in the 
government’s summary statements. This is being done. In 1989, the government began 
reporting receivables in respect of non-tax revenue. In the current year, officials from my 
Office have initiated discussions with the government to determine how best to recognize 
receivables and payables for tax revenue. 


In summary, I believe that the government should, without delay, adjust the liability to 
provinces for income tax collected on their behalf in order to satisfy the definition of liabilities 
set out in Note | (vi). In addition, the government should begin to recognize income tax 
revenue on an appropriate accrual basis as soon as it is practicable to do so. Implementation 
of these recommendations would remove distortions from the accounts and provide users with 
more of the information they need. 
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What My Audit Opinion Means And How I Arrived At It 


The format of this year’s opinion is somewhat different from that of previous years. Many 
of the changes implement recommendations of the Canadian Institute of Chartered 
Accountants that were designed to make audit opinions more understandable. Other changes 
were necessary because the 1991 opinion contains Reservations and the 1990 opinion did not. 


My audit opinion on the government’s 1991 financial statements consists of four paragraphs. 
The first, commonly referred to as the "introduction" paragraph, identifies the financial 
statements that I have examined and reported on, and the responsibilities of the government 
and of my office in relation thereto. The second "scope" paragraph is new this year. It provides 
a summarized explanation of generally accepted auditing standards, including the key 
concepts of "reasonable assurance” and "material misstatement". The third "reservation" 
paragraph is also new this year. It summarizes the three Reservations contained in my audit 
opinion, and their effect on the government’s financial statements. The fourth paragraph, 
commonly called the "opinion" paragraph, contains my conclusions about the government’s 
financial statements. 


The introduction paragraph. The introduction paragraph begins by listing the financial 
statements covered by my opinion. It is important to note that my audit opinion relates only 
to these summary financial statements and related notes contained in Section 2 of Volume I of 
the Public Accounts of Canada. It does not extend to the more detailed information presented 
in other sections of the Public Accounts Volume I, or to Volumes II and III. 


The introduction paragraph concludes by confirming that the financial statements are the 
responsibility of the government, and that my responsibility 1s to express an opinion on them. 


The scope paragraph. In this paragraph, I state that my audit work on the government’s 
financial statements has been conducted according to generally accepted auditing standards 
prescribed by the Canadian Institute of Chartered Accountants. I use these standards to ensure 
that my audit is conducted with appropriate rigor and professionalism. 


The reservation paragraph. This paragraph alerts the reader to the fact that the audit 
opinion contains Reservations, and summarizes their net effect on the government’s financial 
statements. The individual Reservations follow the opinion paragraph. 


The opinion paragraph. The opinion paragraph contains my conclusions about three 
matters. First, whether the financial statements may be relied on to present fairly the 
government’s financial position, results of operations, changes in financial position and 
financial requirements. Second, whether the financial statements were prepared in accordance 
with the government’s stated accounting policies. Third, whether the stated accounting 
policies were applied on the same basis as in the preceding year. 


To present information fairly, the financial statements must be free of material misstatement. 
When determining what constitutes a misstatement, there must be standards against which my 
judgments can be made. The government’s stated accounting policies and certain 
recommendations of PSAAC are the standards that I have used this year. 


Some accounts, such as the allowance for general contingencies and employee pension 
liabilities, are inherently imprecise. When considering whether misstatements exist in these 
accounts, I determine a range of values for each that I believe would be reasonable. If the 
balance of the account as determined by the government falls within my range, I conclude that 
there is no misstatement. 


If I conclude that, in the aggregate, the financial statements are free of material 
misstatement, I report that information is "presented fairly". If the statements are materially 
misstated, I add supporting "reservations" to explain why. 


In planning my audit of the government’s financial statements, I consider two main factors. 
The first is a dollar figure called "materiality"; the second is the nature and extent of the work 
required. 
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Materiality. As discussed above, to present information fairly the financial statements 
must be free of material misstatement. The concept of materiality is therefore implicit in the 
phrase "present fairly". 


The aggregate of all misstatements is considered material if, in the light of surrounding 
circumstances, it is probable that the misstatements would change or influence the decision of 
a person who is relying on the financial statements. In saying this, I assume that the person 
is someone with reasonable knowledge of the government and its activities. I will include a 
reservation in my audit opinion if I believe that the aggregate of all misstatements in the 
financial statements exceeds the materiality levels established. 


I planned my audit of the government’s 1991 financial statements to detect misstatements 
that affect the deficit for the year or amounts charged to appropriations if the misstatements 
aggregate to more than $600 million. (While this is a large amount in absolute dollars, it 
represents only one-half of one percent of total expenditure, or two percent of the deficit for 
the year.) A figure of $1.2 billion is used for other misstatements, such as those affecting 
contingent liabilities and other items disclosed in notes to the financial statements. 


It should be noted that my audit is designed to detect individual misstatements that are 
significantly smaller than the aggregate amounts shown above. As a consequence, 
misstatements considerably less than $600 million will be identified. Should I believe that 
any of these would cause readers to be misled, I would request the government to take 
corrective action. If the misstatement is not corrected, I would also include a reservation in 
my audit opinion. 


The nature and extent of the work required. In conducting my audit, I cannot be 100 
percent certain that it will reveal all misstatements in the financial statements that, individually 
or in the aggregate, may be material. The size and complexity of the government, as well as 
cost considerations, make it impractical for me to examine all or even most of the 
approximately $1.5 trillion-worth of individual transactions entered into during the year. 


Generally accepted auditing standards require that I have "reasonable assurance" that my 
audit will reveal misstatements aggregating to more than the predetermined materiality level. 
I planned my audit of the government’s 1991 financial statements to achieve a high level of 
overall audit assurance. 


To obtain the desired level of assurance, I verified samples of transactions and account 
balances, performed analyses, confirmed year-end balances with third parties and reviewed 
significant internal controls. When planning the nature and extent of each of these procedures, 
I used an overall assurance level of approximately 97 percent. 


What this amounts to is exercising professional judgment about how much auditing is 
required to provide the desired level of assurance to the users of the statements that they can 
rely on the reported results and not be misled. 


Auditing for compliance with Parliamentary authorities. Detailed examinations and 
verifications of parliamentary authorities to spend, borrow and raise revenues are conducted 
during comprehensive audits of departments and agencies. The results of this work are 
included in the applicable chapters of my annual Report to Parliament. 


These same authorities are also included in my annual audit of the government’s financial 
statements. However, the authorities are examined and verified to the level of materiality 
established for auditing the government’s overall financial position, results of operations, 
changes in financial position and financial requirements. 


The Work Of PSAAC 


It is difficult for those who prepare and audit government financial statements to determine 
when the statements present information fairly and when they do not. Although progress is 
being made, there does not yet exist an agreed-upon set of standards for good accounting and 
reporting practice to help users of government financial statements get the information they 
need and to help preparors and auditors assess fairness. 
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| In March 1981, the Board of Governors of the Canadian Institute of Chartered Accountants 
established the Public Sector Accounting and Auditing Committee (PSAAC). The Committee 
provides a forum for considering the information needs of users, preparers and auditors of 
government financial statements. It also develops and recommends enhanced accounting 
principles and disclosure standards for consideration by Canadian governments and their 
auditors. 


The existence of PSAAC does not alter the responsibility of auditors to exercise independent 
professional judgment when they examine and report on government financial statements. As 
pointed out by the Committee in the Introduction to its Accounting and Auditing 
Recommendations, "no rule of general application can be phrased to suit all circumstances or 
combination of circumstances that may arise, nor is there any substitute for the exercise of 
professional judgment in the determination of what constitutes fair presentation or good 
practice in a particular case". 


Nonetheless, PSAAC can help auditors to better discharge this responsibility by developing 
a consensus of appropriate financial reporting practices, to which both governments and 
auditors can refer when assessing fairness. I support PSAAC and recommend that the 
government and Members of Parliament support its pronouncements. 


As at March 31, 1991, PSAAC had issued six statements on accounting that apply to the 
federal and provincial governments. In addition, PSAAC has published a research study on 
the recording and reporting of physical assets. 


As explained in Reservations 1 and 2, the financial statements of the government of Canada 
do not yet comply fully with PSAAC recommendations on employee pensions and the 
reporting entity. 


In addition, the government’s financial statements do not comply with PSAAC 
recommendations requiring: 


- disclosure of the government’s acquired physical assets on hand and available for 
use at the end of the year; and, 


* acomparison of actual results with those originally forecast by the fiscal plan. 


I have not included a reservation in my audit opinion on the government’s financial statements 
because of the failure to implement these two recommendations. PSAAC does not specify an 
implementation date and I recognize that the government needs time and new systems to 
develop appropriate disclosure. However, I believe these recommendations are appropriate, 
and I would expect the government to implement them at the earliest possible date. 


The Need For A Concise Annual Financial Report 


At present, the government’s financial statements are presented in the Public Accounts of 
Canada, a three-volume set of documents of massive proportions. Users advise that they find 
this presentation cumbersome and difficult to work with. They want a simpler, more focussed 
approach to presenting the government’s overall numbers. And they want some context for 
the numbers in plain, non-technical language. 


In my view, a comprehensive but concise annual financial report by the federal government 
would be extremely valuable. It would provide a broad picture and a more complete 
understanding of the government’s activities and resulting financial position and it would serve 
as a key to the more detailed information the government provides in other financial 
documents. 


In its Eighth Report of 30 June 1987, the Public Accounts Committee endorsed "the need 
for a succinct annual financial report for parliamentarians and other users of government 
financial information". 


I encourage the government to give serious consideration to presenting its financial 
statements in such a report. 
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/ BUDGETARY REVENUE 


Budgetary revenue consists of all tax and non-tax amounts 
which affect the annual surplus or deficit of the Government of 
Canada. Revenue is reported net of refunds and excludes 
amounts credited to the Canada Pension Plan Account, super- 
annuation accounts, taxes collected on behalf of the provinces 
and territories, other specified purpose accounts and other lia- 
bility accounts. 


The Government generally reports tax revenue in the year in 
which it is received and excludes taxes receivable. Refunds are 
allocated to the year in which the processing cycle for the 
assessment of the related tax returns has been started. 


Tax revenue for a fiscal year includes receipts credited to the 
Receiver General for Canada by the Bank of Canada and the 
chartered banks by March 31st and amounts received by federal 
government offices by March 31st, but not deposited until April 
or not credited to the Receiver General until April. Tax revenue 
also includes amounts received in the mail on the first working 
day of April, except when it is clear that it was the remitter’s 
intention to discharge an obligation arising in the new fiscal 
year. 


The main factors affecting the flow of tax revenue are vari- 
ations in economic conditions, changes in statutory tax rates, 
and changes in the base upon which the statutory tax rates are 
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applied and taxes calculated. Although a taxpayer’s income tax 
liability relates to a taxation year, collection of individual and 
corporation income taxes by payroll deductions and instalment 
payments results in a distribution of receipts throughout the 
year. Similarly, sales and excise taxes and duties are received 
on a regular basis throughout the year. 


Non-tax revenue is reported on an accrual basis and reported 
in the year in which the transaction occurred that gave rise to 
the revenue. 


Revenue, both tax and non-tax, is reported on both a gross 
and net basis. The difference between gross and net revenue is 
revenue credited to appropriations and revenue of consolidated 
Crown corporations. Revenue credited to appropriations con- 
sists of two parts — revenue from outside parties and revenue 
internal to the Government which is generated from transactions 
between departments within the Government. 


Revenue from Outside Parties by Main 
Classification 


Chart A presents net revenue from outside parties by main 
classification for the current fiscal year while Chart B compares 
the net revenue from outside parties for the last five fiscal years. 
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CHART A 
TOTAL NET REVENUE FROM OUTSIDE PARTIES 
BY MAIN CLASSIFICATION 


(in millions of dollars) 


Personal income tax 
$57,601 
(48%) 


Non-tax revenue 
$9,525 
(8%) 


“ye 


OO OO 


Other tax revenue 


Corporation income tax $1,651 
$11,726 (1%) 
(10%) 


Unemployment insurance contributions 


$12,707 
119 
(11%) Excise taxes and duties 
$26,143 
(22%) 


3.4 BUDGETARY REVENUE 


CHART B 


TOTAL NET REVENUE FROM OUTSIDE PARTIES 
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Table 3.1 presents revenue from outside parties by main 
classification on both a gross and net basis. "Gross revenue" 


reports all revenue received from outside parties including: 


— revenue credited to appropriations where, as 
authorized by Parliament, certain revenues which are 
associated with the recovery of certain costs are 
credited to program spending. In such cases, 
Parliament votes such funds net of authorized 


revenue; and, 


TABLE 3.1 


— revenue of consolidated Crown corporations where, 
for reporting in the annual financial statements, the 
financial transactions of certain dependent Crown 
corporations are included with those of the 
Government. 

"Net revenue” excludes the above two categories. Net revenue 
represents all budgetary revenue recorded in the accounts of 
Canada in accordance with the accounting policies of the 
Government. 


REVENUE FROM OUTSIDE PARTIES BY MAIN CLASSIFICATION 


(in millions of dollars) 


Tax revenue— 
Income tax— 


Personal i225. (6. |p os oe ore 
Corporation) % 7.0) sees <tc oe 
Unemployment insurance 
CONtIDULIONS® .... crap  sese 
Non=resident . 9. creat trite se vie 


Excise taxes and duties— 


Goodsiand Servicesitaxiisne eo eee 
Sales taxes aie Me apeaeeneee satire Mee lee 
Customs 1mport duticSwey gee 
EXCise: Cuties caine reeiaette crecceeicesn 


Energy taxes— 
Excise tax—Gasoline ........... 
Petroleum and gas revenue tax .... 
Excise tax—Aviation gas and 
diesel fuel’ -7. Sa eipetenacraers 


Other tax revenue, = see eee ee 


Total tax.revenue’ <\..). reper e emer 


Non-tax revenue— 


Return on investments, Table 3.3...... 
Proceedsitromisales qarerereiae a) tite 
Refunds of previous years’ 


EXPenditUrey t).-f \eeeeeeeee eee se 


Privileges, licences and permits ....... 
Servicesiand serviceweesammms yea oe 
Domestic comage peers ete oe 
Other non-taxweventicne ere. cca 


Total non-tax'revenue. REGeRe i so ccs te 


(2) 


Total revenues) « <.ci..: MeeP @ Ss cueataae 


1990-91 1989-90 
Consoli- 
Revenue dated 
Gross credited to Crown Net Gross Net 
revenue’ appropriations corporations» revenue’? revenue") revenue’? 
57,601 57,601 51,895 51,895 
11,726 11,726 13,021 13,021 
12,707 12707, 10,738 10,738 
P3722 1372 1,361 1,361 
83,406 83,406 77,015 77,015 
2,574 2,574 

13,630 13,630 17,672 17,672 
4,001 4,001 4,587 4,587 
2,146 2,146 2,130 2,130 
1,808 488 1,320 1,789 1,295 
24,159 488 23071 26,178 25,684 
2,242 2,242 2,154 2,154 
1 —| 57 57 
231 231 260 260 
2,473 1 2,472 2,471 2,471 
26,632 489 26,143 28,650 ZOOL ID) 
279 279 226 226 
110,317 489 109,828 105,891 105,396 
6,857 26 24 6,807 5,967 5,850 
326 200 126 422 216 
405 1 404 551 547 
688 304 384 587 345 
1,490 1,241 249 1,400 185 
jel 111 BD 2b) 
2,518 236 838 1,444 1,985 813 
S530: 1,982 838 2,718 5,300 2,461 
12,395 2,008 862 9,525 11,267 8,311 
122,712 2,497 862 119,353 117,158 113,707 


(2) 
(3) 


‘ Reflected on the Statement of Revenue and Expenditure in Section 2 of this volume. 
Additional details are provided in Table 4a in Section 1 of Volume II (Part I). 


Certain Crown corporations are part of the Government’s reporting entity. Additional information is provided in Section 5 of this volume and in the audited financial 


statements (Section 2 of this volume). 


3.6 BUDGETARY REVENUE 


On a day-to-day basis, organizations within the Government 
transact with each other and, thus, contribute to gross amounts 
of revenue and expenditure. In preparing the financial state- 
ments, these "internal transactions" are eliminated so as to 
report on the basis of transactions with outside parties only. 
Table 3.2 provides details of internal revenue transactions and 
shows the total of revenues from both internal and external 


TABLE 3.2 


REVENUE FROM ALL SOURCES 
(in millions of dollars) 
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sources. The total gross revenue of $127,265 million includes 
the total revenue from all sources. Revenue of consolidated 
Crown corporations and revenue credited to appropriations are 
deducted to arrive at net revenue from all sources. This total of 
$119,524 million is made up of total ministerial revenue 
($106,533 million) and revenue of consolidated specified pur- 
pose accounts ($12,991 million) as detailed in Volume II, Part 
I, Table 4a. 


ess: Less: revenue credited to 
revenue of appropriations 
consolidated From Internal 
Gross Crown outside to the Net 
revenue corporations parties Government revenue 
‘Transactions, with Outside panties. s-ser er an. ce. cera 22 712 862 2,497 119,353 
Internal transactions by main classification— 
Sales: taketh ct eats cacn. Lk et ara ancthys duspetes oa 64 64 
CuSLOMSiMPOFUCUUES hei upers catty womeerytee sueke se cacasy aot 4 4 
INETIMMONMnV CStIMeMUS Tei nese titel velar nescence eis Diy ste 8 8 
ProceedsHirommSales tas sravtopetr salts tiie tek. Sire hoed eratern eNe 303 293 10 
Refunds of previous years’ 

SX PEN CHUTS Me iarrys ot RESTANAE hte nuaed sp atsiare and staneis: oes 19 19 
Enivileses, eencesvand permits i7 i. smyebent to, s sbsterselsis oie 3 3 
SElVICESTANGSELVICEICCSta. acer bys de air ciem Mie wls fine 4,020 4,014 6 
OMennon-taxctevenuce ery nwa iiecolis caoiera lero 132) Sip) Sf 

HotalkinternalnransactionSucmiccmiaalcrmecrs «cee cekele 4,553 4,382 171 
TL OLAIKeVENUC seat eee cae ne cu iclnde wey susna @ adesesnane 127,265 862 2,497 4,382 119,524 
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Budgetary Revenue in 1990-91 


Total net budgetary revenue in 1990-91 amounted to 
$119,353 million. This represents an increase of 5.0%, or 
$5,646 million from the level reported for 1989-90. Tax 
revenue, which accounts for 92% of total revenue, increased by 
$4,432 million or 4.2%, while non-tax revenue increased by 
$1,214 million or 14.6%. 


Tax Revenue 


Most of the growth in tax revenue in 1990-91 was concen- 
trated in personal income tax collections and unemployment 
insurance contributions. However, significantly dampening the 
impact of the increases in these components on total tax revenue 
was lower revenues from excise taxes and duties and from 
corporate income taxes. The transitional costs associated with 
the replacement of the manufacturer’s sales tax with the Goods 
and Services Tax, effective January 1, 1991, as well as the 
impact of the Canada-United States Free Trade Agreement, 
resulted in lower excise taxes and duties, while the recession 
impacted negatively on corporate income tax revenues. 


Personal Income Tax 


The personal income tax is levied on personal income under 
the provisions of the Income Tax Act. Personal income tax is 
the largest source of federal Government revenue, accounting 
for nearly 48% of total budgetary revenue in 1990-91. 


Personal income tax revenue in 1990-91 amounted to 
$57,601 million, an increase of 11.0% or $5,706 million from 
1989-90. This increase was largely due to the continued strength 
in personal income, which increased by 7.5% in 1990, and the 
progressivity of the personal income tax system. The growth in 
personal income, in turn, reflects strength in employment and 
advances in wages and salaries. Certain tax initiatives annouced 
in the April 1989 budget to reduce the deficit also served to 
increase personal income tax revenues. These included the 
repayment of social transfers by higher-income Canadians and 
the increases in the high-income and general surtaxes. Effective 
for the 1989 taxation year, higher-income Canadians are re- 
quired to repay old age security and family allowance benefits 
at a rate of 15% of individual net income exceeding $50,000. 
As this measure is being phased in over three years, the repay- 
ments applicable to taxation year 1989 were one-third of the 
amount payable. As repayments are made at the time of tax 
filing, this measure first affected personal income tax revenue 
in fiscal year 1990-91. The April 1989 budget also increased the 
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general income surtax by 2 percentage points to 5% and intro- 
duced an additional surtax on high-income individuals of 3%. 
As these measures were effective July 1, 1989, the full year 
fiscal impact was not felt until 1990-91. Finally, personal in- 
come tax refunds in 1990-91 were $0.7 billion lower than in 
1989-90. This was largely due to the transitional impact of 
personal income tax reform. Although most of the personal 
income tax reform measures became effective January 1, 1988, 
withholding tables were not adjusted until July 1, 1989, with 
the result that personal income tax refunds were substantially 
higher in 1989-90, thereby dampening personal income 
revenues in that year. 


Corporation Income Tax 


The corporation income tax is levied on corporation income 
under the provisions of the Income Tax Act. Corporation income 
tax revenue amounted to $11,726 million in 1990-91, a decline 
of 9.9% from 1989-90. This decline reflected the impact of the 
recession on corporate profits. Rising unit labour costs and 
weakening demand have left corporate profit margins at their 
lowest levels since the 1981-82 recession. Corporate profits 
have declined steadily since the fourth quarter of 1988 and by 
the end of 1990 were nearly 50% below their pre-recession 
peak. The decline in corporate income tax revenue has been 
proportionally less than the cumulative decline in corporate 
profits, owing in part to the impact of the base-broadening 
measures introduced as part of the 1988 Income Tax Reform as 
well as the introduction in the April 1989 budget of the Large 
Corporations Tax. 


Unemployment Insurance Contributions 


Premiums from employees and employers are levied under 
the provisions of the Unemployment Insurance Act and are 
classified as part of budgetary revenue. In 1990-91, unemploy- 
ment insurance contributions increased by 18.3%, to $12,707 
million. This increase primarily reflects the impact of the 
changes in the financing provisions of the unemployment insur- 
ance program, as announced in the April 1989 budget. Effective 
January 1, 1990, the full cost of the program is financed through 
employee-employer premiums. Previously, the federal govern- 
ment financed certain components of the program. As a result, 
premium rates were increased January 1, 1990 (the employee 
premium rate was increased to $2.25 per $100 of insurable ~ 
earnings for calendar year 1990). 


Non-Resident Income Tax 


Non-resident income tax is levied on income earned in 
Canada by non-residents under the provisions of the Income Tax 
Act. This tax is derived from tax withheld from dividends, 
interest, rents, royalties, alimony, and income from estates and 
trusts paid to non-residents. Non-resident income tax amounted 
to $1,372 million, virtually unchanged from the level recorded 
in the previous fiscal year. 


Excise Taxes and Duties 


Excise taxes and duties are collected under the Excise Tax 
Act and Customs Tariff Act. Excise taxes and duties include the 
federal manufacturers’ sales tax, the Goods and Services Tax 
which replaced the manufacturers’ sales tax on January 1, 1991, 
customs import duties, energy taxes, and other excise taxes and 
duties. Excise taxes and duties totalled $26,143 million, a de- 
cline of 7.1% or $2,012 million. The decline primarily reflects 
the transitional costs associated with sales tax reform and the 
phase-out of tariffs under the Canada-United States Free Trade 
Agreement. 


Goods and services tax 


The Goods and Services Tax became effective January 1, 
1991. Net revenue of $2,574 million was collected in 1990-91. 
Goods and Services Tax revenue in 1990-91 was dampened by 
the impact of certain one-time transitional costs associated with 
sales tax reform. These transitional costs include the prepay- 
ment of the Goods and Services Tax Credit to lower and modest 
income Canadians in December 1990 and the transitional grant 
to small business. 


Sales tax 


On January 1, 1991, the federal manufacturers’ sales tax was 
replaced by the Goods and Services Tax. In addition, sales tax 
paid on new and unused goods in inventory as of December 31, 
1990 is to be rebated. The elimination of the federal manufac- 
turers’ sales tax, coupled with the repayment of sales tax paid 
on new and unused goods in inventory, accounts for the 22.9% 
decline in sales tax revenue in 1990-91. 


Customs import duties 


Revenue from customs import duties consist mainly of ad 
valorem taxes on the importation of goods levied under the 
Customs Tariff Act. In 1990-91, revenues amounted to $4,001 
million, a decline of 12.8% from 1989-90. The decline in 
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revenue largely reflects the phase-out, starting January 1, 1989, 
of all bilateral tariffs under the Canada-United States Free Trade 
Agreement, coupled with remittance changes associated with 
sales tax reform. 


Energy taxes 


Energy taxes primarily include the excise tax on gasoline, 
aviation gas and diesel fuel. Energy tax revenue totalled $2,472 
million in 1990-91, practically unchanged from the level re- 
corded in 1989-90. The flow of revenue during 1990-91 was 
affected by the l-cent-per-litre increase in the excise tax on 
gasoline and aviation fuel effective January 1, 1990. However, 
the impact on this increase on energy tax revenue was offset by 
a decline in consumption. 


Other excise taxes and duties 


Excise duties are levied on alcoholic beverages (other than 
wines) and tobacco products. In addition, excise taxes are also 
imposed on other items such as jewellery, passenger vehicle air 
conditioners, and telecommunications programming services. 
Other excise taxes and duties revenue amounted to $3,466 
million, up 1.2% from 1989-90. 


Other Tax Revenue 


Other tax revenue is comprised primarily of withholding 
taxes on income earned in Canada by non-resident life insurance 
companies and income from trusts. In 1990-91, other tax 
revenue amounted to $279 million, up 23.5% from 1989-90. 


Non-Tax Revenue 


Non-tax revenue consists of return on investments and other 
non-tax revenue. In 1990-91, such revenues amounted to $9,525 
million, an increase of 14.6% from 1989-90. 


Return on Investments 


Return on investments consists mainly of interest from loans 
and advances, transfer of profits and surpluses, and rental in- 
come from properties. Return on investments amounted to 
$6,807 million, an increase of 16.4% over last year’s result. The 
various components of return on investments are presented in 
Table 3.3, on both a gross and net basis. Most of the increase in 
1990-91 was due to higher profits for the Bank of Canada and 
the Exchange Fund Account, reflecting the increase in interest 
rates during 1990-91 and actions by the Bank of Canada to help 
maintain orderly conditions in the Canadian dollar exchange 
market. 
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TABLE 3.3 


RETURN ON INVESTMENTS" 
(in millions of dollars) 


Loans, investments and advances— 
Enterprise Crown corporations— 
Lending institutions— 


Canada Deposit Insurance Corporation ... 
Canada Mortgage and Housing Corporation 
Export Development Corporation ....... 
Farm Credit Corporation ............... 


All other enterprise Crown corporations— 


Atomic Energy of Canada Limited....... 
Canadian National Railway Company .... 
Petto-Canadalc. schisceh so. ieiomecasee 


Other— 


Bankot Canada sa cocina oleh Petite 


CanadarDeyelopment InvestmentiCorporationy: sect. siagic acca ns cheba oc cle Mieknie arte sth etalctete tenet enencnen wee tat cta ale 


Canada Ports Corporation ............ 
Canada Post Corporation ............ 
Canadian Dairy Commission ......... 
Montreal Port Corporation ........... 
Quebec Port Corporation ............ 
Vancouver Port Corporation .......... 
Miscellaneous) i aretiae « ticienet erry 


Provincial and territorial governments ........ 


National governments including developing 


COUNTLESS oA ok’. aiorteereo hots weir oblaee 


Veterans’ Land Act Fund— 


(NAV ANCES Barc cnstrax detente sea sia SOSA ESE On 
Jombtand mixed'enterprisesh. 4... ya uie tee ie 
Miscellanicous.ivy, tiene yon acolo sha rien heeiare mies 


Foreign exchange accounts— 


ExchangesPund Account@aa. ee onesie are 
International Monetary Fund—Subscriptions .. 


Cash— 


Inferestionybank deposits. tact. either ok 


Other accounts— 


Interest on investment re: military purchases .. 
Government’s holdings of unmatured debt .... 
Supply Revolving bund cee semiant rec sere te = 


interestearned ifrom-funds onideposit. with suppliers; area cesh ete ed eer ers arate totuteae oko aterrnicetetrae caches vrei te 


Accrualtoimon=taxtevenuen aaa screens 
Cth eh es hae Saecon Dain Pkt Mea stoe amr 


Total net return on investments from outside parties 


Revenue credited torappropriations trom outside parties) wayne a iaamnrder mcacieneicntdera merci ects craters ene eretme ens 


Consolidated Crown corporations ............. 


Total gross/return‘on investments from) Outside parties yo )yerste ia. oi eis. eystevelede) aictets eteieiolls ate oftist «)<iciote) ciara) o)ehatelecnmeedteleiel stats 


) Additional details are provided in Table 4a in Section 1 of Volume II (Part I). 


® Less than $500,000. 


3.10 BUDGETARY REVENUE 


1990-91 1989-90 
143 172 
772 822 

3 

230 239 
1,145 1,236 
57 59 
70 15 

35 
2,808 2,239 
8 

21 2 
67 8 

8 9 

28 9 
11 {2} 

45 23 
26 90 
3,184 2,454 
4,329 3,690 
71 74 

53 50 

4 5 

2 10 

28 21 
158 160 
4,487 3,850 
2,258 1,661 
1 ll 

2,269 1,672 

285 278 
25 29 
10 5 
7 8 

12 
-284 1 
4 6 
~226 59 
6,815 5,859 
aS -9 
6,807 5,850 
26 29 
24 88 
6,857 5,967 


Other Non-Tax Revenue 


Other non-tax revenue is comprised of refunds of previous 
years’ expenditure, service fees, privileges, licences and per- 
mits, proceeds from the sale of capital assets and current goods 
and services, domestic coinage, and miscellaneous non-tax 
revenue. Details are reported by individual ministry in Vol- 
ume II(Part I) of the Public Accounts. Other non-tax revenue 
increased by 10.4% to $2,718 million in 1990-91. 


Proceeds from sales ($126 million) include the sale of goods 
and Crown assets including products produced by the Govern- 
ment, such as publications and maps, agricultural and 
manufactured products, net proceeds from the sale of Crown 
corporations, and other related items. 


Refunds of previous years’ expenditure ($404 million) large- 
ly relates to recoveries of items paid out of or charged to prior 
years’ appropriations, such as refunds and repayments of con- 
tributions. 


Privileges, licences and permits ($384 million) include the 
proceeds from the sale of regulated privileges such as licences, 
registrations and permits for hunting, fishing, timber, business 
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ventures, rentals of public buildings, leasing and royalties, 
citizenship registration, and other related charges. 


Services and service fees ($249 million) include charges for 
certain services provided by the Government such as applica- 
tion, filing, and registration fees, recoveries of hospital and 
medical costs from provincial hospital plans and other sources, 
along with other related items. 


Domestic coinage ($111 million) relates to the gross pro- 
ceeds from the sale of domestic coinage through the Department 
of Finance. Costs are reported as expenditure of the Department. 


Miscellaneous non-tax revenue ($1,444 million) includes a 
diverse number of items including revenues arising from con- 
tributions of programs or recoveries of costs from provinces; 
seizures, forfeitures, fines and penalties under various statutes 
and programs; contributions to retirement plans by judges and 
senators; principal and interest repayments on Canada student 
loans; and write-off of cheques which were not claimed, among 
others. 
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Budgetary Expenditure 
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BUDGETARY EXPENDITURE 


Budgetary expenditure consists of all charges to budgetary 
appropriations which affect the annual deficit or surplus of the 
Government. Such charges include transfer payments made to 
individuals, other levels of government and businesses, the 
costs of goods and services received and the costs of capital 
acquired during the course of the year and in the supplementary 
period including accounts payable at year end. In addition, 
budgetary expenditure also includes provisions for the valu- 
ation of loans, investments and advances, for borrowings of 
enterprise Crown corporations, which are agents of the Crown, 
and for other obligations related to statutory items and annual 
appropriations. As well, expenditures of certain specified pur- 
pose accounts, such as the Unemployment Insurance Account, 
the Western Grain Stabilization Account, the Crop Re-insurance 
Fund, the Agricultural Commodities Stabilization Accounts, are 
also included. Budgetary expenditure excludes amounts 
charged to the Canada Pension Plan Account, superannuation 
accounts, and other specified purpose and liability accounts. 


Expenditure with Outside Parties by Type 


Chart A presents the total net expenditure with outside parties 
by type for the current fiscal year, while Chart B compares the 
total net expenditure with outside parties for the last five fiscal 
years. 
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Table 4.1 presents expenditure with outside parties by type. 
The table is presented on both a gross and a net basis. The 
difference between gross and net expenditure is revenue 
credited to appropriations and revenue of consolidated Crown 
corporations credited to expenditure. 


In this table, expenditure with outside parties represents 
expenditure incurred as a result of transactions with organi- 
zations and individuals outside the Government of Canada as a 
reporting entity. The Government of Canada as a reporting 
entity is defined in Note 1 to the audited financial statements in 
Section 2 of this volume. 


Revenue credited to appropriations represents revenue that 
has been credited to budgetary expenditure, rather than budge- 
tary revenue, where such authority has been granted by 
Parliament, and revenue of consolidated Crown corporations 
credited to expenditure. 


Total net expenditure represents all budgetary expenditure 
recorded in the accounts of Canada in accordance with the 
accounting policies of the Government. Total gross expenditure 
is derived by adding to total net expenditure the revenue 
credited to appropriations and the revenue of consolidated 
Crown corporations credited to expenditure. 
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CHART A 

TOTAL NET EXPENDITURE 

WITH OUTSIDE PARTIES BY TYPE 
(in millions of dollars) 


Payments to persons 
$36,114 


(24%) 


Payments to other levels of Government 
$24,303 
(16%) 


Public debt charges fs $12,910 
$42,537 : 
(28%) 
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$16,418 
(11%) 


National Defence Crown corporations expenditures 
$11,544 $6,145 
(8%) (4%) 
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CHART B 
TOTAL NET EXPENDITURE 
WITH OUTSIDE PARTIES 
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TABLE 4.1 
EXPENDITURE WITH OUTSIDE PARTIES BY TYPE 
(in millions of dollars) 


1990-91 1989-90 
Revenue Consolidated 
Gross credited to Crown Net Gross Net 
expenditure'') appropriations corporations ©) expenditure’') expenditure’) expenditure” 
Transfer payments — 
To persons — 
Old age security benefits, 
guarenteed income supplements 
and spouses’ allowances ........... 17,131 T7133 16,154 16,154 
Unemployment insurance benefits ..... 14,665 14,665 11,694 11,694 
Family allowancespyaecan. corse - eters 2,736 2-736 2,653 2,653 
Other: a. i5-4.0ds ce Soh plas 35 eee 1,582 1,582 1,543 1,543 
36,114 36,114 32,044 32,044 
To other levels of government — 
Fiscaltarransementsper sn ata eee 8,280 8,280 8,653 8,653 
Insurance and medical care services ... 6,033 6,033 6,663 6,663 
Canada Assistanceiblanie ani 5,788 5,788 5,006 5,006 
Education Suppontaemnnci li. ae cee 1,861 1,861 2,166 2,166 
Other...) Aopen. Pee ere ee eee ne 2,341 2,341 2,643 2,643 
24,303 24,303 Pye lop! 7p), J (oy! 
Other transfer payments — 
Forel gnvaid Mie prep eatin: ci nee 2,307 2,307 2,768 2,768 
Indiansrandilnitteeeremrare ci ean. oenaee: 2811 Doll 2,035 2,035 
Job creation and labour 
forceadjusiment meee ee eee 1,719 1,719 1,671 1,671 
Regional and industrial development ... 707 707 ; 831 831 
A oriculturaleprooramStneer om te ier 1,099 1,099 1,412 1,412 
Sciencelanditechnolosyaera as-is 1,461 1,461 1,455 1,455 
Other. ce ais ee cegmeece tien a ste cca cieheneren 3,306 3,306 3,328 3,328 
12,910 12,910 13,500 13,500 
Total transten payments eerie T3327 13,327 70,675 70,675 
Crown corporations expenditures ......... 7,007 862 6,145 6,569 5,581 
Other program expenditures— 
Aoriculturésy. ceheaene eis dec dee eee 796 16 780 123 708 
Communicationstmer cere cece aaeriee 454 23 431 517 488 
Employment and Immigration ........ 532 232 490 490 
Environmente eee eee eee oer 1,025 1,025 902 902 
External :Affaismcsee sericea 1,069 32 1,037 984 954 
Industry, Science and Technology ..... 1,181 38 1,148 D7) 946 
National Defenceymee eee Gee 11,891 347 11,544 11,206 10,859 
National Health and Welfare .......... 1,080 65 1,015 922 865 
National KRevenuiemmnmemcnue. Ganeniciit: 2,154 53 2,101 1,702 1,655 
Public: Works). 2 Sappeecaa: seiner 1,209 DT 982 1123 827 
Solicitor, General game as... ~... aca 2,836 31315) 2,301 2,608 2,099 
TLansport ”v..3-2.. SEI sided ak eee 2,398 1,056 1,342 2,427 1,419 
Other sih.--5 3.50 GEREN: o-ci bce SSE 3,834 110 3,724 5,509 5,415 
Total other program expenditures ....... 30,459 2,497 27,962 30,090 27,627 
Totaliprogrami expenditurest. «> - aren 110,793 2,497 862 107,434 107,334 103,883 
Public debt charges jeer eum. «ta sie ets 42,537 42,537 38,820 38,820 
Total expenditure ..............00000 ee 153,330 2,497 862 149.971 146,154 142,703 


Reflected on the Statement of Revenue and Expenditure in Section 2 of this volume. 

@) Additional information is provided in Table 2a in Section 1 of Volume II (Part I). ; eS . : } ) ; ; 
Certain Crown corporations are part of the Government’s reporting entity. Additional information is provided in Section 5 of this volume and in the audited financial 
statements (Section 2 of this volume). 


4.6 BUDGETARY EXPENDITURE 


On a day-to-day basis, organizations within the Government 
entity transact with each other and thus contribute to the 
amounts of revenue and expenditure recorded in the accounts. 
In preparing the financial statements, these "internal transac- 


TABLE 4.2 
EXPENDITURE BY SOURCE 
(in millions of dollars) 
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tions" are eliminated so as to report on the basis of transactions 
with outside parties only. Table 4.2 provides details of internal 
expenditure transactions and shows the total of expenditures 
transacted by the Government with all sources. 


Less: revenue 


Less: revenue credited to 


of appropriations 
consolidated From Internal 
Gross Crown outside to the Net 
expenditure corporations parties Government expenditure 

Jransactionsawithtoutside parties: aseiriee cc mente. so 153,330 862 2,497 149,971 
Internal transactions — 

INBHONAMDCLCNCE =es set Ca eee eee ie ei aie te 65 14 51 

EXTeMaleAtialnsweey, PRU: ts.cs oes acl ciets cnn oreo ests 20 1 19 

Indian Affairs and Northern Development ............. 

PPA SOLO aye i cauenata meets licks « <bean rangita yo eae ome 186 yy! 29 

Bmploymentiand immigration. .isiac aves eyeid etait it: U 7 

ANSTICUIUUTC Hepat enero Sela coe aitchy ofc ame arth Satetals tome 

PUDIICEWOLKS the ee cee ee ete 8 Ss EE RE STEN a8 2,901 2,917 -16 

INGUSthy gO ClENCe AuGeLeChnOlOSY maa uyesae corsa ace 30 24 6 

SoltertornmGeneraliperer emery arise arin eee ee 59 49 10 

ODETTE Bee ror i, wen a we ISS at 8 1,285 1,213 72 
Total interna lntranSact OnSprgncsn. terrae teks see eae oh eae 4,553 4,382 171 
Woy v2U WSS, Gots Ye NIN RAMs Paci cut AERO) OOO OOD COR OOK 157,883 862 2,497 4,382 150,142 


Budgetary Expenditure in 1990-91 


Total net budgetary expenditure with outside parties in 
1990-91 amounted to $149,971 million. This represents an 
increase of 5.1% from the level of $142,703 million reported in 
1989-90. Most of the increase in total net expenditure of $7,268 
million, between 1989-90 and 1990-91, was concentrated in two 
major components--- transfers to persons up $4,070 million and 
public debt charges up $3,717 million. In contrast, declines 
were recorded in transfers to other levels of government and in 
other transfer payments. 


Public debt charges, which account for 28% of total net 
expenditure, increased by 9.6%, to $42,537 million in 1990-91. 
This is the first year since 1987-88 that the annual growth in 
public debt charges has been less than 10%. The increase in 
public debt charges reflects the compounding effect of interest 
rates on the increasing stock of debt. Although interest rates 
peaked in May 1990 and have recorded significant declines 
since then, the average interest rate on outstanding government 
debt continued to increase in 1990-91 and, this coupled with an 
increase in the stock of debt, resulted in higher public debt 
charges. 


Total program spending---that is, Government spending ex- 
cluding public debt charges--- advanced 3.4%. This is identical 
to the growth in gross domestic product, but well below the 


inflation rate of 4.8%. The increase in program spending pri- 
marily reflects the impact of the recession on the 
cyclically-sensitive components of program spending, espe- 
cially unemployment insurance benefits and Canada Assistance 
Plan transfers. Significantly dampening the impact of these 
factors on program spending was the effect of the various 
restraint measures that the Government has introduced since 
November 1984. These measures include the phasing-out and 
reduction of various expenditure programs, limits on index- 
ation, and reductions in the number of person-years, along with 
other measures to control operating costs. Fiscal year 1990-91 
was the first year of the Expenditure Control Plan. This Plan is 
a comprehensive two-year approach to expenditure control, 
which effectively controls about 60% of all government spend- 
ing on programs. The major programs exempt from the Plan 
include federal transfers to persons (elderly benefits, veterans’ 
pensions and allowances, and unemployment insurance bene- 
fits) and certain major federal transfers to provinces 
(Equalization and Canada Assistance Plan transfers to equaliza- 
tion-receiving provinces). 


The largest component of program spending---transfers to 
persons---advanced by 12.7% in 1990-91, primarily attributable 
to the surge in unemployment insurance benefits as a result of 
the recession. Unemployment insurance benefits were 
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up 25.4%, with about two-thirds of the increase attributable to 
advances in the number of beneficiaries, primarily in Ontario, 
and the remainder due to increases in the average weekly benefit 
rate. Among the other programs within major transfers to per- 
sons, elderly benefit payments were up 6.0%, reflecting 
increases in both average benefits, which are indexed to quar- 
terly changes in the consumer price index, and the eligible 
population base. 


Direct cash transfers to other levels of government declined 
between 1989-90 and 1990-91 as increases in Canada Assis- 
tance Plan transfers were offset by lower direct cash transfers 
under both the Established Programs Financing (EPF) and 
equalization programs. Under the Canada Assistance Plan, the 
federal government provides funds to provinces and territories 
to help them pay for certain social assistance benefits and 
services. Prior-year adjustments, especially to Ontario, as well 
as increased caseloads due to the economic environment, have 
resulted in these transfers increasing by 15.6% in 1990-91. 
Although the February 1990 budget capped the growth in these 
transfers to Ontario, Alberta, and British Columbia at 5% in 
1990-91, the cap was not enforced pending the Supreme Court 
ruling on the provincial challenge to this measure. Cash trans- 
fers under Established Programs Financing (EPF) declined, due 
to the Expenditure Control Plan announced in the February 
1990 budget, which held per capita EPF transfers constant at 
the 1989-90 levels. As aresult, total EPF entitlements increased 
by only 1.1% in 1990-91. EPF entitlements are paid in the form 
of tax point transfers and cash and, as the value of tax transfers 
is unaffected by this measure, this restraint initiative impacts 
only on cash transfers and accounts for the 10.6% decline in 
cash transfers. Fiscal arrangements, consisting primarily of 
equalization transfers to lower-income provinces, also declined 
in 1990-91. However, the decline resulted from the inclusion of 
large one-time payments in 1989-90 relating to underpayments 
in previous years, as overall entitlements under this program 
were up 4.6% in 1990-91. 


Other transfers include foreign aid, assistance in the stabili- 
zation of market prices for commodities, the development of 
new technologies, research, the establishment of new jobs 
through training, and the promotion of educational and cultural 
activities. Other transfer payments declined by 4.4% due to 
declines in grants and contributions for regional and industrial 
development and agriculture. The decline in regional and indus- 
trial development transfers reflectes a lower take-up due to the 
recession, while the decline in agricultural transfers was primar- 
ily due to the timing of payments as well as the impact of new 
cost-sharing programs with the provinces. In contrast, increases 
were recorded in grants and contributions to Indian and Inuit 
peoples, assistance to developing countries, and to job creation 
and training programs. 


Crown corporation expenditures were up 10.1% in 1990-91, 
reflecting increased transfers to the Canada Mortgage and 
Housing Corporation and higher liabilities with respect to losses 
incurred by enterprise corporations. Transfers to VIA Rail and 
Canada Post Corporation were lower, reflecting the impact of 
past restraint measures. 


4.8 BUDGETARY EXPENDITURE 


Other program expenditures include defence spending on 
operations and capital, as well as government administration 
and specific services delivered to the public, such as: 


—health care to natives and veterans; 

—research undertaken by government employees; 
—the operation of airports and national parks; 

—the operation of federal correctional institutions; and, 
—the provision of police services. 


Other program expenditures increased by 1.2% in 1990-91. 
Within this component, defence expenditures increased by 6.3% 
while all other departmental operating and capital spending 
declined by 7.1%. The increase in defence spending reflects the 
formula-funded nature of this program and the incremental 
funding provided to cover costs associated with activities re- 
lated to the hostilities in the Gulf. Spending on other 
government operations remained restrained in 1990-91 due to 
the ongoing restraint measures introduced in past budgets and 
specific reduction initiatives undertaken in 1990-91 to fund the 
incremental costs associated with the Gulf hostilities. In addi- 
tion, adjustments to the allowance for the actuarial liability for 
employee pensions, due to both the revisions in economic 
assumptions and the wage strategy announced in the February 
1991 budget, also impacted on the growth in this component. 
Dampening the impact of these factors on other program expen- 
ditures were increased funding for National Revenue to 
implement the Goods and Services Tax, along with higher 
unemployment insurance administrative costs due to the in- 
crease in the number of beneficiaries. 


SUPPLEMENTARY STATEMENTS 
Public Debt Charges 


Public debt charges include interest on unmatured debt (in- 
cluding Canada Savings Bonds, marketable bonds, and 
Treasury bills), on specified purpose accounts and other ac- 
counts, costs of issuing new loans, amortization of bond 
discounts, premiums and commissions, and the costs of servic- 
ing the public debt. 


Of the increase of $3,717 million in public debt charges in 
1990-91, nearly three-quarters is commensurate with an in- 
crease in unmatured debt, which rose from $294,562 million at 
March 31, 1990 to $323,903 million at March 31, 1991. Most 
of the remaining increase in public debt charges relates to 
increased interest costs on specified purpose accounts, most 
notably on the superannuation accounts. 


A comparative summary of public debt charges is presented 
in Table 4.3. The table also discloses the reconciling item be- 
tween total public debt charges as reported in the Finance 
ministerial section (Section 10) of Volume II (Part I) and the 
total net expenditure of the public debt as per Table 4.1. The 
reconciling item includes the expenditure of the consolidated 
specified purpose accounts. 


TABLE 4.3 
PUBLIC DEBT CHARGES'” 
(in millions of dollars) 


Unmatured debt— 
Marketable bonds— 


Payablenm@anadianvcurrency ime teers siarsnes 24 eo lohose ahora he lesa reterauens on eetaeleiaioate foi ars 
Pav abla OLel SNC HIT ON CIOS Meme tyne tate caged epee eg Woden tues): ce he Teen one PRe fase detemne ATS Uone 


Canadaisavinigs: DONdS husis. -. daraernane aie aye ease ainetersieis weed e eaave a Soba spe erebene 


Special non-marketable bonds— 


@anadaibension ib lam investments Bund ws mcm artaewele a srenc senor antin evs sdenctavernrasete 
BUTCASIIEVADILIS ep etn kets ees tGie th toe Pee ene rahe sutl teat ist etsna aks Cds me patenne, Sha aie rel ve 


Notes and loans— 


Pay able f Orel Gn! CULTEN CEES e pommenis rier t earn srele fat cal ale a¥ls oicSelabeteforothiala! cpanel tcl, 
Canad abil Speen enarkeer ante tee ea teen teramrate meat feloielatscstelvailativ drole onatsdatenate atatanatats 


Specified purpose accounts— 


DUPELAlN Mall ONLACCOUNES eee ee dcvtie na: gs socaeetegs elders eis Cnellarans siete euatee satel onetals iemetel 
Government Ann UITlEs*A CCOUDE Pocp.snre reece stereo taea iskemacet st ecapaatiates sacurks eke alte 
CanadaiPensionelanvACCOUND «4-4/1. ernest tata he el ayo aka tear aie enero tetera se cauerevots 
DEPOSI Gand, (US HAC COUIIS Unk sory ieuasst or sertee eter el archon etiert tienda scape efemercraben ratte ct 
GIST et ne barnes PMP Ma cate Perea nes cba Rates gS euclt ines Gus elanete uta iaceraklien aiata ave Redes 


Total public debt charges related to specified purpose accounts ...............-05 


Consolidated specified purpose accounts— 


Unemploymentnsurance: Account se menste sates er evel atioysfetei oral sisasesisyoustoteretseke loi 
Westen Grain Stabilization: A CcOUnt ayy atacrsecie a ori tiasie ciepeees, eevee ba nekays (sean, 
OE Nive aoe Nih vega ee oiee sPabae rem, spelen br cKaxieley ols felle/ales: ausialet Atay oo GaN! aN orenarec eyo teas 
Total public debt charges related to consolidated specified purpose accounts ....... 
Totalipublicidebt charges related ito/otheraccounts’: sei. is senstolslons sie eyeyiersi cline 
Total public debt charges” LSA P MEN PA re Tiscss Sk PUR eT eRe ashe ee ee Reger ae ieet tea, 


Less: 


Total public debt charges related to consolidated specified purpose accounts ..... 


Total net/gross public debt expenditure with outside parties .................0005 


PUBLIC ACCOUNTS, 1990-91 


1990-91 1989-90 

SY ier ie oR hat aE Sos IS PSSA Tae 14,479 13,045 
Bo cist ret aa SRR OL Rae aetna Se RoR rye ee ac 297 S12 
14,776 13,417 

Shakey arenes ety ais atta Ors AM Mises ye hh See aout Cake i 4,275 4,857 
BO EMC Co Mer Re Care a er ty S PRY aN G's.) SA 346 307 
NOOO O UH O RES tho Uta cen ice trend uee Wc ane 15,118 12,905 
SSSA OOO TATE Ol oR) Oreo apy Gals bE 3 104 
IY 0-G Re ROME SCR CHC eae: FOR EEO CA clatey ont 74 84 
piailels earagurs(teckakel are tf a oui sue ayrexePeieaTc onl es lee toe) Cea 44 71 
SMe guerra ss nouns fore cova eminence] skatake cmitae nares 34,636 31,745 
Rete skeeh Reet naar Wicker Mave carey Wane fre suteeneN a oy Coste 7,118 6,373 
SP SMIeTRA Meola hermes che fatal Met ataial saree lene eran res 60 62 
TAA ASSO UROL aoa Hes Sao Dera a aerate Gia 403 356 
Sse ae Manon tseakc Balt AGE MASE pere us el Maan casts Laces 205 179 
BeSIEIN CLARE cr prc PRON EEIOIGT PIAA con Sha Oeste PREM pe Be 3 3 
as agateehalsb ay loin) QEIOHE TRAE cleats etm Es Wey SeaeraLe arate asc 7,789 6,973 
aM egaicaeteRe sidered Lot ont as parle erate eee 223 91 
BN ct dct ik MeN LC Pe ube cea is Cae rae i 2 2 
PS SAG ethaeraces Hamid Ae Seemann a SeeravaUn Cm aa Musa A RS 12 8 
ARP kone Sitio ee eer ae are atin Oral le hse tA abian 18 16 
SISO OO nS Mele Andina Goes Eoin aie Dee ae 255 117 
sb ehonigram etal ay shares Sioyaye otal aerye veal a Min avalereee Nena loroges 112 102 
aie eat e tA RtnSL SA peeves haar Ad MS Rran a ae VS 42,792 38,937 
haba ardent Mtoeuetisatane Lievaua late eras bsnl eevens 0; toe strtarst 255 117 
Pelee evar steketere ot) Senora fe wrist eave teyopere torediere fe cutua stale 42,537 38,820 


Additional details are provided in Table 2a in Section 1 of Volume II (Part I). 
) Additional details are provided in Section 8 of Volume II (Part II). 


Expenditure under Statutory Authority 


The spending authority provided by statutory authority is for 
specified purposes and for such amounts and such time as the 
acts prescribe. This spending authority does not generally lapse 
at the end of the year in which it is granted. Expenditure under 
such authority accounts for more than two-thirds of the total net 
expenditure each year. 


Table 4.4 presents a comparative summary of these statutory 
expenditures. The table also discloses the reconciling items 
between total ministerial expenditure under statutory authority 
and total net statutory expenditure. The reconciling items in- 
clude the statutory expenditure of the consolidated specified 
purpose accounts and the provision for valuation. Revenue 
credited to appropriations from outside parties has been added 
to the total net statutory expenditure with outside parties to 
obtain the total gross statutory expenditure with outside parties. 


Five programs account for over eighty-five per cent of the 
total spending under total gross statutory expenditures with 
outside parties. These are: 


—public debt charges; 
—unemployment insurance benefits; 


—pension payments to the elderly, including old age security 
payments, guaranteed income supplement payments, and 
spouse’s allowance payments; 


—federal-provincial fiscal arrangements and public utilities; 
and, 


—Established Programs Financing transfers, including pay- 
ments for hospital insurance, medical care and extended 
health care services and post-secondary education pay- 
ments to provinces and territories. 
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PUBLIC ACCOUNTS, 1990-91 


TABLE 4.4 
EXPENDITURE UNDER STATUTORY AUTHORITY 
(in millions of dollars) 


1990-91 | 1989-90 


PubligdebtGharses! ee pmiaviac wa erereridereretie te cite eae racks te eke Pattee isos a Remnant su stnc cote saber net 42,792 38,937 
Oldsage securityapayimlentsip-cs. ae mis este oo hare Tent lac ieke Kotehcoke ole eter aeeee= ot rs araenecte etre cts ie teien swataretone 12,781 11,818 
Federal-provincial fiscal arrangements and public utilities .............. cece cece cece eee eee 8,300 8,128 
Payments for hospital insurance, medical care and extended 
healeh Care Services sie kee CO ce ee TE Ret here ae ct AM EM cea saul sepsis fests Lojane comers erate 6,033 6,663 
CanadalAssistance!Planspaymentsayi. sees terns teietere chanel oe neta ratieey Be Aer aayar eeatere sc ste she teteaaee faterage 5,967 4,885 
Guaranteediincome:supplement pay mentsiiy cecr eiicireciel ne eters eter nstas of eet oraiar<] envetiedee Wer tare 3,928 3,873 
Pamilyeallowance payments crac cake telecaster ele ie heen era ake asides eee che transys 2,736 2,654 
Government’s contribution to the Unemployment Insurance Account ..............--..0e0ees 1,549 2,423 
Post-secondary education payments to provinces and territories ... 0... 0... cece eee ees 1,862 2,166 
Payments to railway companies under the Western Grain 
(rans portationvAct Sia niet ears iy Chee Se EW See Pes eee oe emnons Wenge eist lekelekemoant ater le 645 569 
Spouse: stallow ance; payments pyanis ease siete yarn ers etn y aie ie) ope eyes iol eetelien Ek Medemtetelal har» te! hegehcesaeas icicle 421 462 
Interest payments, liabilities under the 
Canada Student oansvAct] Mame: svssra sacs opus chs tare che te cee otaer yee cus nsiske isl fiat Re aia etals 442 408 
Grants tomunicipalities and othentaxins authorities meyacia sits ieee ohn le etal halen tede tele thes 302 284 
Reciprocal taxationhn pws AR nap dclaakeestiee thee pei er aaa ebemens ele Mia ae Mi etteacs fey oi debe ned teperetere 247 319 
Payments to the provinces under the Public Utilities 
Incomes lax Uranster ACtt tiie rasa koe LE teen Aaa tea o DES EP aon oma eae 236 280 
Contributions to the provinces under the Crop Insurance Act ........-. 60 eee c eee enter eee 220 51 
Superannuation, supplementary retirement benefits, death benefits and 
other pensions— 
Public Service— 
Government’s matching contribution to the Public Service Superannuation 
PS COCOUNL Cop, MAN Soper te cd ale care tc Biepsnsbd obras es alan ak ate iN aranee te sh arse cl sie) eae asegaainy ker Roles yoke ones 478 426 
Statutory payments under the Supplementary Retirement Benefits Act ................... 602 561 
Government’s contribution as employer to the Unemployment Insurance Account .......... 229 186 
Government’s matching contribution to the Canada and the Quebec 
Pension Plans) Ae tape teapot ey cn ak tome ereyate| oh emictoratee © cic aha pete eee eae ace ey a eucresttio ss nek howe 153 137 
Government’s matching contribution to the Supplementary Retirement Benefits 
PNCCOUME yey agree IV Stuegeres ia tecere ofc a wale, aot cvael aoc te fers) ansehen re ela chal} seek kietavenete ehele 96 90 
Government’s matching contribution to the death benefit 
ACCOUME SMA erayayaOclenene rakes) arte: « ojieede BUnlel ayes lhe ausenay o Michele Reb etees sVorelene saa lelose, dhe suehe 7 8 


1,565 1,408 


1,466 1,314 
Canadian Forces— 

Government’s matching contribution to the Canadian Forces Superannuation 
Account 
Statutory payments under the Supplementary Retirement Benefits Act ................-.. 413 376 
Government’s contribution as employer to the Unemployment Insurance Account .......... 80 67 
Government’s matching contribution to the Canada and the Quebec 
Pension PIAS Sia incendie ceeded are eee ava a nace aban us edna ve ita See aren raeer ets va: ovanel ototerek Meee ea 52 47 
Government’s matching contribution to the Supplementary Retirement Benefits 
Account 


868 792 
Royal Canadian Mounted Police— 


Government’s matching contribution to the Royal Canadian Mounted Police Superan- 
NUation-AccOunt .e. Lise ws PME ea MAHL, Ne old RR Oe mene RRO LMT. hale falois at difelenessners 93 71 
Statutory payments under the Supplementary Retirement Benefits Act ................... 32 29 
Government’s contribution as employer to the Unemployment Insurance Account .......... 18 15 
Government’s matching contribution to the Canada and the Quebec 
PENSION, PLANS ake siya tenshosahpetale rae per hint Woy aialtae oa task CIMA att a igce tae! og Op ois, w shaueict ate 13 10 
Government’s matching contribution to the Supplementary Retirement Benefits 
Account 


165 134 
All-otherstatutonyexpenditures@n, crn srias ss) ore ae tomate nakarer earner ans Gale tererck tetera 1,316 2211 


Total ministerial expenditure under statutory authority GY MOO ULA IO Ries «hose 4 92,276 88,431 
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PUBLIC ACCOUNTS, 1990-91 


TABLE 4.4 
EXPENDITURE UNDER STATUTORY AUTHORITY— Concluded 


(in millions of dollars) 


1990-91 1989-90 

Consolidated specified purpose accounts— 

Wnemploymentinstrance-ACCOUNE recede cisy soa 'sisteie ay shshoie sis a fares) ese soko pe. s aisles ousts recey aia o/s 7e aes 13,502 9,740 

Wester Grains tabilization ACCOUNt ye Ae octave cha seit aleds e sjetercueie-s slats cheralscstore: e:eie:eiinle esa ebe) hays -37 —236 

KCKOP IN CISUNATCCs NIMC wep taeaions toc eM aastor sleet antlate pi cy siesta’ erete ens hate ca! sees oie) oueisde sitainy Hel iia.e was eons 430 96 

APTICUILULAl COMMOCITLES Sta DIL ZAtlONeACCOUNIS creiars aie erevaie mi niites Wes clstavereii snes ea eists aes ey cn ens -8 418 

iret ea Ce ae ten ee oa Ea on BRN wel rae omie te 7 zi 
TotalexpendinireoL consolidated specified purpose accounts yer te nei ta elereaee teres onioral- 6) 13,880 10,018 
PLONISIOM OLAV ALU ALONG -Yaye fete tance tay Meee caer aS ao ey os (eS elo ocd ore dale rer she kawavekasnes a tereeee eee el —1,725 TAS 
MotaleneustaiLonyrex penaiMireswith OULSIGesparlles werayniapiersattrclelegere cine ereerete reat ratas sicicrsts eye or 104,431 99,164 
Revenue credited to:appropriations from outside;parties!).......0220. esas esis weve slate ate 356 418 
Potalisrossistatutory expenditure with outsideypartes <0. )5c felis -iesl-m = Sielep neice isi sieiee satis 104,787 99,582 

a! 


>, Additional details are provided in Table 7 in Section 1 of Volume II (Part I). 
Less than $500,000. 
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Transfer Payments 


The transfer payments information presented in Note 5 to the 
audited financial statements of the Government of Canada in 
Section 2 of this volume are presented in more detail in the 


following table. This table shows payments exceeding $300 
million. 


TABLE 4.5 


TRANSFER PAYMENTS BY TYPE OF TRANSFER 
(in thousands of dollars) 


1990-91 1989-90 
Payments to persons— 
Old age security—"” 
OldiagetsecurityiDenehts cet sete pane tte een erro ce een ratenT atest fateh ta tal OAM RatattsRavoteNed et Wa ast steknes tate Re Mens aE ay totcLoa see ny seteele 12,781,212 11,818,257 
Guaranteediincome'supplemenismey tere nec ett wiaecceters cerca tstel edict el tia tNete tar tok Re etait Reese tetia ar -ecicus ot eae 3,928,392 3,873,311 
Spousestiallowances eenratey tress ctsnyecrstiaiaye way a aoermrtra Pepe tanan et 2-0. scatiods euch wtapetatire veba ieqesotehnhlentee ten raat aOR net stetanvaa iss stataleta els hede, ae 421,212 462,162 
17,130,816 16,153,730 
Unemployment Insurance Account payments” Mee ene Bini r here Ia enn NER aE! Minto d Phos Os S.C OS DE COT TEE IOS 14,406,685 11,690,216 
Family allowances (including youth)? Wk aca tele lative poh sl BIN Sia cay Sey eae wicketnts tale Pee iare ca rabed Susmsval eucterreere  oNet MevaGn poe MTR ac) ia, sc et ee 2,736,016 2,653,506 
Veterans benefits— 
Pensionsitorveterans of World Wars. Land: TL), sorceress teicanen. oo tenete en creer eect Ler on RE Ien Str Glen bea rTM RIM eter evan crc eal. o1 Seeete 981,968 897,789 
COUN es RU Aen i On Ac nA i Bae bg ee ee ee PU NB A RSG PA OR mere ain ol Olo[o feck pie RC RRA Se 600,163 643,255 
35,855,648 32,038,496 
Payments to other levels of government— 
FiscalvarranSemenis hitivs aie 1c tackler uacrecaeae rors tensn abs ronshie eda avo eeaytenaner sno isaste rie aretean eto eter omer ako Meget hasan is gene en MMT aM ran heiTns o> oh ote 8,547,021 8,447,620 
Canada Health Act— 
Extended health care'services > sentry conten te ue Ae TRAM 6 Eos Oy aslo aE aE ERS IC Seciesiece 1,324,185 1,345,798 
Insured health services au 0 Oo ee SUN A a WNL es sete Ciara ah cl eel) ahah 2 a ee ROS es ys ore 4,708,847 5,317,324 
6,033,032 6,663,122 
Canada Assistance Plan payments“ myoheketas oP st sicyay sah psacarelbcs lopencia ee i vet ieee car oie eb ans Lllonoy ecairel acd G8 oe ROnern es ened cet ae emeM NAA TANTS Gl a ene cols 5,966,926 4,885,271 
Post-secondary education adjustment payments"? ats ahatdy eh ants Wis Seve tolssnay huss ay siesel ey Suelts 4) 6 eh a sie eal ch aher aver a Neenah cue RMR tea edec scr Senos 1,861,531 2,166,079 
Payments toiterritories for operatin sex penditureswr ran rarer alei-veyensya ici ehareisoniang Ls ios eee ail oet=ietate hae bsievouhed el vererere re syerel «eieiere ee 1,170,418 1,115,343 
Grants ine Of CAKES F513 ciao aoore, salar nisye ciey-ahover store venlsgshorsy eta (eters tial ayunsllerel 4 5) este aV re) legs) ice) 2) wuletoh silo as lah cl oReMaN eeiralsy Svs chaben ems coke 4.16 ferallafiorers 337,961 314,082 
Omer Ss EAA Reis elie eeiieclike CAL Rate Siete Mirvac staves digg» slecou aeocste: andes) sin syene wns inele Namtur ema n spircc biswa Mea ern, oars 1,292,466 806,277 
25,209,355 24,397,794 
Other transfer payments— 
Payments to enterprises—Subsidies and capital assistance— 
Paymentsundenthe Western: Grain DransportatiomlAct oa acters oats cnetetel ee ieten sci ol orclater a eieucesba feet ster arsrpere nse tameted ett aay ot st cee tenen enero 644,937 576,953 
Payments ndenandustual-andresional development cicada r-tetersaer-sestencassie lies era ore cyavermroreetdonctsy areietneet ayer eietedyic ows stag scctewener 316,526 440,752 
Payments to producers for commodities under the Agricultural Stabilization Act ....... 0.0... cece cece ence ene eee 345,020 410,363 
Otek estas aie actin ire Ca Me eek ieee par Mta te Kosei vnadev rice & siaalas Nea tare ler cht talernte res tee © ws Senet audi mrageravensliads 1,544,863 1,910,647 
2,851,346 Se RLS) 
Payments to or on behalf of international 
organizations and foreign countries— 
Purchase of goods for development assistance sejiew 5. see aerate etc te ate etter sear RNC hontai tee creer inc ere ane eee 390,497 412,677 
International food:aid’ programas kevin ccses ce sera tere epee tectue seer te) waaay ceebo arse re Botta a email Robey welle fe uth edeyastvenet acelfa. ay exeueneya cauhemel cet AN Ramee’ 370,232 366,654 
Payments to,UnitedsNationsrandirelated organizatlonS mene ore eine eae nel ikee niente piace ice einai eee eee 530,110 358,233 
Contributions to Canadian non-government organizations ............. eee et eG On OTE or eo oe or be 366,897 325,203 
Purchaserof services tondevelopment: assistance scenic rete me Cie ae a iGiee acct aise ie rere 333,931 321,007 
LOLI Le) RRA AE een Herel RRP IRON a een hel ition ACA eros ena es nn Pree cheer Cire era cL OTLEG GA EOD OR a OcIGe HINT CLA. ORS 709,723 1,492,369 
2,701,390 3,276,143 
Payments to non-profit institutions and organizations— 
Assistance to.encourageemployment Va iod « asinerse cave oni notacatlere neeralebsed oe cle) oft oes eres) si Gaels sie) shovan shePatrorey<lattratorreus fetes ois 725,370 684,467 
Miscellaneous payments— 
Payments toinative:peoples-and assoctations, | screscarsy averse revere aate cites helen atetsetcre) iscsi alcascacr archi ety areas crear a 2,036,817 1,809,838 
Pensionsito! governmentiemploy Sessa... salve anon creo havascr Payer «lea svoveceouaaNey scoseneve ay tonne 7avanes Stetina lc eae.e tokens oie Gevueeetetns stereo meee 418,420 382,065 
Grants-andischolarships inyaidiofimes earch pr. iejega ce. cones ave dsyaicle ars coerce ce ote ats erty olay a> aca te rae ar a ee ery yeaa t Is aiekel epeh seereaes 682,305 571,383 
Other wid shccweiieie Sess s amibale eretccrs Salen ceding Medea gtarla yorleme an anevay ane etene au Stacate hoya Hirata, acceler git lec ROenS Cen EME MSS ona acca a 3,280,437 3,604,236 
6,417,979 6,367,522 
PLotal:other transfers iesg re dveve cccvob we creo iarse pecs nty whe satal ese see SUS ete ohn over ae re ana e cralis) hehrene ter oreveyc what Relate sey eee Recenotahewer sestets esas az 12,696,085 13,666,847 
Total transfer payments” side walt abate taupe adh ctajietohab df fcayenw ste icfmey eos et tgay shetentah Yai et cdi lakec ee Reet os CoCo taH hts Sons fe Os cA eect ee Coreen he eR eS 73,761,088 70,103,137 


ie An analysis by province is shown in Table 4.6 for these transfer payments. 
© The provision for valuation has not been included in this table. 
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Details of Transfer Payments by Province 


Table 4.6 presents an analysis by province of selected im- more details can be found in Section 7 of Volume II (Part II) of 
portant transfer payments. Except for unemployment insurance, the Public Accounts. 


TABLE 4.6 


SELECTED IMPORTANT TRANSFER PAYMENTS BY PROVINCE 
(in thousands of dollars) 


Transfers to persons Transfers to provinces, territories and municipalities 


Unemploy- Extended Post Canada- Insured 

Old age Family ment health care secondary Assistance health 
security’ allowances insurance”? services education Plan services 
INewioundlandirt aeenei tet eretae crete ra: 386,933 66,188 868,771 28,609 53,672 118,960 129,857 
369,827 66,775 834,345 29,217 57,109 101,040 137,296 
PrinceE dwardilslandimenetree cere er 107,591 14,358 159,924 6,480 12,149 28,729 29,616 
103,681 14,179 154,468 6,676 13,182 23,881] 31,451 
INGVatScotlawer mney erties tats sin caine eer 682,226 90,974 661,015 44,216 iis 7/1 189,089 201,651 
652,614 89,615 576,844 45,457 88,870 157,186 213,697 
New eBmins wicker a. mc cites a, pecdcicis c)oia teustrwanes 546,826 76,604 695,799 36,046 67,835 173,743 164,133 
519,527 75,985 639,078 36,831 72,019 158,936 173,129 
MUlebeow repre tei Miwon cinkis ohituoayate eters 4,512,264 664,388 4,545,541 337,962 308,952 1,264,577 850,407 
4,240,385 646,046 3,781,763 343,157 366,040 1,106,377 958,496 
ONtarl Omer Aas Gperiicsee Cosi aia has biseests 5,882,920 981,716 4,004,380 484,992 600,510 2,474,771 1,556,663 
5,535,470 947,635 2,612,685 491,279 WSS? 1,761,467 1,860,546 
IM PSV KO) oY is ae eth RE a NP eee 805,530 117,738 409,892 54,295 101,950 227,057 248,382 
772,071 115,596 373,474 55,577 109,617 194,497 261,592 
Saskatchewan sais: tetossnvaher atte era adeshoeie cues ate 780,373 115,337 314,669 50,014 93,949 158,845 227,414 
747,069 114,527 300,724 51,820 107,466 152,857 256,448 
ISIDErta arts snr niste Beet gsecr ree Aa pain A eeins 1,206,599 282,989 951,139 121,960 242,239 554,009 582,586 
1,131,844 272,041 866,179 125,007 262,967 513,187 626,943 
Bushs lin Dia wer wemainte eins Ne vxapbhcur creed 2,109,868 313,795 1,743,556 155,611 289,636 748,881 700,347 
1,985,338 299,643 1,504,991 156,727 325,972 693,782 779,498 
MObal TOVinICe Specs eens meats ao a ah ee eets et 17,021,130 2,724,087 14,354,686 1,320,185 1,854,263 5,938,661 4,691,056 
16,058,426 2,642,042 11,644,551 1,341,748 2,158,394 4,863,210 5,299,096 
INOUE WESEMCrnICOTIOS (mune tnyieieie erst sis ef dennanea 12,209 8,723 24,119 272 4,682 22,230 11,536 
11,530 8,375 20,147 2,742 5,168 16,859 12,394 
NUK Omen Lory sneer tennety eel oss ca alte Sara 6,105 3,206 24,272 1,288 2,586 6,035 6,255 
5,680 3,089 22,900 1,308 217 5,202 5,834 

Entemational eects: cons gisaivicaseots casera once rae 91,372 3,608 
78,094 2,618 

TROT ars case o DepeiC Onie eR er ein Ae eRe cae 17,130,816 2,736,016 14,406,685 1,324,185 1,861,531 5,966,926 4,708,847 
16,153,730 2,653,506 11,690,216 1,345,798 2,166,079 4,885,271 5,317,324 


Amounts in roman type are 1990-91 transfer payments. 
Amounts in italic type are 1989-90 transfer payments. 
‘) Includes guaranteed income supplements and spouses’ allowances. 
(2) > 
Includes fishermen’s benefits. 
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SECTION 5 


1990-91 
PUBLIC ACCOUNTS 


Consolidated Accounts 


CONTENTS 


CousolidatediCrownicorporatlonSmaa cee eee ene ee 
Summary financial statements of consolidated Crown 
(Korg aol ehakoah KA Gps te Ne ON AOS CEG SU otOn OU OU OMe oe oe 
Borrowings by consolidated agent Crown corporations ..... 
Contingent liabilities of consolidated Crown 
COTPOTAllONS tert Reach te ae ci ee Ser ne arn Sereno 
Financial assistance under budgetary appropriations to 
consolidated! CrowmicorporationSa melee a ne ele ee 
Consolidated specified purpose accounts .................. 
Unemployment InsurancesAccount: ay. ectei sein cies 
Canadian Ownership ACcOunts seen iare serie eee eles 
Western Grain Stabilization Account .................... 
Crop Remstrance; Bund er pavers etter ate ater arate 
Agricultural Commodities Stabilization Accounts ......... 
Environmental Studies Research Funds .................. 
nSUFan CEA CCOUNES Wersery. een ne cist aeeneheeoustolsks te oasiate) ate Ske oso 
Other SpecithiediPurposesAccountsys serene ore seer 
Supplementary statement— 
Canada Employment and Immigration Commission relating 
to the Unemployment Insurance Account .............. 


NOTE TO USER 


It would be appreciated if you could complete and return the 
Reader’s Survey inserted at the beginning of this volume 


tou 
< Pate ten me ee : ee ‘ ast Ona 
Het a] a 
sa et KOs ys ar on Me ve 
Ene Ey Ta , f i o 
ik : 
my aha a i 
‘hanks ‘i 
aes A = i t hae 
E & 
(RRS ats apeing 
. Wee ns oe 
J eit ras e rs vy ey } 
7 ee { b "aye th Oe ie 
aed yi oe oe q 
1S 
: pahian f | 
Sloar cy, a: 1 X ¢ 
fe ie Ria sh aul. 
Ae Cat oe Oe aes vi 
> , ae é a ive 
e4 F i b 4 f y i ’ ‘7% 
+} es s 4 s a : ‘a 
: ff 
ty agra y t t ar r 
: Ye by Bey ee =) * one 2 . ed nphns va ey ges shales iv hs ; : ( 
vii & Jana Ty Meeniaiate tne ant fae) | (fe yy? 
ee ao a ie ate hag at ph mn easy Lu 
OF sae ale aah ay of tA ' riaayh & hte Wis) x Jexiit vignwh 2° 4 
ROT Lc imp beat Haas * PRG RGRG MORBEIMIE I Po 5) oie 
Wiis if dv, opus Leeann bey bk Nae ; 
Pima M lent co ap TT . 
SSP Ce weg iii oon anise tN i ae 0 hlapmtanene eeP hii WAL a 
ee ee ee ; 


. Fei ah) Miz eyed Seyret ia WAT ays wratatasbeiweth RY yf ak Nel 
m3 ei Si At Snise Aire pens: 4 nt 
ae | aa . rea rad rubra rae aia) One 


§ fy jh) ie iy waht ee Tinian iy eo 

am if . Waaeny “baa Tesaris ke a 
An ave ; bean "y side it eh taney VOPR itt 

BS Smaaeer dt gt) sh ba ra 


i] 
: vr be i. 
148 ; " he mit ia dake | ‘ 


tf. Wier e tll: i) Peer perro 
‘| =e ) A 
» iarer nied A Oe tite cae 


eae ry Pp rosiraenp 


f Ay oy Oh hai ee lal nf 


iv fi ‘4 i ate ii Me 
‘a i ; ¥ ea id 
vi 


re ete dag ics le ™ 


oN vy ie lh , 


Aptis ‘yy Ag ie east 
marvin 
a 


CONSOLIDATED CROWN 
CORPORATIONS 


This section provides all related information on consolidated 
Crown corporations. 


Consolidated Crown corporations are those Crown corporations 
who rely on Government funding as their principal source of 
revenue. Crown corporations are defined to include either parent 
Crown corporations or wholly-owned subsidiaries. A wholly-ow- 
ned subsidiary is wholly-owned by one or more parent Crown 
corporations. 


Consolidation involves the combination of the accounts of the 
corporations described in the preceding paragraph on a line-by-line 
and uniform basis of accounting and eliminating inter-organi- 
zational balances and transactions. Before these balances and 
transactions can be eliminated, the corporations’ accounts must be 
adjusted to the Government basis of accounting. Most corporations 
follow generally accepted accounting principles (GAAP) used by 
private sector companies. The most significant difference between 
GAAP and the Government basis of accounting is that under 
GAAP, non-financial assets such as buildings, machinery, equip- 
ment and inventories are reflected as assets and written-off over 
their respective lives or as they are consumed or used. The Go- 
vernment treats the acquisition of non-financial assets as 
expenditures in the year of acquisition. 


Summary Financial Statements of 
Consolidated Crown Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of the consolidated Crown corporations. 


For those corporations having other year ends than March 31, 
the data are based on unaudited interim financial statements which 
have been prepared on a basis consistent with the most recent 
audited financial statements. 


Tables 5.1 and 5.2 summarize the financial transactions and 
results of operations of each consolidated Crown corporation in 
accordance with its own respective accounting policies. Most 
consolidated Crown corporations follow the generally accepted 
accounting principles used by private sector companies, as outlined 
in the Handbook of the Canadian Institute of Chartered Accoun- 
tants. 


Financial assets include cash, receivables, loans and invest- 
ments. Physical assets and deferred charges represent the 
unexpended portion of non-financial assets such as buildings, 
machinery and equipment in use or under construction, inventories 
and other items of expenditure which will be expended as these 
assets are used. Financial assets and liabilities in respect of the 
Government and other Crown corporations represent the unpaid 
balances arising from financing transactions and normal operating 
activities. Borrowings from outside parties represent amounts 
repayable to institutional and other investors. Other liabilities are 
amounts due in respect of purchases, employee termination and 
pension benefits, accrued interest on borrowings, long-term capital 
leases and sundry accounts payable. 
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Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations. 
Expenses are segregated between those relating to outside parties, 
Government and other Crown corporations as well as other adjust- 
ments and dividends paid to outside parties. These adjustments 
may increase or reduce the amount of income accruing to the 
Government. Equity transactions with the Government include 
dividends declared, transfers of profits to the Government and 
non-current financial assistance provided by the Government. The 
line "Conversion to the Government accounting basis for consoli- 
dation purposes" represents the adjustments required to bring the 
corporations’ generally accepted accounting principles basis of 
accounting to the Government’s basis of accounting. 


These tables present consolidated financial information on 
consolidated parent Crown corporations and financial information 
on unconsolidated wholly-owned subsidiaries. Volume III of the 
Public Accounts includes a complete list of all parent Crown 
corporations, wholly-owned subsidiaries, other subsidiaries and 
associates. 


Consolidated Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred under 
the provisions of the Government Corporations Operation Act. In 
accordance with Section 54 of the Financial Administration Act, 
the payment of all money borrowed by consolidated agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. Table 5.3 summarizes such bor- 
rowings for the consolidated corporations and the changes during 
the year ended March 31, 1991. 


Asummary of financial assistance under Government budgetary 
appropriations to consolidated Crown corporations for the year 
ended March 31, 1991 is provided in Table 5.5. Differences in 
figures reported in Table 5.2 and those reported in Table 5.5 result 
from the use of different accounting policies and from items in 
transit. 
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TABLE 5.1 
FINANCIAL POSITION OF CONSOLIDATED CROWN CORPORATIONS — ASSETS AND LIABILITIES 


FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 


Assets 
Financial 
Government Physical assets Total 
and other and deferred of 

Crown corporations ie Outside Crown corporations charges assets 
AtomiciBnergy ior Canada Limited e.rec verre esti rere actetac seuss 805,700 118,197 33,270 957,167 
Canada’ Council®: AAG cock ccne co cterre ee tne ee Te eT eee 79,919 37227 16,575 133,721 
Canada Harbour Place Corporation’? 0.0.0.0... 000 c cee eee e eens 639 32 64,995 65,666 
Canada Lands Company Limited 

Canada Lands Company { Mirabel} Limited .................. 572 APL 

Canada Lands Company { Vieux-Port de Québec} Inc .......... 513 513 

Old Port of Montreal Corporation Inc... ....4 056.02: «cose vee 5,940 197 12 6,149 
Canada Mortgage and Housing Corporation 

Minister’ s;ACCOUN ts tee tase orscalcenia-eromraricls ala stays cyolarstaladsteys toys 
Canada Museums Construction Corporation TO cee rea oe 3,571 2,767 6,338 
Canadian Broadcasting Corporaion esas «iat aoc isie nee cistaversiaects 82,033 69,440 868,352 1,019,825 
Canadian Dairy Commission 

Dairy Support Operation Financed 

bythe'Governmentiof Canadaliayers celstam sie s cle ol teterialey oteterererareeye 

Canadian Film Development Corporation ................0ssee00> 5,509 11,922 3,404 20,835 
Canadian Institute for International Peace and Security.............. 1,684 321 2,005 
Canadian Livestock Feed Board ay sects teste stan tetter etortensi terol 83 1,796 1,879 
Canadian Museum of Civilization’? . 00.0... eee e eee eee eee 133 9,235 14,304 23,672 
Canadian Museum of Nature!) 0.0.0.0... cece seen cece ee eee 101 2,975 2,684 5,760 
Canadian National { West Indies} Steamships Limited'*!'*) |... ...... 1,574 95 1,669 
Canadian Patents and Development Liga ad past OR a 1,376 3 17 1,396 
Canertcch inc tte serch oreo ha: boa Nt ar Renna via 
Defence Construction {| 195 Py Wimited! Free aicty <font orsieveres «oe siel eicisiens 1,830 185 429 2,444 
Enterprise Cape Breton! Corporation wrac-frerocn ae ete renstonl stat relenies 4,386 1,370 12,919 18,675 
Harbourfront Corporation!) eve le cece scene eteas 15,848 672 4,281 20,801 
International Centre for Ocean Development .................005. 1,865 854 2,719 
International Development Research Centre .................0008- 18,507 265 5,914 24,686 
Jacques Cartier and Champlain Bridges Incorporated, The ........... 655 6,873 15,976 23,504 
Marine /Adlantic InGwat eR As bovis fat ste ie Nese ne eee 13,614 32,556 417,442 463,612 
Mingan Associates, Ltd! PSU ser Fepbavicctcs ey TORN TE ei 355 555 
National‘ Aits:Centre Corporation: gives fay ote sate nie Obie aero 2,211 58 5,948 8,217 
National Capital Commission. x.y 4) heraeiusiek: aeeiiertaeas acs se 13,366 2,807 334,726 350,899 
National Gallery of Canada nt atc ice tee ss. Velo naeaeer 649 11,844 10,225 22,718 
National Museum of Science and Technology'*! a rai eu atevevara’ sts/wiaises 2 apstene 29 4,885 6,201 11,115 
StandardsiCouncil of: Canaday cyanate tsar cieteleveleieiste ere)n:s) « clerareherci ayers 932 619 535 2,086 
VIA Rail! Canada Inc: nsyaecsiac neue sa ore 0s 1S ayhe eeu oj eusve rene seers 58,643 88,881 753,755 901,279 
Total'consolidated corporations Vir... soso. relelore soporte + tei eielois eal 1,121,882 405,755 2,572,640 4,100,277 
Conversion to the Government accounting 

basis for/consolidation purposesma.cim islets aertera ie sister sens ot 349 1,087 2,572,640 2,574,076 
Total on the Government accounting basis .............000eeee eee PZT 33 404,668 1,526,201 


'') All Crown corporations listed in this table are parent Crown corporations except the following: Canada Lands Company (Mirabel) Limited, Canada Lands Company 
(Vieux-Port de Québec) Inc., Old Port of Montréal Corporation Inc., Canertech Inc., and The Jacques Cartier and Champlain Bridges Incorporated. 

'?1 On October 20, 1985, an Act procuring the dissolution of certain Crown corporations authorized the Minister responsible for Canadian National (West Indies) 
Steamships Ltd, to dissolve the Corporation . 

') The Corporation is inactive. 

'*) Canertech Inc. was dissolved on November 2, 1990. 

'°! The Canadian Museum of Civilization, Canadian Museum of Nature, National Gallery of Canada and National Museum of Science and Technology commenced 
operations on July 1, 1990. 

'°) Bill C-8, an Act to provide the dissolution or transfer of certain Crown corpoations was passed by the House of Commons on May 23, 1991. The Act authorizes the 
appropriate ministers of: Canada Harbour Place Corporation, Canada Museums Construction Corporation Inc., Canadian Patents and Development Limited, Canadian 
Livestock Feed Board, Harbourfront Corporation and Mingan Associates Ltd. to dissolve and/or transfer the shares of the abovementioned corporations. All these 
corporations have been deleted from Part I of Schedule III of the Financial Administration Act. 
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Outside parties 


Borrowings Other 


17,611 162,939 
26,108 
424 


69 


2 
6,112 


6,614 
326,935 


1,825 5,708 


175,780 
19,436 1,259,270 


439,107 
19,436 820,163 


Liabilities 


PUBLIC ACCOUNTS, 1990-91 


Government 
and other 


Crown 
corporations 


556,260 
440 


503 
308 
37 


41,414 


681,228 


-31,831 
713,059 


Total 
liabilities 


736,810 
26,548 
424 


572 
310 
6,149 


6,614 
368 349 


5,783 
B25 
2,258 
12,789 
4,995 
338 
430 


4,875 
1,957 
5,742 
2,533 
16,117 
4,778 
452,513 


7,771 
33,526 
13,682 

6,122 

1,102 

236,522 


1,959,934 


407,276 


1,552,658 


Equity 
of 
Canada 


220,357 
107,173 
65,242 


203 


-276 
651,476 


15,052 
1,680 
—379 

10,883 

765 
1,331 
966 


—2,431 
16,718 
15,059 
186 
8,569 
18,726 
11,099 
355 

446 
317,373 
9,036 
4,993 
984 
664,757 


2,140,343 


2,166,800 
—26,457 


Total 
liabilities 
and 
equity 


957,167 
133,721 
65,666 


572 
513 
6,149 


6,338 
1,019,825 


20,835 
2,005 
1,879 

23,672 
5,760 
1,669 
1,396 


2,444 
18,675 
20,801 

2,719 
24,686 
23,504 

463,612 
355, 
8,217 
350,899 
22,718 
11,115 
2,086 
901,279 


4,100,277 


2,574,076 


1,526,201 
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TABLE 5.2 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CONSOLIDATED CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1991 


(in thousands of dollars) 


Revenues 


Government and 


Crown corporations 


Outside Financial 

Crown corporations parties assistance! |! Other Total 
Atomici/Energyiof Canadaillimited pyar se icrtetie crete eiicierel tity rere terelertis) crear syekets 316,175 165,691 2,299 484,165 
Canada: Council icc 2a. rsneratche sterenerehe scceke eeuhocroledeuste eeker ot clottepe nye keener sraeckocastst ete 7,255 104,054 5,286 116,595 
Canada) HarbourPlace!Corporationtiace mes ctsln cre oe elven aber eaters) laeneenerero ke 3,533 207 5,740 
Canada Lands Company Limited 

Canada. Lands Company \|{Mirabell} Eimited yaerccitsmerstte sider hase sice ive aerate el 93 1,579 1,672 

Canada Wands Company:| Vieux-Port dei Quebec} Inciyye cia a= eieieteictaia elie toiote ctetolel ete 

Old'!Port-of Montréal! Corporationncs. acct ae Seite i itortoade ede ocie ei ares 3,841 15,119 18,960 
Canada Mortgage and Housing Corporation 

Minister’s ACCOUmt: iy. fj- toys coreieies s force aiarateycey ver elsls evese abacaceiet aie sealejoriy efatelajese eietsfisvasietaiers 1,978,850 1,978,850 
Canada Museums Construction Corporation Inc ......... 2... cece eee eter eee eee 
Canadian; Broadcasting ‘Corporations. cree «oy sie ois <ieji stele lel ss esjohel ctor elole leiei eye ators alsa 353,922 985,212 8,771 1,347,905 
Canadian Dairy Commission 

Dairy Support Operation Financed 

by: the: Governmentofi Canada jvcgcistvscccinicre ae eis eve ieiete avera em ogedeielsie «evel sNelwrsjarere siete 266,493 266,493 

Canadian Film Development. Corporation rey. acileiae ciel avers et alates ener rerisl ier 17,750 145,132 162,882 
Canadian Institute for International Peace and Security ............ 00... 0 eee eeu eee 181 5,000 5,181 
Canadian Livestock FeediBoard  aivan icra scr iee stereicrataieieeete cee eksuepebetvisielisisrensperoieialiay 18,707 2 18,709 
Canadian Museumiof Civilization. arcuns sien cia Ce oly tie ce ne os ahesene) eet syeisinigy ee edeve os 4,175 29,359 33,534 
Ganadian' Museum of Nature aii oate.. or caccic Oct eye ators morse is earn a eeyererelote 1,059 13,560 14,619 
Canadian National { West Indies} Steamships Limited .....................-..-0-- 176 176 
Canadian! Patents and'Development Limited amin tet cite | ht rien teva) oatee raters 55 1799 138 3,492 
Canertech Ine etree. tet acres tecvarehe sete siete uae rane cea eE arr axeLane eer cuee rem heave peeve te 
Defense: Construction((195 i) tinted Perse sities a eaeieren ev rete maciat eran mersnerr ae 875 15,529 16,404 
Enterprise Cape: Breton’ Corporatlonige eres creer ekeya ars etree svoj y maser 2,328 2,328 
Harbourfront Corporationtyrcc sic cmicteresy ster cies is lois ere ve ole ter cere ened eknieax (orate) temas ners 7,976 222 8,198 
Internationall Gentre for. Ocean) Development tem rie e eeteEeeiert erento: 160 12,200 2,167 14,527 
International DevelopmentiResearchi@enttem nines eles a raises sickens tera eicte ital tota 3,729 114,130 4,682 122,541 
Jacques Cartier and Champlain Bridges Incorporated, The ............ 2.00.0 ee eee 1,831 26,570 306 28,707 
Marine:Atlantic Inc ae wrlarasecs es casuehatencucy sraare anetecrsie clove atece kote Te etsie wouete nets ratnatenarcaayete 74,505 121,817 1,043 197,365 
MingantAssociates; td ir. sciiclcts) spspeneceters ore obevelcuals i's 0.0 ea ceve errr oty agate lowes avai dcedeiscole Git 
INationalbArts: Centre! Corporation ire ciere clomiscres sera ches cic ke otereeaesiste retainers cites ies 17,178 18,048 515 35,741 
National Capital Commission fe-ciarge cares ates eyoence ere eerste ene syaienete oteteraneneietorereas elie 34,437 90,072 5,679 130,188 
National Gallery of Canadan si iaiusys sta csetcsr a sic re sata terel agai Sot auevanate einen erate te aay 2,285 23,180 265 25,730 
NationaliMuseumivofScience and!Technology n-ne eerie ciora cle ttc ietarel seeesieee 596 14,844 1 15,451 
Staridards'Counceil:of Canada Beers nets cine don iesnte Sas Cesta, Saco erate 1,639 5,951 499 8,089 
VIA\Rail Canada Inciasis. Abarat tata: sie vicloras oinrasotches ahatalie e-uvlarel nal Naialtie tsa d ateuelalionsisieh tors 136,544 338,742 66,154 541,440 
Total 2 MSs SPN eke et ainie oie era oleic oes dclaunvenurcate erin toaitene 995,798 4,511,638 98,246 5,605,682 
Conversion to the Government accounting 

basis for, consolidation purposes ut vauens sistayelei smerny Slepshae oie eishelermoey le cetera: ale era 9,685 249,370 63,691 195,364 
Total'on:the.Government accounting basis i+. ar ee ce ae citere iors seas aie stein: 1,005,483 4,761,008 34,555 5,801,046 


Notes to Table 5.1 are an integral part of this table. 


'') This column records only that portion of financial assistance received or receivable from the federal Government that has been credited to operations. A further amount 
of $139,472 representing capital and operating appropriations received by the corporations is included in "Equity transactions with Government". Revenues "Other" 
include amounts generated from the sale of goods and services, investment income as well as grants where the corporations qualify as a member of a general class of 
recipients. The total financial assistance accounted for by the corporations during the year does not agree with the amount reported in Table 5.5 because of differences 
resulting from the different accounting policies followed. 
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Expenses 
Govemment Goverment Equity 
and share of net transactions Equity Equity 
Outside Crown Income/or income/or with beginning end 
parties corporations Total loss(-) Adjustments loss(-) . Government of year of year 
426,677 49,684 476,361 7,804 7,804 1,765 210,788 220,357 
115,988 115,988 607 607 1,427 105,139 107,173 
(PAY 207 7,459 -1,719 -1,719 66,961 65,242 
1,015 657 1,672 
203 203 
18,960 18,960 
1,813,164 165,686 ~ 1,978,850 
—187,454 187,178 —276 
1,389,755 1,414 1,391,169 43,264 -74,685 31,421 19,355 600,700 651,476 
266,493 266,493 
160,875 1,762 162,637 245 245 14,807 15,052 
D235 5,235 —54 54 1,734 1,680 
18,019 209 18,228 481 481 —860 -379 
29,629 3,074 32,703 831 —10,052 10,883 10,883 
12,965 1,889 14,854 —235 —1,000 765 765 
176 176 1,155 1,331 
3,183 3,183 309 309 657 966 
-14,053 14,053 —14,053 
15,923 15,923 481 481 —2,912 2,431 
17,612 17,612 —15,284 1,050 —16,334 10,560 22,492 16,718 
14,926 929 15,855 -7,657 -7,657 —2,505 25,221 15,059 
14,909 14,909 —382 —382 568 186 
117,997 117,997 4,544 4,544 4,025 8,569 
28,805 757 29,562 —855 —855 140 19,441 18,726 
187,740 4,778 192,518 4,847 5,619 10,466 633 11,099 
355 355 
35,204 1,371 36,575 —834 —-834 1,280 446 
105,329 8,723 114,052 16,136 16,136 301,237 317,373 
18,277 4,944 23221 2,509 6,527 9,036 9,036 
10,743 1,392 12,135 3,316 -1,677 4,993 4,993 
7,595 407 8,002 87 87 897 984 
435,179 88,143 523,322 18,118 41,465 59,583 —9,057 614,231 664,757 
5,279,449 336,026 5,615,475 —9,793 —154,028 144,235 —165,769 2,161,877 2,140,343 
89,900 17,540 107,440 87,924 154,028 66,104 165,769 —2,266,465 —2,166,800 
5,369,349 353,566 5,722,915 78,131 78,131 —104,588 26,457 
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Borrowings by Consolidated Agent Crown 
Corporations 


Table 5.3 summarizes the borrowing transactions by consolida- 
ted agent Crown corporations made on behalf of Her Majesty. This 
information is published to satisfy Section 49 of the Financial 
Administration Act (FAA) which requires that "An annual state- 
ment be included in the Public Accounts". The borrowings are from 


TABLE 5.3 


lenders other than the Government. In accordance with Section 54 
of the FAA, the payment of all money borrowed by agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. Such borrowings are consolida- 
ted in the summary financial statements of Canada. 


BORROWINGS BY CONSOLIDATED AGENT CROWN CORPORATIONS 


(in thousands of dollars) 


Atomicwnersy of Canada) Limited ways ier ereet vce rotates eheeavel ees 
NationalWAsts Centre Conporattoniny carne sete me are evay en iste atetetens 


TORU ss WR A a ee ae os by Fare a ste PORN aL DO OG i ohaveeete ue teat 


Borrowings Repayments 
Balance and other and other Balance 
April 1/1990 credits charges March 31/1991'"! 
19,376 1,535 3,300 17,611 
1,060 9,660 8,895 1,825 
20,436 11,195 12,195 19,436 


Notes to Table 5.1 are an integral part of this table. 
''lThe maturity of the above borrowings for the first five years is: 1992, $2,195 ; 


Contingent Liabilities of Consolidated 
Crown Corporations 

Table 5.4 summarizes the contingent liabilities of the consoli- 
dated Crown corporations. A contingent liability is defined as a 


potential liability which may become an actual liability when one 
or more future events occur or fail to occur. 


TABLE 5.4 


1993, $1,881; 1994, $2,048; 1995, $2,229; 1996 and for subsequent years, $11,083. 


CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS 


(in thousands of dollars) 


Agent Crown corporations 


Canada Lands Company { Vieux-Port de Québec} Inc.- miscellaneous litigation ......... 
Canada Museums Costruction Corporation Inc.- contract disputes ..............-..04. 
Enterprise Cape Breton Corporation-loan guarantee ..........-. 00. e eee cette eee eee 
Defence Construction {1951} Limited-contract disputes .............0 0c ee cee eens 
National Capital Commission-miscellaneous litigation and agreements ................ 
Old Port of Montréal Corporation Inc.-contract dispute ............. 000s ee eee ee eee 


Non-agent Crown corporation 


Manne’A tlantic:Inc-contract’disputesincertarncnin ocr hte nice ete een 


Ba veel es sesicehcuoins@ leis a ap Meslay Sica ae Renee eae 5,294 


Hav eFeudi otalaiarhsatisase tiletinen eels met Okan Rone ercugierenetS 1,100 


March 31, 1991 


bakehiudie Rreitncnue eens geeel nak caats Tot Sante acerca 1,400 


11,600 
22,610 


38,140 


80,144 


davablaiehedase) 0s! Greae alates, or cies Clare eneaaote aaa es 1,294 


1,294 
81,438 


Notes to Table 5.1 are an integral part of this table. 
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Financial Assistance Under Budgetary 
Appropriations to Consolidated Crown 
Corporations 


Table 5.5 summarizes financial assistance under budgetary ap- 
propriations for both consolidated agent and non-agent Crown 
corporations. It should be read in conjunction with Table 5.2. The 
purpose for which payments have been made under budgetary 
appropriations is segregated between: (a) amounts to cover opera- 
ting expenses and (b) amounts for capital expenditures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 5.5 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO 


CONSOLIDATED CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1991 


(in thousands of dollars) 


PUBLIC ACCOUNTS, 1990-91 


Financial assistance Purpose 
under 
budgetary Capital 
appropriations Operations expenditures 
Agent Crown corporations 
A tOmictenerey OL Canada Limited a. 3 ccc theps sate stern > ohenvecerd ie afeteuate oe ores ies alette as 167,456 167,456 
Canada Lands Company Limited 
Canadaizands Company (Mirabel) imiteditstesteire fete cle artes aisle, as, dicks alesse 3 1,671 1,671 
Old Porgori Montreal CorporationiIncs sey sci. sess ae aelatcni eee ciate dels memes o)« 14,363 14,363 
Canada Mortgage and Housing Corporation'*! 6 ON OREO ER RRRETIO Sct Narco oe Cat Rn ORR 1,978,850 1,978,850 
Canada Museums Construction Corporation Inc ay. «acheg «cles syeneinie oi oie ow ae yols leis eae ei 7,886 7,886 
GanadianliBroad casting Corporation ame c cise eveursvstess, oy te yske clexshegede igure eb wie aasieie oe + 1,078,430 989,212 89,218 
Canadian Dairy, Commission a yh io. c1-065 <u Reese Seaton Sad. «aval eee tees eashey sh s..ee fou e Sie all 264,884 264,884 
Canadian Hilm Development Corporation’ .\.;.1:dipescpare cisiss «o's sieohe sapere e ase letelorere snaps = 145,132 145,132 
KO ATAGIAIN EL ESLOC Ks HEE GIB OSU sca ace ncne aon aaeccuster cacao tet ndel er aust srettum stein ieee save: iene teusuttste 18,777 18,777 
Canadians Museum Ol Cry miZatlonies. rest mcseas ae ther archaea ayn te tobe rerctetenreeve aay avetrcate ets see'le 30,649 30,649 
CanadraniMUSEMIMN Old Nate sag al. tortete clone) a witoes eine. Gis erations aye abate Give rent arena fers 14,998 14,998 
CanadianyPatents and: Development Limited veya sjrte fctsinys cid ste iiesteaye aie etaeae « 5 1,799 1,799 
Detence:Construction: (1951) limited \... : seer eereater a suveres-ettele ais on ret tee) ocx ie 15,182 15,182 
Enterprise Cape prctoni€ orporanlon t-te) etcus thesis lar icitiate olsiatse= Tenens eknetstare cetaihereieiere 10,560 10,560 
Nanonal Capital Conmiussion re. <5 s..1 2 «, ote thral topetaheret ons: sce: ate taustoteetel Phare ee «ace evacscs eee 90,072 72,376 17,696 
Navona Galleryon Canada tras cus c-ce oot orataetatein te cries ia maeiovate stots fare omen ate es hevaereiie 23,909 23,909 
NatronaliMuseumiof Science and Technology <s1.c1: «ce «esis « ienaeiara internet epeicreare cis ar 14,853 14,853 
3,879,471 3,764,671 114,800 
Non-agent Crown corporations 
‘Coravaby Gray rverl lt asp Was 36 ud Mode Le RNG Pi A DERE AR ns 6 aie a. Gena a cme 104,204 104,204 
Canadian Institute for International Peace and Security ............ 2. cece eee eee neee 5,000 5,000 
Fd ALOOUTET OD COLPOLALLON  yeecters ei rene ace ie a: oy sievatin ene usten ratiovs hohaMed totes jcpebe tau euch see osre ops oealx 3,649 3,649 
fntemahoualCentre tor. Ocean! Development, (star \scds tial) tell ernedtaben-tatet tier tiers och sic 12,200 12,200 
intemationalavevelopmentinesearch Centre it nret assy ai-f-th seinen eects raa eles) «si: 114,130 114,130 
Jacques Cartier and Champlain Bridges Incorporated, The ................00eeeeeeee 27,934 27,934 
MVE ATI A CBD CAEN Cy aoa os cere tae pet oR a Gasp ooh 5 salen Gte Oso Oe eave Mtoe Laas Lave, aPazeinta, ev glal's cers 143,947 143,947 
NationalArts Centre: Corporatlomnee ss issare «ier a7 Sisusus arouses Oiadedel nity oherepatsys 405 ey ei syayelse-% 20,024 20,024 
SianGards Counc OL Canada: cm snteraevenstate Sees asm ons erase ha rcus atieetaraenereravsicrree ne eae 5,951 5,951 
WTAG allan ada ING. c yarn wvstaicln Romer te corer ee cnioie ie] ev ailelar ERM IgR ars mtg Sen oats incor 441,484 441,484 
878 523 878 523 
TREAT 5 2 Aaa AS cE Car IERE: ic g SHPRO RM URNS RS SSIS. Soccer Caen ont 4,757,994 4,643,194 114,800 


''l Excludes grants and contributions paid to agent and non-agent Crown corporations where they qualify as members of a general class of recipients. 


2, . . " ee > " 
'2) Includes budgetary appropriations for Government programs known as the "Minister’s account". 


CONSOLIDATED ACCOUNTS 5.9 


PUBLIC ACCOUNTS, 1990-91 


CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS 


Consolidated specified purpose accounts are categories of 
budgetary revenue and expenditure which report transactions of 
certain accounts where enabling legislation requires that 
revenues be earmarked, and that related payments and expendi- 
tures be charged against such revenues. 


In the past, earmarked revenues were credited to non-budge- 
tary accounts, with related offsetting payments and 
expenditures charged thereto. The transactions of these ac- 
counts are reported with budgetary revenue and expenditure, in 
order to provide a more comprehensive reporting of the Gov- 
ernment’s operating results. 


TABLE 5.6 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


Since 1989-90, transactions in some insurance and other 
specified purposes accounts are reported as budgetary revenue 
and expenditure. This was done as a result of changes in ac- 
counting policies affecting specified purpose accounts and has 
been applied on a retroactive basis. 


Further, enabling legislation requires that the transactions in 
each of these accounts be accounted for separately. Table 5.6 
presents a summary of the balances and transactions of these 
accounts, in the manner required by legislation. 


The financial statements of the Unemployment Insurance 
Account, together with the Auditor General’s report thereon, are 
presented at the end of this section. 


Receipts and other credits 


Payments and other charges 


From Internal to the With Internal to the 
April 1/1990 outside parties Government outside parties Government March 31/1991 
$ $ $ $ $ $ 
Unemployment Insurance Account, Table 5.7 ... 971,261,045 12,706,435,179 2,099,569,349 15,601,353,888 175,911,685 
Canadian Ownership 
NCCOUNE A Ride ial ea ore RE REE ed ater oars 1,908,087,951 231,903 1,908,319,854 
Add: investments made through the Canadian 
Ownership! Account) @u.lac saci Seles eet 1,656,854,321 1,656,854,321 
Canadian Ownership 
special charge 
collected # © stitremeaoiniaus kaon cle Mes oatiekeaee 3,564,942,272 231,903 3,565,174,175 
Western Grain Stabilization 
MAGCOUN er stiis stele wei ececs (hia Oo eI MASE A oc D2 1355025 193,190,235 156,016,863 163,072,878 1,836,119 
Less: interest-bearing loans .................-. 1,163,725,923 41,714,116 1,122,011,807 
—1,163,725 ,923 127,735,625 234,904,351 156,016,863 163,072,878 —-J1,120,175,688 
Crop! Reinsurance Rundi esos ec 1,131,567 65,301,174 364,000,000 430,206,941 225,800 
Less: interest-bearing loans .................-. 132,000,000 364,000,000 496,000,000 
—130,868 ,433 65,301,174 364,000,000 430,206,941 364,000,000 495,774,200 
Agricultural Commodities 
Stabilization Accounts’... cuir eter eee 77,381,427 157,601,471 90,850,354 82,862,970 111,281,425 131,688,857 
Less; interest-bearing loans |. )s.sttantets seis cle os 238,355,203 —76,481,241 161,873,962 
—160,973,776 157,601,471 90,850,354 82,862,970 34,800,184 —30,185,105 
Environmental Studies Research Funds ........ 1,183,976 649,430 861,695 971,711 
Insurance Accounts — 
Fishing Vessel Insurance Plan .............. 24,013,815 8,354,999 7,977,876 24,390,938 
Nuclear Liability 
Reinsurance:Account 7.5. eee ee 534,021 1,500 539,521 
Investors’ Indemnity Account .............. 52,197 35,000 80,764 6,433 
Land Assurance Fund sana oo eee some 1,366,698 81,829 1,448,527 
Health Insurance Supple- 
Inenfary, ACCOUNE Ribs oat siseasedtelatenone tte ierere 28,387 28,387 
Ship-Source Oil Pollution Fund ............. 164,782,991 17,881,299 257,833 182,406,457 
190,778,109 8,438,328 17,916,299 8,316,473 208,816,263 
Other Specified Purpose Accounts — 
National Museums of Canada!!! ............ 
Marconi Celebration Trust Fund ............ 14,000 37,500 24,143 27,357 
Claudia de Hueck Bequest Account.......... 402,294 42,120 60,285 384,129 
Natural Sciences and Engineering Research 
Council—Donation Trust Fund ........... 1,150 50 1,100 
InuyiktGeneral Hospital vs smis aatcttaete as ee 
Sioux Lookout Zone Hospital .............. 1,378 101,113 101,808 683 
National Battlefields Commission 
DrustPundi eae vad sc cteatane anime 171,294 1,620 19,218 192,132 
Ted Marrisontroster Hund sai ae ny eee a 700 275 975 
Medical Research Concil— 
Donations forresearch’. ©. 4.6 seiace nee 635,046 1,398,506 88,339 1,309,445 812,446 
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CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Concluded 


Receipts and other credits 


Payments and other charges 


From Internal to the With Internal to the 
April 1/1990 outside parties Government outside parties Government March 31/1991 
$ $ $ $ $ $ 
National Library— Special 
@peratins Account am sari. ea: emer ae 8,154 63,160 36,864 34,450 
National Round Table on the 
Environment and Economy .............. 15,832 15,832 
National Archives of Canada Account ........ 166,784 6,922 31,320 142,386 
Hungarian Medical School Projects .......... -108 216 108 
Canadian Centre for Occupational Health 
and Safety—Donations .................. 6,025 200 6,225 
Grassy Island National Historic 
Siteseisan c ces neha Suvoe vent Abinto paramo seale 393,738 340,337 53,401 
Alexander Graham Bell National Historic 
SIL Hye Aas ra ocelot ayeehasia shat nreeneatee: 25,000 25,000 
Openiskies'Conferencet nae ners tenis am etre 300 300 
1,422,549 2,028,550 149,677 1,905,227 1,695,549 
Rotal ly Reb irt ntok awihe ete vache eee acts ind. Se 3,274,019,819 13,068 ,421,660 2,807,390,030 16,281,524,057 561,873,062 2,306,434 ,390 


(1) This account is now reported in Table 7.10 (Section 7 of this volume). 


Unemployment Insurance Account 


The Unemployment Insurance Act provides for a compulsory 
contributory unemployment insurance program applicable to all 
employees, with few exceptions. 


The Act authorizes an account in the accounts of Canada to 
be known as the Unemployment Insurance Account. 


The Act provides that the following be credited to the Ac- 
count: (a) premiums, fines, penalties and interest; (b) up until 
October 23, 1990, Government share of benefits paid; (c) re- 
funds of overpayments of benefits and, since November 18, 
1990, of special assistance payments, and benefit repayments; 
(d) amounts for services rendered to other Government depart- 
ments or agencies, or to the public; (e) amounts provided for 
any other purpose related to unemployment insurance and auth- 
orized by an appropriation administered by the Canada 
Employment and Immigration Commission; and, (f) interest on 
the balance of the Account at such rates as the Minister of 
Finance may authorize. The Act also provides that the following 
be charged to the Account: (a) benefits and, since November 18, 
1990, special assistance payments paid under the Act; (b) costs 
of administering the Act; and (c) interest on advances made by 
the Minister of Finance. 


Maximum weekly employee premiums were $14.40 from 
April 1, 1990 to December 31, 1990 and $15.30 from January 
1, 1991 to March 31, 1991. For the same periods, maximum 
weekly benefits were $384 from April 1, 1990 to December 31, 
1990 and $408 from January 1, 1991 to March 31, 1991. 


Within the Statement of Revenue and Expenditure, receipts 
and other credits of $12,706 million ($10,738 million in 1990) 
are reported as revenue, while payments and other charges of 
$15,601 million ($12,522 million in 1990) are reported as 
expenditure. 


Receipts and other credits of $2,099 million ($2,782 million 
in 1990), internal to the operations of the Government, have 
been eliminated in order to present transactions with outside 
parties only. 


TABLE 5.7 


TRANSACTIONS IN THE UNEMPLOYMENT 
INSURANCE ACCOUNT 
(in millions of dollars) 


1990-91 1989-90 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees and employers ............ 13,009 10,969 
GOVEINIMENE Seen Ue er voit 1,549 2,424 
Investment:income Mrntsenesn as cee eee 25 36 
Miscellanecousirevenuews .ia. dae iatiaceres 223 91 
14,806 13,520 
PAYMENTS AND OTHER CHARGES— 
Bene fits rare eas eee eee tenons akaaete 14,341 11,439 
Expenses) csuiela apsaeteas Oe ees Bast eis bids 1,260 1,083 
15,601 12,522 
Net decrease(-)/increase ................- -795 998 
Add—Balance at beginning of year ....... O71 -27 
Balanceatiendiotayean ewer. oe ere e aren «caches 176 971 
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Canadian Ownership Account 


This account was established under the authority of Energy, 
Mines and Resources Vote 5c, Appropriation Act No 4, 1980-81. 
The account was credited with amounts received from the 
Canadian Ownership special charge levied to increase public 
ownership of the oil and gas industry in Canada. 


The special charge was cancelled due to deregulation on June 
1, 1985. Therefore, any transactions since then are as a result of 
adjustments due to audits. 


Within the Statement of Revenue and Expenditure, receipts 
and other credits of $0.2 million ($0.3 million in 1990) are 
reported as revenue. 


Western Grain Stabilization Account 


The purpose of the Western Grain Stabilization Act is to 
protect prairie grain producers from unexpected and large in- 
come declines, through the stabilization of returns on the 
production and sale of wheat, oats, barley, rye, domestic mus- 
tard seed, canola, flax seed, triticale, mixed grain, sunflower 
seed, safflower seed, buckwheat, peas, lentils, fababeans and 
canary seed as well as any other prescribed seed that is produced 
in the designated area and is a grain for which a grade has been 
established and designated as "Canada Western" by regulation 
under the Canada Grain Act. 


This account records funds for this purpose which are re- 
ceived from: 


(a) levies paid by participating producers—a levy rate 
ranging from 2% to 4% applied to a participant’s grain 
sales proceeds not exceeding $60,000 per year; 


(b) Government contributions equal to levies paid by pro- 
ducers plus an additional 2% of the participating 
eligible grain sales proceeds of all participants on 
which levy has been paid by participants; 


(c) interest on the amount standing to the credit of the 
Account at rates and in accordance with terms and 
conditions determined by the Minister of Finance; and, 


(d) pursuant to Section 45 of the Western Grain Stabiliza- 
tion Act advances can be made from the Consolidated 
Revenue Fund when the balance in the Account is not 
sufficient for the payment of stabilization payments 
and other amounts required to be charged to the Ac- 
count pursuant to Section 44 of the Western Grain 
Stabilization Act. 


Within the Statement of Revenue and Expenditure, receipts 
and other credits of $128 million ($156 million in 1990) are 
reported as revenue, while payments and other charges of $156 
million ($0.6 million in 1990), are reported as expenditure. 


Receipts and other credits of $193 million ($236 million in 
1990), and payments and other charges of $163 million ($392 
million in 1990), internal to the operations of the Government, 
have been eliminated in order to present transactions with 
outside parties, only. 
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Crop Reinsurance Fund 


This Fund, established by Section 6(1) of the Crop Insurance 
Act, provides insurance to participating provinces for costs they 
incur in operating various crop insurance schemes. 


The revenue of the Fund comes from moneys paid by the 
provinces for the purpose of reinsurance and the expenditure of 
the Fund are moneys paid to the provinces under the terms of 
reinsurance agreements. 


Within the Statement of Revenue and Expenditure, receipts 
and other credits of $65 million ($0.4 million in 1990) are 
reported as revenue, while payments and other charges of $430 
million ($96 million in 1990), are reported as expenditure. 


Agricultural Commodities Stabilization 
Accounts 


The purpose of these accounts is to reduce income loss to 
producers from market risks through stabilizing prices. Pre- 
miums are shared equally by the Government of Canada, the 
governments of participating provinces and participating pro- 
ducers. These premiums should equal the total paid over time. 
There are several active accounts as follows: 


(a) hogs; 

(b) feeder cattle and slaughter cattle; 

(c) feeder calves; 

(d) lambs; 

(e) apples; 

(f) white pea beans; 

(g) kidney/cranberry and other coloured beans; 
(h) sugar beets; 

(i) honey; and, 

(j) onions. 


These accounts were established in the accounts of Canada, 
pursuant to Section 13.1 of the Agricultural Stabilization Act. 


Within the Statement of Revenue and Expenditure, receipts 
and other credits of $158 million ($166 million in 1990) are 
reported as revenue, while payments and other charges of $83 
million ($553 million in 1990) are reported as expenditure. 


Receipts and other credits of $91 million ($135 million in 
1990), and payments and other charges of $111 million ($217 
million in 1990), internal to the operations of the Government, 
have been eliminated in order to present transactions with 
outside parties, only. 


Environmental Studies Research Funds 


These accounts were established in Energy Mines and Re- 
sources and Indian Affairs and Northern Development pursuant 
to Section 76(1) of the Canada Petroleum Resources Act. The 
purpose of the Funds is to finance environmental and social 
studies pertaining to the manner in which, and the terms and 
conditions under which, exploration development and produc- 
tion activities on frontier land, authorized under this Act or any 
other Act of Parliament, should be conducted. 


Within the Statement of Revenue and Expenditure, receipts 
and other credits of $0.6 million ($1 million in 1990) are 
reported as revenue, while payments and other charges of $0.9 
million ($0.3 million in 1990) are reported as expenditure. 


Insurance Accounts 


For the following insurance accounts, within the Statement 
of Revenue and Expenditure, receipts and other credits of $8 
million ($11 million in 1990) are reported as revenue, while 
payments and other charges of $8 million ($10 million in 1990) 
are reported as expenditure. 


Receipts and other credits of $18 million ($16 million in 
1990), internal to the operations of the Government, have been 
eliminated in order to present transactions with outside parties, 
only. 


Fishing Vessel Insurance Plan 


The Fishing Vessel Insurance Plan is administered in accor- 
dance with Vote 540, Appropriation Act No. 5, 1955, extended 
by Vote 527, Appropriation Act No. 6, 1956 and Vote L38b, 
Appropriation Act No 1, 1970, to insure fishermen against 
abnormal capital losses. The account is credited with premiums 
and recoveries, and with advances in accordance with the regu- 
lations, such advances not to exceed at any time $150,000. The 
account is charged with indemnities, refunds of premiums and 
payments in settlement of third party vessel collision damage 
claims against fishermen where the collision involves a vessel 
insured under the Fishing Vessel Insurance Plan. Administration 
costs are paid from Fisheries and Oceans Vote 1. 


Nuclear Liability Reinsurance Account 


This account was established pursuant to Sections 16 and 17 
of the Nuclear Liability Act, to record premiums and to provide 
for payment of claims arising from accidents at an insured 
facility. 


Investors’ Indemnity Account 


Section 57 of the Financial Administration Act provides for 
this account, and for the crediting thereto of the sum of $25,000, 
such further amounts as are appropriated by Parliament for the 
purpose of this Section, and any recovery of losses referred to 
in Section 58 of the Act. 


Section 58 states that the Minister may, in accordance with 
and subject to regulations, pay out of the account, any losses 
sustained by subscribers for Government securities, who have 
paid all or part of the purchase price but have not received the 
security or repayment of the amount so paid, and losses sus- 
tained by any person in the redemption of securities. 
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Land Assurance Fund 


This account was established pursuant to Sections 160 to 164 
of the Land Titles Act, to indemnify title holders who suffer loss 
through misdescriptions in titles, and from other causes speci- 
fied in the Land Titles Act. Fees are collected from the parties 
who register deeds with the Registrar of Land Titles in the 
Northwest Territories and the Yukon Territory. Interest is added 
to the fund annually, the present rate being 3% per annum. 


Health Insurance Supplementary Account 


This account was established pursuant to Vote L16b, Appro- 
priation Act No. 2, 1973, to record payments in respect of 
persons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services under 
the Canada Health Act, and in accordance with the Federal-Pro- 
vincial Agreement on Eligibility and Portability. Contributions 
are made by all provinces to the account in proportion to 
population and are matched by the Federal Government. 


Ship-Source Oil Pollution Fund 


This account was established pursuant to Section 775 of the 
amended Canada Shipping Act to record levy tonnage payments 
for oil carried by ships in Canadian waters. Maritime pollution 
claims, the fee of the Fund Administrator, and related oil pollu- 
tion control expenses, are to be financed out of the fund. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Other Specified Purpose Accounts 


For the following Other Specified Purpose Accounts, within 
the Statement of Revenue and Expenditure, receipts and other 
credits of $2 million ($5 million in 1990) are reported as 
revenue, while payments and other charges of $2 million ($3 
million in 1990) are reported as expenditure. 


Receipts and other credits of $0.1 million ($0.5 million in 
1990), internal to the operations of the Government, have been 
eliminated in order to present transactions with outside parties, 
only. 


Marconi Celebration Trust Fund 


This account was established pursuant to Section 21 of the 
Financial Administration Act, for the purpose of raising moneys 
through public subscriptions and others to construct, operate 
and maintain a National Historic Site in Glace Bay, Nova Scotia 
to commemorate the efforts and accomplishments of Guglielmo 
Marconi in the field of wireless communications. 


Claudia de Hueck Bequest Account 


This account was established pursuant to Section 21 of the 
Financial Administration Act and Section 15 of the Science 
Council of Canada Act, to record a bequest made by Mrs. 
Claudia de Hueck to be used to promote the study of humanities 
and for general educational purposes. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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Natural Sciences and Engineering Research 
Council—Donation Trust Fund 


This account was established by to Section 27 of the Gov- 
ernment Organization (Scientific Activities) Act, 1976 to record 
monies, securities or other property received by way of gift, 
bequest or otherwise as approved by the Natural Sciences and 
Engineering Research Council. The account is charged with 
payments and with the disposal of such monies, securities or 
other property, subject to the terms upon which such monies are 
given, bequeathed or otherwise made available to the Council, 
and subject to the approval of the Council. 


Inuvik General Hospital 


This account was established under the authority of Section 
21 of the Financial Administration Act to record transactions 
relating to a donation by the Lions Club for the purchase of 
items for Ward 300 at the Inuvik General Hospital. 


Sioux Lookout Zone Hospital 


This account was established under the authority of Section 
21 of the Financial Administration Act to record transactions 
relating to a donation made by the Hospital for Sick Children 
Foundation to be used to finance a paediatric play program 
volunteer service at Sioux Lookout Zone Hospital. 


National Battlefields Commission Trust Fund 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The moneys are 
received by way of private contributions, from municipal cor- 
porations, provincial governments and others, and deposited for 
the purposes of the Commission, as prescribed for in its Act of 
incorporation. Following the land acquisitions of the Com- 
mission, an amount of money remained in the account and 
increased over a period of years as a result of interest earned, 
while the Commission was listed in Schedule C of the Financial 
Administration Act, prior to September 1, 1984. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Ted Harrison Poster Fund 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to accumulate money received 
from the sale of posters donated to the Whitehorse General 
Hospital in Whitehorse, Yukon Territory by local artist Ted 
Harrison. The proceeds from the sales was used to purchase 
special equipment for the hospital. During the year, this account 
was closed. 
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Medical Research Council — Donations for 
Research 


This account was established as a result of the Government’s 
"Matching Grants" policy and records contributions received 
from organizations and individuals for biomedical research. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


National Library—Special Operating Account 


This account was established pursuant to Section 14 of the 
National Library Act, which also directed that (a) the account 
be credited with all money received for the purpose of the 
National Library by way of donation, bequest or otherwise and 
(b) any amounts required for the purpose of the Act may be paid 
out of the account or out of money appropriated by Parliament 
for such purposes. 


National Round Table on the Environment and 
Economy 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record gifts and donations 
received from third parties, and expenses to finance various 
studies related to the principles of sustainable development in 
Canada and internationally. 


National Archives of Canada Account 


This account was established pursuant to Section 10 of the 
National Archives Act, to record monies received for the pur- 
poses of the National Archives, by way of donation, bequest or 
otherwise. Amounts received for the purposes of the National 
Archives Act may be paid out of this account, or out of money 
appropriated by Parliament for such purposes. 


Hungarian Medical School Projects 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received from 
the private sector. These donated funds were used to help defray 
the costs of the Hungarian medical school projects. 


Canadian Centre for Occupational Health and 
Safety—Donations 


This account was established pursuant to Section 6(3) of the 
Canadian Centre for Occupational Health and Safety Act, to 
record moneys, securities or other property received by way of 
gift, bequest or otherwise, and to disburse such donations at the 
discretion of the Centre. 


Grassy Island National Historic Site 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to accept donations from Strait of 
Canso Industrial Development authority to develop Grassy Is- 
land as National Historic Site. This donation will be used to 
pay for the cost of a new visitor reception centre including 
interpretive displays and site development on the mainland and 
island. 


Alexander Graham Bell National Historic Site 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to accept donations from various 
companies of the Canadian telecommunications industry for the 
redevelopment of the Alexander Graham Bell National Historic 
Site. These donations will be used for the construction of 
facilities for disabled visitors in addition to improving the 
reception, orientation and special events services. 


Open Skies Conference 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record donations received from 
the private sector for the Open Skies Conference. 
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SUPPLEMENTARY STATEMENT 


Canada Employment and Immigration 
Commission relating to the Unemployment 
Insurance Account 


AUDITOR’S REPORT 


TO THE MINISTER OF EMPLOYMENT AND IMMIGRATION 


I have audited the balance sheet of the Employment and 
Immigration Commission relating to the Unemployment Insur- 
ance Account as at December 31, 1990 and the statement of 
operations and surplus for the year then ended. These financial 
statements are the responsibility of the Commission’s manage- 
ment. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and sig- 
nificant estimates made by management, as well as evaluating 
the overall financial statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1990 
(in thousands of dollars) 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Commission 
relating to the Unemployment Insurance Account as at Decem- 
ber 31, 1990 and the results of its operations for the year then 
ended in accordance with the accounting policies set out in Note 
2 to the financial statements. 


Raymond Dubois, FCA 

Deputy Auditor General 

for the Auditor General of Canada 
Ottawa, Canada 
August 28, 1991 


ASSETS 1990 1989 


Balance of the Account with Receiver General 


for’ Canada. .c oN ee ee Soe eee ee trate 2,636,303 1,314,362 
Due from claimants (Note 3) ............. 203,836 176,540 
Due fromiCanadai(Note4)). «.4..4........ 43,334 

2,840,139 1,534,236 


LIABILITIES AND SURPLUS 1990 1989 
Unredeemedwarrantsie) a. 2. nose ee 225,587 245,351 
Tax deductions from warrants............ 149,028 175,446 
Due to! Canada (Noted) eae. ss cater es 34,141 
408,756 420,797 
Surplirsi i. cca Wenner sas baila cclecceareneeees 2,431,383 1,113,439 
2,840,139 1,534,236 


The accompanying notes are an integral part of these financial statements. 
Approved by the Commission: 

H. BRAITER 

Executive Director 


Finance and Administration 


A. KROEGER 
Chairman 
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Canada Employment and Immigration 
Commission relating to the Unemployment 
Insurance Account—Continued 


STATEMENT OF OPERATIONS AND SURPLUS 


FOR THE YEAR ENDED DECEMBER 31, 1990 2. Accounting policies 


(in thousands of dollars) (a) Premiums 
1990 1989 The premiums are recorded based on an estimate of the 
amount to be collected in the current year and include 
Revenue adjustments between actual and estimated premiums of 
Premiums (Note 5) ........000ee eee 12,926,502 10,369,237 prior years. 
Interest on the balance of the account 
with the Receiver General for Canada .. 221,661 60,458 (b) Interest 
PROTANIOSH, erase See e oe Aes cRe cake aT 44,723 29,983 
13,192,886 10,459,678 Interest on the balance of the account with the Receiver 
Expenses General for Canada are recorded on an accrual basis. 
Benefits (Note 6 and Schedule ; 
Bi bonehia) eee clit wut one. 13,037,015 11,372,817 (c) Penalties 
Administration (Note 7) .............-. 1,214,722 1,053,699 ‘ ; f 
Donbttul accountsieeivw ce acon 39,037 23,542 Penalties, levied pursuant to Section 33 of the Act, are 
14,290,774 12,450,058 recorded on an accrual basis. 
Deficiency of revenue over expenses ..... —1,097,888 —1,990,380 . 
Government’s share of benefits (d) Benefits 
Scheduleof benefits) s...<.. se eat «r.0 2,415,832 2,748,029 : ; : 
Set re Benefits represent the warrants issued during the year 
Excess of revenue over expenses : ; 
Pee vean i a ta as 1,317,944 757,649 less benefit overpayments established by the Com- 
Surplus at beginning of the year ......... 1,113,439 355,790 mission during the year and benefit repayments 
Surplus at end of the year ............... 2,431,383 1,113,439 estimated to be receivable under Section 123 of the Act, 
including adjustments between actual and estimated re- 
The accompanying notes are an integral part of these financial statements. payments of prior years. 


(e) Administration 
NOTES TO FINANCIAL STATEMENTS The costs of administration of the Act are determined by 


ISG OAS Se ae the Unemployment Insurance Regulations and are 
1. Authority and objectives charged to the Account by the Commission. 


The Canada Employment and Immigration Commission, (f) Government’s share of benefits 
a departmental corporation named in Schedule II to the 
Financial Administration Act, administers the Unemploy- 
ment Insurance Act. The objective of the Act is to provide 
short-term financial relief and other assistance to eligible 
workers. The financial transactions relating to this objective 
are reported through the Unemployment Insurance Account. 


The government’s share of benefits is recorded on an 
accrual basis. 


3. Due from claimants 


In the accounts of Canada, the Unemployment Insurance 1990 1989 
Account was established by Section 112 of the Act. All 
amounts received under this Act are deposited in the Con- 


(in thousands of dollars) 


Benefit overpayment and 


solidated Revenue Fund and credited to this Account. penaleeat Ie MRE eee une ieee 234,449 200,427 
Benefits and the cost of administration of the Act are paid Less: allowance for doubtful 

out of the Consolidated Revenue Fund and charged to this Cee Sa 16 a ME GR ba acs 72,855 56,606 
Account. 161,594 143,821 


Estimated benefit repayments 
Under Part III of the Act, the Minister of National Haag 123 of Lia aiesiG 
Revenue is responsible for collecting premiums from em- : ; 
203,836 176,540 
ployers and employees. 


Uncollectable benefit overpayments and penalties writ- 
ten-off during the year under authority of Section 60 of the 
Regulations amounted to $24 million ($13.4 million in 
1989). 


The Minister of National Revenue is also responsible, 
under Part VII of the Act, to administer and enforce the 
provisions of the Act relating to benefit repayments. 
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Canada Employment and Immigration 
Commission relating to the Unemployment 
Insurance Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1990—Continued 


4. Due from (to) Canada 


1990 1989 


ADMINISTRATION COSTS BY ACTIVITY 
(in thousands of dollars) 


(in thousands of dollars) 


Premiums Notas Gn osents wae ee 96,596 81,746 
Interest on balance of the account with 
Receiver General for Canada ........ 25,240 12,620 
Government’s share of 
Benefits i env teres ce cetearerrne a ees cadre —100,822 —2,447 
Administration expenses ............. —54,655 —48,135 
(OST estes ercaR Tim Ayo Wi aey penne aha recy) —500 —450 
—34,141 43,334 


5. Premiums 


In 1990, the premium rate for employees was $2.25 per 
$100 of insurable earnings, compared to $1.95 in 1989. The 
premium rate for the employers, calculated at 1.4 times the 
employee rate, was $3.15 per $100 on an employee’s insur- 
able earnings ($2.73 per $100 in 1989). 


Employers with qualified wage loss insurance plans are 
entitled to premium reductions. Employers are required to 
share this reduction with their employees. In 1990, the total 
amount of premium reductions is estimated at $481 million 
($441 million in 1989). 


6. Benefits—Overpayments and underpayments 


The large number of claimants to be monitored and the 
requirement for prompt service require selective rather than 
universal internal control procedures and therefore the veri- 
fication of claims is mainly done after claimants have begun 
to receive benefits. As a result, undetected overpayments 
and underpayments of benefits exist which the Commission 
estimated at $367 million ($348 million in 1989) and $158 
million ($103 million in 1989) respectively. These amounts 
are included in the benefits for the year. 


7. Administration costs 


The administration costs totalled $1,223 million in 1990 
($1,061 million in 1989). This amount was offset by ap- 
proximately $8.5 million ($7.5 million in 1989) for the 
recovery of costs related to maintaining the Social Insurance 
Number registry and issuing replacement cards. The follow- 
ing table provides the administration costs by activity. 


5.18 CONSOLIDATED ACCOUNTS 


1990 1989 
Unemployment insurance ............ 477,279 420,621 
Corporate management and 
AGMINIS Wat OMM MPM, cles: cree ser = el sae chs 272,910 243,553 
National employment services ........ 260,666 226,806 
CEC Management and joint 
SELVICES: Me rene eran ne ernst crete 161,094 141,059 
Systems and procedures ............. 47,082 26,316 
Human resource development 
PLOSLAMS pein Ma lee dod ane 5 nerele an 3,429 2,058 
Advisory Counce relees set oecaeissier 796 750 
V223;250 1,061,163 
Less: recovery of costs for maintaining 
the Social Insurance Number 
registry and issuing replacement 
CALTSrirecmetend mere ee theses 6 Alle are 8,534 7,464 
1,214,722 1,053,699 


Administration cost—Related party transactions 


The administration costs include $89.2 million ($77.6 
million in 1989) paid to Public Works for accommodation 
and rental costs, and $43.1 million ($39.6 million in 1989) 
to National Revenue for collecting premiums from em- 
ployers and employees. 


8. Contingent liabilities 


In the normal course of the operations of the Account, 
certain appeals against or by the Commission are presently 
outstanding. In the opinion of management, the result of 
these appeals will not have a significant impact on the 
operations of the Account. 


9. Significant events 


(a) Passage of Bill C-21 


Bill C-21, a series of amendments to the Unemployment 
Insurance Act, received Royal Assent on October 23, - 
1990. This legislation restructured the Program to pro- 
vide more training and increased incentives to seek 
suitable employment. In addition, the full cost of the 
unemployment insurance program is now financed by 
employee and employer contributions. 


(b) Age 65 retroactive payments 


Bill C-21 removed the age 65 limitation on receiving 
benefits retroactively to September 23, 1988. As these 
claims had not been treated as at December 31, 1990, 
the retroactive amount which may be payable due to the 
passage of Bill C-21 is not included in the benefit 
expenses of these financial statements. Also, the retro- 
active amount was unknown at the time of preparing 
these statements. 


Canada Employment and Immigration 
Commission relating to the Unemployment 
Insurance Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1990—Concluded 


SCHEDULE OF BENEFITS 
FOR THE YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 


1990 1989 
Government’s Government’s 
Total share Total share 

Regulates, ccerneucieie.t aya 11,198,261 2,074,453 9,739,380 2,350,165 
Matemity ons c-sa- ese 712,294 629,953 
SICKNESS weterentcetatas ere 378,065 345,941 

MDTAININ Gls esielss ce cst 329,100 115,720 267,716 110,434 

Job creation! ta.ioe cake 109,536 32,796 101,914 41,968 
Work sharing ........ 61,901 21,209 
Refirement.o. <5 eee 20,038 26,043 
AdOpGON! fe cs ona Soa 4,821 
Parental ssc: 2,118 1,169 

12,816,570 2,222,969 11,138,146 2,502,567 

Bishingscene ccracioouiess 263,551 198,630 269,382 252,364 

Gross benefits ....... 13,080,121 2,421,599 11,407,528 2,754,931 

Less: benefit repay- 
MENtSwekte is Sire Sot 43,106 5,767 34,711 6,902 


13,037,015 2,415,832 11,372,817 2,748,029 


In accordance with Section 118 and Subsection 130(3) of the 
Unemployment Insurance Act, the government’s share of bene- 
fits consists of extended benefits paid under Section 22, 
Subsections 25(8) and 26(3), and all benefits paid to fishermen 
less premiums paid by them and their designated employers. 


Extended benefits paid under Section 22 of the Act are 
benefits paid to claimants who have exhausted their initial 
benefits (and labour force extended benefits, if they are entitled) 
and who reside in a region where the regional unemployment 
rate exceeds four per cent. 


Extended benefits paid under Subsections 25(8) and 26(3) of 
the Act are benefits paid to claimants on job creation projects 
or training courses and whose entitlements are not enough to 
cover the duration of the project or course plus an additional 
maximum of three weeks of entitlement after the projects or 
courses end. 


Section 118 and Subsection 130(3) of the Unemployment 
Insurance Act were repealed by Bill C-21. The 1990 govern- 
ment share of benefits is calculated and applicable for the period 
of January | to October 23, 1990. 
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SECTION 6 


1990-91 
PUBLIC ACCOUNTS 


Loans, Investments 
and Advances 
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NOTE TO USER 


It would be appreciated if you could complete and return the 
Reader’s Survey inserted at the beginning of this volume 
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LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership interests 
held by the Government of Canada, acquired through the use of 
parliamentary appropriations. Some of these appropriations 
permit repayments to be used for further loans and advances. 
Many appropriations are non-lapsing, that is, unexpended bal- 
ances may be carried forward from year to year. Details of the 
use of non-budgetary appropriations, for loans, investments and 
advances, can be found in the ministerial sections of Volume IJ 
(Part I). 


Loans, investments and advances are recorded at cost and are 
subject to valuation to reflect estimated losses on realization. 
Foreign currency transactions are translated and recorded in 
Canadian dollar equivalents at the exchange rates prevailing at 
the transaction dates. Loans, investments and advances result- 
ing from foreign currency transactions are, in turn, reported at 
year-end closing rates of exchange; net gains are credited to 
revenue as premium and discount on exchange, while net losses 
are charged to budgetary expenditure of the Department of 
Finance. 


The allowance established to reflect estimated losses on 
realization of financial claims held by the Government has been 
authorized by the Minister of Finance and the President of the 
Treasury Board, under Section 63(2) of the Financial Adminis- 
tration Act. 


Revenue received during the year on loans, investments and 
advances, is credited to return on investments; details are given 
in Section 11 of Volume II (Part II). 


Chart A presents the total loans, investments and advances 
by category for the current fiscal year, while Chart B compares 
the total loans, investments and advances for the last five fiscal 
years. Table 6.1 presents the transactions and year-end balances 
of loans, investments and advances by category. 


Transactions and balances are further summarized in Sec- 
tions 1 and 2 of this volume. 


Some tables in this section present the continuity of accounts, 
by showing the opening and closing balances, as well as receipts 
and other credits, and payments and other charges. 
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CHART A 


LOANS, INVESTMENTS AND ADVANCES !!! 
(in millions of dollars) 


Enterprise Crown corporationS == 
aes GERRSaRH 


$21,727 
(70%) 


Miscellaneous 
+4 $1,771 
sr iad abate attra ade nna ise esr catedoamm ao (5%) 


S 
: 
Rexx 
ra esecesececeees 
BEES 

KOS 


Bono 


KON 


oint and mixed 
enterprises 
$162 
(1%) 


Veterans’ Land Act 

Fund advances 
$61 
(1%) 


International organizations 


Provincial and territorial governments 


$937 $2,821 
(3%) National governments (9%) 
$3,476 
(11%) 


') Before the allowance for valuation 
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CHART B 
LOANS, INVESTMENTS AND ADVANCES (1) 
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TABLE 6.1 


LOANS, INVESTMENTS AND ADVANCES 


Enterprise Crown corporations— 
Lending institutions, Table 6.2— 
Canada Deposit Insurance Corporation .................5- 
Canada Mortgage and Housing Corporation ............... 
Export/Development Corporation’. yj. 6-1-1 mys pele trrst-ttolens 
Harm Gredit(Corporationy oct ra- rey 5) -fe teenth erste eye anon tees 
Federal Business Development Bank gins sy rinie teat netic 


All other enterprise Crown corporations, Table 6.3— 
Canadian National Railway Company .................555 


Petro-Canada 


Less: allowanceifor valtiations a 1.208 6 hese cee eae ee ee 


Total’enterprise: Crownicorporations, (ji. isles sitet sepals senate 


Other loans, investments and advances— 
Provincial and territorial governments, Table 6.12 ............ 
National governments including developing countries, 


Table 6.13 


International organizations, Table 6.14 ..................... 
Less::notes payable Mable: Gul 4ieiy: n-ne epee tee ellis 


Veterans’ Land Act Fund advances, less allowance for 
conditional! benefits, TablerOslGuorn... ccs denice cates oes ore 

Joint and ‘mixedienterprises lable Osi 7s), elena tere 

Miscellaneous.) Tables6. 1S e aricies, ).decccce tion cdaherneh eileen cc ater 
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April 1/1990 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1991 


$ 


1,375,000,000 
8,703,261,212 
772,000,000 
3,367,823,421 
294,000,000 
14,512,084 ,633 


$ 


150,000,000 
335,370,174 


1,063,270,773 


1,548 ,640,947 


$ 


141,000,000 
16,200,000 
1,145,550,000 


1,302,750,000 


$ 


1,225,000,000 
8,508,891,038 
788,200,000 
3,450, 102,648 
294,000,000 
14,266,193 686 


2,439,95 1,934 13,450,822 2,426,501,112 
4,299, 126,174 4,299,126,174 
725,454,575 574,668,365 584,799,032 735,585,242 

7 464,532,683 588,119,187 584,799,032 7,461 ,212,528 
5,550,000,000 100,000,000 5,650,000,000 
16,426,617,316 2,236,760,134 1,887,549,032 16,077,406,214 


1,023,239,048 


3,495 278,755 
4,665,551,412 
1,881,898 ,268 
2,783,653 ,144 


74,211,135 
162,199,859 
1,669,338 ,498 
9,207,920,439 
6,200,000,000 


209,972,121 


287,296,757 
336,189,338 
520,388,990 
856,578,328 


18,269,610 
105,459 
1,507,131,910 
2,879, 354,185 
100,000,000 


123,917,000 


267,804,383 
568,795,829 
325,378,496 
894,174,325 


5,010,312 


1,608,783,141 
2,899,689,161 


937,183,927 


3,475,786,381 
4,898,157,903 
2,076,908,762 
2,821,249,14] 


60,951,837 
162,094,400 
1,770,989,729 
9,228,255,415 
6,300,000,000 


3,007,920,439 


2,979,354,185 


19,434,537,755 


5,216,114,319 


2,899,689, 161 


4,787,238,193 


2,928,255,415 
19,005,661,629 


ENTERPRISE CROWN 
CORPORATIONS 


Loans and advances to, and investments in, enterprise Crown 
corporations represent the balance of financial claims held by 
the Government against corporations for working capital, capi- 
tal expenditure and other purposes, investment in the capital 
stock of corporations, and loans and advances to corporations 
for re-lending. 


A Crown corporation means a parent Crown corporation or 
a wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned subsi- 
diary is wholly-owned by one or more parent Crown 
corporations directly or indirectly through any number of sub- 
sidiaries each of which is wholly-owned directly or indirectly 
by one or more parent Crown corporations. 


An enterprise Crown corporation is a Crown corporation that 
does not rely on Government funding as its principal source of 
revenue. These include selected corporations listed in Part I and 
all the corporations listed in Part Il of Schedule III of the 
Financial Administration Act, the Bank of Canada and the 
Canadian Wheat Board. 


TABLE 6.2 
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An enterprise Crown corporation is ultimately accountable 
to Parliament, through a minister of the Crown, for the conduct 
of its affairs. Most of the enterprise Crown corporations listed 
in the schedules to the Financial Administration Act are agents 
of Her Majesty in right of Canada. This status is granted in one 
of the following ways: 

(i) designation by Parliament, through a special act of 

incorporation; 

(ii) statutory authorization; and, 

(iii) proclamation by the Government Corporations 
Operation Act. 


Financial statements of parent enterprise Crown corporations 
can be found in Volume III of the Public Accounts. The financial 
statements of wholly-owned subsidiaries of enterprise Crown 
corporations are also included in that volume whenever their 
accounts are not consolidated with those of the parent corpo- 
ration. These financial statements are appended to those of the 
related parent enterprise Crown corporation. 


Lending Institutions 


Table 6.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to enterprise Crown corporations whose pri- 
mary activity is to provide financial assistance. 


ENTERPRISE CROWN CORPORATIONS—LENDING INSTITUTIONS 


April 1/1990 
$ 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1991 


Canada Deposit Insurance Corporation ...................005- 
Canada Mortgage and Housing Corporation— 


Capital SLOCK 07 “szsrs axe = ars Sie teasoke of yore! «fh Sie tubie eeeele ard ethateacts 25,000,000 
S517 1935321 

187,578,314 
1,481,960,928 


RA OUSEILS erate stenalersysye sy aim ia les oeel leks (eens clereee ene rel aneleierey neh casters ertche 
REAleState a se mya sees PAR Vy bk rates oie wie emotes iat rete ye ead 
VOMbIPLOJECES| Fisewsnrs.« Pyoa< aisia sles) ls: lel ecehenersuentvers siempre iar ts 
Winbanirenewalischeme yn sctesiereisiosatsne » saya teehee reel reece 
Student HOUSINPProjecis Hew chless ici. cal. ol MANN etoetae wt Mea ys 
DSCWASetrcatncnipPrlojecisjacie sia sls claret eee eG ep 
Ownershiprassistance siecuntais wate aye nus 5 eth hen Race ee ae 


Export Development Corporat Onc chs er-s:3 cere ole-aeeaeie tele ae 
Farm Credit Corporation— 
Contributed icapitalir, S55 2 aaaerys wie aiet- Sian mea ebebcveteleroneeeet ae peyote 
INGECS Fe ne RO Ses SL nl Oe EERO oH orem atiod 


3,367,823 ,421 
294,000,000 


1,375,000,000 


350,794,334 
937,320,922 
135,214,820 
8,703 ,261,212 
772,000,000 


818,333,000 
2,545,754,011 


$ 
150,000,000 


216,583,790 
16,164,248 
34,454,162 
1,867,741 
5,811,619 
38,825,280 
21,663,334 

335,370,174 


1,062,070,645 
1,200,128 
1,063 270,773 


$ 


19,000,000 
51,500,000 
70,500,000 


141,000,000 
16,200,000 


200,000,000 
943,550,000 
2,000,000 
1,145,550,000 


$ 
1,225,000,000 


25,000,000 
5,379,569,531 
222,914,066 
1,518,006,766 
6,370,832 
344,982,715 
898,495,642 
113,551,486 
8,508,891 ,038 
788,200,000 


1,018,333,000 
2,427,233,366 
4,536,282 
3,450,102 ,648 
294,000,000 


14,512,084,633 


1,548 ,640,947 


1,302,750,000 


14,266,193,686 
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Canada Deposit Insurance Corporation 


The Corporation was established by the Canada Deposit 
Insurance Corporation Act, to provide insurance, up to $60,000 
per depositor per institution, on deposits with federal member 
institutions and approved provincial institutions. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Finance, and is listed in Part I of Schedule III of 
the Financial Administration Act. 


Section 42 of the Canada Deposit Insurance Corporation Act 
provides that the Minister of Finance, with the approval of the 
Governor in Council, may advance to the Corporation amounts 
by way of loans on such terms and conditions as the Governor 
in Council may determine. The aggregate of such loans auth- 
orized to be outstanding at any time is $3,000,000,000. 


The loans bear interest at rates from 9.95% to 12.64% per 
annum, and are repayable between July 4, 1991 and January 10, 
1994. 


During the year, the Corporation paid interest of $143.1 
million to the Government. 


Canada Mortgage and Housing Corporation 


The Corporation was established by the Canada Mortgage 
and Housing Corporation Act, to promote the construction of 
new houses, the repair and modernization of existing houses, 
the improvement of housing and living conditions in Canada, 
and to promote the development of communities through the 
provision of infrastructure facilities. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Public Works, and is listed in Part I of Schedule 
IU of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $1,978.9 million from budgetary appropriations. It paid 
interest of $771.9 million to the Government. 


Capital stock 


The Government’s investment in the capital of the Corpo- 
ration is authorized by Section 16 of the Canada Mortgage and 
Housing Corporation Act. 


Housing 


Advances have been made to enable the Corporation to lend 
money under the following sections of the National Housing 
Act: 


(a) Section 24(1)—for rental housing projects on the se- 
curity of a first mortgage and to sell or purchase loans 
made on rental housing projects; 


(b) Section 26(1)—to any person to assist in 


(i) the construction, purchase or improvement of a 
low-rental housing project; 


(ii) the purchase of existing buildings and the land 
upon which they are situated and their conversion 
into a low-rental housing project; or, 
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(iii) the conversion of existing buildings into a low- 
rental housing project; 


(c) Section 27.5—to municipalities for selected neighbour- 
hoods for the purpose of improving premises within the 
neighbourhood in respect of which the contribution is 
made; 


(d) Section 51(1)— 

(i) to the owner of a family housing unit or of housing 
accommodation of the hostel or dormitory type 
for the purpose of assisting in the repair, rehabili- 
tation or improvement thereof; 


(ii) to an occupier of a family housing unit for the 
purpose of assisting in the repair, rehabilitation or 
improvement thereof; or, 


(iii) to a non profit corporation for the purpose of 
assisting in the conversion of an existing residen- 
tial building owned by the corporation, to a 
building containing a different number of family 
housing units, housing accommodation of the 
hostel or dormitory type or a different number of 
hostel or dormitory beds; 


(e) Section 61(1)—to cooperatives for the purpose of assist- 
ing in the construction, acquisition or improvement of a 
housing project; 


(f) Section 76(1)—to any person that wishes to undertake a 
project 
(1) for individuals or families of low income; or, 


(i1) to meet the needs of individuals resulting from 
age, infirmity or other disability; 


(g) Section 80(1)—to provinces, municipalities or public 
housing agencies to assist in the acquisition and the 
servicing of land for housing purposes; 


(h) Section 81(1)—to a province, municipality or public 
housing agency for the construction or acquisition of a 
public housing project; 


(i) Section 97(1)—to persons to whom a loan is not being 
made available pursuant to Part I of Section 24, the 
Corporation may make such a loan subject to the same 
terms, conditions and limitations that exist under Part I 
of Section 24; and, 


(j) Section 98—to Indians to assist in the purchase, im- 
provement or construction of housing projects on Indian 
reserves. 


The advances bear interest at rates from 3.5% to 17.74% per 
annum, and are repayable over 18 to 50 years, with final instal- 
ments between June 30, 1991 and September 30, 2037. 


Real estate 


Section 92(1) of the National Housing Act authorizes advan- 
ces to: (a) acquire land or housing projects by way of purchase, 
lease or otherwise; (b) install services in and effect improve- 
ments to or in respect of land acquired, and develop and lay out 
such land for housing purposes; (c) construct, convert or im- 
prove housing projects; and, (d) acquire building materials and 
equipment and other personal property for use in connection 
with housing projects. 


The advances bear interest at rates from 2% to 16.157% per 
annum, and are repayable over 50 years, with the final instal- 
ment on September 30, 2036. 


Joint projects 


Section 79(1) of the National Housing Act authorizes advan- 
ces to undertake projects jointly with the government of any 
province or any agency thereof, for (a) the acquisition and 
development of land for housing purposes or for any purpose 
incidental thereof; (b) the construction of housing projects or 
housing accommodation of the hostel or dormitory type for sale 
or for rent; and, (c) the acquisition, improvement and conver- 
sion of existing buildings for a housing project or for housing 
accommodation of the hostel or dormitory type. 


The advances bear interest at rates from 3% to 17.9% per 
annum, and are repayable over 25 to 50 years, with final instal- 
ments between June 30, 1991 and September 30, 2038. 


Urban renewal scheme 


Advances have been made to enable the Corporation to lend 
money under Section 25(1) of the National Housing Act, to a 
province or municipality, to assist in the implementation of an 
urban renewal scheme. 


The advances bear interest at rates from 5.81% to 7.81% per 
annum, and are repayable over 15 to 50 years, with final instal- 
ments between June 30, 1991 and December 31, 1999. 


Student housing projects 


Advances have been made to enable the Corporation to lend 
money under Section 88(1) of the National Housing Act, to a 
province or an agency thereof, a municipality or an agency 
thereof, or a hospital, school board, university, college, cooper- 
ative association or charitable corporation, to assist in (a) the 
construction, acquisition or improvement of a student housing 
project; (b) the acquisition of existing buildings and their con- 
version into a student housing project; or, (c) the conversion of 
existing buildings into a student housing project. 


The advances bear interest at rates from 5% to 10.054% per 
annum, and are repayable over 20 to 50 years, with final instal- 
ments between September 30, 1993 and September 30, 2030. 


Sewage treatment projects 


Advances have been made to enable the Corporation to lend 
money under Section 51 of the National Housing Act, to any 
province, municipality or municipal sewage corporation, to 
assist in the establishment or expansion of a sewage treatment 
project, and in the construction of a trunk storm sewer system. 
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The advances bear interest at rates from 5% to 10.376% per 
annum, and are repayable over 18 to 50 years, with final instal- 
ments between September 30, 1993 and December 31, 2023. 


Ownership assistance 


Advances have been made to enable the Corporation to lend 
money under Sections 57(1) and 58(1) of the National Housing 
Act, to assist in (a) the construction of a house or a condomi- 
nium unit by a person who owns the house or condominium unit 
and intends to occupy the house, one of the family housing units 
thereof or the condominium unit, or by a builder who intends to 
sell the house or condominium unit to a person who will own 
and occupy the house, one of the family housing units thereof 
or the condominium unit; or, (b) the acquisition of a house or 
condominium unit by a prospective qualified owner. 


The advances bear interest at rates from 7.625% to 9.62% per 
annum, and are repayable over 18 to 50 years, with final instal- 
ments between June 30, 1991 and December 31, 2008. 


Export Development Corporation 


The Corporation was established by the Export Development 
Act, to facilitate and develop export trade by the provision of 
loans, insurance, guarantees and other financial facilities. 


The Corporation is an agent of Her Majesty, reports through 
the Minister for International Trade, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $176.1 million from budgetary appropriations. 


The Government’s investment in the capital of the Corpo- 
ration is authorized by Section 11(1) of the Export Development 
Act. 


Farm Credit Corporation 


The Corporation was established by the Farm Credit Act, to 
assist Canadian farmers to establish and develop sound farm 
enterprises through the use of long-term credit. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Agriculture, and is listed in Part I of Schedule 
III of the Financial Administration Act. 


Contributed capital 


The Government’s contribution to the capital of the Corpo- 
ration is authorized by Section 12(1) of the Farm Credit Act. 


During the year, the authorized limit of the Government’s 
contribution was increased to $1,025,000,000 pursuant to Ag- 
riculture Vote 50b, Appropriation Act No 3, 1990-91. 


Notes 


Promissory notes are issued to the Minister of Finance in 
respect of loans made pursuant to Section 13 of the Act, to 
provide the Corporation with funds for making loans to farmers. 
The total amount of such loans outstanding at any time may not 
exceed twenty-five times the capital of the Corporation. 
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The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 20 years, bearing interest at rates from 
6% to 10.14% per annum, with final instalments be- 
tween July 1, 1991 and July 1, 2000, $1,426,737,099; 


(b) repayable over 10 to 19 years, bearing interest at rates 
from 9.245% to 10.94% per annum, with final instal- 
ments between January 1, 1992 and January 1, 2005, 
$382,542 ,386; 


(c) repayable over 2 to 9 years, bearing interest at rates from 
9.155% to 12.13% per annum, with the final instalment 
on March 27, 2000, $444,919,872,: and, 


(d) repayable within 1 year, bearing interest at rates from 
9.343% to 12.93% per annum, $173,034,009. 


During the year, the Corporation paid interest of $229.8 
million to the Government. 


Farm syndicates loan fund 


Advances have been made by the Minister of Finance, pur- 
suant to Section 8 of the Farm Syndicates Credit Act, to enable 
the Corporation to make loans. Section 3(1) of the Act allows 
the Corporation to make loans to a farm syndicate for: 


(a) the purchase of farm machinery; 
(b) the purchase, erection or improvement of buildings; or, 


(c) the purchase or improvement of land on which buildings 
are or are to be erected for use primarily by the syndicate 
or its members, in their farming operations. 


The total amount authorized to be outstanding at any time is 
$25,000,000. 


The advances bear interest at rates from 9.275% to 11.02% 
per annum, and are repayable in equal semi-annual instalments 
over 3 to 13 years, with final instalments between November 1, 
1991 and February 1, 2001. 


Federal Business Development Bank 


The Corporation was established by the Federal Business 
Development Bank Act, to promote and assist in the estab- 
lishment and development of business enterprises in Canada, by 
providing financial assistance, management counselling, man- 
agement training, information and advice, and such other 
services as are ancillary or incidental to any of the foregoing. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Industry, Science and Technology, and is listed 
in Part I of Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $15.8 million from budgetary appropriations. 


The Government’s contribution to the paid-in capital of the 
Corporation is authorized by Sections 28 and 52 of the Federal 
Business Development Bank Act. 


All Other Enterprise Crown Corporations 


Table 6.3 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to enterprise Crown corporations engaged in 
activities other than providing financial assistance. 


TABLE 6.3 
ALL OTHER ENTERPRISE CROWN CORPORATIONS 


Receipts and 
other credits 


Payments and 


April 1/1990 other charges March 31/1991 


$ $ $ $ 

Atomic Energy of Canada Limited!!! — 
Capitalistocks ca athe Sianaraiat ia ea oes aan cleo RS Ac 15,000,000 15,000,000 
Contributed "capital te Ark Bgccceeeceuc mesienyers ce aetead ie eases 149,159,473 149,159,473 
FLOUSIN Bo L287 scfeve the 7 Marea unllalan Casta ca Neue cycianal ede, cian ttten vad eranena scan 3,106,510 444,223 2,662,287 
Bruce heavy water-plantitc s.sersci ae ate tothe alse ernie a etaae 45,370,005 15,418,672 29,951,333 
Commercial productsidivistoni mci te es intisinneriee 653,517 247,353 406,164 
Gentilly Iinuclear power station) “ei. scr its eerie ere ele 138,219,000 2,882,361 135,336,639 
Heavy waterinventoryaiieiusssc hoe ei ehe cle ols an ate a ict. 18,500,000 1,000,000 17,500,000 
Eepreau nuclearstationiaiesecuin amici aie Rice nade 275,034,192 5,546,520 269,487,672 
645,042,697 25,539,129 619,503,568 
Less: consolidation adjustment!) oo... oo. c eee eee eee 645,042,697 25,539,129 619,503,568 

Canadian National Railway Company— 
Capital stock Bre aticts asta eee eee ee ere rere 2,278,866,774 2,278,866,774 
Consolidated loan ¥ii.-5) aan altar eis cncions Ran rere ae ee cee tees 161,085,160 13,450,822 147,634,338 
2,439,951 ,934 2,426,501 ,112 
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13,450,822 
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ALL OTHER ENTERPRISE CROWN CORPORATIONS—Concluded 


Receipts and Payments and 


Petro-Canada— 
Wapitalistock—= Common, ei: .. dep eeeisepeteei state ieves cha eatavausiztoieie et 


April 1/1990 other credits other charges March 31/1991 
$ $ $ 
3,326,354,321 3,326,354 321 
972,771,853 972,771,853 


PHeterne dian aay hewn Ror etnias hace orcas neat 


4,299,126,174 


Petro=Ganadaal ante” cies packace clare eee ce Rebaiegs ns vazeisiaver ste serene 


4,299,126,174 


6,739,078 ,108 13,450,822 6,725,627,286 
Other— 
Banksof Canada dette a cpet cine eine elec, tte c eek eats 5,920,000 5,920,000 
Canada Development Investment Corporation ............... 395,658,315 395,658,315 
Canada Ports Corporations rg, «ss Suet miaciie bckte. 0: spees py atoiene 1,406,018 86,685 1 319,333 
Saint John Harbour Bridge Authority ..................... 135725,775 13,725,775 
15,131,793 13,812,460 1,319,333 
Canadashost Comoraione veeie atic rere Ae oe se eae ie 80,000,000 80,000,000 
Canadian Broadcasting Corporation! URS a he MD PO De 33,000,000 33,000,000 
@anadransDairy Commission cet dee ia nels ae cle ee 47,763,500 204,396,500 230,636,000 74,003,000 
Canadian National (West Indies) Steamships Ltd!) 
(Capital SLOCKS «corre citys cartes tocar eel ciate sree.) eckater 976 976 
NAVAN CEST Rt MAMET ea ce Caen ee Ie oetinots oitet ounces 324,024 324,024 
325,000 325,000 
CanadiansSalttishi Corporation gp aye. seas «lacks steele ae 44,000,000 253,600,000 241,000,000 31,400,000 
Cape Breton. Development, Corporation) 02.) ws ay. apetetas estan 7,036,968 23,963,032 31,000,000 
Freshwater Fish Marketing Corporation ..................4- 22,155,819 98,855,819 89,200,000 12,500,000. 
Halifaxee ort Corporathommeyeet te etve we sve teelcclenststtie cieiren cfs <a saces 3,486,176 367,462 3,118,714 
Harbourfront. Corporation|? 20. icc 6 Sisk acs sees aaiens ts 3,700,000 3,700,000 
Mingan Associates, ilne Sen as ty Joeie ven ae Lack tty Shee 
MontrealtPortiGonporatlon iicevera oc cis take: sesee ycrees oleic eeaenatie 6,561,027 432,497 6,128,530 
Princes Ruperts kor Corporation aac tac ere see ait 17,260,000 80,129 17,179,871 
Royal Canadian Mint— 
GapitalistOcks pede eng ese aee te ake aa oe ee ere cere 40,000,000 40,000,000 
HBOANS Paceuen test ue, Ae tue. te SMa AS Yam ae he eee ee 13,562,087 2,673,066 10,889,021 
53,562,087 2,673,066 50,889,021 
Saint sonnPort Corporationiac, von csi ameticraieisiar cca ea es 20,052,457 20,052,457 
StJohn's Port Corporation: i .r. anecee oe seyret ses eels 35132, 162 220,037 2912125 
VancouvenP ort Comoraioninac4 aceite aerate yer 3,734,271 230,395 3,503,876 
NGA Rati tania [acs perenne wn cc. Re aise eS is aod ain 9,300,000 9,300,000 
768,079,575 574,668,365 588,499,032 781,910,242 
Less: consolidation adjustment!) 0... 0... cee cee eee 42,625,000 3,700,000 46,325,000 
725,454,575 574,668,365 584,799,032 735,585,242 
RG, CW rly ieae, aS pacees nL Re cee ES LL ici AaB uC Hime REA i 7,464,532,683 588,119,187 584,799,032 7,461 ,212,528 


{Certain Crown corporations are part of the Government’s reporting entity. Additional information is provided in Section 5 of this volume and in the audited financial 


statements (Section 2 of this volume). 


Atomic Energy of Canada Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to develop the utilization of atomic energy 
for peaceful purposes. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Energy, Mines and Resources, and is listed in 
Part I of Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $167.5 million from budgetary appropriations. It paid 
interest of $57.4 million to the Government. 


Capital stock 


The Government’s investment in the capital of the Corpo- 
ration is recorded in this account. 


Contributed capital 


The Government’s contribution to the capital of the Corpo- 
ration is recorded in this account. 


Housing 


Loans have been made to finance the construction of housing 
near the Whiteshell Nuclear Research Establishment. 


The loans bear interest at rates from 5.125% to 8.5% per 
annum, and are repayable in equal monthly instalments over 30 
years, with final instalments between December 31, 1993 and 
June 30, 2003. 
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Bruce heavy water plant 


Loans have been made to finance the construction of the 
Bruce heavy water plant at Douglas Point, Ontario. 


The loans bear interest at rates from 6.687% to 8.5% per 
annum, and are repayable in equal monthly instalments over 17 
years, with the final instalment on December 31, 1992. 


Commercial products division 


Loans have been made to finance the construction of manu- 
facturing facilities and a laboratory at South March, Ontario. 


The loans bear interest at rates from 6.687% to 7.625% per 
annum, and are repayable in equal monthly instalments over 20 
years, with final instalments due September 30, 1992. 


Gentilly II nuclear power station 


Loans have been made to finance a share in the construction 
of the CANDU-PHW 600 generating station at Gentilly, under 
an agreement with the Province of Quebec and Hydro-Quebec. 


The loan, consolidated in 1983-84, bears interest at the rate 
of 9.18% per annum, and is repayable in equal annual instal- 
ments over 25 years, with the final instalment on April 7, 2008. 


Heavy water inventory 


Loans have been made to finance the production and pur- 
chase of heavy water for lease or resale to Canadian and foreign 
users. 


The loans bear interest at the rate established every May 1 
and November 1 by the Minister of Finance, in respect of 
borrowings having a six month term by Crown corporations. 
The loans are repayable in equal semi-annual instalments over 
20 years, with the final instalment on May 1, 2008. 


Lepreau nuclear station 


Loans have been made to finance a share in the construction 
of the nuclear generating station at Lepreau. 


The loan, consolidated in 1980-81, bears interest at the rate 
of 9.706% per annum, and is repayable in equal annual instal- 
ments over 25 years, with the final instalment on April 1, 2008. 


Canadian National Railway Company 


The Corporation was established by the Canadian National 
Railways Act, to provide, operate and manage a national system 
of railways. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $1.8 million from budgetary appropriations. 


The Corporation paid interest of $13.8 million and dividends 
of $56.5 million to the Government in 1990-91. 
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Capital stock 


The Government’s investment in the capital of the Corpo- 
ration is recorded in this account. 


Consolidated loan 


The loan bears interest at the rate of 8.75% per annum, and 
is repayable in semi-annual instalments over 20 years, with the 
final instalment on June 30, 1998. 


Petro-Canada 


Petro-Canada Inc. (a subsidiary of Petro-Canada) was ini- 
tially incorporated under the Canada Business Corporations 
Act, to explore for, research, develop, produce and distribute 
hydrocarbons and other types of fuel and energy, and to engage 
or invest in ventures related thereto. 


On February 1, 1991, the Petro-Canada Public Participation 
Act received Royal Assent. This Act changed the name of 
Petro-Canada Inc. to Petro-Canada, a new parent Crown corpo- 
ration. All operating subsidiaries were transferred to the new 
corporation. The former Petro-Canada was renamed Petro- 
Canada Limited (see following account). The shares of the new 
operating corporation, Petro-Canada, were transferred to the 
Minister of State (Finance and Privatization). The new corpo- 
ration undertook an initial public offering of the treasury shares 
which closed on July 3, 1991. As of March 31, 1991, all the 
issued common shares were still owned by the Government of 
Canada. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of State (Finance and Privatization), and 
is listed in Part II of Schedule III of the Financial Administra- 
tion Act. 


The Government’s investment in the capital of the Corpo- 
ration is recorded in this account. 


Petro-Canada Limited 


Initially, Petro-Canada was incorporated under the Petro- 
Canada Act. It was reorganized by the Petro-Canada Public 
Participation Act which received Royal Assent on February 1, 
1991. This Act renamed Petro-Canada as Petro-Canada 
Limited. Petro-Canada Limited holds Canada’s interest in 
Petro-Canada International Assistance Corporation and the 
Government-guaranteed outstanding debt of Petro-Canada, the 
new operating company (see above account). Steps are being 
taken to dissolve Petro-Canada International Assistance Corpo- 
ration. The Petro-Canada Public Participation Act also allows 
for the eventual dissolution of Petro-Canada Limited. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Finance, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


During the year, Petro-Canada International Assistance Cor- 
poration (a wholly-owned subsidiary of Petro-Canada Limited) 
received financial assistance of $43 million from budgetary 
appropriations. 


In 1990-91, the Government received a dividend payment of 
$35 million from the former Petro-Canada Inc., through Petro- 
Canada Limited. 


Bank of Canada 


The Bank of Canada was established by the Bank of Canada 
Act, to regulate credit and currency, in the best interests of the 
economic life of the nation, to control and protect the external 
value of the national monetary unit, and to mitigate, by its 
influence, fluctuations in the general levels of production, trade, 
prices and employment so far as may be possible within the 
scope of monetary action, and generally to promote the econom- 
ic and financial welfare of Canada. 


The Bank is not an agent of Her Majesty and reports through 
the Minister of Finance. 


The Government’s investment in the capital of the Bank is 
authorized by Section 17 of the Bank of Canada Act. An amount 
of $5,000,000 represents the par value of 100,000 shares, and 
the remaining balance of $920,000 represents premiums paid in 
respect of the acquisition, in 1938, of shares held by the public. 


During the year, the Bank remitted profit of $2,808.5 million 
to the Government. 


Canada Development Investment Corporation 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to: 


(a) assist in the creation or development of businesses, 
resources, properties and industries of Canada; 


(b) expand, widen and develop opportunities for Canadians 
to participate in the economic development of Canada 
through the application of their skills and capital in any 
activities carried on by the Corporation; 


(c) invest in the shares or securities of any corporation 
owning property or carrying on business related to the 
economic interests of Canada; 


(d) invest in ventures or enterprises, including the acquisi- 
tion of property, likely to benefit Canada; and, 


(e) carry out all activities in the best interests of Canada, 
operating in a commercial manner. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of State (Finance and Privatization), and is listed 
in Part II of Schedule III of the Financial Administration Act. 


The Government’s investment in the capital of the Corpo- 
ration is recorded in this account. The balance in the account 
represents the value of 101 common shares of the Corporation 
without nominal or par value. 


During the year, the Corporation paid dividends of $7.9 
million to the Government. 
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Canada Ports Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control Canadian 
harbours, and any other harbour, work or property of Canada 
transferred by the Governor in Council. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $20 million from budgetary appropriations. 


Under the authority of the Canada Ports Corporation Act, 
loans are made to finance capital expenditures of various har- 
bours under the jurisdiction of the Canada Ports Corporation. A 
summary of the balances and transactions for the loans made to 
various harbours follows: 


Receipts Payments 
and other _—_and other 
April 1/1990 credits charges March 31/1991 
$ $ $ $ 
Belledunel 30. 815,345 53,210 762,135 
Chicoutimi...... 590,673 33,475 557,198 
1,406,018 86,685 153193333 


The loans bear interest at rates from 6.44% to 9.09% per 
annum, and are repayable in equal annual instalments over 20 
years, with final instalments on December 31, 2000. 


During the year, the Corporation paid interest of $106,200, 
dividends of $173,518, and a cash contribution of $20.4 million 
to the Government. 


Saint John Harbour Bridge Authority 


Loans have been made to the Saint John Harbour Bridge 
Authority in respect of a vehicular bridge across the harbour of 
Saint John. An agreement between Canada, the Province of New 
Brunswick, the City of Saint John and the Saint John Harbour 
Bridge Authority, dated July 7, 1966, requires that debentures 
issued by the Authority and acquired by the Canada Ports 
Corporation shall be related exclusively to the financing of the 
total capital costs of the bridge. 


On April 1, 1990, a new agreement was signed. This agree- 
ment called for the consolidation of all debts into one 
non-interest bearing loan. During the year, all loans were trans- 
ferred to the Saint John Harbour Bridge Authority account under 
Table 6.18, Miscellaneous loans, investments and advances. 


LOANS, INVESTMENTS AND ADVANCES 6. 13 


PUBLIC ACCOUNTS, 1990-91 


Canada Post Corporation 


The Corporation was established by the Canada Post Corpo- 
ration Act, to make postal services available to the public. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of State and Leader of the Government in the House 
of Commons, and is listed in Part II of Schedule III of the 
Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $203.6 million from budgetary appropriations. 


A loan has been made to the Corporation pursuant to Section 
29 of the Canada Post Corporation Act, to finance capital and 
extraordinary restructuring costs. The aggregate amount of 
loans to be outstanding at any time shall not exceed 
$500,000,000. 


The loan bears interest at the rate of 9.705% per annum, and 
is repayable on April 27, 1998. 


The Corporation paid interest of $7.8 million and dividends 
of $59.5 million to the Government in 1990-91. 


Canadian Broadcasting Corporation 


The Corporation was established by the Broadcasting Act, to 
provide a national broadcasting service in both official lan- 
guages, and an international broadcasting service 
predominantly Canadian in content and character. 


The Corporation is an agent of Her Majesty and reports 
through the Minister of Communications. 


During the year, the Corporation received financial assis- 
tance of $1,078.4 million from budgetary appropriations. 


Advances have been made to the Corporation for purposes 
of working capital. The total amount authorized to be outstand- 
ing at any time is $33,000,000. 


The advances are non-interest bearing and are repayable 
using the amounts on hand (cash and marketable securities) 
which, at any time, are in excess of what is required by the 
Corporation for working capital purposes. 


Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their labour 
and investment, and to provide, to consumers of dairy products, 
a continuous and adequate supply of high quality dairy pro- 
ducts. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Agriculture, and is listed in Part I of Schedule 
III the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $268.5 million from budgetary appropriations. 


Loans have been made to the Corporation, to finance its 
dealings in dairy products. The total amount authorized to be 
outstanding at any time is $300,000,000. 


6.14 LOANS, INVESTMENTS AND ADVANCES 


The loans bear interest at rates from 12.165% to 13.922% per 
annum, and are repayable within 1 year. 


The Corporation paid interest of $8.3 million to the Govern- 
ment in 1990-91. 


Canadian National (West Indies) Steamships Ltd 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to provide steamship services between 
Canada and the West Indies. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part I of Schedule III 
of the Financial Administration Act. The Corporation was auth- 
orized to be dissolved pursuant to the Crown Corporations 
Dissolution Authorization Act. 


Steps have been initiated to wind-up the Corporation and 
assign the accounts receivable to the Minister of Finance. As of 
the year end, however, dissolution had not taken place because 
of unresolved legal implications with the BankAmerica Canada 
and the United States Government. 


Capital stock 


The Government’s investment in the capital of the Corpo- 
ration is recorded in this account. 


Advances 


The advances are repayable from moneys to be received upon 
collection of the final instalment on the sale of the eight vessels 
to Cuban interests which was due to be paid August 19, 1963 
by an irrevocable letter of credit issued through the BankAmeri- 
ca International. However, on July 3, 1963, the United States 
Cuban Assets Control Regulations became effective which pro- 
hibited the BankAmerica International from honouring 
payment of the draft. Since that time, negotiations to obtain a 
preferred status, in order to collect the receivable, have not been 
successful. It is the opinion of management, based on legal 
counsel, that these moneys plus applicable interest will be 
collected when the regulations are repealed. 


A waiver of the application of the statute of limitations has 
been obtained until January 1, 1993, and further extensions will 
be obtained as required. 


Canadian Saltfish Corporation 


The Corporation was established by the Saltfish Act, to 
improve the earnings of primary producers of cured cod fish. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Fisheries and Oceans, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


Loans have been made to the Corporation, pursuant to Sec- 
tion 16 of the Saltfish Act, to enable it to carry on its operations. 


The aggregate amount of loans authorized to be outstanding 
at any time, borrowed from all lenders, is $50,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable within 1 year, bearing interest at the rate of 
9.344% per annum, with final instalment due February 
11, 1992, $30,500,000; and, 


(b) repayable over 10 years, bearing interest at the rate of 
10.94% per annum, with the final instalment on March 
30, 2000, $900,000. 


During the year, the Corporation paid interest of $4.6 million 
to the Government. 


Cape Breton Development Corporation 


The Corporation was established by the Cape Breton Devel- 
opment Corporation Act, to stimulate economic adjustment and 
expansion on Cape Breton Island, while rationalizing the coal 
industry. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Industry, Science and Technology, and is listed 
in Part I of Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assistance 
of $31.9 million from budgetary appropriations. 


Advances have been made for the purpose of providing work- 
ing capital for the coal division of the Corporation. The total 
amount authorized to be outstanding at any time is $50,000,000. 


The advances are non-interest bearing and have no fixed 
repayment dates. 


Freshwater Fish Marketing Corporation 


The Corporation was established by the Freshwater Fish 
Marketing Act, to regulate interprovincial and export trade in 
freshwater fish, and to market and trade in fish. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Fisheries and Oceans, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


Loans have been made to the Corporation, pursuant to Section 
16 of the Freshwater Fish Marketing Act, to enable it to carry on 
its operations. 


The aggregate amount of loans authorized to be outstanding 
at any time, borrowed from all lenders, was decreased from 
$30,000,000 to $26,000,000 in 1990-91. 


The loan bears interest at the rate of 9.83% per annum, and is 
repayable on April 12, 1991. 


During the year, the Corporation paid interest of $3.1 million 
to the Government. 
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Halifax Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Halifax. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures re- 
lated to the Port of Halifax. 


The remaining loan bears interest at the rate of 10% per 
annum, and is repayable in equal annual instalments over 10 
years, with the final instalment on December 31, 1996. 


During the year, the Corporation paid interest of $348,618, 
dividends of $0.8 million and a cash contribution of $2.9 
million to the Government. 


Harbourfront Corporation 


The Corporation was incorporated pursuant to the Business 
Corporations Act of Ontario and continued under the Canada 
Business Corporations Act; to: 


(a) develop, manage and operate the Harbourfront site in 
accordance with a development framework approved by 
the Government; and, 


(b) initiate, conduct or sponsor cultural, recreational, scien- 
tific and educational programs which, in its view, are of 
advantage to the public. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Public Works, and is listed in Part I of 
Schedule III of the Financial Administration Act. The Corpo- 
ration was authorized to be dissolved pursuant to the Crown 
Corporations Dissolution or Transfer Authorization Act, passed 
by the House of Commons on May 23, 1991. 


During the year, the Corporation received financial assis- 
tance of $3.6 million from budgetary appropriations. 


In 1990-91, the loans were authorized by Public Works Vote 
L17c, Appropriation Act No 4, 1990-91 for interim financing 
until the loans can be repaid from the proceeds from the sale of 
the key residual development sites. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at the rate of 10.46% per annum, re- 
payable at maturity on January 10, 1996, $2,200,000; 
and, 


(b) bearing interest at the rate of 9.49% per annum, re- 
payable at maturity on April 3, 1996, $1,500,000. 
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Mingan Associates, Ltd 


The Corporation was established by letters patent, granted 
under the laws of the Province of Quebec. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Indian Affairs and Northern Develop- 
ment, and is listed in Part I of Schedule III of the Financial 
Administration Act. The Corporation was authorized to be dis- 
solved pursuant to the Crown Corporations Dissolution or 
Transfer Authorization Act, passed by the House of Commons 
on May 23, 1991. 


In 1983-84, the Government purchased all of the 21,606 
common shares without par value of the Corporation for an 
amount of $355,000, which was charged to budgetary expendi- 
ture (Indian Affairs and Northern Development Vote 10). These 
shares were purchased to gain ownership of a parcel of land 
owned by the Corporation which was required to be converted 
into reserve land. 


Montreal Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Montreal. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of Montreal. 


The remaining loan bears interest at the rate of 6.25% per 
annum, and is repayable in equal annual instalments over 20 
years, with the final instalment on December 31, 2000. 


During the year, the Corporation paid interest of $410,064, 
dividends of $2.7 million and a cash contribution of $24.7 
million to the Government. 


Prince Rupert Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Prince Rupert. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of Prince Rupert. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at rates of 9.8% to 9.86% per annum, 
repayable in equal annual instalments over 20 years, 
with the final instalment on December 31, 2009, 
$4,419,871; and, 


(b) bearing interest at the rate of 10.46% per annum, re- 
payable in equal annual instalments over 20 years, with 
the final instalment on December 31, 2010, 
$12,760,000. 
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During the year, the Corporation paid interest of $1.6 million 
and dividends of $248,030 to the Government. 


Royal Canadian Mint 


The Corporation was established by the Royal Canadian 
Mint Act, to: 


(a) produce and arrange for the production and supply of 
coins of the currency of Canada; 


(b) produce coins of the currency of other countries; 


(c) melt, assay, refine, buy and sell gold, silver and other 
metals for the account of Canada; and, 


(d) make medals, plaques and other things as are incidental 
to the powers of the Mint. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Supply and Services, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


Capital stock 


Section 3.1(1) of the Royal Canadian Mint Act states that the 
authorized capital of the Mint is $40,000,000 divided into four 
thousand shares of ten thousand dollars each. All authorized 
capital has been issued. 


Loans 


Section 17(1) of the Act states that the Mint may borrow 
money from the Consolidated Revenue Fund or any other source 
but the aggregate of the amounts loaned to the Mint and out- 
standing at any time shall not exceed $50,000,000. 


Section 17(3) of the Act states that the Mint shall not borrow 
money without the approval of the Minister of Finance with 
respect to the time and the terms and conditions of the transac- 
tion. 


The loans bear interest at rates from 8.25% to 12% per 
annum, and are repayable annually, with final instalments be- 
tween April 1, 1995 and April 1, 1998. 


During the year, the Corporation paid interest of $1.5 mil- 
lion, transferred profit of $109,277 and paid a dividend of $2.3 
million to the Government. 


Saint John Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of Saint 
John. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of Saint John. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at rates from 11% to 11.875% per 
annum, repayable at maturity on December 31, 1998 and 
December 31, 1999, $10,817,600; 


(b) bearing interest at the rate of 12.43% per annum, re- 
payable at maturity on December 31, 2000, $6,665,062; 
and, 


(c) bearing interest at the rate of 11.625% per annum, re- 
payable at maturity on December 31, 2005, $2,569,795. 


During the year, the Corporation paid interest of $1.5 million 
and a cash contribution of $3.7 million to the Government. 


St John’s Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of St 
John’s. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of St John’s. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at the rate of 9.33% per annum, re- 
payable in equal annual instalments over 20 years, with 
the final instalment on December 31, 2000, $1,253,280; 


(b) bearing interest at the rate of 10.015% per annum, re- 
payable in equal annual instalments over 10 years, with 
the final instalment on December 31, 1997, $792,432; 


(c) bearing interest at the rate of 9.785% per annum, re- 
payable in equal annual instalments over 10 years, with 
the final instalment on December 31, 1998, $650,255; 
and, 


(d) bearing interest at the rate of 9.375% per annum, re- 
payable in equal annual instalments over 10 years, with 
the final instalment on December 31, 1998, $216,158. 


During the year, the Corporation paid interest of $301,480 
and dividends of $23,752 to the Government. 


PUBLIC ACCOUNTS, 1990-91 


Vancouver Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Vancouver. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part Il of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of Vancouver. 


The remaining loan bears interest at the rate of 7.5% per 
annum, and is repayable in equal annual instalments over 20 
years, with the final instalment on December 31, 2000. 


During the year, the Corporation paid interest of $280,070, 
dividends of $8.7 million and a cash contribution of $35.7 
million to the Government. 


VIA Rail Canada Inc 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to revitalize passenger rail services 
in Canada, and to manage and market them on an efficient 
commercial basis, reducing the financial burden on the Govern- 
ment. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $441.5 million from budgetary appropriations. 


The Government’s investment in the capital of the Corpo- 
ration is recorded in this account. 
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Summary Financial Statements of 
Enterprise Crown Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of enterprise Crown corporations. 


Tables 6.4 to 6.6 present the assets, liabilities, revenues, 
expenses and changes to the equity of enterprise corporations 
grouped in five segments. The segment of competitive, self- 
sustaining corporations consists of those corporations named in 
Part II of Schedule HII of the Financial Administration Act. 


For those corporations having other year ends, the data are 
based on unaudited interim financial statements which have 
been prepared on a basis consistent with the most recent audited 
financial statements. 


The tables summarize the financial transactions and results 
of operations of each enterprise Crown corporation in accor- 
dance with its own respective accounting policies. Most Crown 
corporations follow the generally accepted accounting princi- 
ples used by private sector companies, as outlined in the 
Handbook of the Canadian Institute of Chartered Accountants. 


Financial assets include cash, receivables, loans and invest- 
ments. Physical assets and deferred charges represent the 
unexpensed portion of non-financial assets such as buildings, 
machinery and equipment in use or under construction, inven- 
tories and other items of expenditure which will be expensed as 
these assets are used. Financial assets and liabilities in respect 
of the Government and other Crown corporations represent the 
unpaid balances arising from financing transactions and normal 
operating activities. Borrowings from outside parties represent 
amounts repayable to institutional and other investors. Other 
liabilities are amounts due in respect of purchases, employee 
termination and pension benefits, accrued interest on borrow- 
ings, long-term capital leases and sundry accounts payable. 


Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations. 
Expenses are segregated between those relating to outside par- 
ties, Government and other Crown corporations as well as other 
adjustments and dividends paid to outside parties. These ad- 
justments may increase or reduce the amount of income 
accruing to the Government. Equity transactions with the Gov- 
ernment include dividends declared, transfers of profits to the 
Government and non-current financial assistance provided by 
the Government. 


These tables present consolidated financial information on 
parent enterprise Crown corporations and financial information 
on unconsolidated wholly-owned subsidiaries. Volume III of 
the Public Accounts includes a complete list of all parent Crown 
corporations, wholly-owned subsidiaries, other subsidiaries 
and associates. 
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Enterprise Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may 
be expressly stated in the incorporating legislation or conferred 
under the provisions of the Government Corporations Operation 
Act. In accordance with Section 54 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent Crown 
corporations and interest thereon is a charge on and payable out 
of the Consolidated Revenue Fund. Such borrowings therefore 
constitute obligations of the Government and are recorded as 
such in the summary financial statements of Canada net of 
borrowings expected to be repaid directly by these corporations. 
The gross amounts of such borrowings are included under 
"Liabilities, Outside Parties". A summary of such borrowings 
and the changes during the year ended March 31, 1991 is 
presented in Table 6.7. 


Borrowings by non-agent Crown corporations are not, in law, 
obligations of the Government. However, when the Govern- 
ment expressly guarantees such borrowings, they become 
potential obligations of the Government. Such guarantees 
amounted to $0.1 million as at March 31, 1991. A summary of 
borrowing transactions by non-agent enterprise Crown corpo- 
rations is presented in Table 6.8. The maturity and currency of 
enterprise Crown corporations’ borrowings is presented in 
Table 6.9. Contingent liabilities of enterprise Crown corpo- 
rations are presented in Table 6.10. 


Asummary of financial assistance under Government budge- 
tary appropriations to enterprise Crown corporations for the 
year ended March 31, 1991 is provided in Table 6.11. Differen- 
ces in figures reported in Table 6.6 and those reported in Table 
6.11 result from the use of different accounting policies and 
from items in transit. 


PUBLIC ACCOUNTS, 1990-91 
TABLE 6.4 
SUMMARY COMBINED FINANCIAL STATEMENTS OF ENTERPRISE CROWN CORPORATIONS BY SEGMENT 


(in thousands of dollars) 


Competitive, Bank of Lending and 
self-sustaining Canada insurance Marketing Other Total 
ASSETS AND LIABILITIES AND 
EQUITY 
AS AT MARCH 31, 1991 
Assets 
Financial 
Outside mantis en seayi sd sacay leer eer ea ais 2,726,746 1,261,356 22,553,438 7,141,480 71,843 33,754,863 
Government and other Crown 
OLPOLA ONS oh c el. eye svete to eee lte east c= 2,285,362 22,012,496 919,168 270,265 40,375 25,527,666 
Totalbhinanciallassets:, <.4.yacatecn ath meee Stokes anes ch 5,012,108 23)213,892 23,472,606 7,411,745 112,218 59,282,529 
Physical assets and deferred charges ............ 155227295 179,144 436,393 1,137,143 903,625 17,883,600 
MotalRassets tien: sce). sake crane errs eee ote vlare ators 20,239,403 23,452,996 23,908,999 8,548,888 1,015,843 77,166,129 
Liabilities 
Outside parties 
BOMOWINGSy faye ae] Men ee ee etch l ske' 4,924,331 9,083,809 6,449,960 1,570 20,459,670 
Bank of Canada notes in circulation and 
amounts owing to depositors ............... 22,974,297 22,974,297 
Opieriabilities  noocvnetrte ss Awe sie ahccecalele 4,072,981 157,539 1,577,595 1,931,705 68,278 7,808,098 
Government and other Crown 

COMporatlonss herent eee Lee eee incites 3,147,835 291,160 12,351,412 147,480 40,213 15,978,100 
TEOCAUPAD IIE Sc aks cee ecuet ohtaath 7. els casualties 12,145,147 23,422,996 23,012,816 8,529,145 110,061 67,220,165 
EB Gquitygat Gan ad a vase Mans rerio evo olde lene tevdice ake 8 8,094,256 30,000 896,183 19,743 905,782 9,945,964 
Qotaliiabilities‘and equity, {a2s. oc... csc ns oe 20,239,403 23,452,996 23,908,999 8,548,888 1,015,843 77,166,129 
(Contiicenmlrapilitiesnrr mcs src rgta ei etian ce © 355,350 110,114 8,676 855 474,995 
REVENUES, EXPENSES AND CHANGES IN 
EQUITY 
FOR THE YEAR ENDED MARCH 31, 1991 
Revenues 

Ouitsidemartless arr aaeuinie ccnp wate eto s ois 13,578,431 2,684,829 5,263,812 347,985 21,875,057 
Government and other Crown 
corporations 

Eadanctaleassistancem stn caver aera ieaeen airere cra 188,341 15,026 44,104 2,012 249,483 

OV EG TPM Fes 28 sccm ra cost caste ERT we nial ciwcatalce do 1,296,714 2,615,177 143,351 17,367 10,665 4,083,274 
MOLAITEVENUES: hails ce aiid ee ee eee rae soretrers 15,063,486 2,615,177 2,843,206 5,325,283 360,662 26,207,814 
Expenses 

OUisidepartlessannie swe rear scecheasen eee 13,558,813 206,700 1,463,771 5,289,922 432,823 20,952,029 
Government and other Crown 

COUPOLAMONS! Syncs cron c ioe erated eenerseero 1,321,461 1,027,121 34,552 3,978 2,387,112 
HROLAINCRDCNSCS @eratcirenshayedae era fae Cua apoE aoe 14,880,274 206,700 2,490,892 5,324,474 436,801 23,339,141 
INetincome/loss(€) forthe yeaticguy.@.o-rse ors tal 183,212 2,408,477 352,314 809 —76,139 2,868,673 
PACUIS LENCE Lea uateitetcreve.sy\aielerard fags kouststsya) <scusllstate cis fevere ray —373,824 —52,628 —426,452 
Government share of income/ 

OSS Ua) ee eae eas IN avert nek ee necro vas uA een ore ata —190,612 2,408,477 352,314 809 —128,767 2,442,221 
Equity transactions with the Government .......... —262,818 —2,408,477 208,571 13,570 32,136 —2,417,018 
Equity of Canada, beginning of the year ........... 8,547,686 30,000 335,298 5,364 1,002,413 9,920,761 
Eaquitviot Ganada,,end of the year). sac... 5 css 8,094,256 30,000 896,183 19,743 905,782 9,945,964 


Notes to Table 6.5 are an integral part of this table. 
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TABLE 6.5 


FINANCIAL POSITION OF ENTERPRISE CROWN CORPORATIONS —ASSETS AND LIABILITIES 
AS AT MARCH 31, 1991 
(in thousands of dollars) 


Assets 
Financial 
Physical 
Government assets and 
Outside and other deferred 

Enterprise Crown corporations! i parties Crown corporations charges Total 
Competitive, self-sustaining 
Canada Development Investment Corporation!) .'h VN Week eee 440,329 5,500 2,981 448,810 

Nordion! Internationaliinc® Js. «isis attr ce sel ote cksier ie eee 39,474 355 173,679 213,508 

Theratronies International Limited) ps fase te) eee ee 14,578 17,190 31,768 
Canada :Ports'Corporationi7gyy.te <tajere ais cto deeretate to dave a) oe ete alntale retold’ 1,831 74,594 40,677 117,102 
Canada Post Corporation, Sa Men es oepomesna ep ee ore ote leechers 431,220 165,789 2,064,951 2,661,960 
Canadian National Railway;Systemiein). fi2% sis minc srs vente -lnalerehies 546,360 148,258 6,389,463 7,084,081 
Halifax: Port Corporation aaercanp masa mice tue Nalsiecne staid comps ners aoe 3,213 6,102 58,877 68,192 
Montreal: Port, Corporation 0). ters + sta sic ae peysieve chorale, ei ere Rickie 11222 34,693 167,795 213,710 
Peto Canale” toute scene hot dae nee gree Sen reece 1,193,997 55,323 5,777,809 7,027,129 
Peive- Cada Eionited 72 2G), PRI I ROR OS, 1,702,049 1,702,049 
Portiof. Quebec) Corporationgaa. cer. ssa taete Hae chars a een rare 3,353 901 56,243 60,497 
Prince Rupert Por Corpor alton yet er ciate eset ener eiotntel mare 3,246 5,679 103,777 112,702 
Royal:Canadian' Mints Mache seisaicitras cetera ele cisencestera here inert eas 20,398 1,660 81,957 104,015 
SaintJohn'Port Corporation tegacta.. cas erloei eer teers aie rere Trays 1,287 11,674 76,281 89,242 
St John’s:Port: Corporation sy aets oem. baie ete etacaiea Sela iene 424 2,894 13,967 17,285 
Telewlobe Canada cree hy nema ins Shs Pie oie aaa ety a ain 304 5 309 
Vancouver Port, Corporation apectairetcato clears teens tomsteroaiee Mera eke degaeets 15,510 69,886 201,648 287,044 
fotal-Compenive SelfeSUustainin Os ce idee eee ee 2,726,746 2,285,362 15,227,295 20,239,403 
Bankiof € Giada: wgcsseudto ao Rigo, da ea RAD Oda Ot eens Oe 1,261,356 22,012,496 179,144 23,452,996 
Lending and Insurance 
Canada Deposit Insurance Corporation: ser seit iee o  eeiee 536,231 41,300 1,144 578,675 
Canada Mortgage and Housing Corporation ..............0 eens 8,669,491 7,262 SiH 7AM 8,734,464 

InsuranceiPrograms Wa. ath ate eracttae seem eee wleuetnere rete ae 176,086 847,227 130,001 1,153,314 
Export Development Corporations ./-f. «isjaeie ciate revere sieteneretr a 6,837,891 5,156 6,843,047 
Farai' Credit. Corporations.ytract.sacvore vetted ence coe eee 3,573,749 236,633 3,810,382 
Federal Business Development Banka). name aie rata eerie 2,759,990 18,223 10,904 2,789,117 
Total-Lending GnaansirqGucd: eae eee cer eee oe 22,553 438 919,168 436,393 23,908,999 
Marketing 
Canadian/Commercial Corporations... 4 ae eee te ere een 985,958 234 986,192 
Canadian Dairy Commission 

Markets operations’: Byts.i cath: munciistot tack ici ee mene ae 22,565 44,869 136,446 203,880 
GCanadian:Saltfish ‘Corporation, cas. sera seide yeaa oie aan ere 5,454 38 2,939 8,431 
Canadiam Wheat: BoardUhe geo ier e eae eee h eeeicie teaseias 6,121,113 225,096 986,004 7.332.213 
Freshwater Fish Marketing Corporation ...............00eeeeeees 6,390 28 11,754 18,172 
TotaleMarketino- xx tm ners etn tce nein Cee et ena char ees et 7,141,480 270,265 1,137,143 8,548,888 
Other 
Atlantic Pilotage Authority uae 00sec s tenet cine ee ois cee erated caste 639 5 1,289 1,933 
Cape Breton Development Corporation. 49), 4.0200 4- ++ ss arracle ee 29,204 12,325 369,766 411,295 
Great,akes Pilotage Authority Cid! syntnee ist setae ys) ee vate ieee 400 35 435 
Laurentian Bilotase; Authority sacs ved asec area 3,043 525 3,568 
Pacific 'Pilotage:A uthorityanin wry. « sae phases trees ayy tages 3,700 747 4,447 
St Lawrence Seaway Authority hemes ni eerdn a iiierey ie tere 34,418 28,045 $31,031 593,494 
Seaway International Bridge Corporation Ltd, The ................. 439 232 671 
LOtaleO tens. hts codon nies eds Ota LN Re Te aE 71,843 40,375 903,625 1,015,843 
Lotal-Enterprise oid. dxic.c% so olevers otervoar< seta aaarcterera aaa ata sreeretege 33,754,863 25,527,666 17,883,600 77,166,129 


All enterprise Crown corporations listed in this table are parent Crown corporations except the Seaway International Bridge Corporation, Ltd which is an unconsolidated subsidiary. 

‘21 Canada Development Investment Corporation (CDIC): During 1988, the operating assets of Canada Eldor Inc. (CEI) (formerly Eldorado Nuclear Limited) were transferred to Cameco - A 
Canadian Mining & Energy Corporation (Cameco) in exchange for notes and a 38.5% interest in Cameco. Also during 1988, the Corporation acquired two subsidiaries from Atomic Energy 
of Canada Limited - Nordion International Inc. (Nordion) and Theratronics International Limited (Theratronics). On December 12, 1989, Bill C-13, an Act authorizing the divestiture of Nordion 
and Theratronics by CDIC was passed by the House of Commons. Pursuant to a directive received from the Government, CDIC acquired a 51% interest in Ginn Publishing Canada Inc. 
(Ginn) on May 26, 1989. The financial statements of Cartierville Financial Corporation Inc. (CFC) and CEI, have been consolidated with those of CDIC. The earnings of Nordion, Theratronics 
and Ginn and/or gains or losses on dispositions do not accrue to the benefit of CDIC, therefore, the investment is carried at the lower of cost and net realizable value. 
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Liabilities 


Outside parties 


Government Total 
and other Equity liabilities 
Crown Total ¢ of and 
Borrowings Other corporations liabilities Canada equity 
611,706 48 ,669 158,432 818,807 —369 997 448,810 
506 60,842 5,756 67,104 146,404 213,508 
1,553 17,636 551 19,740 12,028 31,768 
7,857 11,278 19,135 97,967 117,102 
55,000 920,867 241,175 1,217,042 1,444,918 2,661,960 
1,861,273 1,529,481 214,951 3,605,705 3,478,376 7,084,081 
DELS 3,194 5,767 62,425 68,192 
14,588 6,540 21,128 192,582 213,710 
718,225 1,387,048 2,391,915 4,497,188 2,529,941 7,027,129 
1,656,372 45,628 49 1,702,049 1,702,049 
3,800 111 3,911 56,586 60,497 
478 68,755 69,233 43,469 112,702 
20,268 16,566 36,834 67,181 104,015 
19,696 1,608 21,905 43,209 46,033 89,242 
596 3,060 3,656 13,629 17,285 
21 Bal 288 309 
11,042 3,576 14,618 272,426 287,044 
4,924 331 4,072,981 3,147 835 12,145,147 8,094 256 20,239 403 
23,131,836 291,160 23,422,996 30,000 23,452,996 
1,284 1,256,206 1,257,490 678,815 578,675 
80,045 8,604,419 8,684,464 50,000 8,734,464 
943,772 4,528 948 300 205,014 1,153,314 
5,684,555 353,112 6,037,667 805,380 6,843,047 
1,128,391 49,708 2,485,719 3,663,818 146,564 3,810,382 
2,270,863 149,674 540 2,421,077 368 ,040 2,789,117 
9,083 ,809 1,577,595 12,351,412 23,012,816 896,183 23,908,999 
939,332 1,551 940,883 45,309 986,192 
128,277 75,603 203,880 203,880 
2,564 31,433 33,997 —25,566 8,431 
6,449,293 853,927 28,993 TESSPAPANS) 7,332,213 
667 7,605 9,900 18,172 18,172 
6,449,960 1,931,705 147,480 8,529,145 19,743 8,548 888 
195 1,072 10 Pain 656 1,933 
28,635 40,149 68,784 342,511 411,295 
3,655 3,655 —3,220 435 
1,367 4,786 6,153 —2,585 3,568 
2,304 2,304 2,143 4,447 
PAL ANIAS 54 27,225 566,269 593,494 
8 655 663 8 671 
1,570 68,278 40,213 110,061 905 ,782 1,015 843 
20,459,670 30,782,395 15,978,100 67,220,165 9,945,964 77,166,129 


On February 1, 1991, the Petro-Canada Public Participation Act received Royal Assent. The Act provides that: the name of the Corporation be changed from Petro-Canada to Petro-Canada 
Limited, the name of the former principal operating subsidiary of the Corporation is changed from Petro-Canada Inc. to Petro-Canada, and the shares of Petro-Canada held by the Corporation 
are transferred to the Minister of State (Finance and Privatization). 

‘4 On April 4,1987, the Teleglobe Canada Reorganization and Divestiture Act received Royal Assent pursuant to the letter of intent signed February 11,1987 selling the assets of Teleglobe 
Canada to Memotec Data Inc. The Corporation is potentially liable for bills of exchange. The liability amounts to £11,848,341 ($23,881,517) as at March 31,1991 and matures in 1993. 
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TABLE 6.6 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF ENTERPRISE CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1991 


(in thousands of dollars) 


Revenues 


Government and 
Crown corporations 


Outside Financial 

Enterprise Crown corporations parties assistance !!! Other Total 
Competitive, self-sustaining 
Canada'Development Investinent Corporation yyy. j iit aici ee ide Reda eeres es ovale ete spe 54,167 1,605 Spe? 

Nondiontntemational Inc} 4). suse tatters tlh Sieiopacaiia slits cons. totes eustehe yates Sothnstalts scatter ob 110,655 1,615 112,270 

Theratronies! ntemational: Wamnited Wey Gee. cain ceeroessesreeens eters caters tanec eestor taioheb scatiey eeeteien 47,795 TAB? 54,927 
GanadaiPorts Corporation: hs iter Raves ete cis eens la eras rerreyout tate ctoussate eteeretatere a: cue tevs aye ane 6,636 9,396 16,032 
Canada Post Corporation: 2 cc:t)aa. aie teee sisitis role aherecolaim cae eth halakonaters rete) antentasye 3,399,171 148,500 237,536 3,785,207 
Canadian National Railway-Systemn es by AAR sic a.< ccc ate cusne ere ienedesctehe te, ae Male econ = celal 3,550,994 485,240 4,036,234 
Halifax; Port Corporation (9 cyeseissie copier oe fora reh eevetvsae a edeteteocat dss hee MMn es scars takek ctelion aiaiepenee 14,531 986 LSPS 
Monitreal! Port, Corporation: cinnesc ete ream ts ile resside sts aiietexe le te tsl 4 MOB ohne sb eiay sap st et alana 49,374 1S 62,586 
PetrosGanad a’ siijci os csc mucinous, wee Nee eae Lele vela ae arava Moolaaye arenas Uae MNEs ales tere 5,689,399 147,800 5,837,199 
Petro:Ganada [innited\ aia asks crerg who ron ciate to eat Rie eleva eret tere dar MRTG eons tcuetets 39,841 347,000 386,841 
Portof Quebec! Corporation lis) i ceyte atten se seiers levels 5 /atpate low: em milleremtemyeele: © cberatavaloaue Seale 11,236 3,294 14,530 
Prince. Rupert Port. Corporation’ / ie Wek bone e i, otis tle aes tesenens laecieueye tambo hegeg eles oer eiat sna e ety 14,276 937 15,213 
Royali@anadier! Mant, fe sesa ices eae oes sahts verde ae ott asctis tava Soe Sele aa es auch acer sv aiauete rs 555,728 28,770 584,498 
SainiJohn' Port, Corporation Nt seqc Me wteye «era he [oiaveravayevsge sre sekouslfecatkabedsn eters) cleneier ance thas 11,939 1,618 13,557 
StJohnits;Port Conporationias crete eenemteee nese avast avers euks sctaueilsnal mee ats ts tataleusvoy a oteen rect 3,293 388 3,681 
Teleslobe! Canada ty. sc sccucrsteta tors th Mens) Fuerte stoke alle cereal eure foe deol ols nmap seater elena 38 38 
Vancouver Port Corporattons 45 a'r Mebee ve even dace eles canretoneh) afeite etsy Weeaiacatey etar- Marsters 59,199 10,185 69,384 
Total Competitive Sel/-SUStQUINGN) Ret tei eae iain me mice hie eae eee acd eee 13,578,431 188,341 1,296,714 15,063 486 
BANK Of, CANGGA™ Berane aie a ta tep ei AOA Mac RON CT OR OSENEG on teak eset One eg paren eres 2 O15 Ti LOLOL AL. 
Lending and insurance 
Canada Deposit Insurance Corporation hrc eee Eee eons 283,233 3,269 286,502 
CanadasMorteace and Housing| Corporation.) fis.) hice or MA ne eke ester: 744,895 59,220 804,115 

Insurance! Prog rari slicers ee Mee eens tay oislie. ells sie lob ees col Gl Geis RR te cours lene erere 210,619 79,820 290,439 
Export; Development Corporation grvmeraeters tcleuheietetetaretays 1s ie = eet: oes cia obot aces 633,740 1,042 634,782 
Farm Crediti€orporationys oreh.15 caine tee a tena sic auc ovareveee fat arc: oeic eae eon ete oder nes eee 426,242 426,242 
RederaliBusiness Development Banksiterder «tciey-jestevoei echt eee eae ett eacael enter: 386,100 15,026 401,126 
Lotal-Rendine rand. insurance. 2 AG te sc .ce re en Oe cues ee ete oe ee 2,684 829 15,026 143,35] 2,843 206 
Marketing 
Canadian Commercialli Corporation ae.ecus ase eicceo ee teie eee enero rel oe 704,353 14,917 719,270 
Canadian Dairy Commission 

Marketing Operatloms titers jersve eters bee qoryace dionerareaiareccteta sisi oats obalcterstolaeslchst aretonaiey ars 342,720 16,567 359,287 
Canadian ‘Saltfish’ Cororations/as.ccraicrectsmiacrn «nes cieminey a eer a eter ae oe 35,005 800. 35,805 
Canadian! Wheat Boards THe crcietes.cie a aickedetevana eravates vossteva tocol Gis exey saree ute ca ccs enevolets 4,129,667 29,187 4,158,854 
Freshwater rishi Marketing Corporations itaairs tne a rei tasion ale eitacueests eters seach a 52,067 52,067 
TOUGEMGrRelnG fn Senet ea Aa catenin e aiciele ac Lae ci eeercnn ape eater Te T Leper 5,263 812 44,104 17,367 5,325,283 
Other 
Atlantic’ Pilotage Authority: ii ts! arersioreieiereraparsioreiers 0 suesstovekn ashe awcday over eveyauscoteye respected: 7,290 10 7,300 
Cape Breton) DevelopmentiCorporationinw piece ier vase todo ised tose ia eran 201,857 5,044 206,901 
GreatWakesiPilotage Authority td Bae ra yiackeratcineeete oie ys er sararelarye tae 8,190 8,190 
Laurentian PilotageiAuthomityeonsitiae ete os nak aoc -tala ore Gin nes <1 eeie eLS 28,242 2,012 30,254 
Pacific: PilotasevAuthority Fey ieee be cue wcesscisie rosters ots cal eee siete caetepeae oe 30,348 30,348 
Stlbawrenceseaways Authority, Loerie ie erin ect eee cine teen nae 69,558 5,611 75,169 
Seaway International BudgeCorporationctd, The 220.2 some cen ae ee sineieerreeins 2,500 2,500 
TOLGI-O TOR Wie basta Syst sae hgh ME MAE ck cit lteideet ha) ah tanabsetae RUNES -b186 ue 347,985 2,012 10,665 360,662 
TotalcEnter prises, 27 s:4es tae mente alate ae reece aes acetal enc hi Shin, HNO RE ERA uh pone eran 21,875,057 249,483 4,083,274 26,207,814 


Notes to Table 6.5 are an integral part of this table. 


' This column records only that portion of financial assistance received or receivable from the federal Government that has been credited to operations. A further amount of $107,285 
representing capital and operating appropriations received by the corporations is included in "Equity transactions with Government". Revenues "Other" include amounts generated from 
the sale of goods and services, investment income as well as grants where the corporations qualify as a member of a general class of recipients. The total financial assistance accounted 
for by the corporations during the year does not agree with the amount reported in Table 6.11 because of differences resulting from the different accounting policies followed. 
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Expenses 
Government Government Equity 
and share of net transactions Equity Equity 
Outside Crown Income/or income/or ‘with beginning end 
parties corporations Total loss(—) Adjustments loss(—) Government of year of year 
86,126 86,126 30,354 -30,354 —166,036 —173,607 —369,997 
70,877 24,870 95,747 16,523 16,523 129,881 146,404 
51,188 3,578 54,766 161 161 11,867 12,028 
20,806 -6,732 14,074 1,958 1,958 17,078 113,087 97,967 
3,326,023 444,842 3,770,865 14,342 14,342 59,520 1,490,096 1,444,918 
3,893,863 208,847 4,102,710 66,476 66,476 —1,547 3,546,399 3,478,376 
10,930 1,167 12,097 3,420 3,420 —3,699 62,704 62,425 
47,303 4,784 52,087 10,499 10,499 —27,345 209,428 192,582 
5,144,100 608 ,952 5,753,052 84,147 —187,031 —102,884 —149,000 2,781,825 2,529,941 
282,841 282,841 104,000 —187,000 —83,000 83,000 

13,290 804 14,094 436 436 —11,410 67,560 56,586 
12253 1,769 14,022 1,191 1,191 —248 42,526 43,469 
550,633 22,567 573,200 11,298 11,298 —2,300 58,183 67,181 
10,547 2,433 12,980 577 207 784 4,910 50,159 46,033 
2,279 640 2,919 762 762 24 12,891 13,629 
48 4 44 6 -6 294 288 
35,706 2,944 38,650 30,734 30,734 44,449 286,141 272,426 
13,558,813 1,321 461 14,880,274 183,212 —373 824 -190,612 262,818 8,547,686 8,094 256 
206,700 206,700 2,408,477 2,408,477 —2,408,477 30,000 30,000 
-75,553 153,027 77,474 209,028 209,028 887,843 678,815 
219,129 77,35) 796,486 7,629 7,629 -7,629 50,000 50,000 
108,209 77,380 185,589 104,850 104,850 100,164 205,014 
637,616 —10,533 627,083 7,699 7,699 16,200 781,481 805,380 
175,174 230,624 405,798 20,444 20,444 200,000 —73,880 146,564 
399,196 -734 398,462 2,664 2,664 365,376 368,040 
1,463,771 1,027,121 2,490,892 352,314 352,314 208 S71 335,298 896,183 
704,022 8,561 712,583 6,687 6,687 —1,430 40,052 45,309 

340,375 18,912 359,287 
36,690 4,993 41,683 —5,878 —5,878 15,000 —34,688 —25,566 

4,158,854 4,158,854 

49,981 2,086 52,067 
5,289,922 34,552 5,324,474 809 809 13,570 5,364 19,743 
7,615 20 7,635 —335 —335 200 791 656 
272,818 272,818 -65,917 52,628 —118,545 31,910 429,146 342,511 
9,844 9,844 —1,654 —1,654 —1,566 —3,220 
31,244 31,244 —990 —990, 36 -1,631 —2,585 
30,192 30,192 156 156 1,987 2,143 
79,275 3,293 82,568 -7,399 -7,399 -10 573,678 566,269 
1,835 665 2,500 8 8 
432,823 3,978 436,801 -76,139 52,628 —128,767 32,136 1,002,413 905,782 
20,952,029 2,387,112 23,339,141 2,868,673 426,452 2,442,221 —2,417,018 9,920,761 9,945 964 
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PUBLIC ACCOUNTS, 1990-91 


Borrowings by Agent Enterprise Crown 
Corporations 


Table 6.7 summarizes the borrowing transactions by agent 
enterprise Crown corporations made on behalf of Her Majesty. 
This information is published to satisfy Section 49 of the Finan- 
cial Administration Act (FAA) which requires that "An annual 
statement of all borrowing transactions on behalf of Her Ma- 
jesty shall be included in the Public Accounts". The borrowings 
are from other than the Government. In accordance with Sec- 
tion 54 of the FAA, the payment of all money borrowed by agent 
enterprise Crown corporations and interest thereon is a charge 
on and payable out of the Consolidated Revenue Fund. Such 
borrowings therefore constitute obligations of the Government 
and are recorded as such in the summary financial statements 
of Canada net of borrowings expected to be repaid directly by 
these corporations. As at March 31, 1991, an allowance for 
borrowings expected to be repaid by the Government was es- 
tablished at $3,550 million. 


Borrowings by non-agent enterprise Crown corporations are 
not included in this table because such borrowings are not on 
behalf of Her Majesty. Table 6.8 provides information on 
borrowings of such corporations. 


TABLE 6.7 


BORROWINGS BY AGENT ENTERPRISE CROWN CORPORATIONS 
(in thousands of dollars) 


Borrowings Repayments 
Balance and other and other Balance 
April 1/1990 credits charges March 31/1991 

Canada Development Investment Corporation .............00 ee eee eeues 566,320 45,386 611,706 
Canada'Post Corporation evar. aepec sc sie aas seine ete ayes rere ttre ears 55,000 55,000 
Canadian Wheat (Board! Thea q.sts st-1<)iac crete tensile iarstsadieret area ela 4,354,413 21,153,816 19,058,936 6,449,293 
Export, Development:Corporatiomiasre. 1.05 istic eis eteleteres svaie eater ieetshcleyauel peste 5,802,119 70,670,443 70,788,007 5,684,555 
Farm: Credit Corporation er scge patios ie) ora oieuey fetal roeteterehe cnctor ter Us epetaslscc 1,215,613 585,196 672,418 1,128,391 
FederaliBusiness' Development Banka eniaice nae isa tciy sy nett taererel 2,299,374 2,767,349 2,795,860 2,270,863 
Freshwater Fish\Marketins: Corporation’ <j. 11s) /1es sisters sels) cies cte « aietetetcls 690 23 667 
Petro-Canada Toimited :' 5. layciaicestee otic etal x stele soate auton state aietbete ts tetecals eh 2,450,354 4,743,998 5,537,980 1,656,372 
Saint John. Port: Comoratior yy y(t. svevescey ceaxce thee) Oo tv</cteso orlectohe te oletenaratare 19,696 19,696 
Seaway International Bridge Corporation, Ltd., The ..................005 8 8 
Teleglobe Caradaeial piety ic) Danes NEUE RCs neeG  Aeeeie an 
‘Potal Re Bere storks, Jeeta orci cactie ath ea aot alet et AMePALT Pepeeredt 16,707,897 100,021,878 98,853,224 17,876,551 
Allowance for borrowings of agent enterprise Crown corporations 

expected toibeiepaid(by the Government yyarc cite ti raceetie suetelisecrere 3,550,000 3,550,000 
Borrowings expected to be repaid by agent enterprise Crown 

corporations reported on the Statement of Assets and Liabilities .......... 13,157,897 100,021,878 98,853,224 14,326,551 


Notes to Table 6.5 are an integral part of this table. 
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Borrowings by Enterprise Crown 
Corporations 


Table 6.8 summarizes the borrowing transactions of agent 
and non-agent enterprise Crown corporations. Borrowings of 
non-agent Crown corporations are not on behalf of Her Majesty. 


TABLE 6.8 


BORROWINGS BY ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


PUBLIC ACCOUNTS, 1990-91 


Borrowings by agent enterprise Crown corporations .............. 


Borrowings by non-agent enterprise Crown corporations-- 


Atlantic Eilotage Authority aamtaye ccc srerers etehacisten are eer eyevers or) < 
Canadian National Railway System ................ 00 ee eeee 
Eaurentian PilotageAuthorityares as. 0 tis Seiyaetr yates tetchalet s/o) 
INordion Intemational Inca sevse.g sis serctoisis teres) sieters woe ose ae) 


Borrowings Repayments 

Balance and other and other Balance 
April 1/1990 credits charges March 31/1991 

16,707,897 100,021,878 98,853,224 17,876,551 

102 93 195 

1,715,777 233,578 88,082 1,861,273 

1,459 92 1,367 

768 262 506 

1,085,838 367,613 718,225 

1,553 1553 

1,718,106 1,321,062 456,049 2,583,119 

18,426,003 101,342,940 99,309,273 20,459,670 


Notes to Table 6.5 are an integral part of this table. 


Maturity and Currency of Borrowings by 


Enterprise Crown Corporations 


Table 6.9 summarizes the maturity and currency of borrow- 
ings by agent and non-agent enterprise Crown corporations, as 


at March 31, 1991. 


TABLE 6.9 


MATURITY AND CURRENCY OF BORROWINGS 


BY ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Year of maturity Agent Non-agent Total 
APA ren n OIE 8,918,937 894,572 9,813,509 
TODS vie cceyegnce, a ete Fs ay8ine 3,860,294 77,492 3,937,786 
OA Prete a meeemicet «5 tere 1,303,116 153,882 1,456,998 
POS eaters Sacer 682,667 332,868 1,015,535 
W996 trccarcyctetel fateh cera 629,416 218,530 847,946 
HOOT ZOOM rere siscanters 1,249,045 480,579 1,729,624 
UU UPAPALL Ons Seen amen 232,000 371,840 603,840 
ZOO) and after oc... sac=% 1,001,076 53,356 1,054,432 
on eee 17,876,551 2,583,119 20,459,670 | 


Notes to Table 6.5 are an integral part of this table. 


''The borrowings are composed of U.S. $10,703,601 ,£ 2,024 , SF 226,672 , 


¥ 225,375 , Aust] $23,172 , Italian (Lira) 11,552 , DM 193,627, ECU 240,614 , 


and $8,833,033 Cdn. 
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PUBLIC ACCOUNTS, 1990-91 


Contingent Liabilities of Enterprise 
Crown Corporations 


Table 6.10 summarizes the contingent liabilities of enterprise 
Crown corporations. A contingent liability is defined as a 
potential liability which may become an actual liability when 
one or more future events occur or fail to occur. 


TABLE 6.10 


CONTINGENT LIABILITIES OF ENTERPRISE CROWN CORPORATIONS 
(in thousands of dollars) 


March 31, 1991 


Agent enterprise Crown corporations 


Canada Mortgage and Housing Corporation-insulation claims and other litigation ..... 0.0... ccc eee cece eee ene eee eee e nent eeeneees 53,000 
Canada: Ports'Corporation-miscellaneous litigation fates 2) szqcevehepotocaratey ie vay tele aio:s. silo afevacersie wleva se Srajedsuseetetereiere =) ei secies sie) cle Suen agayeners is 3,459 
Canadian'Commercial! Corporation-conthact' damages: fess. je eisrivercyaysccrstoreticreloaedorstoniare va eran aerey are ererareeenetseeteisolere cheliel shore ae eessre crepe et 8,676 
Export Development Corporation-loan!guarantees and loans with TecOUrse 1 -jaraiet)-taye's/ciaie aus sole) aie aicterepereeeateyeetey crete! sieteyala cs cle carersteneretens 56,039 
Federal: Business'Development!Bank-loan' guaran teest enim er tia eed evois tera stay ovals iacs ates siaye aia ieio Bran mya RUA ey eaten eye a ees eee Meseastatg 1,075 
Halifax:Port Corporation=miscellaneous lit gations ae cysrtar oneness eceted tert eluted vst ner eke var ser erat onenay etree Rant raraney tetas eee cee cust ier tee 1,645 
Montreal: Port, Corporation-miscellaneous litigation’ ccozy. screvev-s over eeeisyrsvetparaeelP ere isi elon Bis eyorele come iey ede eeseaetaye easels c= cyolsusieterienraies 3,000 
Port of: Quebec Corporation=miscellaneous tigation eo crancerars es cratrtetenyeneietavele steyueiuckacrs seater steiner ae anita eee meer eee atemer ae sy cote PSN 6,000 
SéJohn's:Port;Comoration-miscellancousiiti sation zinc neys. meet tie eters rele ee yara er sie ot testes shop acai oust oy oeateecneRe Es eee ane rey eae lay are 'ei 5 steele ter 364 
StLawrence'SeawayAuthority-claimsifor damages jctecqcuverle rte cuais ves seer vretoe ers orci et aierars nich storetoie Cianeray aie neram ere ees enn ayerer lle eas toate reoratecere 88,000 
Teleglobe’ Canada-euaranteed' billsiof Exchange Wrersrerr w isis ecole cies sereuehers olay syey sate oy -toy opevore i Nayar stove) aightaustiorel Wek Reh PR Nr Vet cacect rans ree sas Vise cn eee 23,882 
245,140 
Non-agent enterprise Crown corporations 
‘Atlantic Pilotage Authorityzmiscellaneous lt gation xvas: siete slereynereereteras ceicusetenateteser craters te leutuor Mor Ue tema eee Tee PRR Me aetna a1 tetoderete iret 855 
Petro-Canada Inc:-loan: puarantee jae) 2 55) cde taieh veponteseisenturs oie 1s elem chore cmeecl sie corey evalsiajieicienate Verte Renu etal Retr neem Sener ae reo tole cacven ane at 229,000 
229,855 
"Toot. gis p05: share ce ue auc ve! les ed oho tush wie alee ile eva ssl ch ors fa teeey as one eae Says Un ad AON et te ol See ae elle AE OS JA 474,995 


Notes to Table 6.5 are an integral part of this table. 
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Financial Assistance Under Budgetary 
Appropriations to Enterprise Crown 
Corporations 


Table 6.11 summarizes financial assistance under budgetary 
appropriations for both agent and non-agent enterprise Crown 
corporations. It should be read in conjunction with Table 6.6. 
The purpose for which payments have been made under budge- 
tary appropriations is segregated between: (a) amounts to cover 
operating expenses and (b) amounts for capital expenditures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 6.11 
FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO ENTERPRISE CROWN 
CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 
Financial assistance Purpose 
under 
budgetary Capital 
appropriations Operations expenditures 
Agent enterprise Crown corporations 
Canadakorts\Gorporationvinnarcast css oe ee ee a es we Skene oS ae aaa 6 20,008 20,008 
Canada Post Corporation'”! SRE eRe RNA Les Sie oC LPT SERE ow a0e for aiveice OT ORIS OMT AadsO CMTE eSoeae oteire 203,593 203,593 
Canadian Commercial’ Corporation saree ces, mioeere soe mined lites arctan woniseuniaeeeeiet on 14,917 14,917 
Canad ianiW airy COMMISSION sre ei eictn 4 sta ate cts roots. a) lee eneeaatate sin clas i aiooncolereechete he 3,642 3,642 
CETIETATETIR WAAL BXesi go Ld DNS! aed Gamsors, RECs Gite GEE ROO Iota RO Chet ois O Od oan 4 SIE 29,187 29,187 
GapeiBreton Development Corporatron f..cs.5 12 ete sete ease cae, sae a) «ee derasuntnereucmeleuy 31,910 31,910 
_ Export Development Corporation?! La cos WDE iaipa ete Cys, mcal to tech cts topsnsyiel Oy EMME RY SES Greed 176,124 176,124 
me betictal business! Deyclopment Bankga. cs... oceraiveri Geta: iain sie elaine 15,838 15,838 
Bele Canad hIIed fat cst ah dtsdiun «'2 acai d.yis Ce eeabe ati des cn heer Cee Rete: 43,000 43,000 
Sina WICLICEISCAWAY A UEONILY LNG at eve ree chenenstertetouen< aya ajiorejuile,=isicemenssievoneiaee aieveneir a eres» 27,300 27,300 
565,519 565,519 
Non-agent enterprise Crown corporations 
AtlanticRilotage AUthOritye <2 sissies cers caveie-ere wskdich pags fe Coen foley, ae tebe odeliont;'</sVavehate oes laleusi erst 200 200 
CanadianiNational Railway System se..jots <i: -rseislats eve ect eeier ate wie cess caus aueetsilakel 1,778 1,778 
Greatitakes Pilotage limited) tesa correc siete et aneree raverrcna amr a tetMia eet erase suena eres 1,444 1,444 
MavKentianibulOfa SevAUIOOLICY x. senlasecss ccs cvere tase chetete (pear a esas carta ual eer tee ttl grate 2 ei PIER 
5559 5,553 
SLICED se. [len 9: age ea aa PE PS’ PO ae PI 8s 571,072 571,072 
'') Excludes grants and contributions paid to agent and non-agent enterprise Crown corporations where they qualify as members of a general class of recipients. 
'2) Includes payment of $55,093 for costs associated with cultural publication mailings. 
Ma Payment made pursuant to Section 32 of the Export Development Act concerning the concessional (Canada Account) loans. 
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PROVINCIAL AND TERRITORIAL 
GOVERNMENTS 


This group records loans to provinces made under relief acts 
and other legislation. 


Table 6.12 presents a summary of the balances and transac- 
tions for the various types of loans and advances that have been 
made to provincial and territorial governments. 


TABLE 6.12 
PROVINCIAL AND TERRITORIAL GOVERNMENTS 


April 1/1990 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1991 


$ $ $ $ 
NEWFOUNDLAND— 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement ................... 24,802,598 3,179,647 21,622,951 
Finance— 
Federal-provincial employment loans 
PLOSLAM acy wccierea Ora Spee a eae com latte Speen iavage oitelole roksan 3,661,214 3,661,214 
Federal-provincial fiscal arrange- 
TC OMB lototyn in HORA MBA Of GG MCD SOOT OS OTS 71,232,000 38,751,289 3,375,000 35,855,711 
Municipal Development and Loan 
Boardieeysqad unset rioe ter tenate stares clever bain Sela s ciMieae 4,382,583 215,494 4,167,089 
Special developmentiloans:program\pieesttelh se) ierleyaie eich 6,700,000 6,700,000 
Winter capitaliprojects fun dargarte:a\els ale) eler enol syaieusiokaiieuessbolsreloiets 6,912,782 19,676 6,893,106 
92,888,579 38,986,459 3,375,000 57,277,120 
Industry, Science and Technology— 
Atlantic Development Board carry-over 
PLOJECHS Aas Palin set S Me aicpere eae ales aieisvae ys tereke a maceeths 839,762 48,177 791,585 
Atlantic Provinces Power Development 
CE 2G siete shaper vaveite aye sien sueuekaremncausats Ai Sioneastesseouualeneie voncbale 68,748,300 2,542,474 66,205,826 
69,588,062 2,590,651 66,997,411 
TotaliNewfoundland Arm oniomtn seo terete ais ea aren 187,279,239 44,756,757 3,375,000 145,897,482 
NOVA SCOTIA— 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement ................... 15,433,379 1,968,456 13,464,923 
Energy, Mines and Resources— 
Regional electrical interconnec- 
TONS. Gras Sse ales cl evcie ove agen emnsaemer elena soe] siete che lauapote aaa 2,401,920 40,724 2,361,196 
Finance— 
Federal-provincial employment loans 
PLOPTAMI Nok col Lanne om iehsloveer Netto oe ole uae cme 802,371 234,993 567,378 
Federal-provincial fiscal arrange- 
MENUS LAE Seon eteccns aie ran terer tot tozescinie evelebecs sake eel wieraeeeeets 57,724,000 76,626,000 —18,902,000 
Municipal Development and Loan 
BOatd i ciiaacccte vnc stv sieisitin elarob ere ele eets tereie tein onc o cerdhersesyeteha 952,099 101,789 850,310 
Special development loans program ................e e000 4,300,000 4,300,000 
Wintencapiialiprojects fund sae ec eeiiei tier cree 3,019,979 401,618 2,618,361 
66,798,449 77,364,400 -10,565,951 
Industry, Science and Technology— 
Atlantic Development Board carry-over 
PLOJECIS Han Jere mele Aeros Uae vec ene a enters sels seen 3,288,662 201,609 3,087,053 
Atlantic Provinces Power Development 
ACUSE sa eie amar tin cherassier aie eR a eters eal ieaa Reese ata, sheen 33,666,864 2,275,849 31,391,015 
36,955,526 2,477,458 34,478,068 
Total NovarSCoua "iinsatagic te cette e ntvaere mci stiaetstsyeie ete een mere ate 121,589,274 81,851,038 39,738,236 
PRINCE EDWARD ISLAND— 
Atlantic Canada Opportunities Agency— 
Comprehensive development plan agreement .............. 10,466,927 404,734 10,062,193 
Finance— 
Federal-provincial employment loans 
PIO STAN el et wonton ties tapes cnet custeys Cioislers siene atee oer teers LOTS 21,735 96,238 
Federal-provincial fiscal arrange- 
ITLETES i hearst ove a vensraieas concent arava erate tes actus ageita Sevarice ra eats 9,798,000 7,445,000 414,000 2,767,000 
Municipal Development and Loan 
Board: csr client arte erature araee etease aa Soke rae eiee aeons 591,655 33,569 558,086 
Special development loans program ..................5+-> 70,915 34,340 36,575 
Winter.capital projectsetundunewt re irariia crater ates 800,903 39,381 761,522 
11,379,446 7,574,025 414,000 4,219,421 
Industry, Science and Technology— 
Atlantic Development Board carry-over 
PFOJECES: Ai, s!..esseute va oom eS. Sherota ogee races rate Cave oste tare arene 18,766 1,534 17,232 
Total:Prince: Edward Island =: fca0.caeterna deg are ae ene cers 21,865,139 414,000 14,298,846 
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7,980,293 


TABLE 6.12 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued 


NEW BRUNSWICK— 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement 
Energy, Mines and Resources— 
Regional electrical interconnec- 
ELON Sees oaheks ieee as) «ln orersersi tees 
Finance— 
Federal-provincial employment loans 
DEOST ADEM ar rfl ecesi «ore sme alone 
Federal-provincial fiscal arrange- 
IMEMUS Meter te 10. «ake. Pe stones esters 
Municipal Development and Loan 
|SOETG Gistio tae AS OE PIPE Go 
Special development loans program .. . 
Winter capital projects fund ......... 


Industry, Science and Technology— 
Atlantic Development Board carry-over 
PLOJCCES seis exshe wokpee cote dine). shaahe ere 
Atlantic Provinces Power Development 
PACU arpa tte ite siete cette ee es ea al sealers 


TotaliNew Brunswickii sen. «+ sts s everenes 


QUEBEC— 
Finance— 
Federal-provincial employment loans 
PLOSTAM Orr eyes scieslteie = hres ola aa 
Federal-provincial fiscal arran- 
REMETIS MEY Re alate shes oie sts conan 
Municipal Development and Loan 
Oar damn cerna rats scare fees aye Stas 
Special development loans program ... 
Winter capital projects fund ......... 


Industry, Science and Technology— 
Special areas and highways agreement 


BNOLAMONIC DEC rs nats vara cure siatere maracas esa 


ONTARIO— 
Finance— 
Federal-provincial employment loans 
PLO SLA presen e atte ey Vale useless 
Municipal Development and Loan 
LSXOR Ao e.n CORY ROMEO eo OmeNO COAG 
Special development loans program .. . 
Winter capital projects fund ......... 


LOLAIKOMEATIO Meret. Fete ate acceso slave wus eke 


MANITOBA— 
Agriculture— 
Agricultural service centres ......... 
Energy, Mines and Resources— 
Regional electrical interconnec- 
[NTS ccc avy Siti SESE BOS eet TS 
Finance— 
Federal-provincial employment loans 
PLOGLAM ghee tee eres she sais 
Federal-provincial fiscal arran- 
BemMentSy eat. ceotrs wrquw evs eevealeys sistas s 
Municipal Development and Loan 
ISYOR TRC hes otaprtunatnne Aine thin. cv CON net 
Special development loans program ... 
Winter capital projects fund ......... 


Western Economic Diversification— 
Special areas and highways agreement 


otal Manitoba crn ictal. ots isso cotaneeto conan 


ee a ey 


ey 


April 1/1990 


$ 


29,838,692 


4,546,189 


5,469,554 
31,853,830 


4,971,960 
5,375,000 
9,069,091 
56,739,435 


675,604 


33,795,530 
34,471,134 


125,595,450 


61,300,779 


37,284,355 
70,300,000 
91,314,928 
260,200,062 


89,541,083 
349,741,145 


5,732,289 
7,718,716 
702,589 
21,857,705 


36,011,299 


4,902,464 


120,173,133 


1,880,259 


1,810,478 
1,851,949 
1,830,121 
7,372,807 


2,022,231 
134,470,635 


Receipts and 
other credits 


PUBLIC ACCOUNTS, 1990-91 


Payments and 


other charges March 31/199] 


$ $ $ 
3,029,458 26,809,234 
16,784 4,469,405 
658,177 4,811,377 
31,853,830 28,796,000 28,796,000 
2,471,438 2,500,522 
5,375,000 
122,419 8,946,672 
35,105,864 28,796,000 50,429,571 
47,756 627,848 
2,176,075 31,619,455 
2,223,831 32,247,303 
40,435,937 28,796,000 113,955,513 
61,300,779 
62,008,000 62,008,000 
2,368,246 34,916,109 
12,000,000 58,300,000 
91,314,928 
14,368,246 62,008,000 307,839,816 
2,968,838 86,572,245 
17,337,084 62,008,000 394,412,061 
997,189 4,735,100 
1,163,395 6,555,321 
219,590 482,999 
2,726,976 19,130,729 
5,107,150 30,904,149 
496,010 4,406,454 
2,225,546 117,947,587 
161,891 1,718,368 
27,686,000 27,686,000 
439,161 1,371,317 
578,818 1,273,131 
170,332 1,659,789 
1,350,202 27,686,000 33,708,605 
253,864 1,768,367 
4,325,622 27,686,000 157,831,013 
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PUBLIC ACCOUNTS, 1990-91 


TABLE 6.12 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 


SASKATCHEWAN— 
Agriculture— 
Agricultural service centres ........... 
Finance— 
Federal-provincial employment loans 
PIOMrAM Anvtrcs ohccteckstarsteretcicla be aeatanets 
Federal-provincial fiscal arran- 
GWEMETIIS ahs melanie aa. talensuetet tore the tah tes 
Municipal Development and Loan 
IB Oard watt oat ote ieder sy crete ne ay fare 


Total Saskatchewaniesnn sec ae aie oe 


ALBERTA— 
Finance— 
Federal-provincial employment loans 
PLOSTAM ee Neraeieineroresent arise erenele 
Municipal Development and Loan 
Boat iryanntnerste retro spare srersrsiae Aree rakoks 
Special development loans program ..... 
Winter capital projects fund ........... 


Western Economic Diversification— 
Special areas and highways agreement .. 


MOtalvA IDE Ktareeyisccslde sie eaten cre eerie 


BRITISH COLUMBIA— 
Finance— 
Federal-provincial employment loans 
PLORTAM Gokte de vice Se lelotiskene ep ne: 
Municipal Development and Loan 
Boarder Was erste pe eev aor naiecoesiee.> 
Special development loans program ..... 
Winter capital projects fund ........... 


TotalsBritish\ Columbia 1. eee ae cele 


NORTHWEST TERRITORIES— 
Finance— 
Federal-provincial employment loans 
PTE 4) dogoandeogncooueapeoane 
Winter capital projects fund ........... 


Indian Affairs and Northern Development— 
Government of the Northwest Territories 


Total Northwest Territories .............. 


YUKON TERRITORY— 
Indian Affairs and Northern Development— 
Government of the Yukon Territory ..... 


Yukon Territory small business loans... . 
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April 1/1990 


Receipts and 
other credits 


$ $ 
4,630,112 393,143 
417,756 94,408 
415,919 141,539 
833,675 235,947 
5,463,787 629,090 
1,505,019 449,543 
2,125,341 484,550 
4,000,000 
2,441,917 424,939 
10,072,277 1,359,032 
1,803,193 235,612 
11,875,470 1,594,644 
5,302,591 1,193,764 
2,776,686 671,638 
6,415,573 2,006,206 
9,380,353 1,209,691 
23,875,203 5,081,299 
9,996 2,288 
174,964 17,212 
184,960 19,500 
194,538 43,737 
379,498 63,237 
5,000,360 809,970 
92,549 
5,092,909 809,970 
1,023,239,048 209,972,121 


Payments and 
other charges 


March 31/1991 
$ $ 


4,236,969 


323,348 
1,638,000 1,638,000 


274,380 
2,230,728 


6,472,697 


1,638,000 
1,638,000 


1,055,476 


1,640,791 

000,000 
2,016,978 
8,713,245 


1,567,581 
10,280,826 


4,108,827 


2,105,048 
4,409,367 
8,170,662 


18,793,904 


7,708 
157,752 
165,460 


150,801 
316,261 


4,190,390 
92,549 


4,282,939 


123,917,000 937,183,927 


Special areas and highways agreement 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development. 


The loans bear interest at rates from 5.768% to 10.164% per 
annum, and are repayable in equal annual instalments over the 
next 19 years, with final instalments between April 1, 1991 and 
March 31, 2009. 


Federal-provincial employment loans program 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 6.51% to 7.44% per 
annum, and are repayable either in annual instalments over 10 
to 20 years, or at maturity, with final repayments between 
October 30, 1992 and November 30, 1994. 


Federal-provincial fiscal arrangements 


These amounts represent overpayments in respect of provin- 
cial equalization entitlements under the Constitution Acts 1867 
to 1982, the Federal-Provincial Fiscal Arrangements and 
Federal Post-Secondary Education and Health Contributions 
Act, and other statutory authority. These overpayments are 
non-interest bearing and are recovered in the subsequent year. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25% to 5.625% per 
annum, and are repayable in annual or semi-annual instalments 
over 15 to SO years, with final instalments between April 1, 1991 
and March 31, 2016. 


Special development loans program 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.2% to 9.64% per 
annum, and are repayable either in annual or semi-annual instal- 
ments over 10 to 20 years, or at maturity, with final repayments 
between April 1, 1991 and March 30, 1993. 


Winter capital projects fund 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.2% to 9.64% per 
annum, and are repayable either in annual instalments over 5 to 
20 years, or at maturity, with final repayments between March 
31, 1992 and February 28, 1999. 


PUBLIC ACCOUNTS, 1990-91 


Atlantic Development Board carry-over projects 


Loans have been made to finance certain water projects that 
were carried over from the Atlantic Development Board. 


The loans bear interest at rates from 7.5% to 8.5% per 
annum, and are repayable over 8 to 15 years at various anniver- 
sary amortization dates, with final instalments between July 31, 
1999 and April 1, 2006. 


Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist in 
the generation of electrical energy by steam driven generators 
in the provinces, and in the control and transmission of electric 
energy. 


The loans bear interest at rates from 4.5% to 8.5% per 
annum, and are repayable in equal annual instalments over | to 
23 years, with final instalments between March 31, 1992 and 
March 31, 2014. 


Regional electrical interconnections 


Loans have been made to assist in financing regional elec- 
trical interconnections, under agreements between the 
Government of Canada and the Provinces of Manitoba, New 
Brunswick and Nova Scotia. 


During the year, additional loans were authorized by Energy, 
Mines and Resources Vote L20, Appropriation Acts No | and 
No 2, 1990-91. 


The loans bear interest at rates from 9% to 10% per annum, 
and are repayable in annual instalments over 29 to 31 years, 
with final instalments between March 31, 2008 and March 31, 
2011. 


Comprehensive development plan agreement 


Loans have been made to the Province of Prince Edward 
Island, to assist in financing the realization of a comprehensive 
and co-ordinated development plan of the province, pursuant 
to an agreement with the province, whose territory has been 
designated a "special rural development area”. 


The loans bear interest at rates from 6.688% to 9.375% per 
annum, and are repayable in equal instalments due at various 
anniversary dates, with final instalments by March 31, 2005. 


Agricultural service centres 


Loans have been made to provincial and municipal author- 
ities, to assist in the construction or expansion of water supply 
and waste disposal facilities in key agriculture service centres, 
which are essential to rural adjustment and urban development 
in the agricultural portion of the Prairie region. 


The loans bear interest at rates from 6.747% to 14.129% per 
annum, and are repayable in equal annual instalments over 20 
years, with final instalments between March 31, 1992 and 
March 31, 2004. 
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Government of the Northwest Territories 


Loans have been made to the Government of the Northwest 
Territories, for the following purposes: 


Receipts Payments 
and other _—_and other 
April 1/1990 credits charges March 31/1991 


$ $ $ $ 
Second mortgage... OB Fon, 14,017 79,520 
Low cost housing .. 101,001 29,720 ANOS 
194,538 43,737 150,801 


The loans bear interest at rates from 5.375% to 8.875% per 
annum, and are repayable in equal annual instalments over 20 
to 25 years, with final instalments between April 1, 1991 and 
August 27, 1996. 


Government of the Yukon Territory 


Loans have been made to the Government of the Yukon 
Territory, for the following purposes: 


Receipts Payments 
and other _—_and other 
April 1/1990 credits charges March 31/1991 


$ $ $ $ 
Second mortgage ... 57,129 14,328 42,801 
Low cost housing .. . 236,077 50,017 186,060 
Capital expenditures . 669,772 63,373 606,399 
Outside parties— 
Capital projects... 4,037,382 682,252 3,355,130 
5,000,360 809,970 4,190,390 


The loans bear interest at rates from 5.375% to 12.5% per 
annum, and are repayable in equal annual instalments over 10 
to 35 years, with final instalments between April 1, 1991 and 
November 24, 2003. 


Yukon Territory small business loans 


Loans have been made for the establishment or expansion of 
small businesses in the Yukon Territory. 


The total amount authorized to be outstanding at any time is 
$5,000,000. 


The loans bear interest at rates from 9% to 12% per annum, 
and were repayable in annual instalments over 10 years, with 
the final instalment on April 1, 1988. As of March 31, 1991, the 
loans have not been reimbursed in full. 


6.32 LOANS, INVESTMENTS AND ADVANCES 


PUBLIC ACCOUNTS, 1990-91 


NATIONAL GOVERNMENTS 
INCLUDING DEVELOPING COUNTRIES 


Loans to national governments consist mainly of the loan to 
the Government of the United Kingdom under the United King- 
dom Financial Agreement Act, international development 
assistance to developing countries, and loans for development 
of export trade (administered by the Export Development Cor- 
poration). 


Table 6.13 presents a summary of the balances and transac- 
tions for the loans and advances that were made to national 
governments including developing countries. 


TABLE 6.13 
NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


Receipts and Payments and 
April 1/1990 other credits other charges March 31/1991 
$ $ $ $ 
Chind=— EIN ance mace ae eek eas ht OA SESE ee es ndseccied onal 49,426,118 49,426,118 
JAIMAiC a= FINANCE eneeay Memncene  2. 1.5 A see ee poten, tach tie catenins acer 25,000,000 25,000,000 
United Kingdom— 
Finance— 
The United Kingdom Financial Agreement Act, 1946 ....... 369,081,439 30,328,626 338,752,813 
Defemmedsprinelpaleprercrorycre ates nue ais ems ciara: thsehe eae a esc 94,990,863 94,990,863 
464,072,302 30,328,626 433,743,676 
Developing countries— 
External Affairs—Canadian International Development 
Agency— 
International development assistance .............e00e eee 2,368,889,679 60,294,417 415,441 2,309,010,703 


Development of export trade (loans administered by the 
Export Development Corporation)—External 
STL aU eine ate ere eee eee ee eae ener 587,716,717 196,169,791 266,823,281 658,370,207 


National Defence— 
North Atlantic Treaty Organization—Damage claims 


EROV ETA DIC ot er oe OR I ry hk et 173,939 503,923 565,661 235,677 
iain, Sees, 1D cube whey et | eee meme 6: 3,495,278,755 287,296,757 267,804,383 3,475,786,381 
China 


A loan to China was authorized under the Export Credits 
Insurance Act. 


Jamaica 


A loan has been made to the Government of Jamaica, to 
provide economic assistance. 


The loan agreement has been amended by the following 
Rescheduling Agreements: 


(a) the Rescheduling Agreement dated October 18, 1985, 
provided for the deferment of the principal repayment 
in the amount of $5,000,000 due on August 9, 1985; 


(b) the Rescheduling Agreement dated June 4, 1987, pro- 
vided for the deferment of principal repayments 
totalling $10,000,000 due on August 9, 1986 and August 
9, 1987; and, 


(c) the Rescheduling Agreement dated July 25, 1989, pro- 
vided for the deferment of principal repayments 
totalling $10,000,000 due on August 9, 1988 and August 
9.1989. 
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United Kingdom 
The United Kingdom Financial Agreement Act, 1946 


Under authority of the United Kingdom Financial Agreement 
Act, a credit of $1,250,000,000 was extended to the Govern- 
ment of the United Kingdom to facilitate purchases by the 
United Kingdom of goods and services in Canada and to assist 
the United Kingdom in meeting transitional post-war deficits in 
its current balance of payments, in maintaining adequate reser- 
ves of gold and dollars, and in assuming the obligations of 
multilateral trade. The amount of the credit drawn by December 
31, 1951 was to be repaid in 50 annual instalments beginning 
on that date, with interest at the rate of 2% per annum, with the 
final instalment on December 31, 2000. 


Deferred principal 


The agreement, as amended in 1957, provides for the defer- 
ment of interest in respect of the year 1956 and of seven 
instalments of principal and interest after December 31, 1956, 
under certain conditions. Interest for 1956, and interest and 
principal for 1957, 1964, 1965, 1968 and 1976 were deferred. 
The maturity of the deferrals is to commence December 31, 
2001, and continue until December 31, 2006. 


Developing countries—International development 
assistance 


Loan assistance has been made to developing countries for 
international development assistance. Since April 1, 1986, loans 
under negotiated loan agreements in existence at March 31, 
1986 were made under various budgetary authorities (including 
External Affairs Votes 35 and 35b, Appropriation Acts No 1, No 
2 and No 3, 1990-91). Previous to this date, all loans to devel- 
oping countries were paid under non-budgetary authority. 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their 
terms and conditions of repayments. The closing balance of 
loans to individual countries includes, where applicable, total 
payments made under both budgetary and non-budgetary au- 
thorities. The total budgetary payments to all countries are 
deducted as a lump sum amount under the caption "Payments 
made under budgetary authority" at the end of the table to arrive 
at the amount reported in Table 6.13 as international develop- 
ment assistance to developing countries. 


April 1/1990 


Receipts and 
other credits 


Payments and 


other charges March 31/1991 


$ $ $ $ 
(a) 20 year term, 5 year grace period, 5% interest per annum, 
with final repayments between September 2000 and March 
2001: 
Jamaica rere vies nee sete reren eRe nce ce a Wer iene rt ore ea 4,499 073 4,499,073 
Turkey: Geek Sieg se ceel dive tt onsv niente sealen ome late vcddct wattaekaie erste kta 20,979,255 2,063,913 18,915,342 
25,478,328 2,063,913 23,414,415 
(b) 30 year term, 7 year grace period, 3% interest per annum, 
with final repayments between September 1996 and January 
2012: 
Barbados yaiate io et Wen coins ue cto cinch ames spats Mail ny ante eee rea 15,540,524 15,540,524 
Braz Nie oetey ar olsen hey acl aeote ee HUSA seer aan T ae tscamerone Cheated anione 10,893,340 550,899 10,342,441 
CO i) ee In Heme PS ONE end on ISO are omar hon ak me oe nae 1,554,396 182,869 1,371,527 ‘ 
Colombia= He. eRe eats era ee oes aS Sa eee ac relaue ies 15,529,728 934,753 14,594,975 | 
Cubale or re sh aca ten mieten ae eto eI at Sra Sa 9,547,012 9,547,012 } 
DominicanRepubliciy picet Ce casaeredapy state aeves te totale siete ote 2,200,001 2,200,001 
EL SY Phi ys ce eathodayavoos leust Voi aiepe cee Sach apa L ede eee Atel nel chewosouea ostuth 47,826,088 47,826,088 
JAMAICA ere. sey sy AY SS cise areca rn ee etoile Pesta cee eA oe 32,665,520 32,665,520 
(es eres Ne Sica a red Decor teorc a ic MEO Dn haces meee 325,839 43,445 282,394 
Malaysiate cncisntscutsstsinere pind ie Cote element aime croiereraen rere 8,792,419 714,427 8,077,992 
1220) al Aa acl ae ora Bee rH Panta ain arin eatiat hh WRI mee eed 337,617 337,617 
Salvador Bl sy cha tear eee Oe a eer oe aba cbaestan a ctonearane 7,851,317 201,316 7,650,001 
Trinidad Werte saute octet | Re te aan the GirehoLeeer eS ees an Sits 4,247,526 301,204 4,548,730 
UTKEY 5.6 2 hecho mona as aloetetek sis ba Aare tea aaa Feta anatase Cie 6,414,131 428,261 5,985,870 
163,725,458 3,055,970 301,204 160,970,692 
(c) 35 year term, 5 year grace period, non-interest bearing, 
with final repayments between April 2001 and November 
2005: 
Salvador SE lives <at. Servs et ior siclel nc eine ale oe eed TAI nr eae 2,358,974 257,918 2,101,056 
(d) 40 year term, 10 year grace period, non-interest bearing, 
with the final repayment in March 2007: 
"Trail arid ik ace hh ee ok eae ke eee eT COE ree 561,654 16,667 544,987 
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Receipts and 
other credits 


Payments and 
other charges 


April 1/1990 March 31/1991 


$ $ $ $ 
(e) 50 year term, 10 year grace period, non-interest bearing, 
with final repayments between March 2015 and September 
2035: 

AL QETIA BMeae enter res ete tar ale renee erie Oa epee eT aioe See eae Mee aie eers 14,771,974 684,541 14,087,433 
PATA ATEN, 2 aA} Oe oa In A UME i aS Pat Be CS 5,100,001 5,100,001 
ATR ETON ay eyattanPoaronste ah versdapeysrenon aot bepeyt cerns ost seyar a olckhs's 513,333 18,666 494,667 
Barb ad Osiig ene mdaeerteecas obey cies Sra rolioe lar obepey-tavatte teen aliens cs ousuay oviere no eva 7,917,779 7,917,779 
Belize myer Rede athens teeter ods aioe eeteratcoe aso sta ote Wye aieeiantd 10,781,116 152,035 10,629,081 
IBS OLA VLA ere ee, Pere eae alae aks Meee aT ee ee Se Bini ee ats 1,356,642 42,395 © 1,314,247 
LSS CVA ieee’ irs 284 CuO ORMOR EAE ERORG ERRORS) CnCIC CRE CRS Seo RUP ERE cr 616,966 20,888 596,078 
Btinduder ete tactic « Se Gree rersds cites een ah ea ae 8,306,202 8,306,202 
hitler men rene es rect ore aici tee ere anaere piacere ete 2,764,356 98,060 2,666,296 
Colom bisiese verte cree oes) a eke Neer te ahs sll eect Russel attvodete 17,524,784 564,626 16,960,158 
COSTAVIRICAl eMac ats: oars en Gralvenn oscar eae oro ctak tea cm useale ails 23,118,847 23,118,847 
OMUPICA MAM ERR A Chet eee ens Seles tt cheers olen Seamer irinett fecore 1,637,913 1,637,913 
DONUNICATREDUDUC cnet arcakaatiacecomcr ects 8,070,455 182,847 7,887,608 
CUA OMI error ae a Che oe cE eS eet te) Mere Mera ras 9,683,731 304,929 9,378,802 
EE Sey UMMM iets Ch los ai stores grelsteern chats coxa afeee anchene asm eteatensliotees weenie 57,599,945 57,599,945 
Grenada tet ie teeta cee ane etste Slorois Siena hrecanaie Give rallen coher seavehens 743,750 743,750 
Giratemialame ale getors Wate tes eo Le ote teat Moers Net eieeeuste eteeuess tite 3,787,623 3,787,623 
GUyaRAR Ee ne ere cetera diate cic Scie dle eine leehamrsies Mecsas otal 37,205,028 37,205,028 
VONGUTAS Svein Cea ee tee Ruole: elev ce) cos ve erefe ime lal aie fealecaue alone eres 33,015,261 33,015,261 
JETT yee eS Salas Re ONE mee on UR Lan ee aR 2 680,413,050 20,477,683 659,935,367 
Ere FOSS CE ey getuis Coo OO oc ARO RENE IC Oe OOS OeRe GPC OIC 267,994,567 4,213,458 263,781,109 
A AINA CAMs eaters ee CTR Peete Fe arcsec Lance ot ode tec adeL sieges $6,213,535 56,213,535 
Malay Slav arns se stetae Hoes cn taics es etratah,. sesiers saphyeyela abana ete eels 2,403,470 9,907 2,393,563 
WMealtarrrre nis: spars, < tae ieieic acts Mitac a cetele she cheleshawal chee sie elas 862,490 25,000 837,490 
IMC RICO meee ese srte re Pe Sieg te ante Mterhtav ie ce Retr ere aaeasnsheyt Let skoteas 76,212 PAL 73,441 
Montserratar:s meme ee rian oem ore tie ee ct 623,457 623,457 
IMOTOCCOM He cate ite ticte ere Ieee eee Cblnetaacre Fees 14,691,199 14,691,199 
INicara gua ye crysis evetes euch po eusbears asi ors stove!” cucdysratovisgspsecieneusk raster exes 18,357,040 18,357,040 
Pakistamarcry. sr ceerac se raavae ins nate Seis ee IO oe ne eet a are 577,267,310 18,543,018 $58,724,292 
PATAC UA Vary eieisioss oie ciniaas are iere te tyols lsesvever the colarermate se le eres shane 539,896 19,996 519,900 
URS indo lau ena CREO ORR RGN OSCE OOO COR HEMT oe TPT te Groen 22,529,872 22,529,872 
Rp pinesgerrene eee kis srterreiecns enero Steet Crees Saieeiats 3,837,789 3,837,789 
SAV AC OTWE Tha iectepepete cesses oc) Ses orsce Speen cnesed a asa tease ue poratiarmioacle abs 1,170,010 45,010 1,125,000 
SGISUICIO MER nistetstel ccs stone tostiSess soe siscrtersials “cus lol's ch eee RTT custecs 452,649 452,649 
SEVINCENER Pe poeta 's certs. ot alenngtetncia’cls soa aD ets. cigle- be 982,000 982,000 
SMicank aaerwee ade reer cae eve aces ao totishee ote a elec ce eels 160,556,871 3,925,399 156,631,472 
WUNALLANG Me etsre eye arate bares crac iere mle re wales’ oie aierpersies 32,875,740 610,692 32,265,048 
AD PINLG AG meh sacs: oleate ES als ber De wists alse ae tee bas 2,976,065 114,237 3,090,302 
PR UMASTa tee Beaters Pea ether cieacte 6 s)e cen rie oy eather auaralers 113,888,803 3,090,391 110,798,412 

2,203 ,227,731 53,032,312 114,237 2,150,309,656 


(f) 53 year term, 13 year grace period, non-interest bearing, 
with the final repayment in September 2025: 


IINEZS 0 det Ao eI SORIOL Ls 5 0.0 CIR IEC ICR Shick are 42,333,105 1,867,637 40,465,468 
(g) 55 year term, 15 year grace period, non-interest bearing, 
with the final repayment in September 2036: 
Oy DEMeny eden sex cuca orcretsva raid ayslanea aeliarer asta relelesatetane mqeeere tits a tarvars 9,243,531 9,243,531 
2,446,928,781 60,294,417 415,441 2,387,049,805 
Less: payments made under budgetary authority ............... 78,039,102 78,039,102 
2,368,889,679 60,294,417 415,441 2,309,010,703 


Note: Grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 


Similar assistance has been provided to developing countries 
by way of subscriptions to the capital of the International 
Development Association and loans to other international finan- 
cial institutions. These are reported later in this section under 
the heading "International organizations". 
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Development of export trade 


Pursuant to Section 31 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans to foreign customers where the liability is for a term, or 
in an amount in excess of that normally assumed by the Corpo- 
ration. Such loans are financed directly by payments out of the 
Consolidated Revenue Fund and are administered by the Cor- 
poration on behalf of the Government of Canada. 


Since April 1, 1987, certain loans for the development of 
export trade are made under budgetary authority. 


April 1/1990 


The following table presents the balances and transactions 
for the loans made to national governments, together with their 
terms and conditions of repayments. The closing balance of 
loans to national governments includes, where applicable, total 
payments made under both budgetary and non-budgetary au- 
thorities. The total budgetary payments are deducted as a lump 
sum amount under the caption "Payments made under budgetary 
authority" at the end of the table to arrive at the amount reported 
in Table 6.13. 


Receipts and 
other credits 


Payments and 


other charges March 31/1991 
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$ $ $ $ 
(a) 1 to 5 year term, 9.375% interest per annum, with 
final repayment in July 1986 
Peru tas et my oitsher ie a yetoun cre eek ler a aloletccpreste ma erie aaatantens 1,036,324 1,036,324 
(b) 6 to 10 year term, 7.4% to 11.125% interest per annum, 
with final repayments between March 1993 and 
February 2002: 
CHT ae omelet Seeyeyste nope s en She ake cts Past oh ae ell Neate ofeyecteis top2 oe 3,343,485 423,117 2,920,368 
Eoulad on eran cet cteincicn «ctchenary stebsicieie arate cereal coolant pele theaters 13,840,348 804,417 1,911,200 14,947,131 
Ethiopia ge cc mie gterees meres ce ne tAehG Sis aloe oF aNey Me LAO EVGA eA 8,822,444 1,461,480 41,651 7,402,615 
ELSES CIM cacao Ae ee ARR CAPT A NCOs ae OF ACER CAeY RA CIO 4,740,810 1,649,680 60,651 3,151,781 
Wear dati aia. suntan vera s eve ere) hieratc lovers cra citucdor my omiorslokstetootaer ators 1,874 836,277 834,403 
THIEK EY rset sce ch ceciical stay street esto dha, Oe evttorceat otal otc ealo teas Seat onto 35,198,127 11,639,003 23,559,124 
65,945,214 15,979 571 2,849,779 52,815,422 
(c) 11 to 15 year term, 0% to 14.5% interest per annum, 
with final repayments between June 1996 and 
June 2011: 
Atgentina sts x.canceiinrcarn etter arteries ara ke Oe ais ele 129,450,000 129,450,000 
FOREARMS csitecraleg statsyerato ears coreisdeara ene: av Saenaunye teheners aioe tame ehociehn custere 123,419,712 16,666,667 106,753,045 
Phrarland efa.c Wevrecaretavaronsrsrspoistsvel Stevo oie 5 Sieroter cars aveielerocuaeetetelet late ees 35,971,887 269,803 380,082 36,082,166 
TPKE Yh Poa rescore wiopa ets race eager ieitore! ener core ete caret ae rstennets iol oes 258 3 255 
ZeAUAD IE pes Noro a's vay systay Ses oe cues fone celeb ates nis wn vepe eo eles ooze 8,681,277 8,681,277 
297,523,134 16,936,473 380,082 280,966,743 
(d) 16 to 20 year term, 3.5% to 11.25% (set prime) interest 
per annum, with final repayments between Jume 1980 and 
May 2015 
Bra Zil ve ek ose us tek overeve ate cichera, ase touesaiats eRe vetlel oval ece tarsal etatetsters 13,458,162 270,556 13,187,606 
Indonesiad? access hove heleioeele oianes o yamrinieei ene ere tiataeemp alors 5,703,280 78,044 4,339,388 9,964,624 
Mada ascatinatlpstcis rs otacpetirercrslssamalneee cusses evershaisie suche pale orate atte tar 18,887,425 176,015 18,711,410 
Poland) B24 1h. Rie etaieso elevate ohn ands stoma releuapere sheet ARs see bia aye 67,704,881 722,762 66,982,119 
Sudangy gn £. SPH Hee Gk GM le uk loa ecru 7,601,750 76,700 7,525,050 
"PAZ IA: . sevreveraeserarabenatraace-syora aractovertwateieavane auchenallele arate evaee! eesttetare 32,560,394 328,527 32,231,867 
145,915,892 1,652,604 4,339,388 148,602,676 
(e) 21 to 25 year term, 3% to 7.225% (libor) interest per annum, 
with final repayments between March 2008 and 
April 2018: 
AI SER a chp csc chalets etaueneie eunoetake eb oke ue epekel eis letter tedatetets tate 7,663,817 4,682,682 12,346,499 
MEXICO acre eialassraroteretrinte Seite eit cls eleyactne ele ives elelaee cre aaa sate 32,809,196 326,690 32,482,506 
40,473,013 326,690 4,682,682 44,829,005 
(f) 26 to 30 year term, 0.5% (set prime) to 7.8% (libor) 
interest per annum, with final repayment in 
June 2014: 
CONG Os eta ate tice sit etal eg stove sholee tere a tents ert Gite wake arent, apa 3,352,255 33,824 3,318,431 
(g) 31 to 55 year term, 0% to 11.75% interest per annum, 
with final repayments between December 2033 and 
February 2044: 
Cameéroonthe 2 686 einer ede ie eee a Tete ae oct hereto 13,876,150 3,401,127 PREZ 
China tei aeae gers Rea aeee Fea a eee ietteie nte ettotenrens oars 25,899,992 79,197,236 105,097,228 
BEY Dt) on iscaca5ieale lok see weeredeone hapeteus oiines uloyenelecats tec. o) a Gnaetopuarasuates 16,601,248 158,861 23,500,789 39,943,176 
Tindale Ft cvensalaie stile weelrn a ei cateccsnsia ti seco ma Met oie Mindeiete ole omeietetee 18,661,533 262,100 20,245,204 38,644,637 
JAMAICA. c.co-cysicisuaspoiccae tag’ syapslousds a mnenteseus sac teclees aasee ROG tone sore> 33,200,551 1,813,299 45,953,629 77,340,881 
KGD Va cia trae ene ic eR SET ere G Cicisiein ater eastern 175,057 1,766 173,291 
MOrOGCO 7 ciayersiert a teinaya ate Breieyats tatoo le arate ole Pamala FAG ober atameet teres 91,322,878 1,133,244 81,866,276 172,055,910 
PARIS CANS ats ja trtereser sieve. hed wetahe tieeeter sce tateraeysveroneen cern eter ratnere 5,574,301 56,357 407,089 5,925,033 
205,311,710 3,425,627 254,571,350 456,457,433 
759,557,542 38,354,789 266,823,281 988,026,034 
Less: payments made under budgetary authority ................ 171,840,825 157,815,002 329,655,827 
587,716,717 196,169,791 266,823,281 658,370,207 


During the year, receipts and other credits included loan 
repayments of $35,181,613, a valuation adjustment of 
$3,173,176 in respect of loans totalling $477,006,212 US and 
$12,354,327 ECU (European Currency Unit), while payments 
and other charges included loans and guarantees of 
$266,823,281. 


North Atlantic Treaty Organization—Damage 
claims recoverable 


Article VIII of the NATO Status of Forces Agreement signed 
April 4, 1949, as amended, deals with claims for damages to 
third parties arising from accidents in which a member of a 
visiting force is involved. This account is charged with the 
amount recoverable from other states, for claims for damages 
which took place in Canada, and is credited with recoveries. 


The advances are non-interest bearing and have no specific 
repayment terms. 


INTERNATIONAL ORGANIZATIONS 


This group records Canada’s subscriptions to the capital of 
the African Development Bank, the Asian Development Bank, 
the Caribbean Development Bank, the Inter-American Devel- 
opment Bank, the International Bank for Reconstruction and 
Development (i.e. World Bank), the International Development 
Association and the International Finance Corporation. It also 
includes loans and advances to other international organi- 
zations. 


Capital subscriptions are made in part by the issuance of 
non-interest bearing, non-negotiable demand notes. The 
amounts advanced or loaned vary according to the needs of the 
organizations concerned, and the terms of the agreements. 


TABLE 6.14 
INTERNATIONAL ORGANIZATIONS 


PUBLIC ACCOUNTS, 1990-91 


The net position of the Government vis-a-vis the interna- 
tional organizations has been obtained by deducting from 
subscriptions, loans and advances, the non-interest bearing 
notes issued by. Canada to these organizations. These notes, 
payable on demand, represent that portion of the investment by 
Canada in these organizations which has not yet been encashed 
by them. These notes are encashed subject to the financial 
requirements of these organizations. 


Since April 1, 1986, note encashments, and cash subscrip- 
tions/loans to international financial institutions are now made 
under budgetary authority. However, subscriptions/loans made 
by the issuance of non-interest bearing notes continue to be 
under non-budgetary authority. 


Table 6.14 presents a summary of the balances and transac- 
tions for the subscriptions, loans and advances to international 
organizations. The closing balance of loans/subscriptions to 
international financial institutions includes, where applicable, 
total loans/subscriptions made under both budgetary and non- 
budgetary authorities. The total budgetary payments to all 
international financial institutions are deducted as a lump sum 
amount under the caption "Payments made under budgetary 
authority" at the end of the table to arrive at the total amount 
reported in Table 6.1 as International organizations (net). In 
addition, Table 6.15 presents additional disclosure of informa- 
tion related to subscriptions to the capital of international 
development institutions, as well as future commitments and 
contingent liabilities related to international development assis- 
tance as disclosed in Note 9 to the audited financial statements 
of the Government of Canada in Section 2 of this volume. 


Canada’s subscriptions to the capital of the— 
ArrICAn Oey COPIMeHe Dall Karrine cisie Vey one iebeieri stots ier enoreler tae 
ess smotesspayablean ste aieiscis sit oaralerals, eareemascstarotehceset onsen 


PSS IAM LIEV CLOPINEMU, Es ALL KGa ratehey a fedeta rior = ietaken tee cnayayoreusiarenctayatenats 
EESSHMOLES PAV ADC perararramienetve) voor scl one ratarpebatoh enero tatatev arate 


(Caribbean Development Balke maracas < -v eieryeseianckehersis frelera siete 
UCASE TO Fa ENE Los Arata oi AAR RMAA BORO Ooo Todo doaaans 


infer-Amencan Development Bankwas. .. serie smile ec 
EES HOtesiIpay able mania etreiaiae ties ecient atereeTe oerensic 


International Bank for Reconstruction and Development 
(NVOrIG Bank \ipsac 6 cic tiers aor ears el soot acetals pepe iaenetanels oes 
International Development ASSBCIMEION 2.2 cnarkccaioo metas 
MEESSIMOLES PAV ADI Osk,.viere.a: cus een Teer sas ua) ce tetogetedetartey ale aete 


eter AON ali einanCe. C OTPOLAllON er te «e210 nielelckayl systekevebeieieleie os 
Multilateral Investment Guarantee Agency ................5. 
HSER! TOTES Pay ADLe yeas. ayn eee eas isl ayeierv or aie erm ears 


April 1/1990 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1991 


$ $ $ $ 
76,326,850 160,107 5,846,431 82,013,174 
196,080 5,846,431 5,849,471 193,040 
76,130,770 6,006,538 11,695,902 81,820,134 
159,361,491 509,907 158,851,584 
11,311,129 3,770,377 7,540,752 
148,050,362 509,907 3,770,377 151,310,832 
12,373,408 112,812 965,161 13,225,757 
477,320 482,581 959,901 
11,896,088 595995 965,161 12,265,856 
143,553,873 1,538,903 8,469,977 150,484,947 
14,235,054 8,469,977 4,565,963 18,139,068 
129,318,819 10,008 880 13,035,940 132,345,879 
312,715,754 817,929 18,255,955 330,153,780 
3,255,248,061 276,090,000 3,531,338,061 
760,712,700 276,090,000 152,010,000 884,792,700 
2,494,535 ,361 276,090,000 428,100,000 2,646,545,361 
53,768,932 542,517 53,226,415 
7,503,816 TOA, 7,428,104 
3,751,908 37,856 3,714,052 
3,751,908 75,712 37,856 3,714,052 
3,230,167,994 294,646,876 475,861,191 3,411,382,309 
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PUBLIC ACCOUNTS, 1990-91 
TABLE 6.14 
INTERNATIONAL ORGANIZATIONS—Concluded 


April 1/1990 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1991 


$ $ $ $ 
International financial institutions’) 6.0.0.6... eee eee eee 2,155,651,919 3,755,800 231,698,365 2,383,594,484 
Less notes payables a. ctccty cece ieresteiane aecrarae werent 1,091,214,077 229,500,001 159,144,829 1,161,569,249 
1,064 437,842 233,255,801 390,843,194 1,222,025,235 
CommoniFund for Commoditiese® ya. cryastels omits eerste eel eas 1,604,954 1,302,917 2,907,871 
International Tin'C ounce. 2) pei. eaten sens east etestese oka ener yte oes 4,292,614 204,835 4,497,449 
International Monetary Fund— 
Enhanced Structural Adjustment Facility ..................0. 48,294,303 15,322,458 25,801,600 58,773,445 
International organizations and associations— 
Berne Union of the World Intellectual Property 
Organization WG Weay. See ASE ER OR, ate ERT 15,676 15,676 
Customs Co-operation|\Council einar «sre oo oepaerrntre et aio 4 6,309 6,309 
Rood-andAgriculture Organization aca. csienite serie: 854,605 854,605 
General Agreement on Tariffs and Trade ..................4. 14,508 14,508 
Intergovernmental Maritime Consultative 
Organizationy yy lam aoe tees tere ae aais Site oils teva tsk ashy 5x" 1,617 1,617 
International’Atomic/EnergyiA gency (ccc sien ates crete): 65,656 143,321 208,977 
International Civil Aviation Organization ................... 71,419 6,669 78,088 
Intemmational/Labour Organizationy yp yeeelerectipait gid pees shale 68,666 68,666 
Paris Union of the World Intellectual Property 
Organization Aik eevee. ke cae vada gas cee eee Oe pata 58,927 58,927 
United Nations Educational, Scientific and Cultural 
Organization rys. akccetans di sea eis sca nete) eraiene adage teh 683,459 683,459 
United Nations Industrial Development 
Organization hy seve rele dB eee NOOR Gen de ere ahs. S WDS ene de 362,976 10,598 373,574 
UnitediNatiousorganizations. nei. top sci tees ae 3,582,214 3,582,214 
World'HealthiOroantzationerere mae aide hei arsine slacks 163,357 163,357 
5,949,389 160,588 6,109,977 
Totaled aohenn. tiem iiacinn sty etcetera ates wares. 6 40 & 4,354,747,096 543,225,135 894,174,325 4,705,696,286 
Less: payments made under budgetary 
AUTH ORICY Wt ASA Ni ces, Peet cra Ooe Atk cece ters ehe ert arene & 1,571,093,952 313,353,193 1,884,447,145 
2,783,653,144 856,578,328 894,174,325 2,821,249,141 
Summary— 
IntermationaliorganizationSnavaaas an ers dencteiersrentet emer eee 6,236,645 ,364 22,836,145 568,795,829 6,782,605,048 
Less: payments made under budgetary 
Authority, oie aun Setets unsng Reakemayera lala yetoeavaucks eioneceesemeners set okays fae 1,571,093,952 313,353,193 1,884,447,145 
4,665,551,412 336,189,338 568,795,829 4,898,157,903 
Mess=notes:payableg, sous sae ecient tee eects 1,88 1,898,268 520,388,990 325,378,496 2,076,908,762 
Total peseegre ape it scap sles ctroy nts ay ver these ee isd SIS RaVO a Rees PDE rR 2,783,653,144 856,578,328 894,174,325 2,821,249,141 


(| The subscriptions to the Association and the loans to the international financial institutions are used to lend funds to developing countries at rates favourable to the 
borrowers. In addition, as described earlier in this section, under the heading "National governments including developing countries", international development 
assistance has also been provided to developing countries. 


6.38 LOANS, INVESTMENTS AND ADVANCES 


TABLE 6.15 


INTERNATIONAL DEVELOPMENT ASSISTANCE— 
SUBSCRIPTIONS, CONTINGENT LIABILITIES AND COMMITMENTS 


PUBLIC ACCOUNTS, 1990-91 


Paid-in shares 


Share subscriptions purchased 
Parliamentary 
Cost authority available for 
Estimated use in subsequent years 
Number value of Other Contin- | Number 
of Foreign Canadian callable commit- gent of Estimated 
Paid-in Callable shares currencies _currency'') _shares'?) ments liabilities | shares value 
millions $millions $millions $millions $millions $millions 
African Development Bank ................ 4,200 12,600 4,200 59") 1764) 12,600 181!) 
2,100 31,500 1,680 $20US 23 352 6 88 31,920 463°) 
Asian Development Bank.................. 8,740 36,403 8,740 $105US 122 508 36,403 508") 
2,370 45,030 2,370 24SDR 37 699 
Caribbean Development Bank.............. 1,585 5,355 1,585 $10US 41°) 37 5,355 37°®) 
663 2,769 138 $1US 1 4 4 15 3,324 23!) 
Caribbean Special Development Fund....... 5 
Undisbursed loans to national governments 
including developing countries ........... 425 
Inter-American Development Bank .......... 9,982 115,220 9,982 $123US 145 1,609 63,692 890!) 
2,400 93,556 600 $29US 33 327 25 980 95,356 1,332"! 
Inter-American Development Fund .......... 10 
International Bank for Reconstruction and 
Development (World Bank) .............. 7) 7) 7 330 4,683") 45° —-4,457°°) 2,770'°) 
International Development Association ...... {11} (11) {11} 3,531!) 592 {10) 
International Finance Corporation........... 45,976 45,976 $46US 53 {10} 
International Monetary Fund—Loans ........ 667" 14,3851) 492°) 
Multilateral Investment Guarantee Agency .... 14) (14) Wes $6US 7 30!"5) 40) 
European Bank for Reconstruction and 
Development’. a acne (ini: Aerts aie hls. aute dave 138 321 


'' Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 1991 ($1US = $1.1577 Cdn; 1SDR = $1.5523 Cdn). 

'2) Commitments to the institutions will require future "Maintenance of value" payments. 
According to the Articles of Agreement of the World Bank, countries are obliged to maintain the value of certain portions of their paid-in capital subscriptions and 
contributions. The World Bank has not had a workable standard of value since 1978 when the formal link between the US dollar and gold was broken. The World 
Bank agreed not to seek payment of these obligations pending the establishment of a new standard of value for the Bank. Maintenance of value obligations do not 
exist for International Development Association contributions. In October 1986, the Executive Board agreed upon the "1974 SDR" as a successor standard of 
value. The 1974 SDR is a fixed US dollar equivalent of the value of the SDR prevailing in 1974 ($1.20635 US = 1 SDR). Maintenance of value payments resumed 
July 1, 1987. It is expected that other institutions will follow this lead. 

'3) Canadian currency equivalent of 42,000,000 units of account. One unit = $1.20635 US = $1.1556 Cdn as of May 1979. 

'4) Canadian currency equivalent of 126,000,000 units of account. One unit = $1.20635 US = $1.1556 Cdn as of May 1979. 

'S) These amounts are reflected as non-lapsing non-budgetary authorities in the External Affairs ministerial section of Volume II, Part I (Section 9). 

‘©! This amount excludes a maintenance of value payment of $1,192,625. 

'7) Canada’s subscription is for 35,892 shares. Payments are accounted for as a proportion of each share. 

8) Total subscription valued at $4,329,800,000 US. Callable value translated at $1 US = $1.1577 Cdn, representing approximately 93.4% of the total subscription. 

'°) Canada’s subcription will rise by a further 10,752 shares, valued at $1.5 billion Cdn. Of this, $45 million Cdn will be paid-in. 

{1} Subscription and payment authorities are annual budgetary voted items presented in the Finance ministerial section of Volume II, Part I (Section10). 

{I There are no outstanding subscriptions other than the notes payable in Table 6.14. Accounting is based on dollar values rather than number of shares. 

'2)This figure represents the amount of notes issued. $884,792,700 has not yet been encashed by IDA. 

'3} Canada has agreed to lend the Enhanced Structural Adjustment Facility SDR 300 million and to subsidize the interest rate on the loan through a grant of 
approximately SDR 165 million, of which SDR 32.45 million has been paid-in. In addition, lines of credit of SDR 892.5 million have been made available 
to the IMF. 

(4) Canada’s subscription is for 2,965 shares. Payments are accounted for as a proportion of each share. 

{15} Total subscription valued at $32,081,000 US. Callable value translated at $1 US =$1.1577 Cdn, representing 80% of the total subscription. 
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PUBLIC ACCOUNTS, 1990-91 


African Development Bank 


This account records Canada’s subscriptions to the capital of 
the African Development Bank, as authorized by the Interna- 
tional Development (Financial Institutions) Assistance Act, and 
various appropriation acts (including External Affairs Vote 
L45, Appropriation Acts No 1 and No 2, 1990-91). 


During the year, payments and other charges included addi- 
tional subscriptions in non-interest bearing, non-negotiable 
demand notes. 


Asian Development Bank 


This account records Canada’s subscriptions to the capital of 
the Asian Development Bank, as authorized by the International 
Development (Financial Institutions) Assistance Act, and vari- 
ous appropriation acts. 


During the year, there were no additional subscriptions 
made. 


Caribbean Development Bank 


This account records Canada’s subscriptions to the capital of 
the Caribbean Development Bank, as authorized by the Inter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts (including External Affairs Vote 
L46b, Appropriation Act No 3, 1990-91). 


During the year, payments and other charges included addi- 
tional subscriptions in cash and in non-interest bearing, 
non-negotiable demand notes. 


Inter-American Development Bank 


This account records Canada’s subscriptions to the capital of 
the Inter-American Development Bank, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts (including External Affairs 
Vote L45, Appropriation Acts No 1| and No 2, 1990-91). 


During the year, payment and other charges included addi- 
tional subscriptions in non-interest bearing, non-negotiable 
notes. 


International Bank for Reconstruction and 
Development (World Bank) 


This account records Canada’s subscriptions to the capital of 
the International Bank for Reconstruction and Development 
(IBRD), as authorized by the Bretton Woods and Related Agree- 
ments Act, and various appropriation acts (including Finance 
Vote L5, Appropriation Acts No 1 and No 2, 1990-91). 


During the year, payments and other charges included addi- 
tional subscriptions in cash. 
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International Development Association 


This account records Canada’s subscriptions to the capital of 
the International Development Association, as authorized by the 
Bretton Woods and Related Agreements Act, and various appro- 
priation acts (including Finance Vote L9, Appropriation Acts No 
1 and No 2, 1990-91). The subscriptions to the Association, 
which is part of the World Bank Groups, are used to lend funds 
to developing countries for development purposes, at rates high- 
ly favourable to the borrower (no interest, with a 50 year 
maturity and 10 years of grace). 


During the year, payments and other charges included addi- 
tional subscriptions in the form of non-interest bearing, 
non-negotiable demand notes. 


International Finance Corporation 


This account records Canada’s subscriptions to the capital of 
the International Finance Corporation, which is part of the 
World Bank Groups, as authorized by various appropriation 
acts. 


During the year, there were no additional subscriptions made. 


Multilateral Investment Guarantee Agency 


This account records Canada’s subscriptions to the capital of 
the Multilateral Investment Guarantee Agency as authorized by 
an Act to amend the Bretton Woods and Related Agreements 
Act. 


During the year, there were no additional subscriptions made. 


PUBLIC ACCOUNTS, 1990-91 


International financial institutions 


This account records loans for assistance to international 
financial institutions, as authorized by the International Devel- 
opment (Financial Institutions) Assistance Act, and various 
appropriation acts (including External Affairs Vote L40, Appro- 
priation Acts No 1 and No 2, 1990-91). 


The balances and transactions for loans to various interna- 
tional financial institutions are as follows: 


Payments and 
other charges 


Receipts and 


April 1/1990 other credits March 31/1991 


$ $ $ $ 
NTE CATIDCVSl OPMAEN US AN Ke ce erect sais ojctead eee Ja) o'eiee ss act nce cho! scevele 3,843,896 125,000 3,718,896 
APLICANDEVSLOPMENE UNG Ke stat r wile crete eiaranatere snare eran eta. ates 696,065,846 885,000 12333333393 818,514,179 
WeSeeROLeS DAVaDlS> co meneneteeerae siete: arta tetemeate eyes G.asvere aus mie 430,626,666 12333385333 59,740,301 494,219,698 
265,439,180 124,218,333 183,073,634 324,294,481 
AndeamDevelopment/Conporaton ene emveeieerseae cease) suet rale.s 4,250,046 124,990 4,125,056 
Asianwevelopment Bank-— Special scam ise sus elec ieee 27,027,000 27,027,000 
Slane vielopiiie its AUG mera nerenvas erriori ste geiecarers miei aieyeccisis iste as saene 959,337,287 84,730,313 1,044 ,067,600 
ess en tess pay.able emcees we c--.crices ee eiaih c. Si claamias 569,098,802 84,730,313 77,256,000 576,573,115 
390,238,485 84,730,313 161,986,313 467,494,485 
Caribbean Development Bank— 
A cHCOITLAlDEVelOpMentbiind, s/s. 5 eeepaeireedaa ete sac eretelece 8,600,000 8,600,000 
Caribbean Development Bank— 
Conimonwealth Ganbbean Regional te. ie oan ccs tenes ec 4,678,000 47,200 4,630,800 
Caribbean Development Bank—Special .................0..05- 67,341,325 148,090 4,980,637 T2A7I3-872 
essumotesypayablempersritaciocr sei cornin tw eccrsuntsioraicierveasssre terns 21,948,631 4,980,638 7,202,687 19,726,582 
45,392,694 5,128,728 12,183,324 52,447,290 
Central American Bank for Economic Integration ............... 2,103,779 76,500 2,027,279 
Inter-American Development Bank—Fund for Special 
Operation sees e nett sito suedcvs, nico ta es oes satel tes 269,461,811 1,983,580 5,503,845 272,982,076 
eSsegnolesspay a Ole muti ts ctaicing asa trantter iver uate ax) 9 fs ie ore wee 32,757,799 3,305,480 7,728,243 28,335,036 
236,704,012 5,289,060 13,232,088 244,647,040 
International Bank for Reconstruction and Development ......... 23,390,000 236,000 23,154,000 
International Fund for Agriculture Development ................ 76,724,179 13,150,237 89,874,416 
WessSnotesipay able. eaneeiinn cia. fos bie teeta ssc cise aes 36,782,179 13,150,237 7,217,598 42,714,818 
39,942,000 13,150,237 20,367,835 47,159,598 
Intemational Monetary Bunda. © pagyys cise emer sees cones esr 12,828,750 129,440 12,699,310 


1,064,437,842 233,255,801 390,843,194 1,222,025,235 


Common Fund for Commodities International Monetary Fund—Enhanced 


This account was established by External Affairs Vote L47b, Structural Adjustment Facility 


Appropriation Act No 3, 1980-81, to make payments and issue 
guarantees and promissory notes in the current and subsequent 
fiscal years to purchase shares in the first account of the 
Common Fund for Commodities in accordance with the terms 
and conditions of the agreement establishing the Common Fund 
of Commodities. 


Payments, guarantees and promissory notes shall not exceed 
$10,380,000 US. 


International Tin Council 


This account records Canada’s subscriptions to the Interna- 
tional Tin Council, as authorized by previous appropriation 
acts. The subscriptions are for the investment in the buffer stock 
previously established and carried forward under the Sixth 
International Tin Agreement. 


This account records the loan to the International Monetary 
Fund in order to provide assistance to debt distressed, low-in- 
come countries as authorized by an Act to amend the Bretton 
Woods and Related Agreements Act. 


During the year, payments and other charges included a loan 
in cash. 


International organizations and associations 


These items represent the historical value of payments made 
by the Canadian Government to working capital funds main- 
tained by international organizations of which Canada is a 
member. Participation in the financing of these working capital 
funds, on the basis of the scale of assessments, is prescribed 
by financial regulations for membership in the organizations. 
Payments into the funds are not subject to interest or repayment 
schedules, but are recorded by the organizations as credits from 
member states. Payments by Canada were authorized by ap- 
propriation acts. 
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PUBLIC ACCOUNTS, 1990-91 


VETERANS’ LAND ACT FUND 
ADVANCES 


Advances have been made, under Parts I and III of the 
Veterans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock and 
equipment, and protection of security. The total amount auth- 
orized to be outstanding at any time is $605,000,000. 


A provision equal to 1/10 of the benefits to veterans was 
established each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each year, 
and provisions are established as necessary. These provisions 
are charged to budgetary expenditure and credited to the allow- 
ance for conditional benefits account. The allowance for 
conditional benefits account represents the accumulated net 
provisions for benefits to veterans in the form of forgiveness of 
loans authorized by the Veterans’ Land Act. These benefits 
come into effect only after certain conditions are fulfilled by the 
veterans. At the end of 10 years, the conditions having been met, 
the accumulated provision is charged to the allowance for con- 
ditional benefits account, and credited to the veteran’s loan 
account. 


Table 6.16 summarizes the balances and transactions for 
advances to the Veterans’ Land Act Fund. 


TABLE 6.16 
VETERANS’ LAND ACT FUND 


Receipts and Payments and 
April 1/1990 other credits other charges March 31/1991 
$ $ $ $ 
Veterans’ Land Act Fund— 
Advances: 3. hs cktistesa + a5 eee anteaters area ee aie ab Ake 74,667,396 18,269,610 4,568,971 60,966,757 
Less: allowance for conditional benefits ....................- 456,261 441,341 14,920 
Total erg Si LoR betes Ste od SONA cata See ne auch cae Lape rata 74,211,135 18,269,610 5,010,312 60,951,837 
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PUBLIC ACCOUNTS, 1990-91 


JOINT AND MIXED ENTERPRISES 


Joint and mixed enterprises are entities with share capital 
owned jointly by the Government and other governments and/or 
organizations to further common objectives. This group records 
and/or reports the Government’s loans, investments and advan- 
ces to such entities. Additional information on these entities is 
provided in Volume III of the Public Accounts. 


Under the terms of Section 147 of the Bankruptcy Act, the 
Superintendent of Bankruptcy has received shares in a number 
of corporations in lieu of a cash levy payable to the Crown. The 
Government’s purpose in sharing ownership in these corpo- 
rations with other entities is not to further common operating 
objectives. 


Table 6.17 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
to joint and mixed enterprises. 


TABLE 6.17 
JOINT AND MIXED ENTERPRISES 


Receipts and Payments and 
April 1/1990 other credits other charges March 31/1991 
$ $ $ $ 
Air Canada—Finance 
(Privatization and Regulatory Affairs)| By OU Rie es) Wn. Mbt 
Canarctic Shipping Company Limited— 
PT: raVSPOrtees setts acct heehee icone et aah eke as eae 
Cooperative Energy Corporation—Energy, Mines and 
IRESOUICES tere: Ree Te Re ee ares ite erate ee 57,804,000 57,804,000 
Lower Churchill Development Corporation Limited— 
Bnergy Mines: and JRCSOUTCCS pate tisortionr err seyaueeiai os tyes < al5 14,750,000 14,750,000 
National Sea Products Ltd—Finance 
(Privatization and Regulatory Affairs)— 
Capitalistock in: sine «stan cine foros itertenainern aula cette chert 59,540,000 59,540,000 
[BOTS squab rargcueneiee cra tein tice ieirre. ciao citron & Oar eee 105,459 105,459 
59,645,459 105,459 59,540,000 
North Portage Development Corporation— 
iVestenii Economic DIVersiticatlon in riet ne halite teriete enc: 
NPM Nuclear Project Managers Canada Inc— 
ENere Va MINS ANG siRc SOULCES Sel ver soil ekg cite ian enero t artes 
Société Inter-Port de Québec—Industry, Science and 
BL CCHNOI ORY Ay recycr tetany ets pekutere tarete orcs stance seraseeneterers es tens ore se 400 400 
elesatCanada—-Communications eienn.. - seiner ees teni miotiere 30,000,000 30,000,000 
TIRGTEN cars icp esi echtiten ex Sai eR EACH RE oo PIN 8m Micmac Oona ely eis 162,199,859 105,459 162,094,400 


') This account is now reported in Table 6.18. 


LOANS, INVESTMENTS AND ADVANCES 6. 43 


PUBLIC ACCOUNTS, 1990-91 


Canarctic Shipping Company Limited 


The Corporation was incorporated under the Canada Corpo- 
rations Act, and continued under the Canada Business 
Corporations Act, to acquire, sell, lease, charter and otherwise 
deal in and with ships of every description, and to do all other 
things necessary or incidental thereto. 


In 1977-78, 305,996 common shares of Canarctic Shipping 
Company Limited having a total value of $305,996, and repre- 
senting 51% of the common shares outstanding, were purchased 
and charged to budgetary expenditure (Transport Vote 10— 
Marine operating expenditures). The balance of outstanding 
shares is owned by North Water Navigation Ltd. 


Cooperative Energy Corporation 


The Corporation was incorporated under the Cooperative 
Energy Act, to operate an energy corporation whose primary 
activity is to explore and develop new Canadian oil and gas 
resources. The Corporation is a holding company whose share- 
holders are the participating co-operatives and the Government 
of Canada. The objective of the Government’s participation is 
to bring together a number of co-operative financial, agricultu- 
ral, service and marketing institutions to participate in the 
Canadian oil and gas industry. 


The Minister of Energy, Mines and Resources may subscribe 
for, acquire and hold shares and equity debentures of the Cor- 
poration for the Government of Canada. 


The Government’s investment in the capital of the Corpo- 
ration, as authorized by the Cooperative Energy Act, is recorded 
in this account. 


As of March 31, 1991, the Government’s investment was 
made up of 578,040 class B shares with a value of $57,804,000. 


The Government’s holding of shares represents 25% owner- 
ship of the Corporation. 


Lower Churchill Development Corporation Limited 


The Corporation was incorporated under the Companies Act 
of Newfoundland, to establish a basis for the development of 
all or part of the hydroelectric potential of the Lower Churchill 
basin and the transmission of this energy to markets. 


This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participation 
with the Government of Newfoundland in the development of 
the hydroelectric power potential of the Lower Churchill River 
in Labrador, the Government is authorized to purchase approxi- 
mately 49% of the shares of the Lower Churchill Development 
Corporation Limited. 


The Government has purchased 1,475 class A shares, repre- 
senting 49% of the shares outstanding. The balance of the 
outstanding shares is owned by Newfoundland and Labrador 
Hydro (an agent of the Government of Newfoundland and 
Labrador). 
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National Sea Products Ltd 


The Corporation was incorporated under the Nova Scotia 
Companies Act, to process and market fish, seafoods and fish 
by-products. The objective of the Government’s participation is 
to restructure the Nova Scotia fishery. 


Capital stock 


Pursuant to the Atlantic Fisheries Restructuring Act, the 
Government has acquired shares in the Corporation. The Gov- 
ernment’s holding consists of 1,552,976 no par value common 
shares and 1,552,976 no par value non-voting equity shares. 
This represents 19.6% of the shares outstanding. 


Loans 


Loans were made to National Sea Products Ltd, for the 
construction of an extension to the wharf at Burgeo, Newfound- 
land. The total loan authority was $240,000. 


During the year, the loans were repaid in full. 


North Portage Development Corporation 


The Corporation was incorporated under the Manitoba Cor- 
porations Act, to foster the social and economic development of 
the North Portage area in the core area of Winnipeg. The 
objective of the Government’s participation is to stimulate eco- 
nomic recovery in Canada and Manitoba. 


The Government’s holding of common shares represents 
33.3% of the shares outstanding. The Corporation is owned 
equally by the City of Winnipeg, the Province of Manitoba and 
the Government of Canada. 


NPM Nuclear Project Managers Canada Inc 


The Corporation was incorporated under the Canada Busi- 
ness Corporations Act, to manage nuclear projects and 
construction. The objective of the Government’s participation 
is to transfer this activity from Atomic Energy of Canada Ltd to 
the private sector. 


The Government has purchased 60 no par value common 
shares. 


The Government’s holding of shares represents 13.34% of 


the shares outstanding. The balance of the outstanding sharesis 


owned by four private sector corporations. 


Société Inter-Port de Québec 


The Corporation was incorporated by a Special Act of the 
Government of Quebec, to develop and implement plans and 
programs for an industrial complex, using the infrastructure of 
the Quebec harbour, and contributing to the development of that 
same infrastructure. 


The Government has purchased 400 common shares of the 
Corporation at $1 per share. This represents 40% of the auth- 
orized shares. The balance of the outstanding shares is owned 
by the Government of Quebec. 


Telesat Canada 


The Corporation was incorporated by the Telesat Canada Act, 
to establish multi-purpose satellite telecommunication systems. 


The Government has purchased 3,000,000 no par value com- 
mon shares of the Corporation at $10 per share, for 
$30,000,000. This investment represents 49.99% of the com- 
mon shares outstanding. 


MISCELLANEOUS 


This group records loans, investments and advances not 
classified elsewhere. 


Table 6.18 presents a summary of the balances and transac- 
tions for the various types of miscellaneous loans, investments 
and advances. 


TABLE 6.18 
MISCELLANEOUS LOANS, INVESTMENTS AND ADVANCES 


PUBLIC ACCOUNTS, 1990-91 


Receipts and 


Payments and 


April 1/1990 other credits other charges March 31/1991 
$ $ $ $ 
Loans and accountable advances— 
External Affairs— 
Missions abroadiy.. bic abi kts « icitotehiaaten seth secu e cs ore 8,776,286 710,329,753 712,492,591 10,939,124 
Rersonneliposted :abroadiea.t bs isis. diets «cusvens ois wheekee favs ous yes 11,537,920 11,769,839 10,219,564 9,987,645 
20,314,206 722,099,592 722,712,155 20,926,769 
Industry, Science and Technology— 
Bersonne posted in) Canad divi: aicteey sche ee oesieioibaisis av<teyedspedsests 1,563 1,563 
National Defence— 
Imprest accounts, standing advances and authorized 
WO BINS Mare cotsye lst orate lege nin: oh trays ove Slave craveneelelseataaetelets Soleus ass 34,781,589 666,349,127 666,217,823 34,650,285 
Supply and Services— 
Miscellaneous accountable advances ..............eeee00- 8,191,123 7,972,881 7,963,383 8,181,625 
Miscellaneous accountable imprest and standing 
AGV ANCES mere ca siee ete Meester ete Sucve MeN cieeMne eR Meial scsi. 6,451,398 784,260 1,904,390 7,571,528 
14,642,521 8,757,141 9,867,773 US 7531353 
Total toans and accountable advances, 2. cy...» oo a vere create wuene'si« 69,739,879 1,397,207 ,423 1,398,797,751 71,330,207 
Other miscellaneous— 
Agriculture— 
Construction of multi-purpose exhibition buildings ......... 18,332,963 713,118 17,619,845 
Atlantic Canada Opportunities Agency— 
Loans to assist industry in the Cape Breton 
ATC Aub re ee Pee a, Sys geod, Sey etese ata lanes syeneythe @Uaseusiaseecickosser 3,740,816 3,740,816 
Loans to enterprises in Newfoundland and Labrador ........ 6,638,627 934,722 5,703,905 
10,379,443 934,722 9,444,721 
Communications— 
nl ralipropert ype. cor acrrseepasiejovs%s'« shes acenhaotehethcctaeistete- tke 8,456 PIS Pad} D129 
Employment and Immigration— 
Transportation and assistance loan! LD os <A EO 89,065,564 20,915,743 13,468,153 81,617,974 
Energy, Mines and Resources— 
Hvydro-Onebec Research Institute... ..5c scvs sterols stoleponeters ster 9,955,310 818,302 9,137,008 
Joint venture—Bi-Provincial Upgrader ...........+.+.005 35,892,245 142,063,477 177,955,722 
45,847,555 818,302 142,063,477 187,092,730 
External Affairs— 
Development of export trade (loans administered by the 
Export Development Corporation) ...............+e0005 73,910,594 29,034,485 8,862,596 53,738,705 
Finance— 
aCorada es OY, i a ee: 104,534,136 27,260,691 71,273,445 
Canadiam Commercial, Bank (Setartes sisi: 01 «0s suers ares eral ae oaks 72,936,360 6,125,694 66,810,666 
Ottawa Civil Service Recreational Association ............. 179,859 18,595 161,264 
Saint John Harbour Bridge Authority ..................... 13,955,083 156,611 17,895,944 31,694,416 
Town of Oromocto Development Corporation ............. 30,428 14,838 15,590 
191,635,866 33,576,429 17,895,944 175,955,381 
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TABLE 6.18 


MISCELLANEOUS LOANS, INVESTMENTS AND ADVANCES—Concluded 


Fisheries and Oceans— 
Canadian producers of frozen groundfish ................. 
Groundfish processorsiciaa ous cater ates ee arte eomsteroust nehees a) sieges 
Haddocksfishermen) sce iscia mis 6 eee ier alee op eaWaveraccuatenctens 


Indian Affairs and Northern Development— 
CounciliforYukoniindianspee As waeenperrete ter Plier eae so 
Eskimo Loan fundies sieve cde sane tone car otenstel stceone’ « toralay ot naghe Simestereies 
Indian economic development fund ...................0-5 
Indian housing assistance fund % a.grter sie ais a toiei es eteetelserc eres 
Inuvialuit Regionali€orporationy. cme ereesas sees 
Native: Clanmmai ts!) ofa ils peatesslcn srs cles sne a eterstalal, we avevtleri onokeler se 
Yukon, Energy Corporation we. ete inie! tops ve haates emia sitntene seats 


Industry, Science and Technology— 
Canadair. himited 2 celery eitanh.,. cote eran citations oleate etcuteeeratl 
@anadianidetencesind us tiyiaer teeter entre s aee etanare 
Company'stock options sures. cav.shiay nets oehe at slee ey systole ebebena lancet 
Industrial and regional development program .............. 
Manufacturing, processing and service industries in 
LOE TTY GLB is Goes SOMA e Cran aro GLO. orn OO Dnt oo oma ob 


Labour— 

Provincial workers’ compensation boards ................. 
National Defence— 

Canadian Forces housing projectsiiie . acaiasie «teteteete cieteestote 
Public Works— 

Sydney stecli@orporatl Ona erenet eet aeierTerrentre 
Solicitor General— 

Parolees ricci rete scree tens Webe ibis 2c Se hats iPad eee? aay Sco 
Supply and Services— 

Canadian' Commercial Bankosa.a- wicca t erste eaters 


Transport— 
Corporation of the City of Montreal...................... 
Hamiltoniianbour Commissioners semis ioe eae ee 
Northern Transportation Company Limited................ 
Port Albem Harbour Commissionie, eee acerca 


Veterans A ffairs— 
Commonwealth War Graves Commission ............-..-- 


Add: consolidation adjustment!?) Byer CS OHESCRD St ENEMY OV GA ee Racker 


Totaliother: miscellaneous are. eee ee eae on ee 


Receipts and 


Payments and 


April 1/1990 other credits other charges March 31/1991 
$ $ $ $ 
263,159 74,845 188,314 
85,725 85,725 
1,353,044 1,353,044 
1,701,928 74,845 1,627,083 
9,346,438 1,242,958 10,589,396 
2,529,097 201,722 Q321315 
26,442,982 3,322,326 463,659 23,584,315 
1,409,373 266,976 1,142,397 
80,543,000 1,569,000 82,112,000 
147,112,609 429,879 23,999,995 170,682,725 
52,050,000 1,400,000 50,650,000 
319,433,499 5,620,903 27,275,612 341,088,208 
4,349 4,349 
1,380,564 76,500 1,304,064 
1,104,167 125,000 979,167 
111,090,359 111,090,359 
113,579,439 205,849 113,373,590 
7,588,000 400,000 7,988,000 
12,602,204 702,200 11,900,004 
5,218,162 5,218,162 
15,146 16,560 19,608 18,194 
15,189,000 15,189,000 
26,324,007 26,324,007 
41,513,007 41,513,007 
197,163 DTr553 99,610 
525,000 50,000 475,000 
4,000,000 4,000,000 
262,400 177,235 85,165 
4,984,563 324,785 4,659,775 
67,230 6,816 60,414 
935,883,619 92,947,487 209,985,390 L052,92 1,522 
663,715,000 16,977,000 646,738,000 
1,599,598,619 109,924,487 209,985,390 1,699,659,522 


1,669,338,498 


''! This account was formerly known as Assisted passage scheme. 
'2! This account was previously reported in Table 6.17. 


1,507,131,910 


1,608,783,141 1,770,989,729 


'3) Certain Crown corporations are part of the Government's reporting entity. Additional information is provided in Section 5 of this volume and in the audited financial 


statements (Section 2 of this volume). 


Missions abroad 


Non-interest bearing advances have been made for interim 
financing of expenditures at missions abroad, pending distribu- 
tion to appropriations of External Affairs and other departments 
and agencies. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 
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Personnel posted abroad 


A working capital advance account was established to fin- 
ance loans and advances to employees posted abroad, including 
employees of other Government departments and agencies, as 
well as medical advances to locally-engaged staff. 


The total amount authorized to be outstanding at any time is 
$22,500,000. 


The closing balance consists of loans to employees, 
$7,082,151; advances for medical expenses, $1,839,396; se- 
curity and other deposits under Foreign Service Directives, 
$796,772; and, school and club debentures, $269,326. 


The loans to employees bear interest at rates from 10% to 
14% per annum, and are repayable over 4 years, with final 
instalments between April 1, 1991 and June 30, 1994. 


Personnel posted in Canada 


This account records imprest bank account advances made 
to regional offices. 


The total amount authorized to be outstanding at any time is 
$1,950,000. 


Imprest accounts, standing advances and 
authorized loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance accounts; (b) 
standing advances; (c) authorized loans and advances to em- 
ployees posted abroad; and, (d) authorized recoverable 
advances to establish military messes and canteens. 


During the year, the total amount authorized to be outstand- 
ing at any time was increased to $100,000,000 by National 
Defence Vote L1lc Appropriation Act No 4, 1990-91. 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, to 
be expended in the following year. 


Miscellaneous accountable imprest and standing 
advances 


This account is operated to provide imprest funds, accoun- 
table advances and recoverable advances to departments and 
agencies. 


During the year, the total amount authorized to be outstand- 
ing at any time was increased to $22,000,000, by Supply and 
Services Vote L15b, Appropriation Act No 3, 1990-91. 


Construction of multi-purpose exhibition buildings 


Loans have been made to finance the construction of multi- 
purpose exhibition buildings. 


The loans bear interest at rates from 7.266% to 9.684% per 
annum, and are repayable over 20 to 30 years, with final instal- 
ments between December 31, 1992 and October 1, 2006. 


Loans to assist industry in the Cape Breton area 


Loans have been made for the purpose of promoting the 
establishment, growth, efficiency and international competi- 
tiveness of Canadian industry or to assist them in their financial 
restructuring and to foster the expansion of Canadian trade to a 
person engaged or about to engage in a manufacturing, process- 
ing or service industry in the Cape Breton area. 


During the year, additional loans were authorized by Atlantic 
Canada Opportunities Agency Vote L10, Appropriation Acts No 
1 and No 2, 1990-91. 


The loans bear interest at rates from 13.25% to 13.75% per 
annum, and are repayable at various dates, with final instal- 
ments by December 12, 1992. 
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Loans to enterprises in Newfoundland and 
Labrador 


Loans have been made to provide financing to small and 
medium-sized businesses in Newfoundland. 


These loans originated from the Newfoundland and Labrador 
Development Corporation Limited, of which Canada owned 
40% of the shares. In an agreement dated March 29, 1989, the 
Newfoundland Government purchased Canada’s shares to ef- 
fect the withdrawal of the Government of Canada from the 
Corporation. A condition of the withdrawal was that the Gov- 
ernment of Canada accept these loans as full payment of moneys 
owing by the Corporation to Canada. These loans are currently 
being administered by the Corporation on behalf of the Govern- 
ment of Canada. 


These loans bear interest at rates from 10.5% to 17% per 
annum and are repayable at various dates, with final instalments 
by April 1, 1999. 


Cultural property 


Loans have been made to institutions and public authorities 
in Canada, for the purchase of objects in respect of which export 
permits have been refused under the Cultural Property Export 
and Import Act, or for the purchase of cultural property situated 
outside Canada which is related to the national heritage. 


During the year, additional loans were authorized by Com- 
munications Vote L20, Appropriation Acts No | and No 2, 
1990-91. The total loan authority is $10,000 per year. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at the rate of 8.995% per annum, re- 
payable over 5 years, with the final instalment on March 
235 O93,.$3,550; and, 


(b) bearing interest at the rate of 10.455% per annum, re- 
payable over 5 years, with the final instalment on 
September 30, 1993, $2,179. 


Transportation and assistance loan 


Section 119 of the Immigration Act authorizes the making of 
loans to immigrants and other such classes of persons. 


The total amount authorized to be outstanding at any time 
was increased from $90,000,000 to $110,000,000 in 1990-91. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable by monthly instalments over | to 5 years, with 
a possible deferment of 2 years, bearing interest at rates 
from 6% to 15% per annum, with final instalments 
between April 1, 1991 and April 1, 1996, $4,233,139; 
and, 


(b) repayable by monthly instalments over | to 5 years, with 
a possible deferment of 2 years, non-interest bearing, 
with final instalments between April 1, 1991 and April 
1, 1996, $77,384,835. 
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During the year, loans totalling $3,233,906 were written-off 
by Employment and Immigration Votes 16a and 17c, Appropri- 
ation Acts No 2 and No 4, 1990-91. 


Hydro-Quebec Research Institute 


Loans have been made to the Hydro-Quebec Research In- 
stitute, guaranteed by the Province of Quebec, to provide 
financial assistance for construction and operation of the In- 
stitute. 


The loans bear interest at rates from 7.187% to 7.937% per 
annum, and are repayable in equal annual instalments over 25 
years, with the final instalment on March 25, 1999. 


Joint venture—Bi-Provincial Upgrader 


The Government of Canada entered into a joint venture 
agreement with the Provinces of Alberta and Saskatchewan and 
Husky Oil Operations Ltd for the sole purpose of constructing 
and operating the Bi-Provincial Upgrader to be located near 
Lloydminster, Saskatchewan. The project facility will be used 
to upgrade heavy oil and crude bitumen. 


The Governments’ equity interest in the joint venture is equal 
to 30% of the Class A participating interest and 33.3% of the 
Class B participating interest. 


During the year, additional investment payments were auth- 
orized by Energy, Mines and Resources Votes L15 and L15c, 
Appropriation Acts No 1, No 2 and No 4, 1990-91. 


As of March 31, 1991, the Government‘s total investment is 
$181.1 million. Of this amount, $3.1 million has been charged 
to budgetary expenditure (Vote 5) in 1988-89. 


Development of export trade 


Pursuant to Section 31 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans where the liability is for a term, or in an amount in excess 
of that normally assumed by the Corporation. Such loans are 
financed directly by payments out of the Consolidated Revenue 
Fund and are administered by the Corporation on behalf of the 
Government of Canada. 


Since April 1, 1987, certain loans for the development of 
export trade are made under budgetary authority. 


The following table presents the balances and transactions 
for the loans made to the private sector, together with their terms 
and conditions of repayments. The closing balance of loans to 
the private sector includes, where applicable, total payments 
made under both budgetary and non-budgetary authorities. The 
total budgetary payments are deducted as a lump sum amount 
under the caption "Payments made under budgetary authority” 
at the end of the table to arrive at the amount reported in Table 
6.18. 


April 1/1990 


Receipts and 
other credits 


Payments and 


other charges March 31/1991 


$ $ $ 
(a) 1 to5 year term, 8.2% (libor) to 9.5% (libor) interest 
per annum, with final repayments between July 1986 and 
December 1996: 
Nigeria cp. urea injec eared Aa eT ees DET AP ERNE OR 82,939 82,939 
NOEWAY isis ioete ne tac haste hariete ent nee patients Loe uate eres 23,891 215 5,088,969 18,802,246 
Phailand’ yy Pete Pee ae SES Bo, ACER Nee ST reer ares ee 8,862,596 8,862,596 
United States nit oer ni eases er an meron ole Career 14,053,606 14,053,606 
38,027,760 19,142,575 8,862,596 27,747,781 
(b) 11 to 15 year term, 8.5% interest per annum, with finals 
repayments between October 1983 and April 1995: 
Brazile a0, Tai serontersl cestoisced hese ee tA ets paeta EG Ls SERRATE, Ste 5,255,366 53,026 5,202,340 
LDMDIA- ceria. Ie ci uhdectener tees tore rea nae eG ere 150,111 150,111 
5,405,477 53,026 5,352,451] 
(c) 40 year term, 8% interest per annum, with final repayment in 
March 2036: 
PONT AIE ion ta tiewn cab RTO ME RO DTT ae Mra Ste Dionne Orie 30,477,357 976,288 29,501,069 
73,910,594 20,171,889 8,862,596 62,601,301 
Less: payments made under budgetary authority ................ 8,862,596 8,862,596 
73,910,594 29,034,485 8,862,596 53,738,705 


During the year, receipts and other credits included loan 
repayments of $19,679,586, and a valuation adjustment of 
$492,303 in respect of loans totalling $46,150,883 US, while 
payments and other charges included loans of $8,862,596. 


6.48 LOANS, INVESTMENTS AND ADVANCES 


Air Canada 


The Corporation was established by the Air Canada Act, and 
continued under the Canada Business Corporations Act, to 
provide scheduled domestic and international air services to 
North America, the British Isles, continental Europe and the 
Caribbean. 


The loan bears interest at the rate of 7.243% per annum, and 
is repayable in semi-annual instalments over 15 years, with the 
final instalment on April 13, 1993. 


Canadian Commercial Bank 


Advances have been made to the Canadian Commercial Bank 
representing the Government’s participation in the support 
group as authorized by the Canadian Commercial Bank Finan- 
cial Assistance Act. These funds represent the Government’s 
participation in the loan portfolio that was acquired from the 
Bank (the Government of Canada’s share is $60 million) and 
the purchase of outstanding debentures from existing holders 
($6.8 million). 


Ottawa Civil Service Recreational Association 


Loans have been made to the Ottawa Civil Service Recre- 
ational Association, to assist in the building and development 
of the W Clifford Clark Memorial Centre. 


The remaining loan bears interest at the rate of 4.25% per 
annum, and is repayable in equal semi-annual instalments over 
45 years, with the final instalment due September 30, 2005. 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour Bridge 
Authority in connection with the financing, construction and 
operation of a toll bridge across the harbour of Saint John, NB. 
The total amount of advances in each year is to be based on the 
difference for the year between the operating and financing 
costs of the toll bridge, and the revenue of the Bridge Authority, 
repayable when the revenue of the Bridge Authority for the year 
exceeds the amount of the operating and financing costs for such 
year. 


On April 1, 1990, a new agreement was signed. This agree- 
ment called for the consolidation of all debts into one 
non-interest bearing loan. During the year, the loans previously 
reported under Table 6.3 have been transferred to this account. 
The Authority will remit excess funds from the operation of the 
bridge to the Government on an annual basis to repay the debt. 


Town of Oromocto Development Corporation 


Loans have been made to the Town of Oromocto Develop- 
ment Corporation, for housing projects in the Town of 
Oromocto, New Brunswick. The total loan authority is 
$750,000. 


The remaining loan bears interest at the rate of 5% per 
annum, and is repayable in equal semi-annual instalments over 
30 years, with the final instalment due February 15, 1992. 
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Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and frozen 
lobster meat, to assist in the financing of inventories. 


The loans bore interest at the rate of 13% per annum, and 
were repayable in equal annual instalments over 7 years, with 
the final instalment in December 1987. 


Groundfish processors 


Loans have been made to assist processors of groundfish in 
Canada, who, as determined by the Fisheries Prices Support 
Board, are unable to obtain sufficient financing on reasonable 
terms from other sources, to maintain raw fish prices, i.e. prices 
to primary producers, at the 1966-67 level. The loans bear 
interest at the rate of 8.75% per annum, and were repayable in 
equal annual instalments over 7 years, with the final instalment 
in December 1984. No loan repayments nor interest were re- 
ceived since November 1982. 


Loans, in the amount of $3,000,000, have also been made to 
ice-affected fish plants in Newfoundland, Labrador and North 
Shore, Quebec, to provide advances for working capital assis- 
tance to Canadian producers of groundfish products in 
Newfoundland and Quebec, who were affected by severe ice 
conditions in May and June 1974. The loans bear interest at rates 
from 8% to 10% per annum, and were repayable in equal annual 
instalments over 7 years, with the final instalment in December 
1985. 


Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February 1 to May 31, 1975, 
pursuant to an agreement under the International Agreement for 
the Northwest Atlantic Fisheries. The total loan authority is 
$1,650,000. 


The loans bore interest at the rate of 8% per annum, and were 
repayable in equal annual instalments over 4 years, with the 
final instalment in 1979. Parliamentary authority is required to 
write-off the balance. 


Council for Yukon Indians 


Loans have been made to the Council for Yukon Indians, to 
provide interim benefits to elderly Yukon Indians pending set- 
tlement of Yukon Indians land claims. 


During the year, additional loans were authorized by Indian 
Affairs and Northern Development Vote L25, Appropriation 
Acts No 1 and No 2, 1990-91. 


The loans are repayable in full upon settlement of land 
claims, and are non-interest bearing before an Agreement-in- 
Principle for the settlement of a claim is reached. 
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Eskimo loan fund 


Loans have been made to individual Eskimos or groups of 
Eskimos, to promote commercial activities and gainful occupa- 
tions. Loans have also been made to co-operative associations, 
credit unions, caisses populaires or other credit societies incor- 
porated under provincial laws, where the majority of members 
are Eskimos, or to corporations incorporated under the laws of 
Canada, or provincial laws, where the controlling interest is 
held by Eskimos. 


The total amount authorized to be outstanding at any time is 
$7,072,000. 


The loans bear interest at rates from 5% to 19.5% per annum, 
and are repayable over | to 15 years, with final instalments 
between April 1, 1991 and February 2, 2003. 


Indian economic development fund 


Loans have been made for the purposes of economic devel- 
opment of Indians, to Indians or Indian bands, or to individuals, 
partnerships or corporations, the activities of which contribute 
or may contribute to such development. 


The total amount authorized to be outstanding at any time is 
$64,000,000. 


The loans bear interest at rates from 5% to 21% per annum, 
and are repayable over 4 month to 15 years, with final instal- 
ments between April 1, 1991 and April 1, 2006. 


Indian housing assistance fund 


Second mortgage loans have been made to provide financial 
assistance to Indians and Inuit, for the construction and acquisi- 
tion of houses and land, in areas other than Indian reserves. The 
purposes of the account were extended to authorize loans and 
advances to Indians and Inuit, for repairs or improvements to 
houses at time of purchase, in areas other than Indian reserves. 


The total amount authorized to be outstanding at any time is 
$20,000,000. 


The loans are non-interest bearing, and are repayable in full 
by equal annual instalments or forgiveness, or, when the bor- 
rower sells the property. Whenever certain conditions of 
occupancy and maintenance are satisfied, instalments are for- 
given at the rate of 10% per annum for up to 10 years. 


During the year, $224,774 was forgiven under the authority 
of Northern Affairs and National Resources Vote L51a, Appro- 
priation Act No 9, 1966. 


Inuvialuit Regional Corporation 


A loan has been made to the Inuvialuit Regional Corporation 
pursuant to Section 6 of the Western Arctic (Inuvialuit) Claims 
Settlement Act to meet the monetary obligations of the Govern- 
ment under Section 15(4) of the agreement dated June 5, 1984, 
between the Committee for Original Peoples’ Entitlement rep- 
resenting the Inuvialuit of the Inuvialuit Settlement Region, and 
the Government of Canada. 
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The total loan authority is $30,000,000 per year as long as 
the total outstanding loans do not exceed $82,112,000. 


The loan bears interest at the rate of 8% per annum, calcu- 
lated semi-annually, not in advance, and any accrued interest or 
loans outstanding, exceeding $83,809,000 are repayable on 
December 31, 1991. 


Native claimants 


Loans have been made to native claimants, to defray the costs 
related to the research, development and negotiation of claims. 


During the year, additional loans were authorized by Indian 
Affairs and Northern Development Votes L20 and L20b, Appro- 
priation Acts No 1, No 2 and No 3, 1990-91. 


The terms and conditions of the loans are as follows: 


(a) loans made before an Agreement-in-Principle for the 
settlement of a claim is reached are non-interest bearing; 


(b) loans made after the date on which an Agreement-in- 
Principle for the settlement of a claim has been reached, 
bear interest at a rate equal to the rate established by the 
Minister of Finance in respect of borrowings for equi- 
valent terms by Crown corporations; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled, or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2000, whichever date is earlier. 


Yukon Energy Corporation 


In accordance with Section 4(2) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act, 
the Northern Canada Power Commission (formerly a Crown 
corporation) transferred its assets in the Yukon Territory to the 
Yukon Energy Corporation effective March 31, 1987. 


Loans have been made to assist the Yukon Energy Corpo- 
ration in acquiring the Northern Canada Power Commission 
Yukon Assets pursuant to Section 7(1) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) loans in the amount of $14,400,000 bear interest at the 
rate of 9% per annum, are repayable in equal principal 
annual instalments of $400,000 plus interest, with the 
final principal instalment on March 31, 1997 of 
$12,400,000 plus interest; and, 


(b) loans in the amount of $36,250,000 bear interest at the 
rate of 7% per annum, are repayable in equal principal 
annual instalments of $1,000,000 plus interest with the 
final instalment on January 1, 2028. The instalment is 
subject to certain principal deferral and interest abate- 
ment provisions depending on the sales volume of 
electrical power. 


Canadair Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to manufacture and sell aircraft. 


Loans have been made to the Corporation for the financing 
of water bomber aircraft, such loans to be recovered on the sale 
of the aircraft. 


During the year, the loans were repaid in full. 


Canadian defence industry 


Advances have been made to assist Canadian defence indus- 
try with plant modernization. 


The advances are non-interest bearing, and are repayable 
over | to 5 years, with final instalments between April 1, 1991 
and December 31, 1995. 


Company stock option 


This account records the purchase by the General Adjustment 
Assistance Board and the Enterprise Development Board, on 
behalf of Her Majesty in right of Canada, of the capital stock of 
a company in order to exercise a stock option in such company 
that has been taken by the Board in connection with the provi- 
sion of a loan, or of insurance of a loan or a letter of credit made 
or issued to the company in accordance with the General Ad- 
justment Assistance Regulations, the Automotive 
Manufacturing Assistance Regulations, or under the Enterprise 
Development Program, where, in the opinion of a Board estab- 
lished pursuant to Section 15 of the Department of Industry, 
Science and Technology Act: 

(i) the value of the capital stock of the company has 
increased as a result of the assistance provided and the 
stock option should be exercised, in order to permit Her 
Majesty in right of Canada to benefit from the increased 
value of the capital stock of the company; or, 

(ii) the stock option should be exercised, to protect the 
Crown’s interest in respect of the loan made or insurance 
provided; and, 

to authorize the sale or other disposition of any capital stock so 
acquired. 


During the year, additional purchases were authorized by 
Industry, Science and Technology Vote L10, Appropriation Acts 
No | and No 2, 1990-91. 


Industrial and regional development program 


Loans have been made to firms and industries to help them 
adjust to changing competitive conditions and to produce new, 
more viable and competitive products and services. 


The remaining loan bears interest at the rate of 12.625% per 
annum, and is repayable between April 24, 1991 and January 
24, 1999. 
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Manufacturing, processing and service industries 
in Canada 


This account records loans made to persons engaged or about 
to engage or assist in manufacturing, processing or service 
industries in Canada in order to promote the establishment, 
improvement, growth, efficiency or international competitive- 
ness of such industries or to assist them in their financial 
restructuring. 


During the year, an additional loan was authorized by Indus- 
try, Science and Technology Vote L15, Appropriation Acts No 
1 and No 2, 1990-91. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at rates from 9.375% to 10.375% per 
annum, repayable in equal monthly instalments over 7 
years, with the final instalment on December 15, 1998, 
$1,090,359. This loan is currently in default and par- 
liamentary authority is required to write-off the balance; 
and, 


(b) interest free loan unless it is in default, repayable at 
maturity on April 1, 2017, $110,000,000. 


Provincial workers’ compensation boards 


This account is operated under the authority of Section 4(6) 
of the Government Employees Compensation Act, to provide 
operating funds to enable provincial compensation boards to 
administer the Act on behalf of the Crown, and pay claims to 
Canadian Government employees injured in the course of their 
employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards is not to exceed 
three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 


Canadian Forces housing projects 


Advances have been made to the Canada Mortgage and 
Housing Corporation, in respect of loans arranged by the Cor- 
poration for housing projects for occupancy by members of the 
Canadian Forces. 


The loans bear interest at rates from 4% to 5.75% per annum, 
and are repayable over 35 to 48 years, with final instalments 
between August 1, 1996 and November 1, 2010. 


Sydney Steel Corporation 


Loans have been made to Sydney Steel Corporation, for the 
construction of wharf facilities at Sydney, Nova Scotia. The 
total loan authority is $6,000,000. 


The loans bear interest at the rate of 9.078% per annum, and 
are repayable in equal annual instalments over 20 years, with 
the final instalment on June 12, 1998. The instalments are in 
arrears since June 1, 1979. Parliamentary authority is required 
to write-off the balance. 
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Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time is 
$50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from the 
date the loans were made, whichever period is the shorter. The 
repayment of a loan or any part thereof may be forgiven by the 
Solicitor General, if certain conditions are met. 


During the year, loans totalling $12,260 were forgiven pur- 
suant to Solicitor General Vote L103b, Appropriation Act No 1, 
1969. 


Canadian Commercial Bank 


This account represents the amount the Receiver General for 
Canada had on deposit with the Canadian Commercial Bank at 
the time the Bank ceased operation on September 1, 1985. This 
amount is actualy expected to be recovered in full. 


Defence production loan account 


This account was established under Section 18 of the 
Defence Production Act, to record loans or advances for any 
purpose other than to assist in the construction, acquisition, 
extension or improvement of capital equipment or works by any 
person. 


Section 19 of the Defence Production Act stated that the 
aggregate of expenditures charged to the Defence production 
revolving fund (budgetary account), and to this account, shall 
not at any time exceed by more than $100,000,000 the aggregate 
of amounts: 


(a) received from the sale or disposition of materials, sub- 
stances or defence supplies; 


(b) charged to another appropriation in respect of costs of 
acquisition, storage, maintenance or transportation of 
stocks of materials or substances purchased, or of stocks 
of defence supplies acquired, where such materials, sub- 
stances or defence supplies may be acquired under that 
appropriation; 


(c) charged to an appropriation or paid by an agent of Her 
Majesty or by an associated government, to pay costs 
incurred in respect of defence supplies, payment for 
which was made out and charged to the Defence produc- 
tion revolving fund; and, 


(d 


SS: 


received in repayment of a loan or advance previously 
charged to this account. 


The balance in the account represents: 


— a repayment of $1.7 million owed to this account by 
CAE Aircraft, which is in dispute concerning the date 
when repayment is due. Legal counsel is of the opinion 
that no loss to the Government will be incurred; and, 


6.52 LOANS, INVESTMENTS AND ADVANCES 


— loans of $24.6 million which have been issued to Expro 
Chemical Products Inc for the specific purpose of meet- 
ing its working capital requirements. 


The loans bear interest at rates from 9.865% to 10.59% per 
annum, and are repayable in quarterly instalments over 5 to 10 
years, with the final instalment in October, 1998. 


Corporation of the City of Montreal 


A loan has been made to the Corporation of the City of 
Montreal, for the construction of a vehicular tunnel under the 
Lachine Canal at Atwater Avenue. 


The loan bears interest at the rate of 3.125% per annum, and 
is repayable in equal annual instalments over 30 years, with the 
final instalment on June 20, 1991. 


Hamilton Harbour Commissioners 


Loans have been made to the Hamilton Harbour Commissio- 
ners, to assist in the development of the harbour. 


The total amount authorized to be outstanding at any time is 
$4,000,000. 


The remaining loan bears interest at the rate of 4.125% per 
annum, and is repayable in semi-annual instalments over 39 
years, with the final instalment on January 15, 2004. 


Northern Transportation Company Limited 


A loan has been made to 141606 Canada Limited, to finance 
the acquisition of the former Northern Transportation Company 
Limited. On July 15, 1985, both corporations were amalga- 
mated under the name of Northern Transportation Company 
Limited. 


The loan bears interest at the rate of 4% per annum, is 
repayable in annual instalments equal to 40% of the annual cash 
flow of the Company, and has an indefinite maturity date. 


Port Alberni Harbour Commission 


Loans have been made to the Port Alberni Harbour Com- 
mission, to finance the construction of a new lumber assembly 
wharf. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at the rate of 8.062% per annum, re- 
payable in semi-annual instalments over 20 years, with 
the final instalment on June 30, 1991, $24,342; and, 


(b) bearing interest at the rate of 7.187% per annum, re- 
payable in semi-annual instalments over 20 years, with 
the final instalment on June 30, 1991, $60,823. 


Commonwealth War Graves Commission 


Advances have been made to the working capital fund of the 
Commonwealth War Graves Commission, to maintain graves 
and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to Canadian dollars, using the 
year-end rate of exchange. 


The advances are non-interest bearing and have no fixed 
terms of repayments. 


ALLOWANCE FOR VALUATION 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated realizable value. 


The allowance for valuation, for loans, investments and 
advances, represents the estimated losses on the realization of 
the loans, investments and advances included in the accounts of 
Canada at year end. 
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NOTE TO USER 


It would be appreciated if you could complete and return the 
Reader’s Survey inserted at the beginning of this volume 
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SPECIFIED PURPOSE ACCOUNTS 


Specified purpose accounts represent the recorded value of 
the financial obligations of the Government of Canada in its role 
as administrator of certain public moneys received or collected 
for specified purposes, under or pursuant to the legislation, 
trusts, treaties, undertakings or contracts. These public moneys 
may be paid out only for the purposes specified in or pursuant to 
the legislation, trusts, treaties, undertakings or contracts. 


Because of the dedicated purposes of these moneys, specific 
accounts are required to be maintained to provide an accounting 
mechanism to ensure that the moneys are used only for the 
purposes for which they were received or collected. Legislation 
relating to some accounts permits investments to be made and, 
in certain cases, the balances of the accounts earn interest. 


This section gives details of specified purpose accounts on 
which summary information was given in Sections | and 2 of 
this volume. 


CHART A 
SPECIFIED PURPOSE ACCOUNTS 
(in millions of dollars) 


Superannuation accounts 
$74,807 
(92%) 


Chart A presents the total specified purpose accounts by 
category for the current fiscal year, while Chart B compares the 
total specified purpose accounts for the last five fiscal years. 
Table 7.1 presents the transactions and year-end balances of 
specified purpose accounts by category. 


Some tables in this section present the continuity of accounts, 
by showing the opening and closing balances, as well as receipts 
and other credits, and payments and other charges. 


The financial statements of the Canada Pension Plan Account 
and the Canada Pension Plan Investment Fund, the Government 
Annuities Account and the Royal Canadian Mounted Police 
(Dependants) Pension Fund, together with the Auditor General’s 
reports thereon, are presented at the end of this section. 


Canada Pension Plan Account 
$3,459 
(4%) 


Other specified 


purpose accounts 


$1,028 
(1%) 


Provincial tax 
collection 
agreements 
account 

$585 
(1%) 


7.2 SPECIFIED PURPOSE ACCOUNTS 


Deposit and trust 
accounts 


$1,114 
(1%) 


Government Annuities Account 


$864 
(1%) 
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CHART B 
SPECIFIED PURPOSE ACCOUNTS 
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TABLE 7.1 
SPECIFIED PURPOSE ACCOUNTS 


Canada Pension Plan Account, lable 7 2tiiate aia) tede cletatereystersrers 
Less: securities held by the Canada Pension Plan Investment 
PunidisTable (22 atc isracue ok erent Umacaren tsienav ke ue legen tet eee ete 


Superannuationiaccounts wlablew/c4gte see ve basilar act eteteer sre 
GovernmentiAnnuitiessACcount iris anid che re eetantae eieectoresu ee 
Depositiand)inistiaccounts) hablewelO loner aeistae rete dey jocielar 
Provincial tax collection agreements account, 

Tablet 7.13 2 eee ose ee Tons oi e.ore. 6 ey EP Ree cts terse 


April 1/1990 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1991] 


$ 


39,445 ,368,757 


36,483,062,000 
2,962,306,757 
69,597,240,839 
906,676,479 
1,155,344,981 


1,398 ,287,675 
919,778,802 


$ 
15,287,319,963 


864,501,000 
16,151,820,963 
9,296,996,802 
59,907,655 
2,948,702,680 


33,678,740,328 
721,614,453 


$ 
13,612,438,861 


2,043, 103,000 
15,655 ,541,861 
4,087, 108,245 
102,178,444 
2,989,82 1,888 


34,491,918,332 
613,786,521 


$ 
41,120,249,859 


37,66 1,664,000 
3,458,585,859 
74,807,129,396 
864,405,690 
1,114,225,773 


585,109,671 
1,027,606,734 


1659395635,533 


62,857,782,881 


57,940,355,291 


81,857,063, 123 


Note: the balances and the transactions of the Unemployment Insurance Account, the Canadian Ownership Account, the Western Grain Stabilization Account, the Crop 
Reinsurance Fund, the Agricultural Commodities Stabilization Accounts and other specified purpose accounts are reported in Section 5 of this volume (Table 5.6) 


since the transactions in these accounts are treated as budgetary. 


Canada Pension Plan Account 


The Canada Pension Plan is acompulsory contributory social 
insurance program which enables members of the labour force 
to acquire and retain protection for themselves and their families 
against loss of income due to retirement, disability or death. 
Established in 1965, the Plan applies in all parts of Canada, 
except the Province of Quebec which has a comparable plan. 


Under existing arrangements, all benefits and expenses in- 
curred in the administration of the plan are financed from 
contributions made by employees, employers and self-employed 
persons, and from interest earned from the investment of funds. 


TABLE 7.2 
CANADA PENSION PLAN ACCOUNT 


The Government’s financial obligation, as administrator of 
the Canada Pension Plan, is limited to the balance in the Account. 


Table 7.2 presents asummary of the balances and transactions 
in the Canada Pension Plan Account less investment in securities 
of the federal, provincial and territorial governments held by the 
Canada Pension Plan Investment Fund. 


Canada Pension’ Plan) Account, Vable: 7.3); ny... iets ilies eee 
Less: securities held by the Canada Pension Plan Investment 
Fund — 
Canada. :sate) cre tiGiese tere tito ire te creieveisislis odovere mene CRAP ORa Cates wancainys 


Que bee ai s.i-si.b Saya ho eee eee am ates oa tate teat ae ee ere Rt Tae = 
Ontarion 5 dAdbs co, Boe eee aaron ce Pte cty aT LE Re 9 


April 1/1990 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1991 


$ 


39,445 ,368,757 


3,072,653 ,000 
757,572,000 
1,416,173,000 
162,037,000 
1,043 ,812,000 
131,419,000 
16,719,141,000 
1,979, 198,000 
1,638,627,000 
4,444,658 ,000 
5,114,046,000 


3,726,000 
36,483,062 ,000 


$ 


15,287,319,963 


5,447,000 
16,829,000 
34,041,000 

3,474,000 
25,815,000 

5,132,000 

476,038,000 
51,471,000 
42,868,000 
78,282,000 

125,104,000 


864,501,000 


$ 
13,612,438 861 


425,010,000 
40,432,000 
46,648,000 

9,603,000 
40,360,000 
9,789,000 

799,613,000 

103,395,000 
90,318,000 

168,395,000 

309,540,000 


2,043 ,103,000 


$ 
41,120,249,859 


3,492,216,000 
781,175,000 
1,428,780,000 
168,166,000 
1,058,357,000 
136,076,000 
17,042,716,000 
2,031,122,000 
1,686,077,000 
4,534,771,000 
5,298,482,000 


3,726,000 
37,661,664 ,000 


2,962,306,757 


16,151,820,963 


15,655,541,861 


3,458,585,859 


7.4 SPECIFIED PURPOSE ACCOUNTS 


Receipts and other credits include: 


(a) contributions of: (i) 2.2% of earnings by employees ear- 
ning over $2,800 for the 1990 calendar year and 2.3% of 
earnings over $3,000 for the 1991 calendar year, subject to 
maximum payments of $574.20 for the 1990 calendar year 
and $632.50 for the 1991 calendar year, with matching 
contributions by employers and (ii) 4.4% of earnings of 
self-employed persons over $2,800 for the 1990 calendar 
year and 4.6% of earnings over $3,000 for the 1991 calen- 
dar year, subject to maximum payments of $1,148.40 for 
the 1990 calendar year and $1,265.00 for the 1991 calendar 
year; 


(b) interest received from the securities of the Canada Pension 
Plan Investment Fund, and from the average daily opera- 
ting balance; and, 


(c) funds received from the federal and provincial govern- 
ments for securities which have been redeemed. 


Payments and other charges include: 


(a) benefits paid under the Canada Pension Plan as retirement 
pensions, survivors’ benefits paid to widows, widowers 
and orphans, or as a lump sum death benefits, and disability 
pensions and benefits to children of disabled contributors; 


(b) benefits paid and recovered from the Canada Pension Plan, 
in accordance with an agreement with a province providing 
a comprehensive pension plan; 


(c) payments that are required to be charged to the Canada 
Pension Plan Account, in accordance with reciprocal 
agreements with other countries; 


(d) the costs of administration of the Plan; and, 


(e) funds invested during the year in the securities of the 
federal, provincial and territorial governments. 


When the operating balance exceeds the estimated amount 
required to meet all payments in the following three-month 
period, the excess is available for the purchase of securities of 
the provinces, territories and Canada. 


Provinces and territories are advised monthly of the amount 
of excess funds in the Canada Pension Plan Account that is 
available for the purchase of provincial and territorial securities. 
The amount available to each province and territory is the pro- 
portion that contributions made to the Plan during the preceding 
ten years in respect of employment in the province or territory 
bears to total contributions. Contributions received in respect of 
employment from employees outside Canada as well as any 
excess funds not invested in the securities of the provinces and 
territories are invested in the special non-marketable bonds of 
the Government of Canada. 


PUBLIC ACCOUNTS, 1990-91 


Certain federal employees, such as the members of the Cana- 
dian Armed Forces, who are resident in the Province of Quebec, 
contribute to the Canada Pension Plan. The securities of Quebec 
which are purchased by the Plan relate to the contributions of 
these employees. 


On the Statement of Assets and Liabilities of the Government 
of Canada, the investment in securities issued by the federal, 
provincial and territorial governments as charged to the Canada 
Pension Plan Investment Fund, is deducted from the Canada 
Pension Plan Account. 


TABLE 7.3 


CANADA PENSION PLAN ACCOUNT 
(in millions of dollars) 


1990-91 1989-90 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees, employers and 
Seli-employvedietsame ce cresteo. ctr 7,969 7,278 
Interestonvinvestmentstemnn cme ese ar 4,007 3,826 
Interest on average daily operating 
balances ert acate. coma Aes aehca ae 403 356 
Canada Pension Plan Investment Fund 
transactions: scree rt rien ratios ce 2,908 3,067 
15,287 14,527 
PAYMENTS AND OTHER CHARGES— 
Benefits: Tae it eek PA Paar 10,541 9,473 
EXPenSeS* hints pha uyeiete Gh tkeciets artes 163 145 
Canada Pension Plan Investment Fund 
ILANSACUONS atlas teeter settee acs 2,908 3,067 
13,612 12,685 
Excess of receipts and other credits over 
payments and other charges ........... 1,675 1,842 
Funds applied— 
Purchase of bonds— 
Provincial and territorial ............ 1,618 2172 
Hederallees Ripa ase sips ols wicks cons buss 425 71 
Increase in deposits with Receiver 
General MEM ioe eae heikteiato atts 497 422 
2,540 2,665 
Less: funds provided— 
Redemption of bonds— 
Provincial and territorial ......... 859 819 
eGeralye Sees ctstslesstne sr siererteatais aire 6 4 
865 823 
Netincreaser. Sapte eine ont alee stecnatcbeebe 1,675 1,842 
Balance at beginning of year ............ 39,445 37,603 
Balancerarendiofveation.. am een ore 41,120 39,445 
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Superannuation Accounts 


The superannuation accounts liability represents the Govern- 
ment’s pension obligations for the three major Public Service 
plans and is reflected in the related specified purpose accounts 
as well as a supplementary allowance account. This account is 
used to record any shortfall between the pension liabilities and 
the superannuation accounts balances as determined on an actua- 
rial basis for accounting purposes. 


The Government provides pensions to retired employees or 
their dependants through pension schemes authorized by the 
Public Service Superannuation Act, the Canadian Forces Super- 
annuation Act and the Royal Canadian Mounted Police 
Superannuation Act. These pensions are indexed to the cost of 
living under the authority of the Supplementary Retirement 
Benefits Act. The Government’s liabilities in respect of its em- 
ployees and certain other contributors, are recorded in the 
relevant superannuation accounts. 


Basic pensions are generally based on the best six consecutive 
years’ average earnings and are accrued at 2% of these average 
earnings per year of service, to a maximum of 70% of final 
average earnings. Basic pensions are indexed annually (on 
January 1) to the cost of living. 


Employee contributions for these benefits are 6 1/2% of pay, 
less contributions to the Canada or Quebec Pension Plan, plus 
1% of pay towards indexing. For basic benefits, the employer 
matches equally the prior year’s employee contributions for 
members of the Public Service, and contributes 1.8 and 2 times 
current year’s contributions for members of the Canadian Forces 
and the Royal Canadian Mounted Police respectively. Indexation 
contributions are matched equally. As well, indexing payments 
in excess of pensioner’s credits in the indexing account are 
charged directly to expenditure. 


The Public Service Superannuation Act also covers the em- 
ployees of certain Crown corporations, agencies and other 
institutions. Pension obligations for Crown corporations covered 
by the Public Service Superannuation Act are limited to matching 
their employees’ contribution; any actuarial deficiency is borne 
by the Government. 


Contributions are credited to the superannuation accounts. 
The basic accounts earn interest at rates that are based on Gov- 
ernment of Canada long-term bond rates. The indexation 
accounts earn interest at rates based on the five-year Goverment 
of Canada bond rates. The interest rate earned by the basic 
accounts was about 11% in both 1991 and 1990. The rate for the 
indexation accounts in 1991 was 10.8% (9.8% for 1990). 


7.6 SPECIFIED PURPOSE ACCOUNTS 


As required under the Public Pensions Reporting Act, actua- 
rial valuations are performed triennially on five pension plans 
including the related benefits payable under the Supplementary 
Retirement Benefits Act and the related assets of the Supplemen- 
tary Retirement Benefits Account using the projected benefit 
method pro-rated on pensionable service under their respective 
Acts. 


The most recent review date for the actuarial valuation for 
each pension plan was prepared as follows: 
Public Service Pension Plan—December 31, 1989; 


Canadian Forces Pension Plan—December 31, 1987; 


Royal Canadian Mounted Police Pension Plan— 
December 31, 1989. 


As at March 31, 1991, the actuarial reports for the Public 
Service Pension Plan and the Royal Canadian Mounted Police 
Pension Plan were not tabled before Parliament. 


In accordance with the legislation governing the basic portion 
of the three plans, the Minister of Finance has the authority to 
direct that any actuarial deficiency found will be credited to the 
appropriate account, and amortized to expenditure in five equal 
annual instalments commencing in the year in which the actuarial 
report is laid before Parliament. In the current year, there were 
no actuarial deficiencies relating to each of the basic accounts. 


The indexing element of the Government’s pension plans is 
valued in its account on a pay as-you-go basis. A supplementary 
allowance is used to record any shorfall, as determined on an 
actuarial basis for accounting purposes. 


Table 7.4 presents asummary of the balances and transactions 
for the superannuation accounts. Receipts and other credits for 
the superannuation accounts consist of contributions from em- 
ployees, related contributions from the Government and 
participating Public Service corporations, transfers from other 
pension funds, other contributions related to actuarial liability 
adjustments for basic pension accounts and interest. Payments 
and other charges for the superannuation accounts consist of 
payments of pensions, minimum benefits, cash termination 
allowances (lump sum payments to employees suffering a dis- 
ability), refunds of contributions, and transfers to other plans. 
Adjustments to the supplementary allowance account result from 
actuarial valuations performed for accounting purposes. 


Table 7.5 presents a summary of transactions in the superan- 
nuation accounts that resulted in charges to budgetary 
expenditure. 


PUBLIC ACCOUNTS, 1990-91 
TABLE 7.4 
SUPERANNUATION ACCOUNTS 


Receipts and Payments and 
April 1/1990 other credits other charges March 31/1991 
$ $ $ $ 
Public Service Superannuation Account, 
SL eN UN TOY a0, 8 8) Si Nr AR eee ao i So oh a Ae 33,919,556,864 5,001,305,543 1,354,591,078 37,566,271,329 
Canadian Forces Superannuation Account, 
TRS LOTRI/ Bir ea hin oO OAC OREO A Aton OAT in AO Cer 21,656,256,999 2,822,566,736 618,833,230 23,859,990,505 
Royal Canadian Mounted Police Superannuation Account, 
SPADIeR AS nea erence ie 06 a hier na ay aueneras lato nioc uke lier nas 3,556,253,747 532,720,250 70,586,075 4,018,387,922 
Supplementary Retirement Benefits Account, 
TRA OA, Sais nek ote OEE OES Cb SOO. SaE ea Amen Oe Den Rar 5,165,173,229 940,404,273 143,097,862 5,962,479,640 
64,297,240,839 9,296,996,802 2,187,108,245 71,407, 129,396 
Allowance for the actuarial liability for employee 
PEDSIONS Harare ee ai ose wees nae oe siete SIO ee sc ie ee suelshaon ot anu lyons 5,300,000,000 1,900,000,000 3,400,000,000 
TOtAUR Ey eet cts Ge bald ceitioe We c/a tye ee Se ere oe eens OAS 69,597,240,839 9,296,996,802 4,087,108,245 74,807, 129,396 


TABLE 7.5 


SUMMARY OF TRANSACTIONS IN SUPERANNUATION ACCOUNTS THAT RESULTED IN CHARGES TO 
BUDGETARY EXPENDITURE 
(in millions of dollars) 


1990-91 


Statutory 
payments under 
Supplementary 


Retirement 
Government Benefits 
contributions Act Interest Total 1989-90 
Public Service Superannuation Account ..................00. 478 602 3,745 4,825 4,380 
Canadian Forces Superannuation Account .................... 288 413 2,370 3,071 2,807 
Royal Canadian Mounted Police Superannuation 
UNC COUN Une ta coh lettee vey ca eh she) zeke sole: re: 0! 90 ened S ngs ais: eselia okesexearepete 93 32 393 518 448 
Supplementary Retirement Benefits Account ................. 159 610 749 600 
998 1,047 7,118 9,163 8,235 
Decrease in the allowance for actuarial liability for 
EMM PlOVESIDENSIONS mee racce tteietiieyei\ccsc\s save teeter <toratseate estas 1,900 
ANGE nm we Ooo ttc ea ao Bota Ae CeO ere he oc. = 7,263 8,235 
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PUBLIC ACCOUNTS, 1990-91 


Public Service Superannuation Account 


This account is operated under the Public Service Superan- 
nuation Act. 


The unamortized portion of the actuarial deficiency in the 
Public Service Superannuation Account at the end of the current 
year remained as nil. No actuarial liability adjustment was made 
in either 1989-90 or 1990-91 as a result of actuarial reviews. 


TABLE 7.6 
PUBLIC SERVICE SUPERANNUATION ACCOUNT 


Canadian Forces Superannuation Account 


This account is operated under the Canadian Forces Superan- 
nuation Act. 


The unamortized portion of the actuarial deficiency in the 
Canadian Forces Superannuation Account at the end of the 
current year remained as nil. No actuarial liability adjustment 
was made in either 1989-90 or 1990-91 as a result of actuarial 
reviews. 


TABLE 7.7 
CANADIAN FORCES SUPERANNUATION ACCOUNT 


1990-91 1989-90 
$ $ 
Opening balance pie ee rie eras 33,919,556,864 30,609,954,534 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Government employees.............. 482,853,070 456,316,630 
Retiredyemployeesi... acne oe ie 28,392,351 26,229,196 
Public Service corporation 
employeesiant: Sinisa teenies ls 127,140,167 127,128,548 
Matching contributions— 
Goverment, seme Tt aman eter 478,501,926 426,390,027 
Public Service corporations .......... 124,565,026 125,942,835 
Transfers from other pension funds ...... 15,231,662 15,229,610 
Interest: ium cradeeneeee ne tans teehee ae ate 3,744,681,355 — 3,392,533,162 


5,001,305,543  4,569,770,008 


38,920,862,407  35,179,724,542 


Annuities Acemicci en ate cee cnc 1,233,910,558 1,127,963,829 
Cash termination allowances ........... 386,639 200,560 
Minimumibenefitsss,as5. eee niteion 13,196,036 14,005,207 
Returns of contributions— 
Government employees.............. 52,584,358 57,403,705 
Public Service corporation 
employeesicirv im teetncisee eel. 32,593,486 30,967,231 
Transfers to other pension funds ........ 21,920,001 29,627,146 
1,354,591,078 1,260,167,678 
Closing balance. te uetme cry race tees 37,566,271,329  33,919,556,864 


''! The matching contribution of the Government as employer, for the preceding 
fiscal year, is credited to the Superannuation Account in the first quarter of 
the current fiscal year, as per Section 44 (1) (c) of the Public Service 
Superannuation Act. 
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1990-91 1989-90 
$ $ 

Opening: balance (inna ices rra re 21,656,256,999  19,646,044,234 
RECEIPTS AND OTHER CREDITS— 

Contributions from personnel .......... 161,015,164 151,574,096 

Contributions by the Government! erste 287,85 1,472 270,116,686 

Interest Te cote. Soe see roars 2,369,641,589 2,160,628,456 

Other cet ceisisico oui 0 operant aise 4,058,511 3,645,715 


2,822,566,736 2,585,964,953 
24,478,823,735 22,232,009,187 


PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 


PAVMENIS = facie cts e cores ees Cree ramen 586,339,471 543,360,167 
Cash termination allowances and returns 
MIG MIjS oyecedoancochepenass 30,812,006 31,297,707 


Transfers to Public Service 
Superannuation Account 


(Treasury: Board) eri8 goes its. erase 1,698,888 1,100,409 
Otherits Se asceerr eee Tan ye Coat ane I —17,135 6,095 
618,833,230 575,752,188 

Closingibalance x. aieateeia obi cuoee as 23,859,990,505 21,656,256,999 


''l The Government contribution as employer represents the last quarter of the 
preceding fiscal year plus the first three quarters of this fiscal year, as per 
Section 55 (1) (c) of the Canadian Forces Superannuation Act. 


Royal Canadian Mounted Police Superannuation 
Account 


This account is operated under the Royal Canadian Mounted 
Police Superannuation Act. 


The unamortized portion of the actuarial deficiency in the 
Royal Canadian Mounted Police Superannuation Account at the 
end of the current year remained as nil. No actuarial liability 
adjustment was made in either 1989-90 or 1990-91 as a result of 
actuarial reviews. 


TABLE 7.8 


ROYAL CANADIAN MOUNTED POLICE 
SUPERANNUATION ACCOUNT 


1990-91 1989-90 
$ $ 
Opening balance We car celta ss etree oi 3,556,253,747 3,154,464,827 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 
ANGATCATS) le Me aetie raeia te ganeeeiet a soars 46,609,359 43,460,683 
Tranfers from other pensions funds...... 411,959 508,274 
Contributions by the Government 
CS op eigen 92,659,045 70,622,347 
INteresipenc ume ee lice ee nee ee rire 393,039,887 348,681,902 


532,720,250 463,273,206 
4,088 973,997 3,617,738,033 


PAYMENTS AND OTHER CHARGES— 


Annuities and allowance payments ...... 68,252,318 58,890,934 
Return of contributions 
PAVMENtSMee weeks «hel Petes: -- oe 1,929,701 


Cash termination allowance payments, 
returns of contributions and 


BTA CS reer er trait or totter vox o ais feet 27,830 2,112,430 
Refunds of contributions .............. 20,213 
Transfers to other pension funds ........ 91,765 208,446 
Interest on returns of 
CONTIOULIONS uysic  torase7siers ous veto enero rnee 264,248 272,476 
70,586,075 61,484,286 
Closincbalancesee, sos necees e cee 4,018,387,922 3,556,253,747 


''! The Government contribution as employer represents the last quarter of the 
preceding fiscal year plus the first three quarters of this fiscal year, as per 
Section 29 (1) (c) of the Royal Canadian Mounted Police Superannuation Act. 
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PUBLIC ACCOUNTS, 1990-91 


Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for the payment of increased 
pension benefits resulting from indexation. 


Increased superannuation benefits paid during the year due to 
indexation amounted to $1,165 million ($1,060 million in 1989- 
90), of which $1,047 million ($966 million in 1989-90) 
represents benefits to superannuates in excess of their share of 
contributions to the account which has been charged to budgetary 
expenditure. The payments charged to budgetary expenditure on 


TABLE 7.9 


SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 


(in thousands of dollars) 


behalf of contributors amounted to $602 million ($561 million 
in 1989-90) for the Public Service Superannuation Account of 
which it is estimated that $46 million ($45 million in 1989-90) 
pertains to former employees of Public Service corporations, 
$413 million ($376 million in 1989-90) for the Canadian Forces 
Superannuation Account, and $32 million ($29 million in 1989- 
90) for the Royal Canadian Mounted Police Superannuation 
Account. An amount of $118 million ($94 million in 1989-90) 
was charged to the Supplementary Retirement Benefits Account. 


Royal Canadian 


Public Service Canadian Forces Mounted Police Parliament Others Total 
1990-91 1989-90 1990-91 1989-90 1990-91 1989-90 1990-91 1989-90 1990-91 1989-90 1990-91 1989-90 
Opening balance .............. 3,825,090 3,336,640 1,031,386 900,546 284,511 244,837 8,152 7,230 16,034 12,967 5,165,173 4,502,220 
RECEIPTS AND OTHER 
CREDITS— 
Employee contributions— 

Public Service corpora- 

HONS ice inte cea era a rerecs 25,858 25,444 25,858 25,444 

Govemment! ae teas chess 96,425 89,860 32,316 30,172 8,978 8,268 277 263 940 844 138,936 129,407 
Matching contributions— 

Public Service corpora- 

tions, APRS SE Aes cece 26,052 26,850 26,052 26,850 

Govermmention acer ches es 96,303 89,799 32/153 30,053 8,979 8,265 272 260 941 844 138,648 129,221 
Interest. Rz.vo7 te gu dresaraeramcde: 437,870 348,650 136,992 94,456 32,833 25,794 817 840 1,906 1,398 610,418 471,138 
Transfers from other pension 

FUNGS <5 af Sato cratouee cumseieiees 356 315 60 17 77 84 493 416 

682,864 580,918 201,521 154,698 50,867 42,411 1,366 1,363 3,787 3,086 940,405 782,476 
4,507,954 3,917,558 1,232,907 1,055,244 335,378 287,248 9,518 8,593 19,821 16,053 6,105,578 5,284,696 
PAYMENTS AND OTHER 

CHARGES— 

ANNUIT ES cn nernciee arte tiemoreens 93,540 72,959 20,478 18,072 3,295 2,251 478 426 28 19 117,819 93,727 
Cash termination allow- 

ANCES hee cata ce cre panels 44 15 44 15 
Minimum benefits ............ 830 783 830 783 
Returns of contribu- 

tions— 

Public Service corpora- 

HONS waytaciositne a at saan 6,274 5,905 6,274 5,905 

Governmentiycise dora cee ear 9,857 10,757 5,036 5,661 414 453 11 15 15,318 16,886 
Transfers to other pension 

funds Toe ee eaheacnne oes ae oe 2,566 2,049 232 125 15 33 2,813 2,207 

113,111 92,468 25,746 23,858 3,724 PRY A 489 441 28 19 143,098 119,523 
Closing balance .............. 4,394,843 3,825,090 1,207,161 1,031,386 331,654 284,511 9,029 8,152 19,793 16,034 5,962,480 5,165,173 


Allowance for the Actuarial Liability for Employee 
Pensions 


This account records the allowance for the actuarial present 
value of unfunded supplementary benefits in respect of benefits 
earned or in pay, as well as for the unfunded pension liability of 
the federally appointed judges pension plan and the Members of 
Parliament retiring allowances as at March 31, 1991. 


As a result of the annual actuarial valuation for accounting 
purposes, adjustments were required to the allowance to reflect: 


—an overstatement of $1,400 million as described in Note 7 7. 
in Section 2 of this volume, 
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—a reduction of $1,367 million which recognizes a perma- 
nent reduction from last year in the long-term pension liabilities 
due to the implementation of wage restraint throughout the 
Public Service, and 


—a reduction of $533 million for the amortization of estima- 
tion adjustments due to changes in experience and in actuarial 
assumptions leaving $6,100 million to be amortized in future 
years. 


The amortization period is based on the expected average 
remaining service life (EARSL) of the related employee group 
and are as follows: 


EARSL 
Pension plan (Years) 
I EAVL OOS OA LOC, ore ci RC REC RE EO. cosa een a aac 13 
Can adiaOrcesna met yess on aie Maia nis aids. cateetnes 13 
Royali@anadian; Mounted! Police ac cjs cre cre tiess s/c late! e sys ue ns 14 
JUGS ES caer tepal tsraietel setae nedbcarcocs: oP dusaunioheyneneetons, 3 ied anda ace 12 
IMIG DEES OlsRanlaInenO men leeacyoetaher as table scree scale ree 8 


Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The account 
is valued on an actuarial basis each year, with the deficit or 
surplus charged or credited to the Consolidated Revenue Fund. 


The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improvement 
Act increased the rate of return and flexibility of Government 
annuity contracts. 


TABLE 7.10 
DEPOSIT AND TRUST ACCOUNTS 


PUBLIC ACCOUNTS, 1990-91 


Receipts and other credits consist of premiums received, 
funds reclaimed from the Consolidated Revenue Fund for pre- 
viously untraceable annuitants, earned interest and items 
transferred from previous years’ revenue to cover the actuarial 
deficit. Payments and other charges represent matured annuities, 
the commuted value of death benefits, premium refunds and 
withdrawals, and actuarial surpluses and unclaimed items trans- 
ferred to non-tax revenue. The amounts of unclaimed annuities, 
related to untraceable annuitants, are transferred to non-tax 
revenue. 


During the year, debts totalling $1,162 were written-off pur- 
suant to Employment and Immigration Vote 6c, Appropriation 
Act No 4, 1990-91. 


Deposit and Trust Accounts 


Deposit and trust accounts is a group of liabilities repre- 
senting the Government’s financial obligations in its role as 
administrator of certain moneys that it has received or collected 
for specified purposes and that it will pay out accordingly. To 
the extent that the funds received are represented by securities, 
these are deducted from the corresponding accounts to show the 
Government’s net liability. 


Table 7.10 presents a summary of the balances and transac- 
tions in deposit and trust accounts. 


Deposit accounts— 
Agriculture— 


Canadian Dairy Commission account................. 
Guarantee deposits—Canada Agricultural Products 
StandardsvAct «ci. eres le Cina ro garcons ersten a ate 


Communications— 
Canadian Film Development 
Corporation— 


Specialtaccount - 791. vatatte ss «se cere ene emanate 


Canadian Museum of Civilization— 
Deposit account 
Canadian Museum of Nature— 
Deposit account 
National Gallery of Canada— 
Deposit account| 


Less: securities held in trust!!! 7) oe, 


National Museum of Science and Technology— 
Deposit account!"! 


Less: securities held in trust!!? '?! 


Employment and Immigration— 


Generalisecuritysde posits) cfs sverepetenesroveiave corcre evencia's) Seversr= 
Immigration guarantee FUNG eles os ince we nis wa ole la teine 
IVESStISCCUNIEICS MEIC UT LUSUMats «.. +,« fein snajaeinisle otters 


Receipts and 


Payments and 


April 1/1990 other credits other charges March 31/1991 
$ $ $ $ 
21,540,512 637,759,002 636,120,101 23,179,413 
151 3,200 3223 128 
21,540,663 637,762,202 636,123,324 23,179,541 
21,793,780 21,793,780 
1,009,029 682,699 199,253 1,492,475 
724,177 1,700,173 1,701,455 722,895 
2,292,435 848,690 234,535 2,906,590 
1,000 1,000 
2,291,435 848,690 234,535 2,905,590 
406,097 61,003 116,544 350,556 
1,000 1,000 
405,097 61,003 116,544 349,556 
26,223,518 3,292,565 24,045,567 5,470,516 
53,600 3,600 50,000 
7,521,803 3,924,173 2,896,681 8,549,295 
50,000 50,000 
7,471,803 3,924,173 2,896,681 8,499,295 
7,525,403 3,924,173 2,900,281 8,549,295 
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TABLE 7.10 


DEPOSIT AND TRUST ACCOUNTS—Continued 


Energy, Mines and Resources— 


Guarantee deposits—Oil and gas ...............0e00 eee 
IEESSSECUTILICS CLAM ETISE Ad ete tat either eateries 


External Affairs— 


Fair's! and! Missions i aiih yp ceed he atone aa Rle ten steve aroraceretetiake 


Finance— 
Canada Development Investment Corpora- 
tion— 


Ganadair Limited i. Avie ec ts icleain lovey oie eetare tie iil 


The de Havilland Aircraft of Canada, Limited 
Crown corporations’ surplus moneys— 


St Lawrence Seaway Authority, The .................. 


Indian Affairs and Northern Development— 


Field British Columbia and Yukon Operations of the 
Northern Canada Power Commission ..............04- 

Guarantee deposits ie teehee setae ert tents 
essuisecurities held ini trusty acters chic atten chee 


Guarantee deposits— 


IRESCHV.E TESOUTCES) 28th sete tency ee eta oiiciae teas RE Pete 


Guarantee deposits— 


RRotatinghierdsnteis i: seers Sater cus isyaiefonsteinia ra etar sierekeran Gertie 


Indian contributions to the subsidy housing 


PLORTAIT te sparen teen she tarcreyecels evenearatate toto) ohaye Seekeucli ars Caan gaa 


Industry, Science and Technology— 


Canada‘Post: Corporation account: <n w.s,« «cass a)ex «ioe cise 


Justice— 
Supreme Court of Canada— 


SECULItY: TOL-COSIS)— vines ie w cists cise ole sarees am mtniandl See Bis abs 


National Revenue— 
Customs and Excise— 


Guarantee deposits myeutricistoate slate ie tar aiaecrnpaelatare 
ess" Securities NELGINITUSE rustica permet: 


Temporary deposits received from importers ........... 
Less: deposits in special bank accounts .............. 


Privy Council— 
Chief Electoral Officer—Candidates’ election 


GEPOSTES i rier ake seve ctaheennonen pats ors ete eeNs penetra ee 


Public Works— A 


Harbourfront capital:account!syya-necractytirierat eels 


Supply and Services— 
Contractors’ security deposits (departments and 
agencies )— 


BOGS eer eies chet eee acca neko Pda eras ase Ee eran 


Cash kp cqneaye aeais scence zanlemyas eraheye tute atte SPAS Bi olees wba 
Certified’ cheques: emtich sks ac. «ipsa saree yee aia 
Messtisecuiities NeLG il UWUSbi ener a eretertareaice t 


Royal Canadian: Mintiaccount 2.0... 945 ae emcee ties letters 


“LNCS EA WPA es At ho AIA aR A arena lel Aap cai eB coh te eek wag ai 


{1} 


Mess sconsolidationtadjustinentus ancien ceieeta ieee oe 


NotalidepositiaCCOunts cy. jautcsseate oer eees neces cy asteerheten ee oes 
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Receipts and 


Payments and 


April 1/1990 other credits other charges March 31/1991 
$ $ $ $ 
24,996,669 4,438,261 LUS9 S195 17,839,135 
17,067,862 95195 4,418,277 9,890,344 
7,928,807 16,034,056 16,014,072 7,948,791 
109,090 180,899 289,989 
5,500,000 5,500,000 
330,238 330,238 
13,000,000 13,000,000 
18,830,238 330,238 18,500,000 
1,374,540 4,000 1,370,540 
20,366,681 2,418,329 18,265,516 4,519,494 
19,772,816 17,999,967 2,285,905 4,058,754 
593,865 20,418,296 20,551,421 460,740 
695,957 36,160 186,181 545,936 
695,957 36,160 186,151 545,936 
4,371 4,371 
19,959 19,959 
2,688,692 20,454,456 20,745,973 2397175 
7,047,630 1,924,992,788 1,977,462,593 45,422,175 
174,789 43,949 18,791 199,947 
5,817,404 1,037,345 855,592 5,999,157 
5,443,300 753,500 647,000 5,336,800 
374,104 1,790,845 1,502,592 662,357 
1,362,029 458,099 903,930 
1,362,029 458,099 903,930 
458,099 458,099 
374,104 2,248,944 1,960,691 662,357 
6,400 6,400 
3,998,029 221,611 4,202,651 16,989 
8,597,771 3,025,800 2,090,006 9,533,565 
8,597,771 1,979,006 2,914,800 9,533,565 
5,004,806 5,004,806 
21,511,638 16,598,078 18,568,806 19,540,910 
3,056,695 1,043,246 888,623 3,211,318 
3,056,695 579,293 733,916 3,211,318 
1,622,539 1,622,539 
—543,887 27,034,178 26,490,291 
20,967,751 50,259,601 51,686,442 19,540,910 
117,408,714 2,659,421,644 2,735,497,023 41,333,335 
30,221,547 24,734,042 5,487,505 
87,187,167 2,684, 155,686 2,735,497,023 35,845,830 


TABLE 7.10 
DEPOSIT AND TRUST ACCOUNTS—Concluded 


April 1/1990 


PUBLIC ACCOUNTS, 1990-91 


Receipts and 
other credits 


Payments and 
other charges 


March 31/199] 


$ $ $ $ 
Trust accounts— 
Finance— 
Halifax 1917 explosion pension account ................-. 756,526 80,782 136,748 700,560 
LSE SA OTTTNTES NGS pecroles Nooo dad novioaon ob oue 100,000 ; 100,000 
656,526 80,782 136,748 600,560 
Indian Affairs and Northern Development— 
Indian band funds— 
Capitaliaccounts,; Table Wea yeiasnte viele ctortetie oatevere 751,732,598 64,346,775 59,575,854 756,503,519 
Revennesaccountsbablez/ol2 mem ase tre ceciclettbors oeca.cteyate 103,628,266 105,434,812 105,959,139 103,103,939 
855,360,864 169,781,587 165,534,993 859,607,458 
Indiamestateraccounts merce te epee ecce hates a eee teres ete ite sas 18,676,851 9,823,970 9,093,585 19,407,236 
Resssecurities:nelduinittust muse ciienentelsiene sie) oiieiuee ine / 1,813 1,813 
18,675,038 9,823,970 9,093 585 19,405,423 
Indiantsavings accounts# a... ores ee ne eee teenie 154,449,846 36,102,495 28,451,352 162,100,989 
1,028,485 ,748 215,708,052 203,079,930 1,041 ,113,870 
National Defence— 
EStateSa—ATIMEG SELVICE Srmtaeiinksasaterie rete ceestokacris sate 219,479 2,911,757 2,348,690 782,546 
Solicitor General— 
Canadian Security Intelligence Service— 
Meritorious; craduateidwards Wea. seins iekie cys reeraeias 15,125 1,750 16,875 
SCholastic7aWwatdSuran = bree ie ein oi ee isiieh houele: Aaiee niesesteic 17,863 2,045 900 19,008 
Correctional Service— 
Enmatestruststundyse. seer severe seh tat orsne = eastslcuste eusieke 5,373,616 21,994,563 21,987,052 5,381,127 
Royal Canadian Mounted Police— 
BenetiC fund Beer tee Meee ek oe lac noe insur cee 2,321,779 335,487 163,598 2,493,668 
7,728 383 22,333,845 22,151,550 7,910,678 
Transport— 
Canadian National (West Indies) Steamships Ltd!!! ......... 95,000 95,000 
Veterans A ffairs— 
MaministereditustaccOuntswy.iccss ie date enls aie ce weenie 18,306,847 19,259,352 11,277,613 26,288,586 
Eislatesatund ure cere tie occ Me er inde ok tar shecatents cumgate 482,468 1,286,303 1,079,865 688,906 
Veterans administration and welfare trust 
find hey. Hee ee ees alan ee sere eres eee ess 1,317,197 744,371 1,012,841 1,048,727 
Wessusecunitios NC GmMMLlUSl 5 :raterteteiteterctere ate setete se ahtt eras 316,352 262,422 53,930 
1,000,845 1,006,793 1,012,841 994,797 
Veteransicare trustvaccOunts mary cn.) cnrcielsmieice sect eke hd evens 11,277,613 1,960,015 13,237,628 
MESS HISCCULILICS NOL GANINELAS Lisi aks cyersucrskenont ec ckaaose va, aie oxcustay eek 95 95 
11,277,518 1,960,110 13,237,628 
31,067,678 23,512,558 26,607,947 27,972,289 
HOLA eRaR Sra, Aes MONE acho y ee uc ON to AE ict: SRE. Oe 1,068 ,252,814 264,546,994 254,324,865 1,078,474,943 
Less: consolidation adjustment! DA en ek Sole Ls i aed eel et 95,000 95,000 
OtalatimstraccCOUnts: fobs: citer chelate tee rreroe as ae ci chaens 8 we 1,068,157,814 264,546,994 254,324,865 1,078,379,943 


Motalideposit and trust ACCOUMISI eyets yom otterel Pens taut spe setae ie 1,155,344,981 


2,948,702,680 


2,989,821,888 


1,114,225,773 


'') Certain Crown corporations are part of the Government’s reporting entity. Additional information is provided in Section 5 of this volume and in the audited financial 
statements (Section 2 of this volume). 
'2) Tn 1989-90, this account was reported under National Museums of Canada under Table 5.6 (Section 5 of this volume). 


Special account—Canadian Film Development 
Corporation 


Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule III of the Financial Administration 
Act, and uses the Consolidated Revenue Fund for banking pur- 
poses. This account was established by Section 15 of the 
Canadian Dairy Commission Act, to record the Government’s 
liability to the Commission. 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record a special deposit re- 
ceived by Telefilm Canada. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Guarantee deposits—Canada Agricultural Products 
Standards Act 


This account was established to record bonds deposited as 
guarantees required by the Canada Agricultural Products Stand- 
ards Act and the Licensing and Arbitration Regulations. 


The account was closed in 1990-91. 
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Deposit account—Canadian Museum of Civilization 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received by the 
Canadian Museum of Civilization by way of gift, bequest or 
otherwise, interest on securities, rent or sales of any real property 
acquired by the Corporation by way of gift, bequest or otherwise, 
in accordance with Section 9(1)(1) of the Museums Act. The 
account is charged with amounts to be expended for the purpose 
for which such money or property were given, bequeathed or 
otherwise made available to the Corporation. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Deposit account—Canadian Museum of Nature 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received by the 
Canadian Museum of Nature by way of gift, bequest or other- 
wise, interest on securities, rent or sales of any real property 
acquired by the Corporation by way of gift, bequest or otherwise, 
in accordance with Section 12(s) of the Museums Act. The 
account is charged with amounts to be expended for the purpose 
for which such money or property were given, bequeathed or 
otherwise made available to the Corporation. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Deposit account—National Gallery of Canada 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received by the 
National Gallery of Canada by way of gift, bequest or otherwise, 
interest on securities, rent or sales of any real property acquired 
by the Corporation by way of gift, bequest or otherwise, in 
accordance with Section 6(1)(1) of the Museums Act. The ac- 
count is charged with amounts to be expended for the purpose 
for which such money or property were given, bequeathed or 
otherwise made available to the Corporation. Securities in con- 
nection with this account amount to $1,000 consisting of a 
Government of Canada marketable bond bequeathed by the late 
Hugh de T Glazebrook. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Deposit account—National Museum of Science and 
Technology 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received by the 
National Museum of Science and Technology by way of gift, 
bequest or otherwise, interest on securities, rent or sales of any 
real property acquired by the Corporation by way of gift, bequest 
or otherwise, in accordance with Section 15(1)(m) of the Mu- 
seums Act. The account is charged with amounts to be expended 
for the purpose for which such money or property were given, 
bequeathed or otherwise made available to the Corporation. 
Securities in connection with this account amount to $1,000 
consisting of a Government of Canada marketable bond given 
by the late J. Dalzell McKee. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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General security deposits 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to receive general security de- 
posits from transportation companies in accordance with section 
92(1) of the Immigration Act. 


Immigration guarantee fund 


This account was established by Sections 18, 23, 92 and 103 
of the Immigration Act, to record amounts collected and held 
pending final disposition, either by refund to the original deposi- 
tor, or forfeiture to the Crown. 


Guarantee deposits—Oil and gas 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record securities in the form of 
cash, promissory notes, letters of credit and letters of guarantee 
which are required to be issued to, and held by the Government 
of Canada pursuant to a signed Exploration Agreement in accor- 
dance with Section 74 of the Canada Petroleum Resources Act. 
These securities are a performance guarantee that the agreed 
exploration will be performed in the manner and time frame 
specified. Interest is not paid on these deposits. 


Fairs and missions 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record deposits which may be 
refunded, in part or in total, in accordance with contractual 
agreements concerning the participation of Canadian sector en- 
terprises at international trade fairs. 


Canadair Limited—Canada Development 
Investment Corporation 


This account was established pursuant to Section 129(1) of 
the Financial Administration Act. This special purpose money is 
to be used to meet costs incurred on the sale of Canadair and 
demand for payment by Bombardier pursuant to the acquisition 
agreement and costs incurred by the Canada Development In- 
vestment Corporation in connection with the sale of the shares 
of Canadair. 


The de Havilland Aircraft of Canada, 
Limited—Canada Development Investment 
Corporation 


This account was established pursuant to Section 129(1) of 
the Financial Administration Act. This special purpose money is 
to be used to satisfy demands for payment by The Boeing 
Company pursuant to the acquisition agreement and costs in- 
curred by the Canada Development Investment Corporation in 
connection with the sale of the shares of The de Havilland 
Aircraft of Canada, Limited. 


During the year, final payments were made and this account 
was closed. 


Crown corporations’ surplus moneys 


These accounts were established pursuant to Section 129(1) 
of the Financial Administration Act, to record moneys received 
from Crown corporations as directed by the Minister of Finance 
with the concurrence of the appropriate Minister. Interest can be 
paid in accordance with and at rates fixed by the Minister of 
Finance with the approval of the Governor in Council. 


Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record amounts deposited by the 
Northern Canada Power Commission to reimburse liabilities 
pertaining to Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission. 


Guarantee deposits—Indian Affairs and Northern 
Development 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record cash and securities de- 
posited as guarantees for oil, mineral and timber rights and 
licences, pursuant to Section 8 of the Arctic Waters Pollution 
Prevention Act, Section 13(3) of the Northern Inland Waters Act 
and various regulations under the Territorial Lands Act. Interest 
is not allowed on cash deposits. 


Guarantee deposits—Reserve resources 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record cash and bond security 
deposits with respect to Indian reserve licences and contracts for 
the development of resources, in accordance with the various 
regulations made under Section 57 of the Indian Act. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Guarantee deposits—Rotating herds 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record guarantee deposits given 
by Indians who sign herd agreements under the rotating herd 
program. 


Indian contributions to the subsidy housing 
program 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record amounts deposited by 
Indians, to ensure compliance with terms and conditions of the 
subsidy housing program. 


PUBLIC ACCOUNTS, 1990-91 


Canada Post Corporation account 


The Canada Post Corporation is a Crown corporation listed in 
Part I of Schedule III of the Financial Administration Act. 


This account records the Government’s liability to the Corpo- 
ration. The debit balance as at March 31, 1991 is caused by the 
employee/employer deductions associated with the last pay of 
March 1991 of the Canada Post Corporation. These deductions 
are transferred out in early April and accordingly, funds to cover 
these deductions are received from Canada Post Corporation and 
credited to the account at this time. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Security for costs 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record security to the value of 
$500 deposited by the Appellant with the Registrar of the Su- 
preme Court of Canada in accordance with Section 60(1)(b) of 
the Supreme Court Act. As per Section 66 of the Rules of the 
Supreme Court of Canada, interest is paid on money deposited 
as security. 


Guarantee deposits—Customs and Excise 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record cash and securities re- 
quired to guarantee payment of customs duties and excise taxes 
on imported goods, and of sales and excise taxes payable by 
licensees pursuant to the Customs Act and the Excise Tax Act. 


Temporary deposits received from importers 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record temporary security de- 
posits received from importers to ensure compliance with 
various departmental (Customs and Excise) regulations regard- 
ing temporary entry of goods. 


Candidates’ election deposits 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record candidates’ election de- 
posits, received in respect of a general election or by-elections, 
less amounts refunded to candidates, or transferred to non-tax 
revenue, pursuant of the Canada Elections Act. 


During the year, $4,800 was transferred to non-tax revenue. 


Harbourfront capital account 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record funds received from and 
held for Harbourfront Corporation regarding moneys derived 
from the capitalized leasing, sale or resale of lands or develop- 
ment rights. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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Contractors’ security deposits 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record contractors’ securities 
that are required for the satisfactory performance of work in 
accordance with the Government Contracts Regulations. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Royal Canadian Mint account 


The Royal Canadian Mint is a Crown corporation listed in Part 
II of Schedule III of the Financial Administration Act. 


This account recorded the Government’s liability to the Mint. 


During the year, this account was closed. 


Halifax 1917 explosion pension account 


This account was established by Section 5(1) of the Halifax 
Relief Commission Pension Continuation Act, to provide for the 
continuation of pensions, grants and allowances following the 
dissolution of the Halifax Relief Commission. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Indian band funds 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys belonging to 
Indian bands throughout Canada pursuant to Sections 61 to 69 
of the Indian Act. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


TABLE 7.11 
INDIAN BAND FUNDS—CAPITAL ACCOUNTS 


1990-91 1989-90 
$ $ 
Openings ibalance 7ta)n yeh ale 751,732,598 743,791,232 
RECEIPTS AND OTHER CREDITS— 
OUfroyaltieswer sn. meaiy vain ta case onate nits 21,472,158 24,851,407 
Gras TOValtles skier nore a eiccatce? qpeaaee os 36,056,278 37,118,895 
British Columbia agreement ........... 269,822 289,018 
Land and other claim 
Settlements te am ek gence arene eee ate 2,134,295 3,028,400 
Sundries sy ephtncinee pactenids Winicn ieee cee 4,414,222 5,414,120 
64,346,775 70,701,840 
816,079,373 814,493,072 
PAY MENTS AND OTHER CHARGES— 
Per capita cash distribu- 
CLONES. NS iy ater footed cae aE 11,085,431 12,010,916 
Transfer pursuant to Section 64 of the 
IndianvA'cth. eee mere eee tae 47,731,456 46,236,509 
SUMGTES 2 Haha ed scan ete a cies 758,967 4,513,049 
59,575,854 62,760,474 
Closingibalance icv sete ere 756,503,519 Tl S2oo8 
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TABLE 7.12 
INDIAN BAND FUNDS—REVENUE ACCOUNTS 


1990-91 1989-90 
$ $ 
Opening balance eaem cia: siete oe eee 103,628,266 101,656,724 
RECEIPTS AND OTHER CREDITS— 
Govermmentunterest sme ete a tenes 87,108,132 78,240,649 
Land and other claim 
SeLILEMIENtS iy. ye et strate teak keer ns utd 269-79, 8,994,401 
SUNGDICS) atcunaeuusi erste uci rere tnts ees 15,557,101 17,241,356 
105,434,812 104,476,406 
209,063,078 206,133,130 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
HON ATMA ER Re ees ele ot eres 6,648,467 2,922,827 
Transfer pursuant to Section 69 of the 
IndianiActs vie here. ahire aia eys beats 93,516,984 91,860,639 
SUINCIIC Sean Bs ay a sas ecw ch a a 5,793,688 7,721,398 
105,959,139 102,504,864 
@losing balance peice the senss ccna 103,103,939 103,628,266 


Indian estate accounts 


These accounts were established pursuant to Section 21 of the 
Financial Administration Act, to record the estates of deceased 
Indians, minor Indian children who have guardians, or mentally 
incompetent Indians pursuant to Sections 42 to 51 of the Indian 
Act. 


During the year, interest was credited to the accounts and 
charged to interest on public debt. 


Indian savings accounts 


These accounts were established pursuant to Section 21 of the 
Financial Administration Act, to record the savings accounts 
maintained for individual Indians pursuant to Section 52 of the 
Indian Act. 


During the year, interest was credited to the accounts and 
charged to interest on public debt. 


Estates—Armed services 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record the service estates of 
deceased members of the Canadian Forces pursuant to Section 
42 of the National Defence Act. Net assets of estates are dis- 
tributed to legal heirs under the administration of the Judge 
Advocate General, in his capacity as Director of Estates. 


Meritorious graduate awards 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record a donation of $11,000 to 
be used for the presentation of meritorious awards to graduating 
employees. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Scholastic awards 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record a donation of $15,000 
to be used for the presentation of scholarship awards to children 
of employees of the Canadian Security Intelligence Service to 
encourage university studies. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Inmates’ trust fund 


Pursuant to Section 32 of the Penitentiary Regulations, this 
account is credited with moneys received from inmates at the 
time of incarceration, net earnings of inmates from employment 
inside institutions, moneys received for inmates while in cus- 
tody, moneys received from sales of hobbycraft, money earned 
through work while on day parole, and interest. Payments to’ 
assist in the reformation and rehabilitation of inmates are 
charged to this account. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Benefit fund 


This account was established by Section 23 of the Royal 
Canadian Mounted Police Act, to record moneys received by 
personnel of the Royal Canadian Mounted Police, in connection 
with the performance of duties, over and above their pay and 
allowances. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Canadian National (West Indies) Steamships Ltd 


This account was established pursuant to Section 129(1) of 
the Financial Administration Act, to record a deposit by the 
Canadian National (West Indies) Steamships Ltd, covering a 
transfer of funds to be held pending the wind-up of the Corpo- 
ration. 


During 1985-86, the Corporation was authorized to be dis- 
solved pursuant to the Crown Corporations Dissolution 
Authorization Act. 


Administered trust accounts 


Pursuant to Section 41 of the Pension Act and Section 15 of 
the War Veterans Allowance Act, these accounts are under the 
jurisdiction of the Canadian Pension Commission and the De- 
partment. Moneys held in these accounts include: (a) pensions 
placed under the administration of the Canadian Pension Com- 
mission; (b) war veterans and civilian war allowances and 
assistance fund payments placed under the administration of the 
Department of Veterans Affairs; and, (c) benefits from other 
sources such as Old Age Security, Guaranteed Income Supple- 
ment or Canada Pension Plan, placed under administration with 
the consent of the client. These persons have demonstrated the 
inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


PUBLIC ACCOUNTS, 1990-91 


During the year, interest was credited to the accounts and 
charged to interest on public debt. 


Estates fund 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record the proceeds from the 
estates of those veterans who died while receiving hospital 
treatment or institutional care, and for those veterans whose 
funds had been administered by the Government, in accordance 
with Sections 5, 6 and 7 of the Veterans’ Estates Regulations. 
Individual accounts are maintained and payments are made to 
beneficiaries pursuant to the Payments to Estates Regulations. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Veterans administration and welfare trust fund 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record the following moneys : 
(a) donations, legacies, gifts, bequests, etc, received, to be dis- 
bursed for the benefit of veterans or their dependents under 
certain conditions, and for the benefit of patients in institutions, 
in accordance with Section 9 of the Guardianship of Veterans’ 
Property Regulations; and, (b) donations, legacies, gifts, be- 
quests, etc, received by the Canadian Pension Commission, to be 
disbursed for the use of pensioners or dependents in distressed 
circumstances. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Veterans care trust accounts 


Pursuant to Section 5 of the Department of Veterans Affairs 
Act, if the Minister of Veterans Affairs so directs, a client receiv- 
ing adult residential care service or nursing home intermediate 
care service assigns or pays any or all of his income and resour- 
ces, to be administered in the manner prescribed. Moneys held 
in these individual accounts may include: (a) war service gra- 
tuities held for mental, tubercular and other long-term treatment 
cases; (b) pensions paid by the Canadian Pension Commission; 
(c) war veterans and civilian war allowances; and, (d) income 
from other sources such as Old Age Security, Guaranteed Income 
Supplement and retirement pensions. The moneys are used to pay 
the charges for board and lodgings, and to provide clothing, 
comforts and other necessities. 


During the year, interest was credited to the accounts and 
charged to interest on public debt. 


The funds in this account were transferred to the Administered 
trust accounts in 1990-91. 
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Provincial Tax Collection Agreements 
Account 


This account records income taxes collected by the Govern- 
ment of Canada on behalf of provinces and territories 
participating in the joint-collection provision of the Federal- 
Provincial Fiscal Arrangements Act, and related payments made 
to them. 


Under the Federal-Provincial Fiscal Arrangements Act, the 
Government of Canada is empowered to enter into agreements 
with provincial and territorial governments, to collect income 
taxes on their behalf, and to make payments to them with respect 
to such taxes. 


The Government of Canada entered into agreements with 
provinces and territories (Quebec excepted), to collect individ- 
ual income tax, and, with provinces and territories (Ontario and 


TABLE 7.13 


Quebec excepted), to collect corporation income tax, and, to 
pay in equal monthly instalments to such provinces and terri- 
tories, the estimated revenue to be produced by the respective 
provincial and territorial taxes. 


At the beginning of each year, the Minister of Finance 
estimates the amount of the payments, for the taxation year 
ending in that year, to provinces and territories that have 
entered into agreements. These estimates are adjusted to actual 
amounts at a later date. Adjustments are to be made not later 
than March 31 of the year following that in which the taxation 
year ends. 


Table 7.13 presents a summary of the balances and transac- 
tions in the provincial tax collection agreements account. 


PROVINCIAL TAX COLLECTION AGREEMENTS ACCOUNT 


Corporation incom 
Revenue— 
Taxation ... 


e taxes collected by National 


Less: payments to provinces and territories— 
Newfoundland itars..totetet terete tefe sete cncte een cteterettar aie ahs vee 


Alberta .... 


Yukon Territo 


TV 45 Pu eichra eee ease tech. Spells omy s cae oere ks 


Northwest Territories a). aot eect ten coke ee ite eae 


Total payments 


Collections of corporation income tax on hand ................. 


Personal income taxes collected by National 


Revenue— 
Taxation ... 


Less: payments to provinces and territories— 
Newfoundland 4% o.faiscns cronies: sin syes eee meee aeta chor 


Alberta’ “cre 


Yukon Territo 


Wi BS OE EOEM AA pcan OER GOH O an Wo 6 pee 


Northwest Territories serattetater se cca ccrten cs aniieins aii 
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IED PURPOSE ACCOUNTS 


April 1/1990 


Receipts and 
other credits 


Payments and 
other charges 


March 31/199} 


$ $ $ $ 
17,131,696,116 1,021,533,000 256,095,386 17,897,133,730 
759,280,551 2,945,446 55,530,000 811,865,105 
136,800,339 45,536 12,726,000 149,480,803 
1529933705733 16,763,294 104,713,000 1,343,326,439 
1,030,633 ,903 17,149,384 94,925,487 1,108,410,006 
2,206,547,821 62,209,411 151,335,000 2,295,673,410 
1,810,791,270 36,403,505 102,250,000 1,876,637,765 
2,52 1,673,009 684,829 2,520,988,180 
6,684,751,141 607,537,370 7,292,288,511 
29,775,241 6,745,761 36,521,002 
111,751,404 1,106,470 11,317,871 121,962,805 
16,547,381,412 137,307,875 1,147,080,489 17,557,154,026 
584,314,704 1,158,840,875 1,403,175,875 339,979,704 
184,430,489,463 31,840,195,200 5,816,020,885 210,454,663,778 


3,687,587,091 454,675,739 4,142,262,830 
755,966,654 353,826 103,708,000 859,320,828 
7,059,375 ,940 928,797,141 7,988, 173,081 
5,250,564,935 6,284,331 684,147,972 5,928,428 ,576 
98,267,162,111 298,650,628 15,738,519,798 113,707,031,281 
8,582,864 ,368 368,237,628 1,373,362,819 9,587,989,559 
8,699,314,672 5,460,061 985,588,001 9,679,442,612 
21,307,670,604 2,778,875,200 24,086,545 ,804 
29,423,742,753 25,842 4,140,146,162 33,563,863 ,073 
186,657,925 2S.225 26,519,000 212,921,700 
395,609,439 436,712 58,381,740 453,554,467 
183,616,516,492 679,704,253 21212, f2NsT2 210,209,533,811 
813,972,971 32,519,899 ,453 33,088,742,457 245,129,967 
1,398,287,675 33,678,740,328 34,491,918,332 585,109,671 


Other Specified Purpose Accounts 


There are a number of other specified purpose accounts 
operated by the Government, such as insurance, death benefit 
and pension accounts. 


Table 7.14 presents a summary of the balances and transac- 
tions for all other specified purpose accounts. 


TABLE 7.14 
OTHER SPECIFIED PURPOSE ACCOUNTS 


Receipts and 


PUBLIC ACCOUNTS, 1990-91 


Payments and 


April 1/1990 other credits other charges March 31/1991 
$ $ $ $ 
Insurance and death benefit accounts— ; 
Finance— 
Office of the Superintendent of Financial Institutions— 
CrviliSenvice:insUrance;fund 2c ja es emer A ale siete 11,468,638 404,834 748,961 11,124,511 
National Defence— 
Regular forces death benefit account, 
Mable sli: cao tas. crokytepscyisucis)s cisraisrrenviets sim aetetete casi ave 108,956,106 24,396,569 10,823,805 122,528,870 
Treasury Board— 
Public Service death benefit account, 
ables: Ose 5 severe eie & Sparel « style ane Cia apes sisi wisawiannys 616,370,474 138,061,706 36,160,004 718,272,176 
Veterans A ffairs— 
Retumed soldiers insurance find amren rela see sii ise ctes 663,595 9,492 125,533 547,554 
Weteransninsurance fUundumemias fe x otstee cs ae srarenecer tess eisravets 20,309,673 635,939 1,498,643 19,446,969 
20,973,268 645,431 1,624,176 19,994,523 
Total insurance and death benefit accounts .................... 757,768,486 163,508,540 49,356,946 871,920,080 
Pension accounts— 
Employment and Immigration— 
AMMItIES Agents. PENSIONVACCOUNE scat. aac seseno ayers 6/6405, « 18,191 7,384 12,706 12,869 
Parliament— 
Members of Parliament retiring allowances account, 
Sable w/t] ROR rr tcra arcteeaeete «4.x 2, wes ade mrgrere seatsbegttl wire. wie «ce 30,217,345 7,540,045 6,396,298 31,361,092 
Solicitor General— 
Royal Canadian Mounted Police— 
Dependantsmpensiomtundi. jm. ha cee eimaeheths he 19,075,100 2,069,237 902,002 20,242,335 
Treasury Board— 
Locally-engaged contributory pension 
BECOUNE Beret © ora tinoin eearet aspen tare ccoraie eveyone me amesrelcas i stusi-shn onda 66,567 148,095 186,635 28,027 
IRGUTETNIOMI CLIN ote ecncPte tes saek conan ears remeneter enn ihe tetiats ote euaiend cerensic 5,303 5,303 
71,870 148,095 186,635 33,330 
MotalipensionraccOunts” J Aor wn cp eieeiclst eiepeoy eee itn eercite re) o 49,382,506 9,764,761 7,497,641 51,649,626 
Other accounts— 
Agriculture— 
Agriculture development workshops ...............+-e008 223232 187,751 35,481 
Canada/Provinces livestock drought 
EUATIS HS AS! rein Se RIE Cry Coca os 6 ee 2,445 2,445 
Canada/Saskatchewan agricultural community water 
TINE ASU GLANCE ever, ch evi c Jar) tre nye +e 4a: s eleva h ee PRR PA CIR Sole ESa53 631,837 636,452 10,538 
Canada/Manitoba Agri-Food development 
jnigol Celi hans an een otk One OREO Gb Sd coro be 84,776 890,081 962,115 12,742 
Cost-shared agreements— 
RR EGCAT CH cota tre petede cake Caps as s. ecs.ccwliet shore ey re ie Se ERO 568,925 1,644,789 1,153,419 1,060,295 
668,854 3,392,384 2,942,182 1,119,056 
Communications— 
Canadian Film Development 
Corporation— 
PNA VANCEFACCOUME 2 olor oie, sc Wheaenis, wm (nie. 5 5 8s areveecgareinls, erolsceges 5,937,879 22,945,694 21,041,905 7,841,668 
Canadian Radio-television and Telecommunications 
Commission— 
Shared-cOstprojects: mena t steers acc. cases coe ee keene 3,435 3,435 
5,941,314 22,945,694 21,045,340 7,841,668 
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TABLE 7.14 
OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


April 1/1990 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1991 


$ $ $ $ 
Consumer and Corporate A ffairs— 
DEPOSI MAGCOUN Ee sein rae are Sitaram aN letters terry istered 194,213 HOIST 1,207,370 
Income from Patent Cooperation 
BEAU sco. s eit cual As yume need ace en savo RSet etoncachsceq eto ce oer 112,077 1,451,902 1,563,072 907 
Income from securities in trust—Bankruptcy Act ........... TOS 234 79,585 
Securities in trust—Bankruptcy Act ................-.005- 31,266 31,266 
ess securities held im irstaa aaa ear ei Cada eae 31,266 31,266 
Unclaimed dividends and undistributed assets— 
Bankruptcy Act: hiviae Sirsa ont meeeeeet iia. aapeeietas 3,524,303 1,023,020 1,812,711 2,734,612 
CanadayBusinessi Corporations ACt ri eaek asia 216,756 31,116 50,858 197,014 
Winding supra Chnascintee cic atamtaster creer tives tartrate aur eee 692,463 306 692,157 
4,819,163 3,519,429 4,634,317 3,704,275 
Employment and Immigration— 
Canadianwjobsisiratesy proprany ian sieiselleiet tiesto teres 169,938 902 148,966 21,874 
Summer employment—Experience development program .... —1,562 425,000 423,438 
168,376 425,902 572,404 21,874 
Energy, Mines and Resources— 
Atomic Energy of Canada Limited regional seismic 
MOMLOTING Station Awe cede cue rcvaey oe eee ee 74,180 74,180 
Continental geoscience division—Ontario Hydro ........... 53,594 86,684 90,353 49,925 
Geological survey of Canada—Research 
ASTCSMENIS Loonies rin pody ee: Gioia ote yale fc mie ese sace' 308,000 108,318 404,627 11,691 
International Energy Agency—Implementing agreement ..... 91,800 34,698 57,102 
Market development incentive payments—Alberta ......... 27,342,374 1,915,006 25,427,368 
Meanook Observatory. tec cee cle ie casce ie seeheveraiee io eteeatetecens 4,912 4,603 309 
Nova Scotia offshore revenue account ...................- 7S) 75 
NYSERDA—Diesel technology Research and 
DT Nifel Coy oyentoual Srmen eae oh cine S Olam Aa mo caters oo) age o oo retrC 78,990 254 79,244 
Ocean Drilling Program—Australia ...................... 7,896 7,896 
Ontario Hydro—Miulti-detector electro-optical 
LMA LING) SENSOT  aedecrepe siecske eases ssc oe) aes terniatee sae arepacre tas 55,000 55,000 
Shared-Cost: Projects ve. cseeceyesa icc: a1chars sar veusieverouaas svierwieiens teat 30,000 14,092 15,908 
27,783,033 459,044 2,545,530 25,696,547 
Environment— 
FOLKS sculpture:contest aCCOUNE erie teate tie reat eet 114,923 7,500 88,405 34,018 
Mackenzie Kan syirlist ACCOUND A sc.) attesils te trot crore ane seers ore 270,275 6,709 6,709 270,275 
Miscellaneous projects GepOsitsaaicrtetieieit tia cert iate 3,114,559 6,883,271 6,936,067 3,061,763 
Public participation funding 
PLOSTANN Saye lere sat ata lsch eras arabes sane scot haven Sneteg eRe RI ete 56,131 56,131 
3,555,888 6,897,480 7,087,312 3,366,056 
External Affairs— 
Canada Boundaiion accountewtarear eterna etter 308,443 17,642 68,205 257,880 
WSESSHSECUTIILES NE IGAMNILIULS brat ewer cereal eee ee eee: 292,800 100,224 56,052 248,628 
deposits in a special bank account ................ 15,643 115,233 108,842 9,252 
233,099 233,099 
Cost recoverable technical assistance 
PLOGFAM cere ge tie Terres es ere a ail ols eteen aise Scene 56,964 4,238 61,202 
Economic summit\aCcount.|<oi asin weiss sino asters eats 10,223 10,223 
PAPiS eA SHOW. ava cca ees css nasa sie acs aE eto oral 453,050 453,050 
Canadian International Development Agency— 
Guarantee deposits! Miaaie cs onaacne cee ete ate aire 83,068 9,043 74,025 
150,255 690,387 252,365 588,277 
Finance— 
Common school funds—Ontario and Quebec .............. 236 1) ik DOT dot 
OKeIg ny Cralnsulind.. cy-eiaeet Ahiee anton enact te rece ae eens 155,451 21,228 538 176,141 
War claims fund—World 
IW AE Leet se Wea cr tua spas ceca utente tire oer Shim seemed Grebe ene ect 4,125 43 17 4,151 
2,837,347 PN PAE Sp) 2,858,063 
Fisheries and Oceans— 
Great Lakes Fishery Commission—Lamprey research 
AUC LCOMTOLEN sane cone re aren Aiea ie Moe ei et ee 113,087 113,087 
Miscellaneous, projects! deposits mca) staan eee ets 421,840 5,175,014 4,539,429 1,057,425 
534,927 5,175,014 4,652,516 1,057,425 
Forestry— 
Miscellaneous projects(de posits. vy eee sain) snoneern re 116,381 543,308 418,574 241,115 
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TABLE 7.14 
OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


PUBLIC ACCOUNTS, 1990-91 


April 1/1990 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1991 


Indian Affairs and Northern Development— 
INC S--INGIATUANCU salina aie ae ce tahnmenete ye eerie eels eke 
Indian agencies revenue trust bank 
EXC OM AY 6 rics eh ree OIG Oo 2.90. ORINOCO A OOD Oidene Mo 


Indian band funds— 
Shlaresrandi certificates snc... sees Orie ee ee ies 
esssecunities Nelduinvtrust emma mmc aerienrecee ec amie 


indrankcompensation funds geydyaciin acta acetates ta se cee 
Indram:imMOoneys SUSPENSEyAaCCOUNE es wot. ete fe eettedy ete creer: 
Indianyspecialiac counts sabe Msc. cf eaters neler ented 
1924; Ontario lands agreement 0) ase ai\2 sei ates satietepeds ss «3, « 


Industry, Science and Technology— 

Miscellaneous shared-cost agreements .................05. 
MTourismicost-sharing agreements. «00. sei0ce pease es as es « 
Canadian Space Agency— 

edexal/provincialtagreements teenie oyte ei ea erate = 

Radarsa tire wane ewee ns concise bys o.cts ais Mis racemes 
National Research Council of Canada— 

ICUS HAUT eres ey kae yates seteen polation edaier vere 

SPecral PunCias sect Mey eT: c5 ee re cones shal oases by suave 
Natural Sciences and Engineering Research Council— 

MENUS CIN resent eyscsya Regt pce a ayenciioray's eliniei'n s Pabeauette esas os 6 
Statistics Canada— 

INGVANCEJPAVIMENIS |. soa ceils oie lctels «vie oy 01s Stel deine elie sisters. Bes 


Justice— 
Child support—Shared-cost project ..................000. 
Federal Court of Canada— 
Rederali@ourt specialaCCOUnl » us, .iy-eacine ele eine ai a 


Labour— 
Halmawia SES SUSPENSE; ACCOUNE  sharcie tint ais tamsteystatel sprisiera> cues ters 
Mabourstandatds suspense account, ..) yest asne strove aes st 


National Defence— 
Foreign governments— 
United Kingdom— 
British Army—Suffield, Alberta .................... 
OtherdctiVitiesto-mor see eae 
United States;of America, nt cian creme area eate 
Federal Republic of Germany— 
German Army—Shilo, Manitoba .................00. 
Other-activities’ te -iegetieatera petro eel 
INCERETIANGS Sarco ast hon toy sicags wis ee eiaghtec sp metre teed 
North Atlantic Treaty Organization (NATO)— 
ADIT ASUCLITC DLOJCCIGin sciieigiis ks sie et anes age teeter 
NCTEEOTS IIIS NAcNS COR oA Ad SSIS oan ater Moos tino A 


National Health and Welfare— 

Canadian Sports Pool Corporation—Other outstanding 

MADUINES eee eten eit. ake ate Sceore ie oie Jans, ha ahag es le oo dus dak eKerayeto 
Computerized space programming methodology!”! aS Dayeete ks 
Fire safety evaluation system for 

hospitals'*! SFist voit tapes ts sie tetedeyel = cxceras er city mi 
Miscellaneous federal/provincial projects ..............--. 
National physician data pase ee ores. Ue ek coe me See 
"Nobody’s perfect'"—Shared-cost project!” LF ottettatehee ee 
Post-occupancy evaluation methodology! a 
Review of liability and compensation issues in 

eaten 7. Ale OM cee bh udh Bolte eat 
Safetyrevalmationror Chemicalsw. magre cris os ck infect etceneness 
WorldinealthiOrranizations.. saet eet oS fab testa cr isue clees 


$ 


528,585 


80,452 
80,402 
50 


20,000 
20,000 


, 188,066 
10,140,342 
1,180,183 
6,784,001 
18,821,227 


60,151 


5,481,310 


1,656,851 
6,900,000 


337,847 


3,411,176 
17,847,335 


9,417,496 
9,417,496 


25,920 
306,286 
332,206 


6,006,508 
1,289,612 
3,506,097 


2,249,963 
—943,397 
5,379,201 


4,727,260 
1,671,537 
21 307-557, 


152,510 


271,406 


4,904 
191,291 


$ 


101,490 


3,549,019 
3,686,662 
7,235,681 


1,460 
12,555,930 
460,004 
747,908 
21,102,473 


25,000 
100,367 


75,000 
3,059,928 
23,943,623 
658,568 


25,253,420 
53,115,906 


86,855 


5,407,044 
5,493,899 


105,580 
254,591 
360,171 


31,352{053 
39,522,951 
24,640,838 


11,856,549 
59,765,999 
41,486,643 
79,016,812 


617,245 
288,259,690 


296,871 


38,000 
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$ 


298,519 
3,686,712 


3,549,019 
Tea ffi 


7,366 
115399,965 
457,059 
19,398,640 


25,000 


1,918,580 
21,144,335 


727,180 


25,650,008 
49,465,103 


32,428 


4,596,633 
4,629,061 


130,948 
116,990 
247,938 


41,212,859 
38,432,180 
28,327,074 


11,454,648 
5153535259 
42,185,226 
87,021,079 


685,321 
300,671,642 


102,510 


268,344 


92,287 


$ 


331,556 


—57,241 
—57,241 


20,000 
20,000 


182,160 
11,296,307 
1,183,128 
7,531,909 
20,525,060 


160,518 


75,000 
5,481,310 


2,798,199 
9,699,288 


269,235 


3,014,588 
21,498,138 


54,427 


10,227,907 
10,282,334 


552 
443,887 
444,439 


3,853,698 
—198,84] 
—180,139 


2,651,864 
7,469,347 
4,680,618 
—3,277,007 


1,603,461 
8,895,605 


50,000 


299,933 


4,904 
137,004 
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TABLE 7.14 


OTHER SPECIFIED PURPOSE ACCOUNTS—Concluded 


Medical Research Council— 
Dyskinesia.and. torticollismeseachiy..:.1. a. cytes ils ole 
Farquharson scholarshipsi.s.csscisysyjeteins elves ayers rol naeteietedsse 


Privy Council— 
Economic Council of Canada— 
Shared-cost agreements—Nova-Scotia ................. 
Secretary of State— 
Social Sciences and Humanities Research Council— 
Queenis Hellowshipibundietaawnteciiarser tac ten temic siers 
ERUSCORUIG! coc) sitere chose eects ttn ovate he oe al coerce AMC les olay oF oe 


Solicitor General— 
Royal Canadian Mounted Police— 
SCLZE "ASSEIS aa ce cars Ate ner SREY S racy arctan anata tene MRR RTT Aah oss 
Supply and Services— 
Interest on bonds—Insurance companies .................. 
Military purchases excess funds deposit .................. 
essssecurities:held 1m trustyac reas aereeieeccoi aise ater 


Petro-Canada Enterprises Inc—Shares .................05. 


Transport— 

Cartierville Aimport account i yactatalea)/sissontsie veisierae erie I 
Veterans A ffairs— 

Armysbenevolentfund masnnist crys srriactisia a + serene stro! « 


Total yc Sapte ote teste avec oss eetnd Oe ig oe eerie a Gale SEN ae ea 
Less: consolidation adjustment! i 


Totaliother: de counts ancy. seperate oe ots, aha teveeen ole kar seateeoie iors 


Totalrother-specitied/accounts: sara erst surah aes Sayers oyeisiesinae 


Receipts and 


Payments and 


April 1/1990 other credits other charges March 31/1991 
$ $ $ $ 

92°353 10,543 102,896 

65 65 
712,529 345,414 463,206 594,737 
45,000 20,003 24,997 
260,366 29,407 16,750 273,023 
6,323 729 7,052 
266,689 30,136 16,750 280,075 
1,397,547 71,022 15326525 

41,387,108 41,387,108 
377,586,276 SIMS 85227, 285,428,049 
377,586,276 ODM 58:227 285,428,049 

92,158,227 92,158,227 
1,150,701 77,610 1,073,091 
1,150,701 133,545,335 133,622,945 1,073,091 
1,466,225 1,462,766 3,459 
668,186 575,668 807,974 435,880 
118,565,689 548,341,152 555,028,145 111,878,696 
5,937,879 1,903,789 7,841,668 
112,627,810 548,341,152 556,931,934 104,037,028 
919,778,802 721,614,453 613,786,521 1,027,606,734 


'') Certain Crown corporations are part of the Government’s reporting entity. Additional information is provided in Section 5 of this volume and in the audited financial 


statements (Section 2 of this volume). 


'°) This account is included with Miscellaneous federal/provincial projects (National Health and Welfare). 


Civil service insurance fund 


This fund was established by the Civil Service Insurance Act, 
to provide life insurance coverage for civil servants who bought 
policies before 1955-56. The purchase of policies was discon- 
tinued in 1954-55, pursuant to Section 62(2) of the Public 
Service Superannuation Act. 


During the year, receipts and other credits consisted of pre- 
miums of $12,812 and, an amount of $392,022 (charged to 
budgetary expenditure) representing an adjustment to bring the 
balance in the fund into agreement with the actuarial valuation 
as at March 31, 1990. Payments and other charges consisted of 
death benefits, $663,726; cash surrender value, $56,627; an- 
nuities, $27,999; and premium refunds, $609. 
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Regular forces death benefit account 


This account was established by the Canadian Forces Super- 
annuation Act, to provide life insurance to contributing 
members of the Armed Forces. Receipts and other credits con- 
sist of: (a) contributions by participants; (b) Government’s 
contribution (1/6 of benefits paid in respect of participants who, 
at the time of death, were members of the regular forces, or who 
were elective regular forces participants, to whom pensions 
were payable under the Canadian Forces Superannuation Act or 
the Defence Services Pension Continuation Act); (c) single 
premiums payable by the Government in respect of regular 
forces participants who become entitled to a basic benefit of 
$500 without contribution; and, (d) interest. 


Payments and other charges consist of: (a) benefits paid in 
respect of participants who, at the time of death, were members 
of the regular forces, or who were elective regular forces par- 
ticipants, to whom pensions were payable under the Canadian 
Forces Superannuation Act or the Defence Services Pension 
Continuation Act, upon their retirement from the regular forces; 
(b) benefits paid in respect of elective regular forces partici- 
pants, to whom pensions were not payable under the Canadian 
Forces Superannuation Act or the Defence Services Pension 
Continuation Act, upon their retirement from the regular forces; 
and, (c) the portion of benefit payable for which a single 
premium has been paid by the Government. 


TABLE 7.15 
REGULAR FORCES DEATH BENEFIT ACCOUNT 


1990-91 1989-90 
$ $ 
Opening balanceey. ve ceyoetarstne wa os ieys says 108,956,106 95,819,641 
RECEIPTS AND OTHER CREDITS— 
Contributions by personnel ............ 9,785,515 9,164,007 
Government’s contribution ............. 1,803,967 1,465,596 
Single premiums payable by the 
Government in respect of regular 
forces participants who became 
entitled to a basic benefit of $500 
Withoutcontribution ®... os1.cc5¢ dene 732,530 523,590 
HLELESU Meee sieht Sasha ta seule bat Boia « 12,074,557 10,610,774 
24,396,569 21,763,967 
133,352,675 117,583,608 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of participants 
who, at the time of death, were 
members of the regular forces, 
or who were elective regular forces 
participants, to whom pensions were 
payable under the Canadian Forces 
Superannuation Act or the Defence 
Services Pension Continuation 
A Cliasd Sacred. ts Pasalrcntoe eke eye tee 10,823,805 8,627,502 
@losing: balances. ci. tah eee reeks Seen 122,528,870 108,956,106 


Public Service death benefit account 


This account was established under the Public Service Su- 
perannuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by employees; 
(b) contributions by the Government and Public Service corpo- 
rations; and, (c) interest. Payments and other charges represent: 
(a) benefits paid in respect of participants who, at the time of 
death, were employed in the Public Service, or were in receipt 
of an annuity under Part I of the Public Service Superannuation 
Act; and, (b) benefits of $500 paid in respect of participants 
who, at the time of death, were employed in the Public Service, 
or were in receipt of an annuity under Part I of the Public Service 
Superannuation Act, and on whose behalf a single premium for 
$500 death benefit coverage for life has been made. 


PUBLIC ACCOUNTS, 1990-91 
TABLE 7.16 
PUBLIC SERVICE DEATH BENEFIT ACCOUNT 


1990-91 1989-90 
$ $ 
Openings balancetti em. Gein een ek 616,370,474 527,522,877 
RECEIPTS AND OTHER CREDITS— 
Contributions— ; 
Employees— 
Government and Public service 
Corporations Ryson-schee oetaee aor 59,284,904 56,227,705 
Government— 
One-sixth of benefit payments— 
General fF ce AN gee cate rae 5,678,674 6,028,585 
Single premium for $500 ........... 1,728,930 1,829,161 
Public Service corporations .......... 2,319,296 2,361,234 
Miterest (EMR cher. eaten eee te 69,049,902 59,422,932 
138,061,706 125,869,617 
754,432,180 653,392,494 
PAYMENTS AND OTHER CHARGES— 
Benefit payments— 
Generale crt nr terete sit: 34,339,032 35,239,220 
Life. coverage of SS00Rmsericc anes ce 1,744,300 1,702,213 
Other death benefit payments .......... 76,672 80,587 
36,160,004 37,022,020 
Closing balance .m. cctese se orice oe 718,272,176 616,370,474 


Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insur- 
ance Act, to provide life insurance to contributing veterans of 
World War I. The account is credited with premiums and is 
charged with disbursements for death benefits and cash surren- 
der values. The account is actuarially maintained and an 
actuarial liability adjustment as at March 31, 1990 of $9,492 
was credited to the account during the year and was charged to 
budgetary expenditure. The final date on which application for 
this insurance could have been received, was August 31, 1933. 


Veterans insurance fund 


This fund was established by the Veterans’ Insurance Act, to 
provide life insurance to contributing veterans of World War II. 
The account is credited with premiums and is charged with 
disbursements for death benefits and cash surrender values. The 
account is actuarially maintained and an actuarial liability ad- 
justment as at March 31, 1990 of $524,395 was credited to the 
account during the year and was charged to budgetary expendi- 
ture. The final date on which application for this insurance could 
have been received, was October 31, 1968. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation Act 
No 1, 1961, to provide pension benefits to former eligible 
Government employees who were engaged in selling Govern- 
ment annuities to the public. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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Members of Parliament retiring allowances account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide pension benefits to eligible 
Members of Parliament who contributed to the plan. "Member" 
means a member of the Senate or House of Commons. Benefits 
are also available to widows and dependent children of mem- 
bers who served on or after April 9, 1963 and contributed under 
the Act. 


Receipts and other credits consist of: (a) contributions 
reserved from current indemnities, based on the full amount 
paid; (b) contributions reserved from additional salaries, based 
on the percentage of contributions elected, up to 10% of the full 
amount of salary; (c) contributions for previous sessions, where 
members elect to pay arrears, and interest on arrears; (d) interest 
and mortality insurance on any unpaid balance, based on 
Canada Life Tables; (e) contributions by the Government, of an 
amount equal to contributions paid or which have become 
payable in the year; and, (f) interest credited quarterly. 


Payments and other charges consist of: (a) payments of 
annual allowances; and, (b) withdrawal allowances and related 
interest. 


TABLE 7.17 
MEMBERS OF PARLIAMENT RETIRING 
ALLOWANCES ACCOUNT 
1990-91 1989-90 
$ $ 
Openinsibalance peaauatrd atest toy: 30,217,345 29,254,221 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
Ciitrentss sete ee eae Renae QA SHalns: 2,082,958 
Arrears of principal, interest and mortal- 
JtYINSUPANCer teeter era 147,962 184,116 
Government contributions— 
Cuthent!| Seco ntrcots acre eee eae 2,175,581 2,082,958 
INGerest Aas acta rears erat teeeees casey atnin 3,059,384 2,960,449 
7,540,045 7,310,481 
37,757,390 36,564,702 
PAYMENTS AND OTHER CHARGES— 
Annual/allowancesuas hata dase hienes eens 6,368,934 6,208,309 
Withdrawal allowances................ 26,480 1325795 
Interestoniwithdrawalsicnaseiemst sae taser 884 6,293 
6,396,298 6,347,357 
Closing balances soo. sostiows see: Batis 31,361,092 30,217,345 
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Dependants’ pension fund 


This fund which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to certain widows and other dependants of contributing 
members of the Royal Canadian Mounted Police. The fund is 
credited with a 5% contribution from the pay of members of the 
Force (other than commissioned officers) who are subject to the 
Pension Continuation Act. There are no longer any active mem- 
bers amongst the contributors. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Locally-engaged contributory pension account 


This account, which pertains to Part II of the Locally-En- 
gaged Pension Regulations, provides pension benefits to 
locally-employed Government employees who contributed to 
the plan. The account is credited with contributions from lo- 
cally-engaged employees, and charged with the subsequent 
payment of benefits. 


Retirement fund 


This fund provides pension benefits to certain eligible Gov- 
ernment employees who are not covered by the Public Service 
Superannuation Account and who contributed to the fund. 


Contributions are made to the fund in the form of monthly 
deductions from the salaries of certain prevailing rate or seaso- 
nal and certain other employees. Other credits are interest at the 
rate of 4% per annum on the balance to the credit of each 
contributor, the off-setting charge being to interest on public 
debt. Payments and other charges represent payment of the 
amounts to the employees’ credit upon resignation or death, or, 
if they become contributors to the Public Service Superan- 
nuation Account, transfers to that account. 


Agriculture development workshops 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received from 
"Agence de coopération culturelle et technique" from Paris, 
France in accordance with an agreement dated June 15, 1990. 
These funds will be used to defray the training costs and living 
expenses of third world members during their stage at the Food 
Research and Development Centre in St-Hyacinthe, Quebec. 


Canada/Provinces livestock drought agreements 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record advance payments by 
the provinces of their share of the costs incurred under the 
livestock drought agreements. The account is charged with 
payments made to eligible livestock producers. 


Canada/Saskatchewan agricultural community 
water infrastructure 


This account was established pursuant to the 1984 Canada- 
Saskatchewan Subsidiary Agreement on Agricultural 
Community Water Infrastructure, to record deposits from the 
Province of Saskatchewan whenever a city or town is able to 
finance part of the water supply or water disposal facilities and 
separate construction is not possible. Money is paid out of the 
account as eligible billing costs are received. 


Canada/Manitoba Agri-Food development projects 


This account (formerly called Carman diversion project) was 
established pursuant to Section 21 of the Financial Administra- 
tion Act, to record advance payments received from the 
Government of Manitoba for their share of the costs incurred 
under various projects. The projects involve the construction of 
works for the enhancement of soil and water resource manage- 
ment. Money is paid out of the account as eligible billing costs 
are received. 


Cost-shared agreements—Research 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record amounts deposited by 
external parties for cost-shared research projects. Moneys are 
disbursed on behalf of the depositors as the specific projects are 
undertaken. 


Advance account—Canadian Film Development 
Corporation 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to reserve for use in future years 
moneys generated by projects funded by Telefilm Canada, and 
which, due to timing, remained unreinvested at year end. 


Shared-cost projects—Canadian Radio-television 
and Telecommunications Commission 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record advance payments from 
private industry in support of the study on sex-roles in Canadian 
television programming. 


Deposit account—Consumer and Corporate Affairs 


This account was established pursuant to Sections 20 and 21 
of the Financial Administration Act, to record moneys held in 
trust to defray the cost of services provided on a regular basis. 
No interest is credited to the account. 


Income from Patent Cooperation Treaty 


This account was established pursuant to Section 21 of the 
Financial Administration Act, and Section 12(3) of the Patent 
Cooperation Treaty Regulations under the Patent Rules, to rec- 
ord the receipt and disposition of the various fees relating to 
applications for an international patent, in accordance with 
Rules 14, 15, 16 and 16" of the Regulations under the Income 
from Patent Cooperation Treaty. 
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Income from securities in trust—Bankruptcy Act 


This account was established by Sections 78, 84, 154 and 194 
of the Bankruptcy Act, to record dividends paid on stocks 
originally held by a bankrupt stockbroker but subsequently sold 
to clients. As the stocks were not registered in the clients’ 
names, the dividends must be paid to the last registered owner, 
in this case, the stockbroker. The dividends are forwarded to the 
Superintendent of Bankruptcy for safekeeping. 


Securities in trust—Bankruptcy Act 


This account was established by Section 67 of the Bankrupt- 
cy Act, to record the value of securities originally held by a 
bankrupt stockbroker, on behalf of clients who have not been 
located. 


Unclaimed dividends and undistributed 
assets—Bankruptcy Act 


This account represents amounts credited to the Receiver 
General in accordance with the provisions of Section 154 of the 
Bankruptcy Act, pending distribution to creditors. 


Unclaimed dividends and undistributed 
assets—Canada Business Corporations Act 


This account was established in accordance with Sections 
227 and 228 of the Canada Business Corporations Act, for the 
purpose of recording liabilities to creditors and shareholders 
who have not been located. The account is charged when funds 
are paid to them. 


Unclaimed dividends and undistributed 
assets—Winding-up Act 


This account records amounts credited to the Receiver 
General, in accordance with Sections 138 and 139 of the Wind- 
ing-up Act, pending distribution. 


Canadian jobs strategy program 


The Canadian jobs strategy program is jointly funded by the 
federal and provincial governments. 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record advance payments made 
by provinces against their share of the cost of projects, and held 
in trust pending disbursements to project sponsors. 


Summer employment—Experience development 
program 


The summer employment—Experience development pro- 
gram is jointly funded by the federal and provincial 
governments. 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record advance payments made 
by provinces against their share of the cost of projects, and held 
in trust pending disbursements to project sponsors. 
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Atomic Energy of Canada Limited regional seismic 
monitoring station 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record funds received from 
Atomic Energy of Canada Limited, to accommodate the cost- 
sharing of expenses required to operate a network of regional 
seismic monitoring station in the provinces of Ontario and 
Alberta. 


Continental geoscience division—Ontario Hydro 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to facilitate a cost sharing agree- 
ment between Energy, Mines and Resources and Ontario Hydro 
to acquire, compile, process and interpret seismic reflection 
data recorded in Lake Ontario, Lake Erie, and Lake Huron. 


Geological survey of Canada—Research 
agreements 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to facilitate the retention and 
disbursement of moneys received from private, industry, and 
other governments for joint project or cost-sharing research 
agreements. 


International Energy Agency—Implementing 
agreement 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record funds for the cost-shar- 
ing of expenses between Canada, the United States, Japan, 
Sweden and Italy in respect to the International Energy Agency 
Implementing Agreement for a programme of research, devel- 
opment and demonstration on alcohol and alcohol blends as 
motor fuels. 


Market development incentive payments—Alberta 


This account records moneys received from the Government 
of Alberta, to encourage the expansion of natural gas markets 
in provinces east of Alberta, in accordance with an agreement 
between the Government of Canada and the Government of 
Alberta dated September 1, 1981 and pursuant to Section 39 of 
the Energy Administration Act. The original term of the agree- 
ment was from November 1, 1981 to January 31, 1987. As a 
result of the Western Accord of March 25, 1985, payments from 
the Government of Alberta terminated as at April 30, 1986, 
however, payments are being made from the account for the 
Natural Gas Vehicle Conversion and Natural Gas Fuelling Sta- 
tion Programs. 


Meanook Observatory 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to facilitate the cost-sharing of 
the expenses required to operate the Meanook Observatory at 
Athabasca, Alberta. The Naval Ocean Systems Centre (USA) 
will be participating in the maintenance and utilization of this 
facility. 
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Nova Scotia offshore revenue account 


This account was established by Section 219 of the Canada- 
Nova Scotia Petroleum Resource Accord Implementation Act, 
to record amounts collected under the various tax agreements 
outlined in Part IV of the Act. Monies subsequently remitted to 
the Province of Nova Scotia are charged to this account. 


NYSERDA—Diesel technology Research and 
Development 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to administer an advance pay- 
ment from the New York State Energy Research and 
Development Authority (NYSERDA) with respect to demon- 
strating methanol diesel technology in the operation of transit 
buses. The advance was a condition of an agreement between 
the Department of Energy, Mines and Resources and NYSER- 
DA. 


Ocean Drilling Program—Australia 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to deposit funds received from 
the government of Australia for the Ocean Drilling Program. 
The funds will subsequently be remitted to the National Science 
Foundation, Washington, D.C. together with Canada’s share of 
Program costs. 


Ontario Hydro—Multi-detector electro-optical 
imaging sensor 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record funds received from 
Ontario Hydro to accommodate the cost-sharing of expenses 
required to allow an analysis and evaluation of the multi-detec- 
tor electro-optical imaging sensor system capabilities for the 
mapping of hydro corridors. 


Shared-cost projects—Energy, Mines and 
Resources 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to facilitate the retention and 
disbursement of moneys received from private organizations 
and other governments for cost-sharing scientific projects. 


Forks sculpture contest account 


This account was established pursuant to Section 21 of the 
Financial Administration Act, for the purpose of accepting do- 
nations from corporations and other donors to sponsor a 
sculpture competition for the opening of the Fork National 
Historic Park in Winnipeg, Manitoba. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the Gov- 
ernment of Canada. The amount of $225,000 was credited to the 
account. Interest computed, in accordance with the terms of 
Section 3 of the Laurier House Act, is to be credited to the 
account at the end of each year, and charged to interest on public 
debt. The interest is to be used to assist in the maintenance of 
the Laurier House, which is to be preserved as a place of historic 
interest, and also to provide accommodation for study and 
research. 


Miscellaneous projects deposits—Environment 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record contributions received 
from organizations and individuals, for the furtherance of re- 
search work. 


Public participation funding program 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record deposits received from 
provinces, territories or private organizations to provide funds 
to assist public participation in the federal environment assess- 
ment and review process. 


Canada Foundation account 


This account was established by Vote 6g, Appropriation Act 
No 2, 1967, to record moneys received in connection with the 
Civilian Relief Agreement of 1950, and the Cultural Agreement 
of 1954 between Canada and Italy, and disbursements for the 
purposes of the said agreements. 


The account is maintained in Italian lira in the Banco di 
Roma, Italy, and all transactions recorded in foreign currencies 
during the year are converted at the rate of exchange prevailing 
at the close of the years (1990-91, 1 Lira/$0.000910 Cdn; 
1989-90, 1 Lira/$0.000941 Cdn). 


During the year, income derived from the operation of the 
account amounted to Lira 19,344,275—$17,642 Cdn, and dis- 
bursements for cultural activities and administrative expenses 
were Lira 64,363,432—$58,699 Cdn. Adjustment of the book 
value carried forward from the previous year resulted in valu- 
ation decreases of $9,024, to securities held in trust, and $482 
to cash on deposit. The closing balance consists of securities at 
cost and cash on deposit. 


Cost recoverable technical assistance program 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record prepayments and dis- 
bursements in respect of the costs pertaining to the provision of 
technical assistance to other countries by Canadian firms and 
institutions pursuant to agreements between the Government of 
Canada and other national governments. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


PUBLIC ACCOUNTS, 1990-91 


Economic summit account 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received from 
the private sector and other public funded organizations. These 
donated funds were used to help defray the costs of special 
events at the Economic Summit held in Toronto, Ontario from 
June 19 to 28, 1988. 


During the year, this account was closed. 


Paris air show 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received from 
the private sector. These funds will be used to help defray the 
costs of the Canadian Pavilion activities during the Paris air 
show held in Paris, June 13 to 23, 1991. 


Guarantee deposits—Canadian International 
Development Agency 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record cheques for insurance 
claims related to damages to "in transit" goods being shipped to 
the country specified in the loan agreement, pending the deci- 
sion of the country on the use of these moneys, to reduce the 
loan balance or to purchase replacement goods. 


Common school funds—Ontario and Quebec 


This account was established under 12 Victoria 1849, Chap- 
ter 200, to record the proceeds from the sale of lands set apart 
for the support and maintenance of common schools in Upper 
and Lower Canada, now Ontario and Quebec. Interest of 
$133,888, apportioned on the basis of population, is paid semi- 
annually to these provinces, at the rate of 5% per annum, and is 
charged to interest on public debt. 


Foreign claims fund 


This account was established by Vote 22a, Appropriation Act 
No 9, 1966, to record: (a) such part of the money received from 
the Custodian of Enemy Property, proceeds of the sale of 
property and the earnings of property, and, (b) all amounts 
received from governments of other countries pursuant to agree- 
ments entered into after April 1, 1966 relating to the settlement 
of Canadian claims, and also records payment of claims sub- 
mitted, including payment of the expenses incurred in 
investigating and reporting on such claims. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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War claims fund—World War II 


This account was established by Vote 696, Appropriation Act 
No 4, 1952, to record moneys received from the Custodian of 
Enemy Property or from other sources, and payments: (a) to 
eligible claimants for compensation in respect of World War II; 
(b) of a supplementary award amounting to 50% of the original 
award (PC 1958-1467, October 23, 1958); and, (c) of expenses 
incurred in investigating and reporting on claims. 


A War Claims Commission was established to enquire into 
and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any 
other fund established for the purpose. The expenses of the 
Commission are chargeable hereto. 


Great Lakes Fishery Commission—Lamprey 
research and control 


This account was established pursuant to the Great Lakes 
Fisheries Convention Act, to record the outstanding financial 
obligations of the Government of Canada. The Department of 
Fisheries and Oceans is the agent of the Commission and is 
accountable for the discharge of the Commission’s program in 
the Great Lakes involving sea lamprey eradication and related 
research. 


Miscellaneous projects deposits—Fisheries and 
Oceans 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record contributions received 
from organizations and individuals, for the furtherance of re- 
search work. 


Miscellaneous projects deposits—Forestry 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record contributions received 
from organizations and individuals for the furtherance of for- 
estry research work. 


Fines—Indian Act 


Fines collected under Sections 85.1 and 104 of the Indian 
Act, in connection with liquor prosecutions, and band bylaws, 
are credited to this account. Expenditures cover certain costs 
incurred in the suppression of the liquor traffic among the 
Indians of Canada. 


Indian agencies revenue trust bank accounts 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys held for Indians 
in authorized banks across Canada. These moneys include such 
items as deceased estates, deposits and payments on leases held 
for individual Indians, and those to be split between individual 
Indians and Indian bands. 
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Indian band funds—Shares and certificates 


This account was established by Section 61 of the Indian Act, 
to record the historical value of Transalta Utilities Ltd shares of 
stock as compensation for a power line right-of-way on the 
Blood Indian reserve. These shares are held in the name of the 
Receiver General of Canada for the credit of the Blood Indian 
Band. Any dividends received are credited to the revenue ac- 
count of the Blood Indian Band. 


Indian compensation funds 


Pursuant to Sections 35 and 61 of the Indian Act, moneys 
received from the sale of Indian lands and easement compensa- 
tion, where the title has not been cleared nor the land survey 
completed, are recorded in this account pending completion of 
documentation. 


During the year, interest was credited to the accounts and 
charged to interest on public debt. 


Indian moneys suspense account 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys held for indi- 
viduals and bands, received from rentals and leases of Indian 
lands, such as agricultural leases, easements, oil and gas leases 
and permits, etc, pending proper documentation. 


During the year, interest was credited to the accounts and 
charged to interest on public debt. 


Indian special accounts 


Pursuant to Section 52 of the Indian Act and Section 21 of 
the Financial Administration Act, these Indian special accounts 
represent a number of non-interest bearing accounts which are 
maintained for specific purposes and include the following: 


(a) Absent or missing heirs—Assets in an estate to whicha 
missing heir might be entitled are held in this account 
for a period of seven years, after which time, if the heirs 
are not located, the assets are distributed to other per- 
sons according to entitlement. 


(b) Abitibi fur preserve—This account records moneys re- 
ceived from the sale of pelts trapped on reserves in the 
Abitibi District in Quebec, to defer charges for tal- 
lymen’s wages, freight costs, etc. 


(c) Abitibi fishery—This account records charges for the 
operation of the Abitibi sturgeon fish catching project. 


(d) Indian off-reserve housing—This account records per- 
sonal contributions held in trust until paid to the vendor, 
the builder or legal representative. 


1924 Ontario lands agreement 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record the Province of Onta- 
rio’s share of the receipts from mineral activity on Indian 
reserves in accordance with the terms of the 1924 Ontario lands 
agreement. Payment of these funds to Indian bands is awaiting 
the passage of federal and provincial legislation to enact a new 
Indian Lands Agreement for Ontario. 


During the year, interest was credited to the accounts and 
charged to interest on public debt. 


Miscellaneous shared-cost agreements—Industry, 
Science and Technology 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record transactions relating to 
funds provided by the provinces and territories under various 
shared-cost agreements. 


Tourism cost-sharing agreements 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record amounts deposited by 
external agencies for cost-shared studies. Moneys are disbursed 
on behalf of the depositors as the specific studies are under- 
taken. 


Federal/provincial agreements—Canadian Space 
Agency 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received for 
cost-sharing payments with provinces. 


Radarsat 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received for 
both cost-sharing and advance payments for Radarsat scenes. 


Trust fund—National Research Council of Canada 


This account was established by the National Research 
Council Act, to record funds received from departments and 
agencies and public organizations, to cover expenditures made 
on their behalf. 


Special fund—National Research Council of 
Canada 


This account was established by the National Research 
Council Act, to record revenue received by the National Re- 
search Council of Canada in the amount of $23,943,623, 
derived from laboratory fees, $11,685,020; capital, $611,000; 
information services, $2,986,752; sales of publications, 
$6,416,985; and, miscellaneous receipts, $2,243,866. An 
amount of $21,144,335 was charged hereto, of which an amount 
of $20,533,335 was credited to National Research Council Vote 
60, and $611,000 to National Research Council Vote 65, to 
offset expenditures. 
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Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by Section 27 of the Govern- 
ment Organization (Scientific Activities) Act, 1976, to record 
funds received from other governments and organizations, to 
cover expenditures made on their behalf, and to record this 
agency’s liability to other organizations. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Advance payments—Statistics Canada 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record advance payments re- 
ceived from departments, agencies and others to finance the cost 
of special statistical services. 


Child support—Shared-cost project 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record funds received from 
provincial governments and territories in accordance with the 
agreement respecting the funding of the Federal/Provincial 
Child Support Guidelines Project. 


Upon completion of the project, each province/territory will 
be reimbursed, on the basis of a prorata share and without 
interest, for its share of any unspent funds remaining in the 
account. 


Federal Court special account 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to maintain accounts on behalf of 
litigants before the Court. These accounts record the moneys 
paid into the Federal Court of Canada, pursuant to an order of 
the Court, rules of the Court or statutes, to be held in trust 
pending payment of such moneys, in accordance with a judg- 
ment of the Court. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Fair wages suspense account 


This account is operated under the authority of Section 13 of 
the Fair Wages and Hours of Labour Regulations. Where an 
investigation in respect of a contract on Government works 
results in an award of wages, the amount received from the 
contractor is credited to this account, and is subsequently dis- 
tributed to employees. 


The account also records amounts received from departments 
and agencies, representing wages in respect of contracts, with- 
held from final payment to contractors. 
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Labour standards suspense account 


This account is operated under the authority of the Canada 
Labour Code, Part III, Section 251, and the Canada Labour 
Standards Regulations Section 23. 


The account records: 


(a) funds received from employers as a result of assess- 
ments made by inspectors regarding underpayments of 
minimum wages, overtime, vacation pay, holiday pay, 
termination, severance or bereavement pay. The assess- 
ments are payable either directly to the employee, or to 
the Minister of Labour who is required to transmit the 
payment to the employee; 


(b) payments received from employers who are in arrears in 
paying their employees. Such amounts are repaid to 
employees; and, 


(c) wages received by the Minister of Labour from em- 
ployers who cannot locate employees. Efforts are then 
made to locate employees. 


Foreign governments 


These accounts were established pursuant to Section 21 of 
the Financial Administration Act, to record funds received from 
foreign governments, to cover expenditures to be made on their 
behalf, in accordance with the provisions of agreements with 
the Government of Canada. 


The debit balance in some accounts is the result of a process- 
ing delay and will be cleared in the new fiscal year. 


North Atlantic Treaty Organization 
(NATO)—Infrastructure projects 


These accounts were established pursuant to Section 21 of 
the Financial Administration Act, to record funds received from 
NATO to cover (a) NATO infrastructure projects implemented 
by Canada, and, (b) other expenditures to be made on NATO’s 
behalf, in accordance with the terms of an agreement with the 
Government of Canada. 


The debit balance in this account is the result of a processing 
delay and will be cleared in the new fiscal year. 


Non-government agencies 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record funds received for ex- 
penditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 


Canadian Sports Pool Corporation—Other 
outstanding liabilities 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received at the 
dissolution of the Canadian Sports Pool Corporation which are 
used to pay any liabilities of the Corporation. 
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Miscellaneous federal/provincial 
projects—National Health and Welfare 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record transactions relating to 
the provinces/territories share of costs incurred under 
federal/provincial cost-sharing agreements for joint 
federal/provincial projects in the areas of hospital administra- 
tion, hospital facilities design and other related health issues. 


Safety evaluation of chemicals 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record funds received and 
payments made to organizations and individuals providing ser- 
vices on behalf of the Scientific Group on Methodologies for 
the Safety Evaluation of Chemicals in accordance with the 
specific purposes identified by the Group. 


World Health Organization 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record funds received from the 
World Health Organization, for scientific projects. 


Dyskinesia and torticollis research 


This account was established by Section 15 of the Medical 
Research Council Act, to record a bequest of $75,000 made by 
an anonymous donor, to establish a fund for research in the 
fields of dyskinesia and torticollis. The interest received is used 
for the payment of research grants. Other donations are also 
credited to this fund. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Farquharson scholarships 


This fund was established by Section 15 of the Medical 
Research Council Act, to record an award received from the St 
Boniface General Hospital Research Foundation. The fund was 
used to provide research scholarships to undergraduate medical 
students and graduate high school students. 


During the year, this account was closed. 


Shared-cost agreements—Nova-Scotia—Economic 
Council of Canada 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record a contribution of 
$45,000 from the Province of Nova-Scotia in accordance with 
a cost-sharing agreement. The purpose of the agreement is to 
jointly and separately utilize the integrated longitudinal family 
database and social assistance administrative data obtained 
from Statistics Canada and undertake such research as is necess- 
ary to improve the development of social policy in Nova-Scotia 
and Canada. 


Queen’s Fellowship fund—Social Sciences and 
Humanities Research Council 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No 5, 1973-74. The income is 
used for the payment of scholarships to graduate students in 
certain fields of Canadian studies. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record receipts and disburse- 
ments of funds available for social sciences and humanities 


research activities. The account is also used to record receipts ’ 


of private donations and disbursements for the purpose of spe- 
cial projects. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Seized assets 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys seized during 
the course of investigations and drug seizures under the Crimi- 
nal Code of Canada and the Narcotic Control Act. The funds are 
held pending the Court decision. 


Interest on bonds—Insurance companies 


This account is credited with the proceeds from interest 
coupons on bonds deposited by insurance companies under the 
Canadian and British Insurance Companies Act. Debits repre- 
sent the payment of the same interest to the insurance 
companies. 


Military purchases excess funds deposit 


This account was established by a written agreement between 
Canada and the United States, to record temporarily unutilized 
funds paid to the United States Government under contracts for 
purchases of military equipment. The funds are invested by the 
Federal Reserve Bank of New York to earn interest for the 
Government of Canada. 


Petro-Canada Enterprises Inc—Shares 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record the liability to sharehol- 
ders who have not presented their shares for payment. The 
closing balance represents 8,932 shares of Petro-Canada Enter- 
prises Inc at $120.14 per share. 
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Cartierville Airport account 


In accordance with Section 21 of the Financial Administra- 
tion Act, and following the sale of the Cartierville Airport by 
the Government to Canadair Limited, this special account was 
established to hold in deposit $5,000,000 and to record in the 
same account the interest earned as approved by the Minister of 
Finance. 


Periodically, this account will be debited with payments to 
Canadair Limited to reimburse them for repairs and improve- 
ment expenses incurred at the Cartierville Airport. 


Army benevolent fund 


Pursuant to Section 3 of the Army Benevolent Fund Act, this 
account was credited with certain canteen profits and other 
funds from World War II. Interest at the rate of 12.62% per 
annum was credited semi-annually for the period June 29, 1985 
to June 28, 1990, and at the rate of 9.91% for the period June 
29, 1990 to June 28, 1995 on the minimum monthly balances. 


Payments are made out of the fund to or for the benefit of 
World War II veterans or their dependents or the widows, 
children or other dependents of deceased veterans. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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SUPPLEMENTARY STATEMENTS 


Canada Pension Plan Account and the 
Canada Pension Plan Investment Fund 


MANAGEMENT RESPONSIBILITY STATEMENT 


The accompanying financial statements are the responsi- 
bility of the management of the Department of National Health 
and Welfare. The statements of the Canada Pension Plan Ac- 
count and the Canada Pension Plan Investment Fund have been 
prepared by management in accordance with the accounting 
policies set out in Note 2 to the statements applied on a basis 
consistent with that of the preceding year. 


Preparation of financial information is an integral part of 
management’s broader responsibility for the ongoing oper- 
ations of the Account and Fund. Management maintains books 
of account, and a system of financial and management control 
augmented by the maintenance of an internal audit program; 
together with management practices designed to provide rea- 
sonable assurance that reliable and accurate financial 
information is available on a timely basis, that assets are safe- 
guarded and controlled, that resources are managed 
economically and efficiently, that operations are carried out 
effectively and the transactions are in accordance with the 
Canada Pension Plan and Regulations. 


The Auditor General of Canada conducts an independent 
examination of these statements and reports on his examination 
to the Minister of National Health and Welfare. 


J. G. Soar 
Assistant Deputy Minister 
Income Security Programs 


Margaret Catley-Carlson 
Deputy Minister 
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AUDITOR’S REPORT 
TO THE MINISTER OF NATIONAL HEALTH AND WELFARE 


I have audited the statements of the Canada Pension Plan 
Account and the Canada Pension Plan Investment Fund for the 
year ended March 31, 1991. These financial statements are the 
responsibility of the management of the Department of National 
Health and Welfare. My responsibility is to express an opinion 
on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and sig- 
nificant estimates made by management, as well as evaluating 
the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the balance and changes of the Account 
and the Fund for the year ended March 31, 1991 in accordance 
with the accounting policies set out in Note 2 to the statements. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 16, 1991 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 


STATEMENT OF THE CANADA PENSION PLAN 
ACCOUNT 

FOR THE YEAR ENDED MARCH 31, 1991 

(in thousands of dollars) 


1991 1990 
Amounts credited 
Contributions—Employees, employers and 
Seli-CMPIOVEOs. sein icitd annie sch -ie eceneks 7,968,781 7,278,667 
Interest (NOLES) Mantis. fs eaten cilia erie 4,410,935 4,181,861 


12,379,716 11,460,528 


Amounts charged 


Benefits / 
REUTEOIENtPENSLONS er aise oe cod eee 7,045,020 6,290,188 
Disability, PenslOnsic mss eit ele aya i 1,612,356 1,470,123 
SULVIVOIS PENSIONS ers netic te. oe 1,483,113 1,335,545 
Deathibenchits nue. sae sactente re tiers 159,922 149,088 
Orphanss Denelits s. isa orpriutwierci sir 130,601 126,374 
Disabled contributors’ child 

STLEL TES Rd aee La. Gera crane Pree oar soees 110,900 101,637 
10,541,912 9,472,955 
Expenses (Note 4) 
INGHAM Aap AS OOS Gen OMn OOO nT Ac 65,584 58,429 
Collection of contributions ........... 63,038 52,055 
Cheque issue and computer 
SOLWICES ie ocd = yar ae Me pac wast obay cuss othe 27,083 25,108 
INCCOMUMOGATIOIN enact er aus tacevoys eyoho are 4,396 6,700 
Assignment and maintenance of social 
ANSUTANGES MUM DELS es EE. ete nhs ore OPS) TS 
IAN CIM ATIAUSCLVICES mums ticuste tba: ape sire a 707 565 
162,923 145,086 
10,704,835 9,618,041 
Increasenmbalance Ack se tar cya aye egscuoice hae 1,674,881 1,842,487 
Balance at beginning of year ............. 39,445,369 37,602,882 
Balance atendiofiveat! amen cia: steer 41,120,250 39,445 369 
Represented by: 

Canada Pension Plan Investment 
Brite ee orc eer cae eine aie tree esusiarae 37,661,664 36,483,062 

Operating balance on deposit with the 
Receiver General for Canada.......... 3,458,586 2,962,307 


41,120,250 39,445,369 


Contingencies (Note 6) 

Approved on behalf of the Department of National Health and Welfare: 
J.G. SOAR 

Assistant Deputy Minister 


Income Security Programs 


MARGARET CATLEY-CARLSON 
Deputy Minister 
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Canada Pension Plan Account and the Canada 


Pension Plan Investment Fund—Continued 


STATEMENT OF THE CANADA PENSION PLAN 
INVESTMENT FUND 

FOR THE YEAR ENDED MARCH 31, 1991 

(in thousands of dollars) 


Balance at Amounts Amounts 
beginning charged— credited— Balance at 
of year Purchases Redemptions end of year 
Investment in securities (Note 5) 
Provinces and territory 

Newfoundland! Rc Biase Ath acclors ttdertnitns oars fie cesses ol avertee TST 2 40,432 16,829 781,175 
Prince‘Edward'Island yy. y406 css oe siete etre oie teks rere srctene si 162,037 9,603 3,474 168,166 
Nova Scotia. Win Wasmladisretis haces wedaehe abraisinene meen teens 1,416,173 46,648 34,041 1,428,780 
New Bruns wicko icc ait. acme pelenicem adtak: sankeaat 1,043,812 40,360 25,815 1,058,357 
Quebeei oi s.ck neers ecru tenses lane ere easselerl aa aid shay sia ge 131,419 9,789 S32 136,076 
Ontario ss Minictere estas trate ene oto greener nate ede a idence veimeebeL ye 16,719,141 799,613 476,038 17,042,716 
Manitobar tt 2h satiated. atta e ee matedta eis ulcer ve eits emir 1,979,198 103,395 51,471 2,031,122 
Saskatchewan tact ke cis ieioaetins cite weet Som oes sete: 1,638,627 90,318 42,868 1,686,077 
P24 lor) Gr WE See RE BAS CRODION S OTe A Re I Bt CDE RTE omecar ele 4,444,658 168,395 78,282 4,534,771 
British' Columbia eras.) ees wen races ceeeclomenek nite 5,114,046 309,540 125,104 5,298,482 
Yukon Territoryictist oan ane coer nero eee 3,726 3,726 
33,410,409 1,618,093 859,054 34,169,448 
Canadair cryce Acie ncaa teosie arcsec detayansy nae see ewan erates Rete 3,072,653 425,010 5,447 3,492,216 
36,483,062 2,043,103 864,501 37,661,664 


Approved on behalf of the Department of National Health and Welfare: 


J.G. SOAR 
Assistant Deputy Minister 
Income Security Programs 


MARGARET CATLEY-CARLSON 
Deputy Minister 


NOTES TO STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1991 


1. (a) Description and authority 


The Canada Pension Plan is a 1965 Act of Parliament, to 


establish a comprehensive program of old age pensions and 
supplementary benefits in Canada, payable to, and in re- 
spect of, contributors. This compulsory and contributory 
social insurance program (the Plan) enables members of the 
labour force to acquire and retain protection for themselves 
and their families against loss of income due to retirement, 
disability or death. The Plan applies in all parts of Canada, 
except for the Province of Quebec which has a parallel plan. 


Under the existing Canada Pension Plan legislation, 
benefits and expenses incurred in the administration of the 
Plan are financed from the contributions made by em- 
ployees, employers and self-employed persons and from 
interest earned on the investment of funds not immediately 
needed for benefits and administrative costs. 


The Canada Pension Plan Account (the Account) was 
established in the accounts of Canada by Section 108.(1) of 
the Canada Pension Plan to record the contributions, inter- 
est, benefits and expenses of the Plan. The authority to pay 
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benefits under the Plan is limited to the balance of the 
Account which was $41,120 million at March 31, 1991. 


The Canada Pension Plan Investment Fund (the Fund) 
was established in the accounts of Canada by Section 
109.(1) of the Canada Pension Plan to record the investment 
in securities of the provinces, territories and Canada. 


(b) Financing 


Legislation requires that a review of the 25-year schedule 
of contribution rates shall take place prior to January 1, 1992 
and all subsequent reviews shall take place every fifth year 
thereafter. Based on this review, the Minister of Finance and 
ministers of the Crown from the included provinces and 
territories shall review the rates set out in the schedule, and 
make recommendations as to whether those rates should be 
changed and as to whether the schedule should be amended 
to include contribution rates for an additional five years. 


Canada Pension Plan Account and the Canada 


Pension Plan Investment Fund—Continued 


NOTES TO STATEMENTS 


FOR THE YEAR ENDED MARCH 31, 1991—Continued 


Any major amendments to the Plan that would alter the 
general level of benefits or the rate of contributions, requires 
agreement by at least two-thirds of the included provinces 
having an aggregate of not less than two-thirds of the popu- 


lation. 


The current schedule of contribution rates is 4.4% for the 
1990 calendar year and 4.6% for the 1991 calendar year. The 
contributions are (i) by employees, 2.2% of earnings over 
$2,800 for 1990 and 2.3% of earnings over $3,000 for 1991, 
subject to maximum payments of $574.20 for 1990 and | 
$632.50 for 1991, with matching contributions by em- 
ployers and (11) by self-employed persons, 4.4% of earnings 
over $2,800 for 1990 and 4.6% of earnings over $3,000 for 
1991, subject to maximum payments of $1,148.40 for 1990 


and $1,265.00 for 1991. 


The most recent Actuarial Report as at December 31, 
1988, by the Chief Actuary of the Office of the Superintend- 
ent of Financial Institutions, reveals that the desirable 2:1 
ratio (in accordance with the provisions of section 113.1 (4) 
(c)) of the Canada Pension Plan Account balance to pro- 
jected annual payments, will be maintained until 1999. This 


report was tabled in Parliament in January 1990. 


In completing their recent quinquennial review of the 
CPP financing the Finance Ministers agreed on January 28, 
1991 that the annual increase in contribution rates would be 
0.20% for calendar years 1992 to 1996, 0.25% from 1997 
to 2006, and 0.20% from 2007 to 2016. Under these condi- 
tions the Account balance to payment ratio is projected to 


remain at about 2:1 or above every year until 2016. 
2. Accounting policies 


Canada Pension Plan Account 


The amounts credited and charged to the Account are in 
accordance with Sections 108.(2) and 108.(3) of the Canada 
Pension Plan, respectively. Contributions, interest and 
benefits are recorded on a cash basis. Contributions are 
received from Revenue Canada—Taxation based on esti- 
mates of collections for the current year and adjustments to 
the estimates of prior years. Expenses are recorded on an 
accrual basis. The balance of the Account represents the 
accumulated excess of contributions and interest over bene- 


fits and expenses to date. 


Canada Pension Plan Investment Fund 


The amounts charged and credited to the Fund are in 
accordance with Section 109.(2) of the Canada Pension 
Plan. All securities held are carried at cost, are non-nego- 
tiable and have a term of 20 years or such lesser period as 
may be determined by the Minister of Finance on the rec- 
ommendation of the Chief Actuary of the Office of the 


Superintendent of Financial Institutions. 
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3. Interest 


1991 1990 


(in thousands of dollars) 


Interest on investment in securities 
held by the Fund. 
Provinces and territory 


Newfoundland! iit... « scence ame. 83,484 79,955 
Prince Edward Island............ 17,938 17,074 
INOValSCOtialvytutsr cue ns eraes 155,549 150,431 
INewsBruns Wick nen tern erates 113,429 109,540 
Quebecs, BV eee ee 13,697 13,014 
Ontanl ona es eee ie ees 1,835,716 1,767,892 
Manitobainare sactue cay en ceicarare ts 215,893 207,526 
Saskatchewanlwen son taser hece 179,690 172,190 
Alberta Genie creek roe ees 497,373 465,534 
BritishiGolumbrate... eee ee ee 571,496 538,761 
VukonWerritoryyr . se cates set 360 360 
3,684,625 Bi522 277 

Canadansetts once turer crak tetua see 322,901 303,628 
4,007,526 3,825,905 


Interest on operating balance on 
deposit with the Receiver General 
for Canada, at a weighted-average 
rate of 12.35% { 1990: 11.98%} .... 403,409 355,956 


4,410,935 4,181,861 


The weighted average rate of interest on securities pur- 
chased during the year was 10.85% (1990: 9.90%). 


4. Expenses 


Expenses of the Account represent the costs of services 
charged by six federal government departments: Health and 
Welfare (administration); Revenue Canada—Taxation (col- 
lection of contributions); Supply and Services (cheque issue 
and computer services); Public Works (accommodation); 
Employment and Immigration (assignment and mainte- 
nance of social insurance numbers); and the Office of the 
Superintendent of Financial Institutions (actuarial ser- 
vices). 


5. Investment in securities 


Operating balances on deposit with the Receiver General 
in excess of estimated cash requirements for the following 
three-month period are available for the purchase of se- 
curities of the provinces, territories and Canada. As required 
by the Canada Pension Plan, the monies available for se- 
curity purchases are allocated to the provinces and 
territories based on the proportion of contributions credited 
to the Account during the preceding 10 years in respect of 
employment in a given province or a territory to the total 
contributions in those years. The portion attributed to cer- 
tain other employees outside Canada continues to be 
invested in securities of Canada. 


The securities of Quebec relate to the contributions of 
certain federal employees, such as members of the Canadian 
Armed Forces, who are residents in the Province of Quebec. 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Concluded 


NOTES TO STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1991—Concluded 


6. Contingencies 


One legal action is pending in the Federal Court of 
Canada, Trial Division citing the Canadian Charter of 
Rights and Freedoms. This action, by a claimant for survi- 
vors’ benefits, alleges that certain provisions of the Canada 
Pension Plan legislation discriminate on the basis of age. 
The estimated claim for this action is $17,329. If it is 
successful, similar claims against the Canada Pension Plan 
Account could arise amounting to $207 million. 


At the end of the 1990-91 fiscal year there were 6,932 
appeals at various stages of review within the Plan. The 
majority of appeals were for medical disability. The esti- 
mated claims for these appeals against the Canada Pension 
Plan Account could be $40 million. 
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Government Annuities Account 


AUDITOR’S REPORT 
TO THE MINISTER OF EMPLOYMENT AND IMMIGRATION 


I have audited the balance sheet of the Government Annuities 
Account as at March 31, 1991 and the statements of operations 
and actuarial liabilities and changes in financial position for the 
year then ended. These financial statements are the responsi- 
bility of the Account’s management. My responsibility is to 
express an opinion on these financial statements based on my 
audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and sig- 
nificant estimates made by management, as well as evaluating 
the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
March 31, 1991 and the results of its operations and the changes 
in its financial position for the year then ended in accordance 
with generally accepted accounting principles. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance 
with section 15 of the Government Annuities Act, section 15 of 
the Government Annuities Improvement Act, and the Regula- 
tions. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
July 24, 1991 


BALANCE SHEET AS AT MARCH 31, 1991 
(in thousands of dollars) 


PUBLIC ACCOUNTS, 1990-91 


ASSETS 1991 1990 
Deposit with Receiver General for Canada . . 804,952 844,432 
Accrued interest due from Canada ........ 59,453 62,232 
A CCOUDISITECELVADIC a ores areiiaicn es oss a: 133 176 
864,538 906,840 


LIABILITIES 199] 1990 

Actuarial surplus due to Canada .......... 2,549 2513 

Actuartal lrabilitiessiNote 3) ...6< 00005206 861,989 904,327 
864,538 906,840 


Approved by the Canada Employment and Immigration Commission: 


A. KROEGER 
Chairman 


H. BRAITER 
Executive Director 
Finance and Administration 
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Government Annuities Account—Continued 


STATEMENT OF OPERATIONS AND ACTUARIAL 


LIABILITIES 
FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 


1991 1990 
Payments and other charges 
AMMUify: Pay MentSiy..caevawjacsteqsrenar ess 97,500 99,072 
Premilunirerundss ae se riaeeet vested eects 1,688 1,654 
Unclaimediannuitiess 2s.) cone ernie eine 348 279 
99,536 101,005 
Income 
Interestairom Canadas see eee 59,453 62,232 
Prernmtlins seh sue ee ee ke Pon we tate 218 349 
Other. :63. Bac Geeiee Mee irae maar ae nde 76 40 
59,747 62,621 
Excess of payments and other charges over 
MCOMe LOntheny eatin ei weer ear es 39,789 38,384 
Actuarial liabilities, balance at beginning of 
the Vearee, La Pemepa ste cine atte care eeccl Bae 904,327 945,224 
864,538 906,840 
Actuarial: surplus.) .t.pine taeiserine were 2,549 Paps) \a) 
Actuarial liabilities, balance at end of the 
year ((INOte3)eecne maura otonee mica 861,989 904,327 
Actuarial liabilities are comprised of: 
Unmatured annuities, accumulated 
premiums and accrued interest ........ 195,153 221,684 
Matured annuities, present value ........ 666,836 682,643 
861,989 904,327 
STATEMENT OF CHANGES IN FINANCIAL 
POSITION 
FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 
1991 1990 
Funds were used for: 
Operations 
Excess of payments and other charges 
overincometorthe yeat omer 39,789 38,384 
Decrease in accrued interest and 
accountsmecelVablew pcmcia —2,822 —2,925 
36,967 35,459 
Actuarial surplus remitted to Consolidated 
Reventios ind: Peek en renee creer cctis 2513 3,052 
Totalihindsiised tae e seme can nea aca 39,480 38,511 
Deposit with Receiver General for Canada, 
balance at beginning of the year ......... 844,432 882,943 
Deposit with Receiver General for Canada, 
balance atiendiof the wearer ae 804,952 844,432 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991 


1. Authority and purpose 


The Government Annuities Account was established in 
1908 by the Government Annuities Act, (the "Act"), as 
modified by the Government Annuities Improvement Act 
(the "Improvement Act"). 


The purpose of the Act was to assist individuals and 
groups of Canadians to provide for their later years by 
purchasing Government annuities. The Improvement Act 
increased the rate of return on Government annuity con- 
tracts to a rate of seven percent, increased their flexibility 
and discontinued future sales. 


The Account is administered by the Canada Employment 
and Immigration Commission and operates through the 
Consolidated Revenue Fund. 


. Significant accounting policies 


(a) Basis of accounting 


The accounts of the Government Annuities Account are 
maintained on an accrual basis. 


(b) Actuarial liabilities 


Actuarial liabilities comprise: (i) in respect of unma- 
tured annuities, accumulated premiums and accrued 
interest, and (ii) in respect of matured annuities, the 
present value of such annuities actuarially determined 
on the basis of such rate or rates of interest and mortality 
tables as is prescribed. 


(c) Actuarial surplus 


At the end of any fiscal year, the recorded amount of 
actuarial liabilities may be different than the calculated 
amount of actuarial liabilities. The difference represents 
an actuarial surplus or deficit which is remitted to or 
recovered from the Consolidated Revenue Fund. 


(d) Interest from Canada 


Interest from Canada is calculated on actuarial liabilities 
as prescribed by the Improvement Act. 


(e) Unclaimed annuities 


Unclaimed annuities represent amounts transferred to 
the Consolidated Revenue Fund in respect of annuities 
that could not be paid because the annuitants could not 
be located. 


(f) Services provided without charge 


Administrative services are provided to the Account by 
the Canada Employment and Immigration Commission 
and by other Government departments without charge. 
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Government Annuities Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Concluded 


3. Actuarial liabilities 


The method utilized to calculate the actuarial liabilities 
of $861,989,000 (1990—$904,327,000) is in accordance 
with subsection 15(1) of the Government Annuities Im- 
provement Act and the Regulations pertaining thereto. 


The Government Annuities Regulations provide that the 
Mortality Tables to be used in determining the values of 
annuities shall be the Annuity Tables for 1949 modified by 
Projection Scale C. 


The Commission undertakes an annual review of mor- 
tality experience to monitor the appropriateness of the 
mortality tables for valuation purposes. The results of the 
last study, completed in February 1991, indicate that the 
mortality tables in use continue to be appropriate for such 
purposes. 
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Royal Canadian Mounted Police 
(Dependants) Pension Fund 


AUDITOR’S REPORT 
TO THE SOLICITOR GENERAL OF CANADA 


I have audited the statement of revenues, expenditures and 
fund balance of the Royal Canadian Mounted Police (Depend- 
ants) Pension Fund for the year ended March 31, 1991. This 
financial statement is the responsibility of the Fund’s manage- 
ment. My responsibility is to express an opinion on this 
financial statement based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statement is free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statement. An audit 
also includes assessing the accounting principles used and sig- 
nificant estimates made by management, as well as evaluating 
the overall financial statement presentation. 


In my opinion, this financial statement presents fairly, in all 
material respects, the revenues, expenditures and fund balance 
of the Fund for the year ended March 31, 1991 in accordance 
with generally accepted accounting principles. 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
July 26, 1991 


STATEMENT OF REVENUES, EXPENDITURES 
AND FUND BALANCE 
FOR THE YEAR ENDED MARCH 31, 1991 


1991 1990 
$ $ 
Revenues 
TLerest sara tate ss cacistas ao sey eiee ee 2,050,185 1,944,047 
Gontributionsywae- ane cece ean ee 19,051 LOOT. 
2,069,236 1,963,964 
Expenditures 
Benefits 
PENSIONS eee or Seer eh thetheeerns eee 813,944 758,279 
ump sumipayinentcie. sere: cick 92,913 
Contributions withdrawn (recovery) ..... —4,855 35,921 
902,002 794,200 
Excess of revenues over expenditures ...... 1,167,234 1,169,764 
Fund balance at the beginning of the year... 19,075,100 17,905,336 
Fund balance at the end of the year ........ 20,242,334 19,075,100 


Certified correct: 
ALLAN McGUIRE 

for the Manager 
District Services Officer 


Approved: 


R. G. MOFFATT 
Acting/Commissioner 
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NOTES TO THE FINANCIAL STATEMENT 
MARCH 31, 1991 


1. Description of the plan 


The following brief description of the Royal Canadian 
Mounted Police (Dependants) Pension Fund is for general 
information only. For more complete information, reference 
should be made to the Royal Canadian Mounted Police 
Pension Continuation Act (the Act). All monetary transac- 
tions of the Fund are made through the Consolidated 
Revenue Fund (CRF). 


(a) General 


The Royal Canadian Mounted Police (Dependants) Pen- 
sion Fund was established in 1934 pursuant to the Royal 
Canadian Mounted Police Act and is currently operated 
under Part IV of the Royal Canadian Mounted Police 
Continuation Act (effective 1959) and the related Regu- 
lations. 


The Act provides for members of the Force, other than 
commissioned officers, appointed before March 1, 
1949, to purchase certain survivorship benefits for their 
dependants by payment of specified contributions. 


(b 


2 


Funding Policy 


All members under Part IV of the Act have now retired 
and, as such, there are no more active members contri- 
buting to the Fund; however, many retired members are 
still making instalment payments in respect of previous 
elections made before their retirement. 


Section 56 of the Act directs the Minister of Finance to 
have an actuarial valuation of the Fund made at least 
once every 5 years. If the actuarial valuation discloses 
a surplus, the Governor in Council may, by order, in- 
crease pensions. If there is an actuarial deficiency, the 
Governor in Council may direct that there be credited to 
the Fund, out of any unappropriated moneys in the 
Consolidated Revenue Fund, such amount as may be 
required to re-establish solvency of the Fund. 


(c) Government Contributions 


So far the Government of Canada has not made any 
contributions to the Fund as a guarantor of its solvency. 
On the other hand, the Government of Canada credits 
the Fund with interest computed quarterly on the bal- 
ance of the Fund at the end of the preceding quarter. For 
the quarter ending March 31, 1991, the average rate at 
which interest was credited was 2.644%, per quarter, 
which is equivalent to an annual rate of approximately 
11.0%. 


Royal Canadian Mounted Police 
(Dependants) Pension Fund—Concluded 


NOTES TO THE FINANCIAL STATEMENT 
MARCH 31, 1991—Concluded 


(d) Basic Death Benefits 


The following benefits, as applicable, are payable on the 
death of a member who has made the scheduled con- 
tributions and has not withdrawn any part of them from 
the Fund. 


i) Widows’ Pensions 


The surviving widow of a member is entitled to a 
pension equal to 1.5% of the member’s final pay 
multiplied by his years of credited service. The 
pension is payable for life with a guarantee that the 
total payments shall be no less than the member’s 
contributions. 


ii) Eligible Children’s Annuities 


An annuity, not exceeding 7% of the member’s final 
pay, is payable to each surviving child eligible in 
accordance with the provisions of the Act at that 
time. If there is no surviving widow or if the widow 
dies before the child’s annuity ceases, the amount of 
the annuity doubles. 


iii) Lump Sum Benefits 


If a member is not survived by a widow, a lump sum 
payment is made to the dependants and relatives of 
the member who are, in the opinion of the Minister, 
best entitled to share the benefit. The lump sum 
amount is equal to the actuarial value of a pension 
to a hypothetical surviving widow 20 years older 
than the member at his death, but not exceeding 75 
years of age. 


iv) Benefit Limitations 


Under certain circumstances, the basic death bene- 
fits payable to a surviving widow are smaller than 
those normally available. This type of limitation can 
occur when a member marries after age 60; in that 
case, the value of the pension to the widow cannot 
exceed the lump sum payable if he were not survived 
by a widow. A similar limitation applies to a member 
who marries before age 60 after termination of ser- 
vice and dies within 5 years after such marriage, 
unless the member satisfies the Commissioner he is 
in sound health. 


Benefit limitations are also applied to restrict the 
aggregate of the annual basic pension and annuities 
payable to the widow and children, to not exceed 
70% of the member’s final annual pay and allowan- 
ces. 


i) 
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(e) Dividends on Death Benefits 


The Act also provides that if the Fund is substantially in 
excess of the amount required to make adequate provi- 
sion for the prospective payments to be made out of it, 
the Governor in Council may by order increase the 
benefits provided under Part IV, or any of them, in such 
manner as may appear equitable and expedient. 


To date, these benefit increases have taken the form of 
proportionate dividends applied to all basic death bene- 
fits, both accrued and prospective. As a result, the 
pension payments made in the fiscal year include an 
increase of 350% (330% in 1990) of the basic pension 
amount. 


(f) Withdrawal Benefits 


A retired non-commissioned officer who did not elect to 
withdraw his contributions from the Fund upon retire- 
ment, retains the right to do so at any time thereafter; 
however, all his rights under Part IV and those of his 
dependants shall cease upon such election. 


All returns of contributions are made without interest. 


. Significant accounting policies 


(a) Basis of presentation 


This financial statement is prepared on the going con- 
cern basis and presents the aggregate financial position 
of the Fund as a separate financial reporting entity 
independent of the sponsor and Fund member. 


(b) Revenues and expenditures are recorded on the accrual 
basis. 


. Supplementary information 


The most recent actuarial valuation was made as at March 
31, 1988. The valuation disclosed an actuarial surplus of 
$2,422,873. A portion, estimated at $1,346,000, of this 
surplus was distributed by an increase in the basic pension 
amount of 20% as at April 1, 1989 and a further increase of 
20% as at April 1, 1990. 


The calculations of the actuarial present value of con- 
tributions and of the pension benefits (including accrued 
benefits arising from previously authorized surplus distribu- 
tions at the date of the actuarial valuation) were made using 
an annual interest rate of 6%. This 6% interest rate reflects 
the actuary’s long term expectation and is much less than 
the anticipated rate which interest will be credited to the 
Fund in the near and medium term. The resulting short and 
medium term anticipated excess interest credits are to pro- 
vide inflationary protection for the foreseeable future. If 
currently higher rates of interest had been used in the valu- 
ation, it could have led to a significantly higher actuarial 
surplus. 


An actuarial valuation as at March 31, 1990 is currently 
being finalized. 
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NOTE TO USER 


It would be appreciated if you could complete and return the 
Reader’s Survey inserted at the beginning of this volume 
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OTHER LIABILITIES 


This section contains information on accounts reported on 
the Statement of Assets and Liabilities under "Other Lia- 
bilities". The establishment and operation of these accounts is 
authorized by Parliament in annual appropriation acts and other 
legislation. 


CHART A 
OTHER LIABILITIES 
(in millions of dollars) 


Accounts payable 
$10,286 
(37%) 


es 
eee 


Outstanding cheques and warrants 


Chart A presents other liabilities by category for the current 
fiscal year, while Chart B compares other liabilities for the last 
five fiscal years. Table 8.1 presents the year-end balances for 
other liabilities. 


The tables in this section present the continuity of accounts, 
by showing the opening and closing balances, and in certain 
cases, receipts and other credits, and payments and other char- 
ges. 


Interest and matured debt 
$6,043 
(21%) 


Miscellaneous 
$321 
(1%) 


Oren X] 


Allowance for borrowings 
of agent enterprise 
Crown corporations 


$3,550 
$4,022 
(14%) Allowance for employee benefits (13%) 
$3,950 
(14%) 


8.2 OTHER LIABILITIES 


CHART B 


OTHER LIABILITIES 


za 
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30,000 Z/| 


25,000 LY 


20,000 


15,000 


10,000 


5,000 


0,000 


$24,687 


$22,629 


$25,324 


$26,534 


$28,172 


Lay) 


1987 


1988 


1989 


1990 


1991 
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TABLE 8.1 
OTHER LIABILITIES 


Interest and matured debt. WableiSi2 or... cte a ancrerstaterate rs eoeieveta ocsalentic iestinus iche eaavele cuah eho ee aes 


Less: unamortized discount on— 


Canada: bills: sie x teue scans teuaetecttanstet cee ta tarloanaca ate es aed caverns ce arenr sete ay ee euenstee eam oma nes Tac a iceancptcceeoreya re cyauets 
Treasury bills x. ct: cena wet pretties. = seus cocevanetebeten neheWetesstialss char aye onclrajeretouegetedeyel eietirs soo ate etree hea betaine onNeyTars 


ACCOUNTS: payables. sce RTE PRR fares rei are RPA Pee seahe Fase (0) fis nel ee asc meecheu tonal che, crane state Olea note 


Add: consolidation adjustment! a 


Outstandingichequesandiwattrantssshable:8'3)) -Seyrecses enya sie 1) ica eee eee cts le revere arecateet- theres 
Allowance foremployeeybene misery. c1- -)-)--ys <i teestebteue eyatetei sc 2) 1a ae) depen aner Js te) o cl) cee eee 
Add: consolidation adjustments temare. rs «sys oo terete ysiite’ scat os Rane e . foe eS in adel aaa 


Allowance for borrowings of agent enterprise Crown 
corporations expected to be repaid by the Government— 


Borrowings of agent enterprise Crown corporations ..............0eeeeeeeeees 


Less: borrowings expected to be repaid by these enterprise Crown corporations 


April 1/1990 


March 31/1991 


$ $ 
10,317,171,237 10,345,583 ,427 
7,994,442 6,186,198 
4,021,358 ,343 4,296,156,519 
6,287,818 ,452 6,043 240,710 
9,197,166,450 9,784,119,618 
444,966,000 501,677,000 
9,642,132,450 10,285,796,618 
2,545,950,191 4,021,983,856 
4,000,000,000 3,750,000,000 
200,000,000 200,000,000 
4,200,000,000 3,950,000,000 
viinve Bie + RE TORE «tele avers ae 16,707,897,000 17,876,551,000 
ee bc 0 0 eS ie 6 13,157,897,000 14,326,551,000 
3,550,000,000 3,550,000,000 
5 0 iss RSPR SIG) «okay ths olame 307,883,626 321,310,355 
RE oi cose 3 0,3 eI aL & 26,533,784,719 28:172,331,539 


'") Certain Crown corporations are part of the Government’s reporting entity. Additional information is provided in Section 5 of this volume and in the audited financial 


statements (Section 2 of this volume). 


Interest and Matured Debt 


Interest and matured debt includes interest due, interest ac- 
crued and matured debt. 


Table 8.2 presents a summary of the balances in this account. 


TABLE 8.2 
INTEREST AND MATURED DEBT 


April 1/1990 


March 31/1991 


Interest due 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 


Interest accrued 


Interest accrued is the interest accumulated as at March 31 
on the bonded debt and certain other liabilities, that is not 
payable until a future date. 


8.4 OTHER LIABILITIES 


$ $ 
4,105,092,867 4,080,869,670 
5,854, 196,385 5,912,938,224 
357,881,985 351,775;533 
LOST LT 1,237, 10,345,583,427 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government of 
Canada, that have become due but that have not been presented 
for redemption. Unclaimed matured bonds are transferred to 
non-tax revenue if they remain unredeemed 15 years after the 
date of call or maturity, whichever is earlier; the minimum time 
before such a transfer is made is 5 years from the date of 
maturity. 


Unamortized Discount on Canada Bills 


This account records the portion of the discount on outstand- 
ing Canada bills which has not yet been charged to expenditure. 
The discount is amortized as an expenditure over the term of 
issue. 


Unamortized Discount on Treasury Bills 


This account records the portion of the discount on outstand- 
ing Treasury bills which has not yet been charged to 
expenditure. The discount is amortized as an expenditure over 
the term of issue. 


TABLE 8.3 
OUTSTANDING CHEQUES AND WARRANTS 
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Accounts Payable 


This account records amounts owing at the year end pursuant 
to contractual arrangements, or for work performed, goods 
received, or services rendered, relating to appropriations on 
which Parliament has imposed annual ceiling, accrued amounts 
to be paid from certain statutory authorities, and accrued finan- 
cial obligations of consolidated Crown corporations. 


Outstanding Cheques and Warrants 


This account records cheques and warrants issued but not yet 
presented for payment. 


Table 8.3 presents a summary of the balances in this account. 


Outstandin Sache quesper Neicgeey reat ary ocr stra certs creck sMarcyetonets not ahePe al =) easteuegsn.s 
Minplesinace oun CHEQUES: cetrcineeg-ueletreci weave cies, ha etaahcnaransyekers Tattle ohcehe loka etch ner eeiegaue 
WneMploOy Ment MSU Lal CO mw ALLAL Spr scat) oie s cictssy sates shetais tepnesyers|ohatsre sine Stelle era eas te 


April 1/1990 March 31/1991 
$ $ 
oysters cn ssausietahersi yctasete ne seit 2,291,257,381 3,628,563,528 
olay etalavcue eiunetal eset stars histskdie che a 632,493 613,460 
yiipsccpares eesti eraaekacty ots 254,060,317 392,806,868 


2,545,950,191 4,021,983,856 


Outstanding cheques 


Cheques issued in Canadian dollars, and unpaid at March 31, 
are recorded in this account. Cheques outstanding for 10 years 
are transferred to non-tax revenue. During the year, an amount 
of $13,988,506 was transferred to revenue. 


Cheques in foreign currencies are credited to the Govern- 
ment’s cash account at the time of issue. 


Imprest account cheques 


Imprest account cheques issued and unpaid at March 31, with 
the exception of those outstanding for 10 years or more (which 
have been transferred to non-tax revenue), are recorded in this 
account. During the year, an amount of $81 was transferred to 
revenue. 


Unemployment insurance warrants 


This account records outstanding Unemployment insurance 
benefit warrants. 


Allowance for Employee Benefits 


This account records allowances for amounts owing for 
earned and unpaid annual vacation leave, for employee benefits 
payable upon termination of employment and for unsigned pay 
adjustments. 


Allowance for Borrowings of Agent 
Enterprise Crown Corporations Expected to 
be Repaid by the Government 


In accordance with Section 54 of the Financial Administra- 
tion Act, the payment of all money borrowed by agent enterprise 
Crown corporations, and interest thereon, is a charge on and 
payable out of the Consolidated Revenue Fund. Such borrow- 
ings therefore constitute unconditional obligations of the 
Government. 


This account reports the borrowings of agent enterprise 
Crown corporations expected to be repaid by the Government 
(see Table 6.7 in Section 6 of this volume). 


OTHER LIABILITIES 8.5 
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Other Liabilities—Miscellaneous 


Table 8.4 presents a summary of the balances and transac- 
tions for other miscellaneous liabilities. 


TABLE 8.4 
OTHER LIABILITES—MISCELLANEOUS 


Receipts and 


April 1/1990 other credits 


Payments and 
other charges 


March 31/1991 


$ $ $ $ 
Eldorado Mining and Refining Limited— 

Unpresented!capital’stockor,e stementi. cet a eee neater 23,695 23,695 
Miscellaneous departmental paylist deductions ................. 48,741,639 27,682,492 21,059,147 
Contractors’ and other holdbacks— 

Ari CUITUTE Sc aa etc orn eter oh ser backs Sle oa ere racer arsenate 1,602,975 16,842 597,871 1,021,946 

Atlantic Canada Opportunities Agency ...................... 6,633 43,144 44,802 4,975 

Commiunicati onsisrinac cae os peony ied orca akc aeaes eat re etre enya 965,924 381,293 801,639 545,578 

Canadian Radio-television and Telecommunications 

Commission: Sesame here e a Sake comet nersare 5,141 5,141 

INationaltArchivesion Ganad ame smneem miei aetanete renters ni aie: 6,303 54,347 12,605 48,045 

Nationaliliibratycee.crqerie de aeiiie te sein ee neneheya cara: 14,375 7,625 6,750 
Consumerand CorporatesAtiaiis dae tae ete tee eer ea 126,833 110,670 131,614 105,889 
Employmentand Immicratione ance. soca ean aetna 133,392 72,108 145,359 60,141 
Bnerovevines and) Resourcesmy itso 4) yiiaerod rie ciara aa 6,147,829 5,691,694 5,682,097 6,157,426 

AtomiciEnergy ControliBoardy. Waa. ccn dares teenies ee 220,274 134,952 150,234 204,992 
BUVarOn me nticnn- yee busier axaca tte tp alc devefo sea Severe ky ars cP aoe elie rater Noss 2,483,744 590,615 107,079 2,967,280 
External ettifalirs fe tie oe st een een ea vase sw cecey ays fas Sietesenea onsite pare tears 1,964,599 904,873 417,281 2,452,191 

Canadian International Development Agency ............... 14,698,875 16,790,869 15,533,011 15,956,733 
Bishemestandi@ceansanr.c sarnaek rank lt Meter haere Re arcs tok 2,063,375 851,338 449 256 2,465,457 
FOPeStiry es 2 Myaperagey aati oe tas ote yer suaeee par onto evona eas oor ea nae ro 666,544 329,460 664,013 331,991 
Indian Affairs and Northern Development ..................... 537,748 492,729 481,229 549,248 
Industry, Scienceand Wechnology. scence ee ny: 51,616 285387, 133,287 41,666 

Canadian SpacevA gency Mhataecee vi. tetier chs otc yonerere arctecrs aire 561,365 4,931,822 4,039,291 1,453,896 

Investment Catiada txcsraet-ys wsmocyis hier eieger susteparicne cieiss eine ele ares 36,688 8,889 27,199 

National Research Council of Canada .................2+-- 4,369,955 6,727,694 7,585,733 3,511,916 
JUStIGE Bo), ep ydes ee ye de eae Raia ete RG ABA eter e aa ete a 139,965 44,624 74,030 110,559 
National Defences ioc nir cements sateen tenet cena 128,700,007 366,104,807 354,040,488 140,764,326 
National Healthcand \Welfareissse eee eee et eee 603,343 719,311 616,695 705,959 
National Revenue— 

Gustomsrandik xCisea tae ae ROR tei Para bra aes ae? 157,497 33,908 155,008 36,397 
Public WOrks) 30.5 'chl a ceoc eben ear ce mn ree Geared bios ota 25,094,152 34,019,369 34,743,922 24,369,599 
Solicitor General— 

Administration program enyreh eee ts cate eet ta eet ears e IVS57 180,924 183,548 128,733 

Canadian Security Intelligence Service ......5.0....-....4- 55,300 174,750 11,220 218,830 

Correctional’ Service em pacman ent metrte ereeya te 302,964 263,863 409,691 157,136 

Royal: GanadianiMounted (Police; pay-esaacivs ce istth ae ie edt at 1,698,598 994,811 587,612 2,105,797 
Supplycandi Services oie sive. cas cara ees se ae paver Re eera ere 25928,995 2,732,269 3,785,983 1,475,239 
TYANS POKER ENR, woke eee dolores Ree Chace ice etots WeeRoRM ie  aafe ected 25,774,319 23,458,175 20,379,979 28,852,515 

National TransportationyA gency oa. 2c rarer ecto 4,204 15,728 17,745 2,187 
Wester Economic Diversification (-n1.ricier erent eta reie 18,796 17,682 14,801 21,677 

221,817,439 467,064,212 452,018,778 236,862,873 
Provincial sales tax— 

Communications— 

NationalvArchivesiot €anadaye yk ris taste eens ene 840 4,515 4,431 924 

National Library Geis 1. cra grsts nce setccratbe tyako atthe ous eas as 1,535 5,489 6,522 502 

PXSIps) 10,004 10,953 1,426 

Energy, Minestand'Resources/aci cctisy. treet ae nena eeas 1,914 154,917 149,028 7,803 

Solicitor General— 

Correctional ‘Service iis ante sashes or ese an mercer aoe 2,728 38,153 39,593 1,288 

Royali@anadiani Mounted. Policeyaaes ah aii tases eased 474 44,140 43,186 1,428 

3,202 82,293 82,779 2,716 
7,49] 247,214 242,760 11,945 
Federal sales tax— 

Solicitor General—Correctional Service ............0.00e eee 80 1,838 1,859 59 
Borrowings of consolidated Crown corporations!!! .............. 20,436,000 1,000,000 19,436,000 
Suspense aceountertey fo) Sora) CRA a ol ata eere ee eee se tae 16,857,282 27,059,354 43,916,636 
Tt isco anos case Gre hee soso Seas) SII ooh ASA eT PTT Ree Sd 307,883,626 494,372,618 480,945,889 321,310,355 


') Certain Crown corporations are part of the Government’s reporting entity. Additional information is provided in Sectjon 5 of this volume and in the audited financial 


statements (Section 2 of this volume). 
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Eldorado Mining and Refining 
Limited—Unpresented capital stock 


The liability of the Government of Canada for the value of 
the paid-up capital stock of the former company, which has not 
been redeemed at the close of the year, is recorded herein. 


Miscellaneous departmental paylist deductions 


Deductions from the salaries and wages of certain employees 
are credited to this account pending transmittal to related out- 
side organizations. 


Contractors’ and other holdbacks 


This account records the amounts withheld to ensure that 
contracts are carried out as stipulated. Holdbacks are charged 
to appropriations of departments or agencies concerned, and are 
credited to this account under Section 42 of the Financial 
Administration Act. They are paid out in accordance with con- 
tracts under regulations of the Treasury Board. 


Provincial sales tax 


This account was established pursuant to Part VII of the 
Federal-Provincial Fiscal Arrangements and Federal Post-Sec- 
ondary Education and Health Contributions Act. This Act 
contains provisions for the collection and remittance of provin- 
cial sales tax on sales made. 


Federal sales tax—Correctional Service 


Pursuant to Section 43 of the Penitentiary Regulations, this 
account is credited with federal sales tax on sales made by the 
Correctional Service of Canada, and is charged with remittances 
to National Revenue, Customs and Excise. 


Borrowings of consolidated Crown corporations 


This account records the unconditional obligations of the 
Government for the consolidated Crown corporations. 


Suspense accounts 


Accounts in which transactions are recorded temporarily, 
pending their ultimate disposition. 


x 
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Foreign Exchange Accounts 


CONTENTS 


International reserves held in the Exchange Fund Account 
International Monetary Fund—Subscriptions .......... 
International Monetary Fund—Notes payable ......... 
SpecialhDrayanguRightstallocations 40-4 ais ee eevee 
Supplementary statement— 

Exchancenundu Account. sin cer a aie sin alee ee ae e 


NOTE TO USER 


It would be appreciated if you could complete and return the 
Reader’s Survey inserted at the beginning of this volume 


PUBLIC ACCOUNTS, 1990-91 


FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government of Canada which are identified 
with Canada’s foreign exchange operations. Financial claims 
and obligations denominated in foreign currencies are reported 
at Canadian dollar equivalents at March 31. Net gains resulting 
from the translation of the net assets denominated in foreign 
currencies, to Canadian dollar equivalents as at March 31, are 
credited to revenue as premium and discount on exchange, and 
net losses are charged to budgetary expenditure of the Depart- 
ment of Finance. 


CHART A 
FOREIGN EXCHANGE ACCOUNTS 


Chart A compares the foreign exchange assets and liabilities 
for the last five fiscal years. Table 9.1 presents the continuity of 
each foreign exchange account, by showing the opening and 
closing balances, as well as receipts and other credits, and 
payments and other charges. It should be noted, however, that 
this table excludes unmatured debt payable in foreign curren- 
cies, amounting to $4,526 million as at March 31, 1991 ($5,675 
million as at March 31, 1990); details relating to these obliga- 
tions are presented in Section 10 of this volume. 
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@ viaBivities 


TOTAL NET 


TABLE 9.1 
FOREIGN EXCHANGE ACCOUNTS 
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April 1/1990 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1991 


International reserves held in the Exchange Fund 
INCCOUNE® FER ari dic sree oicieleraksio tate Sam Sete ciniars meat ene bles 


Less: International Monetary Fund—Notes payable............. 
Special Drawing Rights allocations ..................45. 


15,392,942 ,882 
4,474,202,120 
19,867,145 ,002 
3,858,901,432 
1,185,549,463 
5,044 ,450,895 


$ $ 
59,052,511,978 62,725,752,858 
91,112,180 
59,052,511 ,978 62,816,865 ,038 
248,146,259 253,000,000 
24,142,404 
272,288 663 253,000,000 


$ 


19,066, 183,762 
4,565,314,300 
23,631 ,498,062 
3,854,047,691 
1,209,691,867 
5,063,739,558 


otaliforerenvexchange accounts a. anteater ice 


14,822,694,107 


59,324,800,641 63,069,865,038 


18,567,758,504 


International Reserves Held in the Exchange 
Fund Account 


This account records the moneys advanced from the Govern- 
ment of Canada to the Exchange Fund Account, in Canadian and 
other currencies, for the purchase of gold, foreign currencies 
and securities, and Special Drawing Rights (SDRs). 


The Exchange Fund Account is operated under the provisions 
of the Currency Act. In accordance with this Act, audited finan- 
cial statements for the Exchange Fund Account are prepared for 
each calendar year. The financial statements as at December 31, 
1990, together with the Auditor General’s report thereon, are 
found at the end of this section. 


Table 9.2 shows foreign exchange reserves held by and 
advances to the Exchange Fund Account as at March 31, 1991. 
Gold held by the Account is valued at 35 SDRs per fine ounce 
($54.33 Cdn as at March 31, 1991 and $53.25 Cdn as at March 
31, 1990). 


In 1990-91, payments and other charges consisted of advan- 
ces to the Exchange Fund Account in the amount of $62,649.5 
million, a valuation adjustment of $35.7 million and an adjust- 
ment of $40.6 million to recognize the net income of the 
Exchange Fund Account for the period January | to March 31. 
Receipts and other credits consisted of repayments of advances 
of $59,052.5 million. 


TABLE 9.2 


INTERNATIONAL RESERVES HELD IN 
THE EXCHANGE FUND ACCOUNT 
(in millions of dollars) 


March 31/ March 31/ 
199] 1990 
WSicashtondepOsits -esatencil as oie aires 260 219 
US dollar short-term deposits ........... 3,635 362 
WSidollarinvestinentsim as scan acts cmp 8,059 8,490 
Deutsche marks cash on deposits ........ 20 19 
Deutsche marks short-term deposits ...... 1,146 1,441 
Japanese yen cash on deposits ........... 67 23 
Japanese yen short-term deposits ........ 3,389 2,234 
Swiss francs cash on deposits ........... {1} 
Swiss francs short-term deposits ......... 140 
SpeckaluDrawin SuRightS ence aes eas oes 1,697 1,616 
Gold) Finis 25 Soe aes ekton eae es 192 848 
Canadian cash on deposits .............. 1 1 
Total Pte Ieee Ee eed ot ek Stee 19,066 15,393 
Advances by the Consolidated Revenue 
Fund were denominated as follows: 
US dollars {1991, US $ 3,334 million; 
1990 BUS 5.4 LOOmmmM Oni ae aie ee 3,860 4,900 
Swiss francs { 1991, SF 200 million; 
19902 S400 muillion}) = ee.s.-2 os 159 312 
Japanese yen { 1991, Y 60,000 million; 
19905 Y 60,000 million} <1 27.2... - 492 443 
Special Drawing Rights 
{1991, SDR 383.3 million; 1990, 
SDRi383'.3 UU IOM im estes och cishaie aay 595 583 
Canadian dollar deposit with the 
Receiver General for Canada ........ 13,919 8,737 
Total advances from the Consolidated 
Revenue suns cudansas sae etek ass. 19,025 14,975 
Total net income from January | to 
IAT CHES! ho tern ty ee nas aoe eRe 4] 418 
TOG eas Gc hare a oe reat Sect series tancats aa 19,066 1395 


''! Less than $500,000. 
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International Monetary Fund—Subscriptions 


This account records the value of Canada’s subscription (its 
"quota") to the capital of the International Monetary Fund 
(IMF). 


The amount by which the sum of Canada’s subscriptions plus 
loans to the IMF under special facilities exceeds the IMF’s 
holdings of Canadian dollars represents the amount of foreign 
exchange which Canada is entitled to draw from the IMF on 
demand for balance of payments purposes. The subscription is 
expressed in terms of the SDR, a unit of account defined in terms 
of a "basket" of five major currencies. 


Canada has accumulated its subscriptions through settle- 
ments to the IMF in Canadian dollars, gold and SDRs. Annual 
maintenance of value payments are made to, or received from, 
the IMF when the Canadian dollar depreciates or appreciates 
against the SDR, in order to maintain the SDR-value of the 
IMF’s holdings of Canadian dollars. In 1990-91, payments and 
other charges consisted of a maintenance of value adjustment 
of $83.7 million and a valuation adjustment of $7.4 million. 


International Monetary Fund—Notes Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government of Canada to the IMF. These 
notes are payable on demand and are subject to redemption or 
re-issue, depending on the needs of the IMF for Canadian 
currency. 


Canadian dollar holdings of the IMF include these notes and 
a small working balance (initially equal to one-quarter of one 
percent of Canada’s subscription) held on deposit at the Bank 
of Canada. In 1990-91, notes payable to the IMF decreased by 
$4.9 million. 


Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The Special Drawing Right is an international 
currency created by the IMF, and allocated to countries partici- 
pating in its Special Drawing Rights Department. It represents 
a liability of Canada, as circumstances could arise whereby 
Canada could be called upon to repay these allocations, in part 
or in total. 


As an asset, SDRs represent rights to purchase currencies of 
other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF 
itself. All SDRs allocated to Canada by the IMF have either been 
used to settle subscriptions in the IMF, or have been advanced 
to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada 
during the year. In 1990-91, receipts and other credits consisted 
of a valuation adjustment of $24.1 million. 
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SUPPLEMENTARY STATEMENT 
Exchange Fund Account 


AUDITOR’S REPORT 
TO THE MINISTER OF FINANCE 


I have audited the balance sheet of the Exchange Fund 
Account as at December 31, 1990 and the statement of income 
for the year then ended. These financial statements are the 
responsibility of the Department of Finance. My responsibility 
is to express an opinion on these financial statements based on 
my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the’ 
financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and sig- 
nificant estimates made by the Department of Finance, as well 
as evaluating the overall financial statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1990 
(in millions of dollars) 


PUBLIC ACCOUNTS, 1990-91 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Exchange 
Fund Account as at December 31, 1990 and the results of its 
operations for the year then ended in accordance with the 
accounting policies set out in Note 2 to the financial statements. 


Further, in my opinion, the Exchange Fund Account for the 
year ended December 31, 1990 has complied, in all significant 
respects, with the applicable provisions of the Currency Act. 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
February 26, 1991 


ASSETS 1990 1989 
US iC US G 


Denominated in US dollars 
Cash and short-term deposits ... 3,427 3,975 1,849 2,141 


Securities (NOt!) mise clemet os sis 4,467 5,182 7,046 8,163 
7,894 O57, 8,895 10,304 
Denominated in other foreign 
currencies 
Cash and short-term deposits 
GNOte4) sae eerasyewrcats cena 4,273 4,956 2,604 3,017 
Denominated in Special Drawing 
Rights 
Special Drawing Rights (Note 5) 1,549 1,796 1,398 1,620 
CFOLAIONOtCIO)) tei aeiegea sleep 737 855 741 859 
2,286 2,651 2,139 2,479 
Official international reserve assets 
NOTCH) ein teteieisieiaie: caret sss 14,453 16,764 13,638 15,800 
Denominated in Canadian dollars 
Cast terres. erreriinrara aera oreo 2 3 
16,766 15,803 


LIABILITIES 1990 1989 


Due to the Consolidated Revenue Fund 


Advances) (Notes8)s acne roi reas 14,131 14,199 
Netlincometontheryeaty.mo aera a aes 2,635 1,604 
16,766 15,803 


Commitments (Note 9) 
Approved: 


J.W. CROW 
Governor 
Bank of Canada 


FRED GORBET 
Deputy Minister 
Department of Finance 


JOHN MURRAY 
Chief, International Department 
Bank of Canada 
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Exchange Fund Account—Continued 


STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1990 
(in millions of Canadian dollars) 


1990 1989 
Investment income 
Cash and short-term deposits ........... 446 359 
WSidollansecuniticss. neue ers 718 782 
Special Drawing Rights................ 152 130 
Goldiloans: san eee ok ok eee ae 11 17 
1327 1,288 
Other income 
Gainjonisalesiotycold\trere nina ey pyeit: 523 421 
Net valuation gains (losses) 
(Note 10) hee tee ere hake Catone 785 -105 
1,308 316 
Net income for the year due to the Consoli- 
dated Revenue Fund (Note 2 (e)) ....... 2,635 1,604 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1990 


1. Authority and objective 


The Exchange Fund Account (the Account) is governed 
by Part II of the Currency Act (the Act). The Account is in 
the name of the Minister of Finance and is administered by 
the Bank of Canada as fiscal agent. 


The main objective of the Account is to aid in the control 
and protection of the external value of the Canadian dollar 
and the Minister acquires or sells for the Account those 
assets which are deemed appropriate for this purpose in 
accordance with the Act. 


2. Significant accounting policies 


The following accounting policies, which conform to the 
stated accounting policies of the Government of Canada, 
have been applied on a basis consistent with that of the 
preceding year. 


(a) Valuation of assets 


US dollar and other securities, are adjusted for amor- 
tized premiums and discounts where applicable. These 
securities and Special Drawing Rights (SDRs) include 
accrued interest. The SDR is a unit of account created 
by the International Monetary Fund (IMF) and defined 
in terms of a "basket" of five major currencies. 


Gold includes gold loans and accrued interest on gold 
loans. The Minister of Finance valued gold in the Ac- 
count at 35 SDRs per fine ounce. Cash and short-term 
deposits include accrued interest where applicable. 
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(b) Translation of foreign currencies and SDRs 


Assets and liabilities denominated in foreign currencies 
are translated into Canadian and US dollars at the year- 
end exchange rates in foreign exchange markets. Assets 
and liabilities denominated in SDRs are first translated 
into US dollars at the year-end US dollar value of the 
SDR, as calculated by the IMF, and then into Canadian 
dollars. Investment income in foreign currencies is 
translated into Canadian dollars at the foreign exchange 
rates prevailing on the date the income is recorded. The 
assets and liabilities denominated in foreign currencies 
and SDRs have been translated into Canadian dollars at 
the following year-end exchange rates: 


1990 1989 
USidollart sae peter tar ee 1.159900 1.158500 
Japanesexyen) Seewmereiatie sais oe 0.008569 0.008048 
SWISS SPAN Cs aractnectine scree er eee 0.915857 0.750824 
Special Drawing Right.......... 1.650143 1.522454 
Deutsche mark peenerincen eases 0.778757 0.684674 


(c) Investment income 


Investment income is recorded on the accrual basis and 
includes interest earned, amortization of premiums and 
discounts, and gains and losses on the sale of securities. 


(d) Disposition of net income or loss 


The net income or loss for the year, including net valu- 
ation gains or losses, is payable or chargeable to the 
Consolidated Revenue Fund (CRF) of the government 
of Canada within three months after the end of the year 
in accordance with the Act. 


(e) Services provided without charge 


The Bank of Canada provides, without charge to the 
Account, the administrative, custodial, and fiscal 
agency services. The CRF does not charge interest on 
advances to the Account (Note 8). 
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3. Securities denominated in US dollars 


1990 1989 


US G US Cc 


(in millions of dollars) 


US Government 


SECUIIELCS ar ein cten erences 4,061 4,710 6,356 7,364 
SOvVercign papery. c sels: 119 138 278 322 
International Bank for Recon- 

struction and Development 

bonds as tek oie 257 298 260 300 
Accrued interest: meescan tacts 30 36 2, 177 

4,467 5,182 7,046 8,163 


Estimated market value at year end: 


1990—US $4,552 million (C $5,280 million) 
1989—US $7,081 million (C $8,203 million) 


4. Cash and short-term deposits denominated in other foreign 
currencies 


1990 1989 
US e US Cc 


(in millions of dollars) 


Wapanlesesyely yan alec se 3,052 3,540 LOOT E389 
Deuitsche'marks* 0. hte 22K 1,416 1,405 1,628 
4,273 4,956 2,604 3,017 
5. Special Drawing Rights 
1990 1989 
(in millions of SDRs) 
Held at the end of the year ........... 1,072 1,048 
AN CCHUECMINICTESE faci cieneteetes tho eer 17 16 
1,089 1,064 
1990 1989 
US (G US G 
(in millions of dollars) 
Held at the end of the year... 1,526 1,770 1,378 1,596 
Accrued interest nano aee 23 26 20 24 
1,549 1,796 1,398 1,620 
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1990 


1989 


(in thousands of fine ounces) 


Held at beginning of the year 


Gold 


Sold during the year .. 


Held at end of the year 


Composed of 
Gold 


Held at end of the year 
Gold 


13,576 14,434 
2,525 2,705 
16,101 17,139 
1,338 1,038 
14,763 16,101 
10,870 13,576 
3,893 2,525 
14,763 16,101 
1990 1989 
US é US c 


(in millions of dollars) 


Accrued interest on gold 


LOaNSe meee 


Seen 541 628 624 
Ne SERA 194 225 116 
Riyette 2 2 1 

eu 855 741 


723 
135, 


1 
859 


The book value, market value (based on London fixings), 
and approximate Canadian dollar historical cost of gold and 
gold loans at historical rates of exchange, excluding accrued 
interest on gold loans, at year end are: 


Sh CRE 


=H sae. 
Approximate 
historical cost —$ C 


1990 1989 
Price Total Price Total 
per value per value 
fine in fine in 
ounce millions ounce millions 
scbenitente 49.79 735 46.00 740 
eter SiO 853 53.29 858 
ARE SEE SOOO OSS 401.00 6,457 
ae 453.52 6,696 464.56 7,480 
races 36.91 545 36.91 594 


The Minister of Finance has authorized loans and/or 
sales, at market prices, of part of the gold held by the 
Account, to the Royal Canadian Mint and others. 
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Exchange Fund Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1990—Concluded 


7. Official international reserve assets 


The Account is the principal repository of Canada’s offi- 
cial international reserves. At December 31, 1990 total 
reserves, aS published by the Department of Finance, 
amounted to $US 18.6 billion (1989—$US 16.8 billion) of 
which the EFA accounted for $US 14.5 billion (1989—$US 
13.6 billion). The remainder $US 4.1 billion (1989—$US 
3.2 billion) is held by the Bank of Canada and the CRF. 


. Due to the Consolidated Revenue Fund—Advances 


The Account is funded by advances from the CRF. They 
are currently limited to C$ 25 billion by Order in Council 
dated June 30, 1988. The CRF does not charge interest on 
advances to the Account. The advances from the CRF are: 


1990 1989 


(in millions of Canadian dollars) 


Canadian"dollars te sac ee Scenes 8,346 8,018 
US ‘dollars vases eres ee 4,454 4,814 
Special Drawing Rights ............. 633 584 
Japanese yen nye ence etter els ae 515 483 
Swissfranes: Sects qela sa cet ttre 183 300 

14,131 14,199 


The proceeds of Canada’s borrowings in foreign cur- 
rency and allocations of SDRs by the IMF have been 
advanced from the CRF to the Account. Repayment of 
foreign currency debt is made using the resources of the 
Account. Interest payable by Canada on borrowings in 
foreign currencies and charges on SDR allocations for the 
Account are charged directly to the CRF. 


. Commitments 


Under swap arrangements with the Bank of Canada, the 
Account sells US dollars to the Bank and agrees to repur- 
chase these amounts at the same exchange rates at which 
they were sold. These swaps result in a decrease in the 
Account’s assets and in the advances from the CRF. The 
effect is offset when the swaps are reversed. 


Short-term swap arrangements with the Bank of Canada 
are undertaken to assist in the Bank’s cash management 
operations. Outstanding swaps with the Bank of Canada at 
year end amounted to: 


1990 1989 
US Cc US Cc 


(in millions of dollars) 


3,420 3,965 2,431 2,820 
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10. Net valuation gains (losses) 


1990 1989 


Assets Liabilities Total Total 


(in millions of Canadian dollars) 


WS dollarsic™ «a cayeseee eres ace 218 -12 206 -181 
Special Drawing Rights ..... 138 —49 89 —54 
Goldl Sega: Aas seas ace 70 70 49 
apenese: yenvar ata sere ate 302 -31 271 55 
Dewische marks: eaves. 4.5 189 189 104 
Swissurancs, - ee eerie 10 -50 —40 20 

927 —142 785 -105 


11. Subsequent event 


In February 1991, the Department of Finance im- 
plemented a new program of short-term US dollar/Canadian 
dollar swaps between the Account and major financial in- 
stitutions. The purpose of the program is to assist the 
government in managing its domestic cash balances in a 
more cost-effective manner. Under this initiative, US dol- 
lars held by the Account are sold to financial institutions for 
Canadian dollars with a simultaneous agreement to repur- 
chase the US dollars in the forward market. 


In February 1991, foreign exchange swaps with major 
Canadian financial institutions amounted to US $1.2 billion 
resulting in a corresponding decrease in the Account’s as- 
sets and in Canada’s official international reserves. The 
effect is offset when the swaps are reversed. 


12.Comparative figures 


Certain comparative figures have been reclassified to 
conform to the current year’s presentation. 
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NOTE TO USER 


It would be appreciated if you could complete and return the 
Reader’s Survey inserted at the beginning of this volume 


PUBLIC ACCOUNTS, 1990-91 


UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government 
of Canada that have not yet become due. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 
Government’s liabilities to outside parties. 


CHART A ihe 
UNMATURED DEBT |!) 
(in millions of dollars) 


Marketable bonds 
$147,104 


(44%) 


Canada savings 
bonds 
$34,444 


(11%) 


Special non-marketable 


Some tables in this section present the continuity of 
accounts, by showing the opening and closing balances, as 
well as issues and retirements. 


Chart A presents unmatured debt by category for the 
current fiscal year while Chart B compares unmatured debt 
for the last five fiscal years. Table 10.1 presents the 
transactions and year-end balances of unmatured debt. 


Other 
$1,022 
(1%) 


bonds 
$3,492 
(1%) Treasury bills 
$139,150 
(43%) 
''l Gross basis 
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CHARTB 
UNMATURED DEBT !!! 


es Hey 
350,000 </| 
$325,212 
$295,984 
300,000 || 
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250,000 |” 
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'!! Gross basis 
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TABLE 10.1 
UNMATURED DEBT 


Payable in Canadian currency— 
Marketable bondsSTablewlO2 5 eo accntiae eater oe acre oer 
Canada. sayings bonds, Tablevl0:3 vse yae er eis iain 
Special non-marketable bonds issued to the Canada Pension 
Plan Investment Funds lable NOl4 wires yersrtsiel tere) setts ste ey 
Treasury billssMable dO operand ts teustncaet ee oatsyste ieee 


Less: Government’s holdings of unmatured debt— 
Marketable ibondste: geese rare oe) eoststsccieetstaayaaereiseavo seer ache 
Canada savings bonds held on account of 
(Sib onochenmnn a adic cha bakennonseoeeon nee de naemoqumae 
Canada savings bonds held on account of the Payroll Savings 
PU an..o:5 seal ohne enc Rel peep em tis oa (ochre vot Pe MRRP OR) os: woe fact 


Payable in foreign currencies— 
Marketable bonds, Tabled O20 ..... sa. see ee eee 
Notes and loans, Table 1O\G perme . . acs dee cokes | cate 
Canada bills; Table 10:7 ete see estore... choke Seo iets encceicieene 


Less: Government’s holdings of unmatured debt— 
Marketable bondst... giro spe crac ben ciaes raeyeperersteete: erteanctobere sept 


Total unmaturedidebtin: Aires te as 3 ss go eee eee eee ere 


April 1/1990 Issues Retirements March 31/1991 
$ $ $ $ 
127,681,510,324 26,750,000,000 10,83 1,610,000 143,599,900,324 
40,928,676,400 6,749,069,366 13,233,570,466 34,444,175,300 

3,072,653,000 425,010,000 5,447,000 3,492,216,000 
118,550,000,000 330,950,000,000 310,350,000,000 139,150,000,000 
290,232 ,839,724 364,874,079,366 334,420,627,466 320,686,291 ,624 
149,577,000 146,332,000 180,925,000 114,984,000 
112,332,386 257,556,583 238,627,141 131,261,828 
1,029,753,000 1,651,727,000 1,725,312,200 956,167,800 
54,743,000 52,133,000 106,876,000 
1,346,405 ,386 2,107,748 ,583 2,144,864 ,34] 1,309,289,628 


288,886,434 ,338 


362,766,330,783 


332,275,763,125 


319,377,001 ,996 


4,128,698,538 
177,131,000 
1,445,793,206 
5,751,622,744 
75,640,921 
5,675,981,823 


294,562,416,161 


51,484,283 


6,700,791,832 
6,752,276,115 


93,869,917 


676,478,150 
163,238,600 
FASS ou sz 
7,978 ,229,882 


169,510,838 


3,503,704,671 

13,892,400 
1,008,071,906 
4,525,668 ,977 


6,658,406, 198 
369,424,736,981 


7,808,719,044 


4,525,668,977 


340,084,482, 169 


323,902,670,973 


Note: this table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations 
of the Government, but not included in unmatured debt, can be found in Table 10.11. 


''l Certain Crown corporations are part of the Government’s reporting entity. Additional information is provided in Section 5 of this volume and in the audited financial 


statements (Section 2 of this volume). 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of 
indebtedness issued by the Government of Canada, and have 
the following characteristics: 


Registered marketable bonds are transferable by endorsement 
and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. * 


—bought and sold on the open market; Table 10.2 presents a summary of the balances and 
transactions for marketable bonds. Since most of the 
marketable bonds are not subject to call or redemption before 


maturity, exceptions only are noted in the table. 


—payable in Canadian or foreign currency; 
—subject to call or redemption before maturity; 


—fixed dates of maturity; The year-end balances of ‘marketable bonds payable in 


—interest payable either in coupon or registered form; foreign currencies were translated into Canadian dollars using 
and, the closing rates of exchange at March 31, 1991. 


—face value guaranteed at maturity. 
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TABLE 10.2 
MARKETABLE BONDS 
Maturity date % Issue date Series April 1/1990 Issues!!! Retirements!!! March 31/1991 
$ $ $ $ 
Payable in Canadian currency— 
Matured 1990-91 
1990—May 1 5.25 May 1/64-July 1/64 
Sept 1/65 Cri2 225,000,000 225,000,000 
May 1 5:25 Apr 1/67 F12 125,000,000 125,000,000 
May 1 13 May 1/80 J41 1,784,422,000 1,784,422,000 
June 1 11.75 Apr 10/85 HS6 150,000,000 150,000,000 
June 6 9.25 June 6/88 Al5 550,000,000 550,000,000 
July 1 8 Jan 29/87-Feb 19/87 
Mar 15/87 H95 600,000,000 600,000,000 
Aug | We Apr 16/87 A2 500,000,000 500,000,000 
Aug | 9 Aug 11/86-June 1/87 ; 
Sept 1/87 H88 1,025,000,000 1,025,000,000 
Sept 1 10.75 July 12/83-Feb 1/85 
Feb 19/85 H5 550,000,000 550,000,000 
Sept 5 10.25 Sept 5/88 Al19 650,000,000 650,000,000 
Oct 1 10.5 Aug 15/85-Oct 1/85 
Oct 23/85 H65 1,100,000,000 1,100,000,000 
Oct 1 12.5 Oct 1/80 J49 22,539,000 22,539,000 
Dec 5 10.25 Dec 5/88 A20 650,000,000 650,000,000 
Dec 15 10.25 Nov 15/85-Oct 15/87 H70 575,000,000 575,000,000 
1991—Feb 1 2S Feb 1/81 J56 718,974,000 718,974,000 
Mar 1 9.25 Dec 15/85-Apr 10/86 
Feb 1/88 H73 725,000,000 725,000,000 
Mar 5 11 Mar 5/89 A22 700,000,000 700,000,000 
10,650,935 ,000 10,650,935 ,000 
Maturing 1991-92 
1991—May 1 9.75 Feb 6/86-Mar 15/86 
Dec 15/87 H75 825,000,000 825,000,000 
May 1 14.5 May 1/81 J62 490,857,000 490,857,000 
June 1 11 May 1/85-May 22/85 H57 425,000,000 425,000,000 
June 6 10.5 June 6/89 A24 550,000,000 550,000,000 
July 1 8.5 Apr 28/86-May 22/86 
June 12/86-July 3/86 
July 24/86 H83 1,700,000,000 1,700,000,000 
Sept 1 9 July 23/87-Feb 25/88 
Apr 14/88-Aug 4/88 AT 1,725,000,000 1,725,000,000 
Sept 6 10.25 Sept 6/89 A26 800,000,000 800,000,000 
Oct 1 18 Oct 15/81 J73 392,685,000 392,685,000 
Dec 6 10.5 Dec 6/89 A28 900,000,000 900,000,000 
Dec 15 eS Dec 15/84 H47 225,000,000 225,000,000 
Dec 15 8.75 Sept 2/86-Oct 1/86 
Oct 23/86-Nov 12/86 
July 1/87 H89 1,850,000,000 1,850,000,000 
1992—Feb 1 15-5 Feb 1/82 J76 1,246,186,000 1,246, 186,000 
Mar | 8.5 Jan 6/87-May 1/87 H94 1,025,000,000 1,025,000,000 
Mar 6 11.5 Mar 6/90 A31 1,000,000,000 1,000,000,000 
13,154,728 ,000 13,154,728 ,000 
Maturing 1992-93 
1992—Apr 1 7.75 Mar 12/87 Al 600,000,000 600,000,000 
June 1 10.25 June 12/85-July 1/85 
July 23/85-Sept 1/85 
Sept 24/87-Oct 15/87 
Sept 1/88 H61 1,850,000,000 1,850,000,000 
June 1 15 June 1/82 J82 200,000,000 200,000,000 
June 6 12525 June 6/90 A35 1,000,000,000 1,000,000,000 
July 1 9:25 May 21/87-Aug 13/87 
Sept 1/87-June 1/88 
Oct 1/89 A4 1,400,000,000 1,400,000,000 
July 1 15 July 1/82 J85 398,789,000 398,789,000 
Sept 1 S75 Sept 1/66-Dec 15/66 
Feb 1/67 F6 225,000,000 225,000,000 
Sept 1 14.25 Sept 1/82 J88 648,917,000 648,917,000 
Sept 5 10.75 Sept 5/90 A36 1,200,000,000 1,200,000,000 
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TABLE 10.2 


MARKETABLE BONDS—Continued 


{1} 


Maturity date % Issue date Series April 1/1990 Issues Retirements March 31/1991 
$ $ $ $ 
Oct 15 13% Oct 15/82 J91 400,000,000 400,000,000 
Nov 15 1275 Nov 1/82 J93 500,000,000 500,000,000 
Dec 5 10.25 Dec 5/90 A38 1,300,000,000 1,300,000,000 
Dec 15 11.75 Nov 22/82-Dec 15/82 
Aug 1/83-Sept 1/83 J95 2,050,000,000 2,050,000,000 
1993—Feb 1 11.25 Feb 1/83-Mar 15/83 
Apr 27/83-July 12/83 J99 1,850,000,000 1,850,000,000 
Mar 5 9.25 Mar 5/91 A41 1,300,000,000 1,300,000,000 
10,122,706 ,000 4,800,000,000 14,922,706,000 
Maturing 1993-94 
1993—Apr 1 10.25 Jan 25/90-Feb 1/90 A29 925,000,000 925,000,000 
May 1 10.75 May 15/83-June 21/83 
Nov 5/87-Mar 15/89 
Mar 15/90 H3 1,725,000,000 1,725,000,000 
June 1 15525 June 1/81 J65 895,006,000 895,006,000 
July 1 8.75 Feb 18/88-Mar 15/88 
May 5/88 Al3 1,625,000,000 1,625,000,000 
July 1 14.75 July 1/81 J69 445,459,000 445,459,000 
Sept 1 9.5 June 23/88-July 21/88 
Oct 15/88-Oct 31/88 
Dec 15/88-Oct 19/89 
Dec 15/89 Al6 2,450,000,000 2,450,000,000 
Oct 15 ili 7/) Sept 27/83-Oct 15/83 
Feb 1/84-Apr 26/90 
May 1/90-Aug 1/90 H8 1,025,000,000 1,100,000,000 2,125,000,000 
Dec 15 11.5 Nov 8/83-Dec 15/83 
Feb 21/84 H12 850,000,000 850,000,000 
1994—Feb 1 8.75 Dec 15/86 H93 250,000,000 250,000,000 
Feb | 10.25 Jan 5/89-Fev 9/89 
Oct 1/90-Oct 18/90 
Dec 15/90-Feb 1/91 A2] 1,300,000,000 1,050,000,000 2,350,000,000 
Mar 1 8.25 Jan 29/87-Feb 19/87 
Mar 15/87 H96 800,000,000 800,000,000 
Mar 1 12 Mar 13/84-Apr 10/85 H17 700,000,000 700,000,000 
12,990,465 ,000 2,150,000,000 15,140,465 ,000 
Maturing 1994-95 
1994—Apr 1 13 Apr 1/84-May 1/84 
Aug 22/84 H21 1,025,000,000 1,025,000,000 
May 15 1375 June 1/84-July 11/84 
Aug 1/84 H25 1,200,000,000 1,200,000,000 
June 15 9.5 June 15/74-July 1/75 
Aug 15/75-June 1/76 
Aug 1/76-Apr 1/77 F85 676,320,000 36,550,000 639,770,000 
July 15 Tis Apr 16/87 A3 400,000,000 400,000,000 
July 15 38 June 19/84 H29 250,000,000 250,000,000 
Oct 1 9.25 June 18/87-July 30/87 
Feb 1/88-Apr 14/88 
July 1/89-Aug 1/89 
Feb 21/91 A6 2,475,000,000 50,000,000 2,525,000,000 
Oct | WTS) Sept 12/84 H39 475,000,000 475,000,000 
Dec 1 6.25 Dec 1/67 F23 125,000 125,000 
Dec 15 12S Oct 1/84-Oct 24/84 H42 900,000,000 900,000,000 
Dec 15 9.25 Aug 24/89-Oct 1/89 
Nov 1/89 A25 1,625,000,000 1,625,000,000 
1995—Feb 1 ns) Feb 1/85 HS51 375,000,000 375,000,000 
Feb 1 12225 Nov 14/84-Mar 19/85 H44 725,000,000 725,000,000 
Mar 1 10 Jan 5/88-June 1/88 
Aug 11/88-Dec 15/89 
Feb 1/90-Feb 15/90 Al2 2,800,000,000 2,800,000,000 
Mar | 11.75 Dec 15/84-May 1/90 H48 475,000,000 450,000,000 925,000,000 
13,401,445 ,000 500,000,000 36,550,000 13,864,895 ,000 
Maturing 1995-96 
1995—Apr 1 11.25 Feb 19/85-May 1/85 
May 22/85 H54 1,350,000,000 1,350,000,000 
June 1 10.5 June 12/85-July 1/85 
July 23/85-Sept 1/85 : 
Mar 15/90-April 11/90 -H62 2,250,000,000 850,000,000 3,100,000,000 
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Maturity date % Issue date 
Oct 1 6.5 Oct 1/68 
Oct 1 10 Oct 1/75-Dec 15/75 
Feb 1/76-Apr 1/76 
Dec 15 10.75 Oct 1/85-Oct 23/85 
Nov 15/85-Mar 15/89 
July 26/90-Aug 1/90 
Aug 28/90 
1996—Mar 1 10.25 Feb 6/86-Dec 15/87 
Sept 22/88-Oct 1/90 
Dec 15/90-Feb 1/91 
Feb 14/91 
Maturing 1996-97 
1996—May 1 9.25 Apr 10/86-June 1/87 
July 1/87-Mar 31/88 
July 27/89-Aug 31/89 
June 1 8.75 Apr 28/86-May 22/86 
July 24/86-Oct 1/86 
Dec 15/86-May 1/87 
Sept 15 3 Sept 15/36 
1997—Mar 1 8.25 Jan 29/87-Feb 19/87 
Mar 15/87 
Maturing 1997-98 
1997—May 15 9.25. May 15/77-July 1/77 
Sept 1/77-Feb 1/78 
Oct 1 9.75. Aug 13/87-Sept 1/87 
Nov 15/87-Feb 1/88 
May 12/88-Jan 4/90 
(2) Feb 21/91 
1998—Mar 15 315 Sept 15/56 
Mar 15 10.75 Oct 15/87-Mar 15/89 
Apr 13/89-Aug 16/90 
Maturing 1998-99 
1998—Oct 1 9.5 June 30/88- July 21/88 
Nov 15/88-July 1/89 
Dec 1 10.25 Sept 1/88-Oct 15/88 
Dec 15/88-Jan 26/89 
Maturing 1999-2000 
1999—Oct 15 9 Oct 15/77-Dec 15/77 
Dec 1 135: Dec 1/80 
Dec 1 9.25 Sept 21/89-Oct 1/89 
Nov 16/89-Dec 15/89 
2000—Mar 15 13-75 Mar 31/80-Mar 1/81 
Mar 31/81-Oct 15/82 
Maturing 2000-01 
2000—May 1 9.75 Feb 1/90-Feb 15/90 
July 1 10.5 Mar 15/90-Mar 29/90 
June 21/90-Aug 1/90 
July 1 15 July 1/81 
Sept 1 11.5 May 1/90-Nov 1/90 
Dec 15 OE Dec 15/78 
2001—Feb 1 15.75 June 1/81-July 31/81 
Mar 1 10.5 Sept 20/90-Oct 1/90 


Dec 15/90-Feb 1/91 


{1} 


4,040,625 ,000 


Series April 1/1990 Issues 
$ $ 
F33 100,000,000 
F97 677,875,000 
H67 1,100,000,000 1,950,000,000 
H76 1,375,000,000 1,225,000,000 
6,852,875 ,000 4,025,000,000 
H80 3,300,000,000 
H84 2,175,000,000 
Pl 55,000,000 
H97 1,125,000,000 
6,655,000,000 
J9 936,000,000 
A8 2,725,000,000 50,000,000 
IDS 197,045,000 
Al0 1,525,000,000 700,000,000 
5,383,045 ,000 750,000,000 
Al7 2,200,000,000 
Al8 2,275,000,000 
4,475,000,000 
J13 563,750,000 
J53 400,000,000 
A27 2,825 ,000,000 
J39 1,050,000,000 
4,838 ,750,000 
A30 1,575,000,000 
A32 1,350,000,000 1,550,000,000 
J70 175,000,000 
A33 1,200,000,000 
J22 515,625,000 
J66 425,000,000 
A37 3,175,000,000 


5,925 ,000,000 


Retirements! | 


March 31/199] 


$ 


19,125,000 


19,125,000 


30,000,000 


30,000,000 


18,125,000 


18,125,000 


6,250,000 


6,250,000 
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$ 
100,000,000 


658,750,000 


3,050,000,000 


2,600,000,000 


10,858 ,750,000 


3,300,000,000 
2,175,000,000 
55,000,000 


1,125,000,000 
6,655 ,000,000 


906,000,000 


2,775,000,000 
197,045,000 


2,225,000,000 
6,103,045 ,000 


2,200,000,000 


2,275,000,000 
4,475 ,000,000 


545,625,000 
400,000,000 


2,825,000,000 


1,050,000,000 
4,820,625 ,000 


1,575,000,000 


2,900,000,000 
175,000,000 
1,200,000,000 
509,375,000 
425,000,000 


3,175,000,000 
9,959,375 ,000 
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TABLE 10.2 


MARKETABLE BONDS—Continued 


Maturity date 


Maturing 2001-02 
2001—May 1 


June | 
Oct 1 


2002—Feb 1 
Mar 15 


Maturing 2002-03 
2002—May 1 


Dec 15 


2003—Feb 1 


Maturing 2003-04 
2003—Oct 1 
2004—Feb 1 


Maturing 2004-05 
2004—June 1 
Oct 1 
2005—Mar 1 


Maturing 2005-06 
2005—Sept 1 


2006—Mar 1 


Maturing 2006-07 
2006—Oct 1 


2007—Mar 1 


Maturing 2007-08 
2007—Oct 1 
2008—Mar | 


Maturing 2008-09 
2008—June 1 


Oct 1 
2009—Mar 1 


Maturing 2009-10 
2009—June 1 


Oct 1 


2010—Mar 1 
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Issue date 


May 1/80-Oct 1/80 
Feb 1/81 

Feb 21/91-Mar 1/91 
Mar 28/91 

Oct 1/76-Dec 1/76 
Apr 1/78-May 15/78 
July 1/78 

Feb 1/77 

Mar 31/82-May 1/82 


May 1/79-June 1/79 
July 15/79 

Dec 15/79-July 1/80 
May 15/83 

Feb 1/80-June 1/80 
Aug 1/80-Feb 1/83 
Apr 27/83-June 21/83 
July 12/83 


Aug 15/78-Oct 1/78 
Feb 1/79-Mar 15/79 
Mar 21/79-Aug 15/79 


Apr 1/84-May 1/84 
Oct 1/79-Dec 15/87 
Oct 15/83-Nov 8/83 
Dec 15/83-Feb 1/84 
Feb 21/84-Dec 15/84 


Aug 1/83-Sept 1/83 
Sept 27/83-Apr 10/85 
Mar 13/84-Nov 14/84 
Mar 19/85 


June 1/84-July 11/84 
Aug 1/84 
June 19/84 


Aug 22/84-Sept 12/84 
Oct 1/84-Oct 24/84 


Dec 15/85-Sept 1/87 
Feb 1/88-Apr 14/88 
June 1/88-July 21/88 
Oct 15/88-Dec 15/88 
Feb 23/89-June 1/89 
Feb 1/85-May 1/85 
May 22/85 


Oct 1/85-Oct 23/85 
Oct 15/87 

June 12/85-July 1/85 
Sept 1/85-Sept 1/88 
Mar 15/86 


Series April 1/1990 Issues!!! Retirements''! March 31/1991 
$ $ $ $ 

J42 1,325,000,000 1,325,000,000 
A40 2,600,000,000 2,600,000,000 
J2 1,314,000,000 40,625,000 1,273,375,000 
J7 228,000,000 7,500,000 220,500,000 
J79 350,000,000 350,000,000 
3,217,000,000 2,600,000,000 48,125,000 5,768,875 ,000 
J25 1,850,000,000 1,850,000,000 
J34 1,625,000,000 1,625,000,000 
J35 2,700,000,000 2,700,000,000 
6,175 ,000,000 6,175,000,000 
Jig 715,500,000 22,500,000 693,000,000 
J24 2,200,000,000 2,200,000,000 
2,915,500,000 22,500,000 2,893,000,000 
H22 550,000,000 550,000,000 
J30 875,000,000 875,000,000 
H9 1,775,000,000 1,775,000,000 
3,200,000,000 3,200,000,000 
H6 1,375,000,000 1,375,000,000 
H18 975,000,000 975,000,000 
2,350,000,000 2,350,000,000 
H26 1,025,000,000 1,025,000,000 
H30 325,000,000 325,000,000 
1,350,000,000 1,350,000,000 
H36 700,000,000 700,000,000 
H41 750,000,000 750,000,000 
1,450,000,000 1,450,000,000 
H74 3,450,000,000 3,450,000,000 
H52 725,000,000 725,000,000 
H58 400,000,000 400,000,000 
4,575 ,000,000 4,575,000,000 
H68 925,000,000 925,000,000 
H63 1,300,000,000 1,300,000,000 
H79 325,000,000 325,000,000 
2,550,000,000 2,550,000,000 


PUBLIC ACCOUNTS, 1990-91 
TABLE 10.2 
MARKETABLE BONDS—Concluded 


Total marketable bonds (Canadian currency) 


Payable in foreign currencies— 


United States dollars— 


{1} 


{1} 


127,681,510,324 


26,750,000,000 


10,83 1,610,000 


131,810,208 ,862 


Maturity date % Issue date Series April 1/1990 Issues Retirements March 31/1991 
$ $ $ $ 
Maturing 2010-11 
2010—June | 9.5 Apr 10/86-July 1/87 
July 1/89-Aug 10/89 
Oct 1/89-Dec 15/89 
Feb 1/90 H81 2,975,000,000 2,975,000,000 
Oct | 8.75 Apr 28/86 H85 325,000,000 325,000,000 
2011—Mar 1 9 July 3/86-Sept 2/86 
Oct 23/86-Dec 15/86 
May 1/87-Mar 15/88 H87 1,975,000,000 1,975,000,000 
5,275,000,000 5,275 ,000,000 
Maturing 2011-12 ; 
2011—June 1 8.5 Feb 19/87-Mar 15/87 H98 750,000,000 750,000,000 
Maturing 2013-14 
2014—Mar 15 10.25 Mar 15/89-Mar 30/89 
Mar 15/90-July 1/90 
Aug 1/90-Feb 21/91 A23 1,300,000,000 1,850,000,000 3,150,000,000 
Maturing 2015-16 
2015—June 1 11.25 May 1/90-May 31/90 
Oct 1/90-Nov 15/90 A34 2,350,000,000 2,350,000,000 
Maturing 2019-20 
2019—Dec 31 10.186 Mar 23/90 M1 8,436,324 8,436,324 
Maturing 2020-21 
2021—Mar 15 10.5 Dec 15/90-Jan 9/91 
Feb 1/91 A39 1,800,000,000 1,800,000,000 


143,599,900,324 


1995—July 15 10.125 WULYALS/S5iky. hs ee ee 272,742,604 124,470,176 148,272,428 
Nov 21 10 NOY 2/ Sas. ce eateccirattocite 584,750,000 5,900,000 578,850,000 
2) 1996—Feb 27 9 BebI27/8 Gece wee scooters cote 1,169,500,000 11,800,000 1,157,700,000 
1998—Apr 1 8.625 ADIN 3 nenten eotcia aenite ante 232,666,177 48,429,799 184,236,378 
2,259,658,781 190,599,975 2,069,058,806 

Swiss francs— 
1992—May 10 5225 MavyalO/S4ak eve. swraseisiertoe 156,080,000 3,100,000 159,180,000 

(3) aPanese yen— 

3) 1991—Feb 20 6.125 Hep) 20 /SOmercs eee 479,313,213 479,313,213 

3) 1992—June 25 4.375 TuNe25/ 8 Tene ce ates eee 650,654,607 6,564,962 644,089,645 
1993—July 23 5.625 July 23/861 7. ees was el 582,991,937 48 384,283 631,376,220 
1,712,959,757 48,384,283 485,878,175 1,275,465 865 
Total marketable bonds (foreign currencies) ...............- 4,128 ,698,538 51,484,283 676,478,150 3,503,704,671 


26,801,484,283 


11,508,088,150 


147,103,604,995 


''l Issues and retirements of the marketable bonds payable in foreign currencies include the translation of these currencies to Canadian dollars using closing rates of 
exchange at March 31. 
{2} Subject to redemption before maturity. 


'3) While the terms of the issue remain unaltered from the bondholders’ perspective, the Government’s Japanese yen liability was converted through a "currency swap" 
into a floating rate U.S. dollar liability which is based on 6-month London Inter-bank Offered Rate (LIBOR). 
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Canada Savings Bonds 


Canada savings bonds are interest-bearing certificates of 
indebtedness issued by the Government of Canada, and have 
the following characteristics: 


—issued to Canadian residents; 
—issued in Canadian currency only; 
—registered in the name of the holder; 
—fixed dates of maturity; 

—not marketable; 


—redeemable on demand by the holder, with accrued in- 
terest calculated to the end of the previous month; 


—not subject to call before maturity; and, 
—term to maturity of seven years or more. 


Table 10.3 presents a summary of the balances and 
transactions for Canada savings bonds. 


TABLE 10.3 
CANADA SAVINGS BONDS 


Maturity date % Issue date Series April 1/1990 Issues 
$ $ 

1990—Nov 1 10.5-11.5 LOSSES 4 ee $38 3,807,591,900 

1991—Nov 1 1OS=11e5= 1075 nee 984285 eee eee $39 4,274,337,300 

1992—Nov 1 NOSSULSHIOGA ~  TORSEYS ws dinse $40 5,540,266,400 

1993—Nov 1 10:521105210s75eelOS6-87 ee ee S41 3,428,823,600 

1997—Nov 1 1O%S 21152107 Seen OS 7-88 eee $42 7,902,764,700 

1998—Nov 1 OSHS TORRES) oo cnc $43 7,758,947,700 

2001—Nov 1 10/5- 1105-10875 1989-90) 2 $44 8,215,944,800 

2002—Nov 1 10.75 1990:91 eee $45!) 6,749,069,366 
Total Sa hs, eshte eter kod pete ea elie ek 40,928,676,400 6,749,069,366 


'') §45 includes bonds related to Government’s participation in the Canada savings bonds Payroll Savings Plan. 
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Retirements 


$ 


3,807,591,900 
857,660,100 
942,683,000 
634,012,400 
1,759,235,000 
1,833,385,100 
3,167,969, 100 
231,033,866 


13,233,570,466 


March 31/199] 
$ 


3,416,677,200 
4,597,583,400 
2,794,811,200 
6, 143,529,700 
5,925,562,600 
5,047,975,700 
6,518,035,500 


34,444,175,300 


Special Non-Marketable Bonds 


Special non-marketable bonds are interest-bearing 
certificates of indebtedness issued by the Government of 
Canada exclusively to the Canada Pension Plan Investment 
Fund, and have the following characteristics: 


—not negotiable; 

—not transferable; 

—not assignable; 

—issued in Canadian currency only; 

—term to maturity of 20 years or less; 

—interest payable semi-annually; and, 
—redeemable at face value plus accrued interest. 


Table 10.4 presents a summary of the balances and 
transactions for these special non-marketable bonds. 


TABLE 10.4 
SPECIAL NON-MARKETABLE BONDS 


i 
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April 1/1990 Issues Retirements March 31/1991 
$ $ $ $ 
Canada Pension Plan Investment Fund— 
Miatired 9909 Im acpi caarseks eetee ate ie ou teehee: Si silslegiotedeisiees 5,447,000 5,447,000 

Mahirin 2-199 1-02 ccmmimectsastiaw a curveeroateren onteerraeeaineeeten 6,540,000 6,540,000 
LO OO 3 emer ers mE = ahah ree Ten tent ea ee 7,112,000 7,112,000 

993 20 GOR cox ccatiy ae eas SLOTS TS io Lec ORES ie 7,907,000 7,907,000 

O94 OS Ree Rata wrote Soto clantw- dre miaahecsperse Momet Ra 9,087,000 9,087,000 

LOO S=O OMe acs waka Move theta el Gielere hehe ares ane anal 10,217,000 10,217,000 

1996-9 [ee a eee ey ech asi RAISE ogy cele eA ote 10,651,000 10,651,000 

LOO TO SM eer we csikaete Utelal ae am mitts claus, 6 hate eer rare 11,351,000 11,351,000 

TPF he a en OBERT RE Nea AIC REMERC RCE ac ncnch CRTRCRCH Cait eite pent 12,015,000 12,015,000 
199922000 feet hie ee een acts BY ee eer al eR a 17,709,000 17,709,000 

200020 LHe tanned oe er ieteeeeee. euauieer a Peete) 22,971,000 22,971,000 

QOOI-O 2% 5 eit ae eats tod cc ee sors os ee E 17,622,000 17,622,000 

DOO QOS Me Ras Me ac diet here ae cies ee tens Dives eee 17,414,000 17,414,000 

ZOO SEO Pe ken. te Ae cob eae Mash 17,259,000 17,259,000 

PAU OYE Voy lati Sein Ree eo eRe Telnaes SPS GeO 16,661,000 16,661,000 

2005-0 OMe Fie 5 AGES 2aNs Side aN ee soso Se ee 239,955,000 239,955,000 

ZOOS OGM a aie eS sania aoe ait eRe Roe ee 1,352,282,000 1,352,282,000 

PRU TIE Uc al eRe Ss HOMERS PORE A rR Oren Pee ace 699,981,000 699,981,000 

SA) ES ee aks caty ntctarees oes, Ocha CL 519,360,000 519,360,000 

PAV U CEO) ies as eo ener es in tn A onere he 71,112,000 71,112,000 

DOW PUM us cotcde races erat slave covets eas orem Us canoe ohare 425,010,000 425,010,000 

NAGLE MS dey tre eRe OCR CIO aC ee Na Pa ciee once aege race & 3,072,653,000 425,010,000 5,447,000 3,492,216,000 
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Treasury Bills 


Treasury bills are short-term certificates of indebtedness 
issued by the Government of Canada to pay sums of money 
on given dates, and have the following characteristics: 


—issued at a discount in lieu of interest payments; 
—common terms: 3 months, 6 months and 12 months; 
—issued in Canadian currency only; 

—transferable; and, 

—bought and sold on the open market. 


Three-month and six-month bills are usually issued 
weekly, while other bills are issued every two weeks, usually 
for periods of one year or less. 


The balance at March 31, 1991 consists of $43,700 million 
in three-month bills; $44,500 million in six-month bills; and, 
$50,950 million in 364-day bills. 


Table 10.5 presents a monthly summary of Treasury bill 
issues and redemptions. 


TABLE 10.5 


TREASURY BILL ISSUES AND REDEMPTIONS 
(in millions of dollars) 


Issues Redemptions 
3 month 6 month Other 3 month 6 month Other Net 

bills bills bills Total bills bills bills Total change 

Aprils 9908s areaprits aa) saa arate im iateyeke Mees 12,950 6,450 5,200 24,600 11,600 5,900 2,750 20,250 4,350 
Mayan ee Pertaeite ais sqere ere era oy scel a suenet 12,100 6,100 5,950 24,150 11,650 6,500 5,850 24,000 150 
JUNE ES ea tele okie ias oie Seine crac eiayaee 15,800 7,800 6,400 30,000 15,850 7,900 5,150 28,900 1,100 
UNS CE Aca ceae enol A MEME aA San DRA ere eh 12,300 6,100 7,100 25,500 12,950 5,800 5,850 24,600 900 
AMIQUSE Baan cicicye sre. arta Ree meerie rene 17,150 8,600 8,600 34,350 14,900 7,450 6,150 28,500 5,850 
SEpPleMDeI ga erases easels esses waco 13,100 6,550 5,000 24,650 13,000 6,250 6,000 25,250 —600 
OCKOBERR Me ars erdieive eval deve avst a.cvern hikes 12,500 6,200 6,500 25,200 12,300 6,450 5,000 23,750 1,450 
November’ 2 )ycciities tc csreyeeatcie elena 16,400 8,400 7,750 32,550 17,150 7,500 5,050 29,700 2,850 
Decemberyete ne sacs sos citoatecpnc oasis «cove 14,400 7,400 5,500 27,300 13,100 6,400 7,000 26,500 800 
Januiary:: LOOM: oacriesiants oeceaenag oe entawe 13,400 7,100 5,600 26,100 12,500 6,100 4,150 22,750 3,350 
Pebrilary asec teats ae 3.2 ic ancy secre 12,700 6,450 4,400 23,550 12,800 6,800 4,700 24,300 -750 
March Paice nie ccs ero daa 3 ho te cforiyshe sheave 17,600 8,950 6,450 33,000 18,000 8,350 5,500 31,850 1,150 
170,400 86,100 74,450 330,950 165,800 81,400 63,150 310,350 20,600 

Balance at April 15 1990. .5 4.4 3s acces sere 118,550 
Balance etiviarch 32. LOO) si5 scbiecciesere 139,150 
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Notes and Loans 


These accounts record borrowings made under agreements 
with banks in Switzerland. They also record the borrowings 
of Canadair Financial Corporation Inc (now called 
Cartierville Financial Corporation Inc) which were directly 
assumed by the Government of Canada pursuant to Regional 
Industrial Expansion Vote 7c, Appropriation Act No. 4, 
1984-85. 


The balance at March 31, 1991 consist of notes of 
$12,000,000 US ($13,892,400 Cdn), assumed from Canadair 
Financial Corporation Inc (now called Cartierville Financial 
Corporation Inc). 


The foreign currency balance was translated into Canadian 
dollars using the year-end closing rate of exchange at March 
31. Oone 


Table 10.6 presents a summary of the balances and 
transactions for the notes and loans. 


TABLE 10.6 
NOTES AND LOANS 


, 


PUBLIC ACCOUNTS, 1990-91 


{1} 


Maturity date % Issue date April 1/1990 Issues Retirements March 31/199] 
$ $ $ $ 
Payable in foreign currencies— 
United States dollars— 
Debts assumed from Canadair 
Financial Corporation Inc!?!— 
1992—April 26 8.5 various 21,051,000 7,158,600 13,892,400 
Swiss francs— 
1990—May 15 ay! Ws May 15/84 156,080,000 156,080,000 
SL OtAltmpp ices Skat amctc lait. clay hice Oniek OR, cer ana Oe eek Paar 177,131,000 163,238,600 13,892,400 


'') Issues and retirements include the translation of foreign currencies to Canadian dollars using closing rates of exchange at March 31. 


(2) Subject to redemption before maturity. 


Canada Bills 


Canada bills are short-term certificates of indebtedness 
issued by the Government of Canada in the United States 
money markets under the Government’s foreign currency 
borrowing program. Canada bills provide Canada with an 
additional source of short-term US funds and have the 
following characteristics: 


—issued at a discount in lieu of interest payments; 


—term to maturity of not more than 270 days; 


—transferable; and, 
—bought and sold on the open market. 


The year-end balance of Canada bills payable in US dollars 
was translated into Canadian dollars using the closing rate of 
exchange at March 31, 1991. 


Table 10.7 presents a monthly summary of Canada bill 
issues and redemptions. 
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TABLE 10.7 
CANADA BILL ISSUES AND REDEMPTIONS 


Issues Redemptions Net change 
$ $ $ 

Poo) 6) Fl Woe ea Rcirc aon tian ao Date AG Ones COE Me nN emi Ce patna O Bip biome ic 580,099,998 1,145,297,198 —565,197,200 
May at cst crecctecy a aces ae ate oe. in Gay erat PSR oe: fon ch arena feet ielidtene ersr gens 514,558,296 438,846,810 75,711,486 
LL Tys es SOR Ae Ppa eM, AB Arn ere Mis eee ane Gus Wi ee L rie CR SSR G Hot 598,835,496 554,435,760 44,399,736 
JULY: Seva de Svar eter Soe pars pale tete Pegs eA cies cllaneh ten Wrest, themes As apeieie aearenare Ns 279,316,002 412,701,231 —133,385,229 
ABUSE Sees memes cede Oh Seaterctes cl eied a SPR An ARE, sos iste a cen a) cists ast euevenekc 490,060,825 468,838,184 21,222,641 
September, .a\or, aicnace: uate mane ciog Mteiselate ances sath Srorerars oneal natn Sta 485,175,770 523,656,649 —38,480,879 
October Pea es EE Re RAS PANU aw Were « PORCINE blero ema Ate 668,064,819 506,158,365 161,906,454 
November ite! comb, ae tie Bryn Shae Meee tear ak aba Bene ie eee (nee 749,165,920 680,928,477 68,237,443 
Decein ben: Weve sess er ae ices ee Fae LE ea ces CI ee ae eins 579,253,545 537,033,187 42,220,358 
Janiary;, TOOT vate AO ape a tha oleic Heee boys Ohya ara lo Mia kal oeteauae ele cas tempt irate 580,600,410 620,863,605 —40,263,195 
Pe@britary: aisistetuecaetcnets Mckacncarcitor ted oA teh an Seeee cusiel ere a eat elite ndenat Pete 579,669,364 667,381,080 —87,711,716 
1.0 ETc) PA et a UR LAA RSD UT ous SUS eran ae io EY rhe ag Ey a eRe nS $95,274,232 582,372,586 12,901,646 

6,700,074,677 71385513132 438,438,455 
Balance:at April [e990 ox cp star Ara erspautnaraeees emits ete uate te erie Pao tale 1,445,793,206 
Balance before: valuati ones: at aoe tt eee aoe Ste sto a sd aheremeeee nee aie 1,007,354,751 
Exchangewaluationsadjustment at Marchi 31) 199 sy Sieve cre ssreiersletele re eterciehs FAW eis) 
Balance-at Marche 3) Wi OO Dir nrrert ite eaiare, ctiateticn eset ae Teac tetas aire 1,008,071,906 


SUPPLEMENTARY STATEMENTS 


Interest Rates 


Table 10.8 sets out unmatured debt as at March 31, for each 
of the years 1986-87 to 1990-91 inclusive, with the average 
rate of interest thereon. For purposes of comparison, 
unmatured debt is classified as to marketable bonds, 
non-marketable bonds (include Canada savings bonds and the 
Canada Pension Plan Investment Fund), Treasury bills, notes 
and loans, and Canada bills. 


TABLE 10.8 


UNMATURED DEBT AS AT MARCH 31, FROM 1987 TO 1991, WITH THE AVERAGE RATE OF INTEREST 


THEREON 
Non-marketable bonds 
Canada 
Pension Plan Total 
Canada Investment unmatured debt 
Marketable bonds savings bonds Fund Treasury bills Notes and loans Canada bills (gross) 

Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average 
out- interest out- interest out- interest out- interest out- interest out- interest out- interest 

standing rate standing rate standing rate standing rate standing rate standing rate standing rate 

$(millions) %G $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % 

LOO ie a axeretete 147,104 10.52 34,444 10.75 3,492 10.19 139,150 10.97 14 8.50 1,008 6.42 8253212 10.72 
L990 iree is se 131,810 10.48 40,929 10.50 3:072 74 10:03 118,550 1232 LT 5:53 1,446 8.20 295,984 11.20 
LO SO aon 121,121 10.61 47,756 10.50 3,005 = 10.03 102,700 11.30 1,911 8.73 ilcilsyil 9.41 277,624 10.82 
LOSS Serer 110,222 O62 5553;325 9.18 2,492 9.98 81,050 8.57 3,926 8.73 1,045 6.77 252,058 9.61 
OST scveeeetates 100,294 10.90 44,309 8.35 1,796 10.00 76,950 7.87 5,097 9.82 1,045 5.81 229,491 9.34 


Where various rates of interest are applicable, the interest rate in effect at March 31 is used. 
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Table 10.9 shows the average high and low yields of 
Treasury bills, at tender, together with the average yield on 
the latest issues for the years 1986-87 to 1990-91 inclusively. 


TABLE 10.9 


TREASURY BILLS AVERAGE YIELDS AT TENDER 


High Low Last issue 
Year ended 
March 31 % % % 
Three-month bills— 
OGM eanee Sy thee O88 2 te ries 13.80 9.66 9.67 
TODO Pree sect Novrer china 13.26 11.89 13.26 
NOS OMEN ER che cris emersun te 12eTS 8.63 12.14 
ROS Site way At batan sb 9.58 6.90 8.53 
ROSS Mead gee ey Jes eres Ser wa S 9.89 6.80 6.80 
Six-month bills— 
ROO TREE Seren eto, Spat rece Sora 13.84 9.54 9.66 
TOOT Asters, orensarites Sunlaoeicaet a 13.59 11.59 13.59 
(WOR 8 eee phe, Parr ise ea baer ce gel 6 12.76 8.93 12.58 
OS Sierra ct oisues sieve Sep ie ra 10.53 eles, 8.81 
SRR sericea Bacat ne Puaeenly sb. Gae 9.67 6.94 6.94 
Other bills— 
[OO Mareen Deer on rene 13.93 9.22 9.56 
MOS Oat ence eine aration 13.51 10.97 13.51 
O89) Fates SRE 5... caesar 12.88 9.23 12.66 
19881222 ete) owes 11.10 7.38 9.02 
LOST cheer see eroticy atonal 9.66 IBIS 7.19 


Maturity of Government Debt 


Table 10.10 presents total unmatured debt arranged in 


order of maturity. 


TABLE 10.10 


MATURITY OF GOVERNMENT DEBT 


Non-marketable bonds 


Canada 
Pension Plan Total 
Canada Investment unmatured debt 
Marketable bonds savings bonds Fund Treasury bills Notes and loans Canada bills (gross) 

Average Average Average Average Average Average Average 
interest interest interest interest interest interest interest 

Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate 

$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % 
OOD Seiirs toate 13,155 10.54 3,417 10.75 6 7.08 139,150 10.97 1,008 6.42 156,736 10.90 
OOS teva totic 15,726 10.61 4,597 10.75 i 7.36 14 8.50 20,344 10.64 
[904 Recas Ss 72 10.48 2,795 10.75 8 T8 18,575 10.52 
OO Sty eeccre 13,865 10.83 9 8.55 13,874 10.83 
LOGS yee 12,744 10.37 10 8.94 12,754 10.37 
1997/2001 . S297 10.03 12,069 10.75 fis) 10.68 44,341 10.23 
2002/06 ... 20,387 ies 11,566 10.75 309 11.85 32,262 10.99 
PANO HIE ese 15,200 10.61 3,068 10.04 18,268 10.52 
2012/16" . 2. 6,250 10.42 6,250 10.42 
DOV ZN <0 1,808 10.50 1,808 10.50 
147,104 10.52 34,444 10.75 3,492 10.19 139,150 10.97 14 8.50 1,008 6.42 325,212 10.72 


Note: this table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations 
of the Government, but not included in unmatured debt, can be found in Table 10.11. 
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Statement of all Borrowing Transactions 
on behalf of Her Majesty 


Table 10.11 presents the information required by Section 
49 of the Financial Administration Act. The borrowing 
transactions included in this table are: borrowings by the 
Government for general purposes, and borrowings by agent 
enterprise Crown corporations which are reported as such on 
the Government’s Statement of Assets and Liabilities, except 
where the Government is the lender. Borrowings by non-agent 
enterprise Crown corporations are not included because such 
borrowings are not on behalf of Her Majesty. 


TABLE 10.11 


STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 
(in millions of dollars) 


Issues/ 
April 1/1990 Borrowings Retirements 
Unmatured debt of the Government of Canada!) . oo... cece eee eee 294,562 369,425 340,084 
Borrowings of enterprise Crown corporations designated as agents of 
Her Majeatyie i iicct a Gh ea a acceler ed Ree ee 16,708 100,022 98,853 
Total viese sic rte getand crete alerarstecaee satel eed eae rosin tae octieh tame beater Nonigae eros beeen 311,270 469,447 438,937 


''! Details can be found in this section. 
'2) Details can be found in Section 6 (Table 6.7) of this volume. 
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OTHER ACCOUNTS REPORTED ON 
THE STATEMENT OF ASSETS AND 
LIABILITIES 


This section contains information on accounts reported on the 
Statement of Assets and Liabilities, which are not included 
elsewhere in this volume. These accounts are: 


—accounts receivable; 
—cash in transit; 
—cash; 

—fixed assets; and, 
—accumulated deficit. 


TABLE 11.1 
ACCOUNTS RECEIVABLE 


Accounts Receivable 


Table 11.1 presents a summary of the balances and transac- 
tions for accounts receivable. Chart A compares accounts 
receivable for the last five fiscal years. 


April 1/1990 Credits Charges March 31/1991 
$ $ $ $ 
Non-tax revenue receivable!) oo... cece cece eee ees 1,998,000,000 456,000,000 2,454,000,000 
Other receivables! 7?y Gu ith Waly beta ee gaan cn gma 100,752,552 100,752,552 309,284,000 309,284,000 
Accounts receivable of consolidated Crown corporations! aa Bie Ao 321,648,000 80,167,000 401,815,000 
TORAL 51 patient ee ACR ier Ce aS A Ee A 2,420,400,552 100,752,552 845,451,000 3,165,099,000 


'1) Non-tax revenue receivable is net of an allowance for doubtful accounts of $1,508 million for 1991 ($998 million for 1990). 
'2) This account was previously reported in Table 11.4 as part of Moneys received after March 31 but applicable to the current year. 
'3) Certain Crown corporations are part of the Government’s reporting entity. Additional information is provided in Section 5 of this volume and in the audited financial 


statements (Section 2 of this volume). 


Non-tax revenue receivable 


This account records accrued financial claims arising from 
non-tax revenue amounts owed to the Government. Non-tax 
revenue receivable is to be accounted for in the period in which 
the transactions or events occurred that gave rise to the revenues. 


Table 11.2 presents additional disclosure of information re- 
lated to long-term accounts receivable for non-tax revenue. A 
long-term account receivable is defined as an account receivable 
not collectable until at least 12 months after the accounting date. 


TABLE 11.2 


Table 11.3 presents the aging for non-tax revenue receivable 
(net of allowance for doubtful accounts) for the period over 
which claims at March 31, 1991 have been outstanding. 


LONG-TERM ACCOUNTS RECEIVABLE FOR NON-TAX REVENUE 


(in thousands of dollars) 


199] 1990 


Gross accounts Allowance for Net accounts Net accounts 


Categories of long-term accounts receivable for non-tax revenue receivable doubtful accounts _ receivable receivable 
Non-tax revenue receivable— 
ReturmiOn investments: sin ata Nerds aan Paper ain cea ace catia au Mey taney Pt iets 126,851 126,851 129,563 * 
Refunds of previoussyears’ expenditure aac ci tetecniee beeen erates ee ae ch erat 657,138 DDI SS 434,403 850,322 
Privileges: licences:and! permiitsas nora ye rsraets etter nae vs ois tea erearen ey ae 6,803 2,484 4,319 4,917 * 
Dervices. and: Service Lees eyes onerens areyiy gress ectanseseera era st Reweb rele (oceway acacia ee Reena 2 ay ce 2,761 2,761 
Proceeds: from sales Wascuusnrate sew ac Sten p nents Etre tanre ern eaten yea 1,645 1,079 566 786 
Other non-taxmevennerre cenvablerere yor tae cients aio raat eee aint ere 5,621 5,621 5,890 
Total non-taxcrevenue TECeLy abl © ae verry teers ye ieere te eta ce caret are ee ete eevee tee 800,819 226,298 574,521 497,528 * 


* Comparative figures for the previous year have been restated. 
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CHART A 
ACCOUNTS RECEIVABLE 
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TABLE 11.3 


AGING FOR NON-TAX REVENUE RECEIVABLE 
(in thousands of dollars) 


Outstanding days 


Total as at 
Categories of non-tax revenue receivable 0—30 31—60 61—90 Over 90 March 31,1991 
Returaon investments oes ere. coe corte eenlettes sate che te 147,682 105 213 34,799 184,699 
Proceeds ifromisalesiimanin cc oicccvre cic erent ie ie eee eco ere hee 9,366 6,742 2,821 4,679 23,608 
Refunds of previous years’expenditure .............00.0eeseee 4,703 1,197 1,642 99,824 107,366 
Privileges: licences|and' permits) seein eer tainers oer teil esd 3,343 1,293 358 5,139 10,133 
Servicessand'service feesiney..< ac cere Saree crate nae yerostcrrers eo tiet 206,217 63,527 22,641 106,953 399,338 
Domesticicoinage ty o:stepae eerie c crea eo terra pete Mere nay everenesireeces 2 1 3 
Miscellaneous’, « s:spaestewenteiaters ele neue orsar ola alele mun Ainets wiwrevetens 171,942 13,635 96,067 486,380 768,024 
543,255 86,499 125,642 737,775 1,493,171 a 
Other: amounts: 5-45, hee lova lo ala Sela ve See atele Rea eaees 960,829 
Total non-tax revenue receivable 
(net of allowance for doubtful accounts) .................005- 2,454,000 


'') This amount represents long-term accounts receivable and other amounts, which if included, would cause the aging schedule to be misleading. 


Other receivables 


This account records public moneys received after March 31, 
but applicable to the year just ended. It includes refunds of old 
year expenditure received prior to the closing of the accounts, 
and receipts to be credited to non-tax revenue accounts, where 
the omission of the credits in the old year would tend to make 
the accounting incomplete or inconsistent. 


TABLE 11.4 
CASH IN TRANSIT 


Accounts receivable of consolidated Crown 
corporations 


This account records the financial claims of consolidated 
Crown corporations. 


Cash in Transit 


Table 11.4 presents a summary of the balances and transac- 
tions for cash in transit. Chart B compares cash in transit for the 
last five fiscal years. 


April 1/1990 


Credits Charges March 31/199] 


Cash in hands: of:collectorsin transit) jcc. <. 5.<:- erate tices riche laters nia > 
Moneys received after March 31 but applicable to the 


1,776,203 ,283 


$ $ $ 


1,776,203,283 772:303, 1 LATT2, 3035171 


current year’ 4... -Pissoopnciie © 5.4 ss Cee een nate = 187,799,552 187,799,552 541,268,509 541,268,509 
Less: portion transferred to accounts receivable—Other 

receivables'”" [.;. Saat oes «+ oh 2 RPM EME o =. scciot as 100,752,552 309,284,000 100,752,552 309,284,000 

87,047,000 497,083,552 642,021,061 231,984,509 

Other cash—Consolidated Crown corporations’?! Ore |, 6 SPIER 172,120,000 19,510,000 191,630,000 

Total 0.5 oo-sesswieraystaics ei ore eroters fete are Gob o's GEREN Poon canto cae 2,035,370,283 2,273,286,835 2,433,904,232 2,195,987,680 


("l This account represents refunds of old year expenditure received prior to the closing of the accounts and credits to non-tax revenue accounts. This account is now 


reported in Table 11.1 as Other receivables. 


'2) Certain Crown corporations are part of the Government’s reporting entity. Additional information is provided in Section 5 of this volume and in the audited financial 


statements (Section 2 of this volume). 


Cash in hands of collectors and in transit 


This account records public moneys received by public offi- 
cers prior to April 1, but not deposited to the credit of the 
Receiver General for Canada in the Bank of Canada, before that 
date. 


Moneys received after March 31 but applicable to 
the current year 


Public moneys received after March 31, but applicable to the 
year just ended, are recorded in this account. 


This account includes receipts to be credited to asset, liability, 
(in exceptional cases) tax revenue accounts, where the omission 
of the credits in the old year would tend to make the accounting 
incomplete or inconsistent. 


Other cash—Consolidated Crown corporations 


This account records the cash position of the consolidated 
Crown corporations. These funds are not public moneys to the 
credit of the Receiver General for Canada but are for the exclu- 
sive use of these Crown corporations. 
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Cash 


The Government’s cash account represents public moneys on 
deposit at March 31, to the credit of the Receiver General for 
Canada, with the Bank of Canada, chartered banks and other 
financial institutions. 


The cash position of the Government is affected not only by 
budgetary transactions, but also by non-budgetary, foreign ex- 
change and unmatured debt transactions, all of which must be 
taken into account when considering the full scope of the Gov- 
ernment’s financial operations. 


TABLE 11.5 
CASH 


Table 11.5 presents a summary of the balances and related 
transactions in current and special Receiver General deposits. 
Chart C compares cash for the last five fiscal years. 


The year-end balances denominated in foreign currencies 
have been translated into Canadian dollar equivalents at year-end 
closing rates of exchange. Foreign currencies held include 
United Kingdom pounds sterling, United States dollars, Belgian, 
Swiss and French francs, and West German marks. 


Receiver General— 
Current deposits— 


Canadians Currency Myre met pereee fais: 3-00 as) «arp tne eerie) =) 0s hee 
Horeloni curren cles pammtae ner nc auc eso) 1 mance een etter Cs oifeai7a cet 
Special deposits). yeie ever eer eoe eat d + APP ee REO, efeitos 


April 1/1990 


Receipts 


Disbursements 


March 31/1991 


$ 


1,369,320,533 
119,904,269 
22,467,918 


$ 


578,09 1,697,419 
2,144,293,830 
1,059,435 ,077 


$ 


577,001,744,681 
2,155,723,306 
1,080,825,065 


$ 


2,459,273,271 
108,474,793 
1,077,930 


1,511,692,720 


581,295,426,326 


580,238 ,293,052 


2,568,825,994 


Receiver General current deposits 


The monthly balances of Canadian and foreign currency de- 
posits for the last five years are presented in the following tables: 


TABLE 11.6 


CASH IN CANADIAN CURRENCY DEPOSITS 
(in millions of dollars) 


TABLE 11.7 


CASH IN FOREIGN CURRENCY DEPOSITS 
(translated into Canadian dollars) 
(in millions of dollars) 


Year ended March 31 


At end of 

month of 199] 1990 1989 1988 1987 
Aprile eecet 1,458 821 865 7,268 3,491 
Maye ere eerie 2,928 3353 3,874 4,046 4,874 
nein ores 1,675 2,636 2,348 615 2,951 
UWE Nea oes a0 Con 1,280 1,466 3,588 3,101 3,190 
AUgSUSteree tee 1,555 S512) 3,021 1,814 2,474 
September ..... 1,192 869 1,953 2532 1,658 
Octobereenene 2130) 1,064 5,028 5,624 5,104 
November...... 1,664 331 76 7,154 2,141 
December ...... 3,958 2,658 3,083 2,942 3,343 
‘Januanyaemnye ee 3,652 4,241 912 2,829 B23 
Rebmary sarees 2,012 2,981 988 2,654 4,075 
Marchia seers 2,459 1,369 1,708 1,381 4,479 


Receiver General special deposits 


These are balances in the hands of fiscal agents of the Gov- 
ernment, for the purchase or redemption of Government 
securities, and for the payment of interest. 


Year ended March 31 


At end of 

month of 199] 1990 1989 1988 1987 
Aprile nga snnen 2 af Sul 110 74 73 
Mayateuacncat. 83 al 95 81 82 
Junedaaaew cee 113 79 99 111 71 
July eee ass. 92 84 97 106 83 
AUSUStiprr ines. 83 55 80 83 83 
September <7... a 65 91 72 63 
October mune cr 85 51 116 70 57 
November ..... 61 80 50 719 81 
Decemberaeaen: 74 40 40 87 105 
Januaryaeescrs: 56 73 61 107 79 
Febniatyar gece - 72 84 151 78 73 
Marchitenmonce « 108 120 101 136 122 
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Fixed Assets 


Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto, from which benefits are 
expected to be derived during their useful lives. 


The fixed assets of the Government, which include land, 
engineering structures and works (such as canals, harbours and 
roads), buildings, and machinery and equipment, are charged to 
budgetary expenditure at the time of acquisition or construction, 
in accordance with the accounting policies of the Government of 
Canada which are described in Note 1 to the audited financial 
statements (Section 2 of this volume). 


Accumulated Deficit 


The accumulated deficit is the account recording the net sum 
of annual deficits and surpluses of the Government of Canada 
since Confederation, together with certain amounts charged or 
credited directly to this account. The accumulated deficit is also 
equal to the excess of recorded liabilities over total financial 
assets. 


A Statement of Accumulated Deficit is published in Section 2 
of this volume. 


Table 11.8 presents a five year comparative statement of the 
accumulated deficit, in terms of total liabilities and total financial 
assets. Chart D compares the accumulated deficit in terms of total 
liabilities and total financial assets for the last five fiscal years. 


TABLE 11.8 

STATEMENT OF ACCUMULATED DEFICIT IN 
TERMS OF TOTAL LIABILITIES AND TOTAL 
FINANCIAL ASSETS 

(in millions of dollars) 


Less: Accumulated deficit 
total 
Total financial Increase or 

As at March 31 liabilities assets Amount decrease (—) 
LOOM ile. Bee chs 433,932 45,503 388,429 30,618 
1990" ised Sere 398,036 40,225 357,811 28,996 
19894 AT Se eee 372,147 43,332 328,815 28,951 
[OBS 2 ee ae ee 341,132 41,268 299,864 28,201 
O87 «siecle eee 310,110 38,447 271,663 30,733 
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CHART D 
ACCUMULATED DEFICIT 
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Contractual Commitments 


A contractual commitment represents a written obligation to 
outside organizations or individuals as a result of a contract. The 
nature of the Government’s activities requires it to enter into 
contracts that are significant in relation to its current financial 
position or that will materially affect the level of future expen- 
diture. Major capital assets of the Government are either 
purchased outright or leased. Where a lease transfers substan- 
tially all of the benefits and risks incidental to ownership of the 
property to the lessee, it is considered a capital lease. All other 
leases are classified as operating leases. Contractual commit- 
ments can be classified into four categories: fixed assets, 
purchases, operating leases and capital leases. 


All outstanding contractual commitments of $100 million or 
more per project at year end are reported in the case of fixed 
assets, purchases and operating leases. In the case of capital 
leases, all capital lease arrangements with total minimum lease 
payments remaining at year end in excess of $1 million per 
contract are reported. 


In accordance with the Government’s significant accounting 
policies, the contractual commitments of consolidated Crown 
corporations are included with those of the Government. 


TABLE 11.9 


FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 1991 
(in millions of dollars) 


Fixed assets, purchases and operating leases 


Table 11.9 provides details of contractual commitments that 
involve fixed assets, operating leases and purchases. It discloses 
individual contractual commitments by category and by entity. 
Contractual commitments are summarized in Note 14 to the 
audited financial statements in Section 2 of this volume. 


Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto and including military 
equipment, from which benefits are expected to be derived 
during their useful life and including land. 


Purchase commitments are commitments supported by a con- 
tract to supply goods or services. An operating lease is a lease in 
which the lessor does not substantially transfer all the benefits 
and risks incident to ownership of property. There were no 
contractual operating leases in excess of $100 million outstand- 
ing at year end. 


Total 
estimated 
cost 


Amount 
disbursed 


Amount 
contracted 


Outstanding 
commitment 


Outstanding commitment to be disbursed by March 31 

1997 and 
subse- 
quently 


1992 1993 1994 1995 1996 


Fixed assets— 
Industry, Science and 
Technology 
National Research Council 
of Canada— 
Canadian Space 
SCAtlOni wees sea eevee 
National Defence— 
Tribal Class 
Update and 
Modernization Pro- 
gram—wWarships .... 
Arctic and 
maritime 


206 206 80 


1,738 1,539 1,101 


surveillance 

aircratt -e;- ne eee 
Low Level Air 

Defence—Anti-air- 

craft guns and surface- 

to-air missiles....... 
Canadian Patrol 

Frigate 

Program—Warships . . 


230 186 7 


1,114 982 554 


9,276 7,500 4,997 


bY. 


126 


438 


179 


428 


2,503 


116 


130 171 99 38 


161 


200 149 4] 24 


668 491 274 145 548 
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TABLE 11.9 


FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1991—Concluded 


(in millions of dollars) 


Outstanding commitment to be disbursed by March 31 


Total 1997 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 1992 1993) 7 1994 1995 1996 quently 
North American 
Air Defence 
Modernization— 
Land, buildings, 
radar sites 
and communications 
EQUIPINENCEr tyes eaees 1,201 873 675 198 125 69 4 
National Revenue—Taxation 
COMPULETS) 5. o etanecacous- 149 149 149 24 24 28 33 40 
Transport— 
Automated flight 
data processing 
and display systems .. 377 SH 39 338 65 53 53 110 53 4 
Subsotaleccctite cs 3 ewer 14,291 11,812 7,453 4,359 1,489 985 602 469 262 552 
Consolidated Crown 
corporations— 
VIA Rail Canada Inc 
Land maintenance ..... 181 181 1 1 1 2 2; 174 
Subj total (aerrawrcere cures ater 181 181 1 1 1 2 2 174 
Motalttixedvassets) ayer a 14,291 11,993 7,453 4,540 1,490 986 603 471 264 726 
Purchases — 
Industry, Science and Technology 
Canadian Space Agency— 
Radarsat Project ....... 105 105 92 13 13 
National Defence— 
Ammunition ........ 1,780 1,780 1,543 237 171 36 30 
Totalspurchases® -er!q-crn. 1,885 1,885 1,635 250 184 36 30 
Potaleypesnciynteres se eines 16,176 13,878 9,088 4,790 1,674 1,022 633 471 264 726 
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Capital Leases 


Table 11.10 provides details of commitments under capital 
lease arrangements which are summarized in Note 14 to the 
audited financial statements in Section 2 of this volume. A capital 
lease is a lease that, from the point of view of the Government, 
transfers substantially all the benefits and risks incident to 
ownership of the asset to the Government. Table 11.11 presents 
commitments under capital lease arrangements in order of ma- 
turity. Table 11.12 presents details of purchase options exercised 


during the year. 


TABLE 11.10 


COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS 


(in thousands of dollars) 


Total Balances at March 31, 1991 
estimated Net 
minimum Total Less: commit- 

lease estimated imputed ments 

Fair value payments, remaining interest, under 
of leased full term mini- using the capital 
Department and agency Lease property (excluding Implicit mum implicit Less: lease 
identification Inception term in at executory interest lease interest executory  arrange- 
of capital lease date years inception costs) rate (%) payments rate costs ments 
Communications— 
National Film Board 
Vax" Systems 600) sera cmtente siete March 9, 1989 5 1,515 1,637 9.5 881 75 806 
Industry, Science and Technology 
Computers ncuet eae eee eas Sept 6, 1990 3 1,838 2,031 5.0 725 150 151/35 
National Revenue—Taxation 
Cartridge library seen. eee eee Aug 17, 1989 5 1,934 3,574 20.8 2,674 996 1,678 
Parliament— 
House of Commons 
VaxSystem aeereet ee em ener Aug. 1, 1990 3 1,300 1,646 ies) 1,352 245 1,107 
Privy Council— 
Economic Council of Canada 
Computer teicclae.aa teeter mares ie April 25,1990 4 365 417 Eps} 347 38 309 
Public Works 
Guy Favreau Building, Montréal .... Dec 1,1983 35 87,600 422,950 12.7'?! 340,645 253,857 86,788 
240 Sparks St, Ottawa............. Jan 1, 1979 35 63,703 213,500 9,1!) 138,775 81,096 57,679 
L’Esplanade Laurier, Ottawa ....... July 1, 1975 35 60,374 227 is 9.477! 130,593 76,842 53,751 
Place;dni@entre Hull rene erveet Dec 1, 1977 30 26,201 96,600 11.37! 56,334 33,059 23,275 
Terrasses de la Chaudiére, Hull ..... July 1, 1977 35 146,084 564,230 9,7!) 363,783 228,771 135,012 
Cornwall, Government of Canada 
Building (GOCB) .............. Dec 1, 1984 35 9,600 49,420 14.5'7) 40,478 30,990 9,488 
Scarborough (GOCB) ............. Dec 1,1984 35 38,900 191,965 13.2'7) 159,040 120,590 38,450 
Chathaar(GOGB ict ec ean te June 1,1985 35 4,940 20,783 ipa 17.399 12,481 4,846 
Place Vincent Massey, Hull ........ Aug 1, 1986 25 23,439 78,627 12.8'7 63,947 40,772 23.013 
Canada Place, Edmonton .......... Oct 1, 1988 35 105,000 438,865 11.7'7! 407,518 303,229 104,289 
565,841''| 2,299,655 1,718,440 1,181,687 536,753 
Sub: total aeaantc ae eke t eae 572,793 2,308,960 1,725,419 1,183,191 542,228 
Consolidated Crown Corporation— 
Canadian Broadcasting Corporation 
Computer fii: Seenaiece ain Sa July 1, 1990 4 1355 1,972 7.4 1,465 150 MSS 
TOtale eel nope meesrat enka 574,148 2,310,932 1,726,884 1,183,341 543,543 


'!l Estimated fair value. 


2 , oe : : . 
'2) Lessors’ /Lessees financing rate per lease agreement is subject to change over term of lease. 
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TABLE 11.11 


COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS IN ORDER OF MATURITY 
(in thousands of dollars) 


Payments due in 
1997to 2002 to 2007to 2012to 2017to 2022 to 


Department and agency 1992 1993 1994 1995 1996 2001 2006 2011 2016 2021 2026 Total 
Communications— 
National Film Board 
Remaining payments... ase ee 293 294 294 881 
Imputedinterest joe o2 «00.0.0 «nn asec 49 26 75 
INeticommitments:.... cacvace ea ements 244 268 294 806 
Industry,Science and Technology 
Remaining payments: 2s sae c.sts erties ar 613 613 499 25 
IM PULECANteVESE fs, fo .s2-)e.ss viccel e aheteye cere meee 79 59 12 150 
INGHCOMIMICMENS cage. «<i eins s evereensye eet rcts 534 554 487 STS 
National Revenue—Taxation 
Remaining payments... 2.1. ae ovis 541 541 541 1,051 2,674 
IMPULCG INLELESE sca) cccis «bia sis orecs aye speeroiets 348 308 219 61 996 
INCE COMMUTMENtS sia cietlealacci ie nicer 193 235 262 990 1,678 
Parliament— 
House of Commons 
Remaining paymentsinn sc. ccs alone ann: 440 440 472 sey 
Imputedsinterest paces ore hows. cea oe 127 102 16 245 
Netcommitments Geren.) cca es 313 338 456 1,107 


Privy Council— 
Economic Council of Canada 


REMAINING Pay MeN (Sime tela e = cl eve olen ersyave 104 104 104 35 347 

MASI PUL GAINCCLES biter t-te teres is). aceon eevoaes, ote 17 12 7 2 38 

INEtCOMMIULMNENES Peart g wr cgels aero eke etotal ss eke 87 92 97 53 309 
Public Works 

Remaining paymentSaanecu).beesGkeeee rr: 63,664 63,664 63,664 63,664 63,664 318,319 318,319 328,913 243,857 159,364 31,348 1,718,440 

Imputediinterest er yey. tele e e 59,504 59,074 58,597 58,070 57,485 276,243 248,880 192,774 113,219 52,396 5,445 1,181,687 

INeficommitmentsin a etaearr o.oo tacit: 4,160 4,590 5,067 5,594 6,179 42,076 69,439 136,139 130,638 106,968 25,903 536,753 


Consolidated Crown Corporation— 
Canadian Broadcasting Corporation 


Remaining payments 2c. ys eaters 268 269 928 1,465 

Imputediinteres tin. teen gerne r as 771 63 10 150 

INGHCOMMILMCDIS s.17 ster tetsl teres acer tennenee 191 206 918 1,335 
Summary 

ReMa nines pay ments ie iris ite eels tehael ts 65,923 65,925 66,502 64,750 63,664 318,319 318,319 328,913 243,857 159,364 31,348 1,726,884 

Impiitedsinterestacs nec.ea les 5) ncuron 60,201 59,644 58,921 58,133 57,485 276,243 248,880 192,774 113,219 52,396 5,445 1,183,341 

ING COMIMIEMIEDIS fry Serius © fe + ole tora ,)22 6281 "7,581 6,617 6,179 42,076 69,439 136,139 130,638 106,968 25,903 543,543 
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TABLE 11.12 


CAPITAL LEASES—-PURCHASE OPTIONS EXERCISED DURING THE YEAR 


(in thousands of dollars) 


Original lease plan 


Values upon exercise of purchase option 


Total Total 
minimum minimum Market 
lease lease or 
payments payments appraisal 
including including Net value 
Department and agency final purchase minimum Purchase of 
identification purchase Imputed Executory Net options Imputed lease Executory options = acqui- 
of capital leases options interest costs commitments exercised interest payments costs exercised sition 
Indian Affairs and Northern 
Development 
Computerseanc ae 6,088 1,574 4,514 6,055 1,541 4,514 215 267 
Industry, Science and Technology 
Computers acres era 2,903 480 840 1,583 1,944 328 1,616 33 N/A 
Total ya eieiaine etlecune eas 8,991 2,054 840 6,097 TEES. 1,869 6,130 248 267 


N/A—Not available. 


Insurance Programs of Agent Enterprise 
Crown Corporations 


At present, three Crown corporations operate insurance pro- 
grams as agents of Her Majesty. An insurance program is a 
program where the insured, an outside party, pays an insurance 
fee which is credited to an insurance fund or provision operated 
by the corporation. The amount of the fee is based on the 
estimated amount of insurance fund or provision needed to meet 
future claims. Insurance programs operated by private corpo- 
rations such as employee group insurance, dental plans, etc, are 
not included in this definition. 


The insurance programs are intended to operate on a self-sus- 
taining basis but in recent years, two of the Crown corporations 
have required loans or other funding from the Government to 
meet obligations. 


Information presented in Table 11.13 has not been audited 
since the information presented therein is derived from interim 
financial statements. The most recent annual financial statements 
of these corporations may be found in Volume III of the Public 
Accounts. Insurance programs of agent Crown corporations are 
summarized in Note 15 to the audited finacial statements in 
Section 2 of this volume. 


In Table 11.13, a minus "—" sign preceding the amount re- 
ported indicates a fund deficit, an expense recovery or 
adjustment, or a decrease or loss during the year. 
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TABLE 11.13 


SUMMARY OF INSURANCE PROGRAMS OF AGENT ENTERPRISE CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1991 
(in millions of dollars) 


Canada Deposit Insurance Export Development 
Corporation!'! Canada Mortgage and Housing Corporation!) Corporation! 
Mortgage Mortgage-Backed Home Rental 
Insurance Securities Improvement Guarantee 
Fund Guarantee Fund Loan Fund Fund 


1990-91 1989-90 1990-91 1989-90 1990-91 1989-90 1990-91 1989-90 1990-91 1989-90 1990-91 1989-90 


Insurance in force as at 


TEPOLUN OC GAte me ate ar en 291,400 233,022 53,680 49,830 5,459 4,472 (4) (4) N/A N/A 4,999 4,326 
Opening balance of Fund ... —888 —1,062 83 -82 1 [4] 1 1 16 12 47 45 
Revenue for the year— 

Premiums and fees ....... 271 245 190 161 2 1 DB} 26 

Investment income ....... 3 4 98 71 1 1 1 

Otherrevenue ...5....0.6- 1, 25 1 1 1 1 
ihotalurevenue as sicclsoes ees 286 274 289 232 4 y} [4] (4) 2 1 25 26 
Expense for the year— 

WosSvOnrClatm Si cracuc ois aie -719 -78 108 -6 DD) | 23 

Interest on loans ......... 144 165 

Administrative .......... i 13 Wal (3 1 1 1 3 1 i 

Funds returned to 

GOVermmentenm. a nigee 
MOtAlWeXPeNSGa oie telernn cisteie 77 100 185 67 1 1 [4] [4] 1 3 py) 24 
Net income/loss (—) for 

they Cathy worsesru stra) sieve. genie 209 174 104 165 3 1 [4] (4] 1 4 1 2 

Closing balance of Fund .... -679 —888 187 83 4 1 i 1 il 16 48 47 


Net claims during 
thervear ee eae 60 ~195 33 -30 N/A N/A [4] [4] N/A N/A 3 *; 


Five year average of net 
Claims paidjieeree. assets 117 258 -14 13 N/A N/A (4) [4] N/A N/A 5 2 


N/A—Not applicable. 


(1 The Canada Deposit Insurance Corporation (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $60,000 per 


depositor, per institution. In recent years, premiums paid by member institutions have not been sufficient to meet obligations incurred by CDIC under the insurance 
plan. This deficiency has been funded, in part, pidoans from the Government of $1,225 million at March 31, 1991 ($1,375 million at March 31, 1990). The Government 
is continuing to explore alternatives to allow CDIC, over the long run, to eliminate its deficiency without budgetary support from the Government. Since there is no 
reason to believe that this will not be the case, no provision has been made in the accounts of Canada for the losses experienced by CDIC. 


Canada Mortgage and Housing Corporation (CMHC) administers four funds of which the Mortgage Insurance Fund (MIF) and the Mortgage-Backed Securities Guarantee 
Fund are active. The MIF provides insurance for a fee, to private sector lending institutions to cover mortgage lending on Canadian housing. Besides establishing a 
framework of confidence for mortgage lending by private institutions, the Fund Facilitates an adequate ampply of mortgage funds by reducing the risk to lenders and by 
encouraging the secondary market trading of mortgages, to make housing more accessible for Canadians. An actuarial stud oiithe MIF as of September 30, 1990 
disclosed that the Fund is more than sufficient to pay all future claims with respect to business in force. The surplus as at September 30, 1990 was estimated to be 
$143.5 million. The Mortgage-Backed Securities (MBS) program was implemented in 1987. For a fee paid by approved financial institutions, CMHC and ultimately 
the Government, guarantee timely payment of principal and interest to MBS investors who participate in a pool of MIF insured first residential mortgages which have 
been repackaged by the financial institution into investments of $5,000 denominations. Since 1984, the Conporatibn has also operated the Mortgage Rate Protection 
Program (MRPP). As premiums collected by CMHC for the Program are remitted directly to the Consolidated Revenue Fund (CRF) and obligations of the MRPP are 
ultimately payable from the CRF, the Mortgage Rate Protection Program does not meet the definition of a Crown corporation insurance plan as defined above. Therefore, 
operating particulars of this Program are not included in this summary but some information will be found in the notes to the Government of Canada Statement of 
Contingent Liabilities. 


3) The Export Development Corporation provides export and foreign investment insurance to Canadian business to facilitate and develop export trade. The insurance fund 


has been adequate to provide for the full cost of claims experienced to date and to establish an allowance for future claims based on previous claims experience. 
41 Less than $500,000. 


'5] Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 
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Contingent Liabilities 


A contingent liability is a potential liability which may 
become an actual liability when one or more future events occur 
or fail to occur. 


For the purpose of reporting contingent liabilities, the Gov- 
ernment of Canada is defined as all organizations which are 
accountable for the administration of their affairs and resources 
either to a Minister of the Government or directly to Parliament, 
and which are owned or controlled by the Government. Except 
for Government enterprises, all Government organizations are 
accounted in the financial statements by consolidation. Govern- 
ment enterprises are accounted for by the cost method and are 
defined to be those corporate organizations that sell goods and 
services to individuals and non-government organizations as 
their principal activity, and are not appropriation-dependent. 


Consequently, the contingent liabilities of consolidated 
Crown corporations are included with those of the Government 
in Table 11.14 but in summary form only. For further details of 
contingent liabilities of consolidated Crown corporations,refer 
to Table 5.4—"Contingent Liabilities of Consolidated Crown 
Corporations". Particulars of contingent liabilities of enterprise 


TABLE 11.14 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1991 


Crown corporations are not consolidated with those of the Gov- 
ernment but details of these contingencies may be found in Table 
6.10—"Contingent Liabilities of Enterprise Crown Corpo- 
rations". Some Crown corporations also operate insurance 
programs. Information regarding these insurance programs can 
be found in Table 11.13 of this section. 


The contingent liabilities of the Government comprise ex- 
plicit guarantees by the Government, which include borrowings 
by other than Crown corporations, both from agent Crown cor- 
porations and from other than agents. Such explicit guarantees 
consist of guarantee programs of the Government, explicit guar- 
antees by the Government for loans, financial arrangements and 
other potential liabilities, insurance programs of the Government 
and other explicit guarantees. They also comprise potential 
losses arising from pending and threatened litigation relating to 
claims and assessments in respect of breach of contract, damages 
to persons and property, and like items. Pending and threatened 
litigation is reported in total as are the contingent liabilities of 
consolidated Crown corporations in the following table. This 
table is also summarized in Note 16 to the audited financial 
statements of the Government in Section 2 of this volume. 


EXPLICIT GUARANTEES BY THE GOVERNMENT OF— 
Borrowings by Crown corporations which are not agents of Her Majesty— 


Canadian National Railway Company—Bonds and notes ................00- 


Borrowings by other than Crown corporations— 
From agents— 
Loans to Indians by the Canada Mortgage and Housing Corporation 


and the Farm Credit Corporation, for on-reserve housing ............... 


From other than agents— 
Guarantee programs of the Government— 


Canada’StidentioanstActee., 1c ane arocre cree tte eae otter eeeSE ee 


Atlantiel Enterprise Programing est. ckapter tery ease intl Mera tga talon ota tenet 
Advance! Payments for Crops Act a. ro hus .ches tera tot pepe OPfe reeves tei 


Farm Improvement Loans Act and Farm Improvement and 


Marketing Cooperatives LoanstACt: cass teraie ts <tslttals oh acatoiey a eustayete ens 


Enterprise development program and Canadian Industrial Renewal Board 
Fisheries Improvement Loans Act 


Financial obligations incurred by air carriers regarding purchase of 


Percentage 
of net claims 


Regional Developmentincentivies Act sri. acre eie sca seerete eet atte ieee ts 
Loans to Indians by approved lenders for on-reserve housing ........... 


The de Havilland Aircraft of Canada, Limited DHC-7 and DHC-8 aircraft ............ 


Indian economicidevelopmentjsara erie ye are oer eee nar 
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Authorized to outstanding 
limit guarantees 
(where Contingent (where 
applicable)!"! liability’?! applicable) '*) 
$ $ % 
Letiende ere 130,500 130,500 

Mtepe re ene 750,000,000 67,853,450 4) 0.1 
Freie eta ae 6,861,782,553 3,060,677,585 pay, 
Seah He ene 1,010,508,051 © 502,541,220 5.7 
eh el ean ae 185,959,769 185,959,769 {9 1.8 
MRI gt cet 400,000,000 164,748,833 0.2 
ey NE eee 363,879,064 135,081,804 1.0 
OE aE ee 927,647,531 10,093,445 |) 13.0 
10,221,608 ©) 5,763,095 5.4 
PAR ee pee hese 20,704,075 2,776,910 60.3 
Aan ae Spt a (8) 530,126,865 4! 0.1 
914,425,000 "7! 504,866,021 ©! ie 
Rr RAS. 33,921,912 9 3,859,048 4) 2.5 


10,729,049 ,563 


5,106,494,595 
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Percentage 
of net claims 


Totalexplicitiguarantees fe ccrsteceecenens ercriecsiokeney stators aPenersy sh sieve 4s clersseyaieie eraysheves: sum ieala/osvarain haces. cre 9° 


CLAIMS, AND/PENDING AND THREATENED EIRIGATION ii. feidec ce cle nis ogo cee swine ccm 
COMPREHENSIV ESNATIVEJ LAND CI AIMS 2irccrrs tater setts nie tet crore or) ckatoiok teks aie -rcrerausehelAersietn sears 


URN Flesh GN cso sont hits eh eee tena te erie Cee enreivalls ok ON enim ect CVI RNS 19. 2o 


Authorized to outstanding 
limit guarantees 
(where Contingent (where 
applicable)! ul liability?! applicable) '*! 
$ $ %o 
Other explicit loan guarantees— 
Loans to NewGrade Energy Inc to finance construction of a heavy oil upgrader.......... 275,000,000 265,585,807 
Loans to construct coal handling and terminal facilities 
pyzRidley, Terminalsslnc me cestrrtaprcte minic erercrreteie oasis falbicuel Shere osctoiiie o/e Wiclgais aleleere orev iele 230,000,000 199,500,000 
Loans to Marine Industries Limited for acquisition of assets .......... 000 c eee eee eee 55,000,000 40,000,000 
Loan to St Marys Paper Inc to modernize and expand a paper 
Making facility at saule ste Marie ONntariOn nn. + manent ieee siecueis siecereysicyeis eae 15,000,000 15,000,000 
Loans for the restructuring of Maislin Industries Ltd .......... 0... ccc eee eee ee eee eee 7,685,817 09) 7,685,817 (9) 
Loan‘ to Seafreez Food Limited for acquisition of assets) . 0... cc... c ee cece es esis eae 15,000,000 5,100,000 
Loan to Nardex Canada Ltée for the manufacture of radio- 
protection and radio-telecommunication systeMS .......... ccc eee eee eee eee eee 403,750 403,750 
Loans for the financing of Cheticamp Fishermen’s 
Co-operativeSocietyluidenne. seek pian wena. th ss eaa ete es eieaieteafe ed aebls seshetithe 360,000 107,632 
598,449,567 533,383,006 
Insurance programs of the Government—"”! 
Insurance against accidents at nuclear installations under 
the Macleay ligability Actes pean bapa Was Seah oe: de gtivis bin AREA whine 675,000,000 663,964,479 
Insurance under the Fishing Vessel Insurance Plan ee ee ee, ee MU na aaees 25,471,342 281,388,000 
Accounts administered for the Government by the Export 
Development Corporation—Insurance and related guarantees .............0 eee ee eeeeee 7,000,000,000 (15) 89,000,000 
7,700,471 342 1,034,352,479 
Other explicit guarantees—! be 
Contribution of up to 25% of eligible construction costs under 
theiiberna DevelopmentierojechyA Cte saci raes-r derbi tasers leis opeboeved euetre ei usoneebers bios 1,040,000,000 1,040,000,000 
Guarantees under the Prairie Grain Advance Payments Act ............ cece eee e eee e eee 877,469,969 a7) 
Funding of 31 2/3% of construction costs of a heavy 
oiiupsradenin Wloydminstemesaskatche wate rts quien andee ker al-cpsieter sr icaetero i kelseiel deters 275,400,000 275,400,000 
Guarantees under the Agricultural Products Cooperative Marketing Act ..................4-. 56,895,283 pre) 
Guarantee of electricity sales by Yukon Energy Corporation to 
Curragh’ Resourcesilnc «cits cass seacua act sletedote oh seta vet onions oh eunpeasiinlegeusi asians) atota eran o) Seayercin cv sca Syastshe 1,800,000 1,800,000 (18] 
Guarantee to the City of Toronto of payment by H&D International 
Group of 25% of the estimated cost of a pedestrian 
bridge connecting Skydome Stadium to Harbourfront Corporation property ............... 500,000 500,000 
277,700,000 2,252,065 ,252 


20,055,800,972 8,994,279,282 


15,856,162,156 U9) 
1,248,000,000 '7°! 


26,098 441,438 


81,438,000 '72 
26,179,879,438 


{6] 


(7] 
(8) 


(9] 


The authorized limits indicated in the above statement, represent the aggregate total of various types of authorities of Government bodies as stipulated in legislation, 
legal agreements or other documents that may be in force at any one time. 


A contingent liability is a potential liability which may become an actual liability when one or more future events occur or fail to occur. 


Represents the average percentage over the most recent 5 years of net claims to the abr 34 amount of outstanding guarantees for the same period computed as at March 
31, 1991. In some situations, where historical data is not readily available, departmental estimates have been used. 


Includes committed guarantees for the following loans to be made: to Indians for on-reserve housing, $61,646,051 and for Indian economic development, $816,473. 
As at March 31, 1991, no loans had been issued for these amounts. 


The Act places limits on the maximum amount of guarantee for loans made by eligible lenders over different loan periods. The maximum amount of guarantee by lender 
is expressed in legislation as a percentage of aggregate loans made to qualified borrowers and varies according to the dollar value range of aggregate loans made by the 
lender. The authorized limits for given loan periods are included in the figure reported until all qualified loans made by all eligible lenders in the given periods are no 
longer outstanding, and are not adjusted for loan repayments nor payments made by the Government for guaranteed amounts in which default has occurred. 

The Atlantic Enterprise Program offers loan insurance on new term loans for the establishment, expansion or modernization of commercial operations in eligible sectors 
in the Atlantic provinces where the Program is administered by the Atlantic Canada Opportunities Agency ($135,276,005 as at March 31,1991) and in the Gaspé Peninsula 
and Magdalene Islands of Québec where administration of the Program is the responsibility of the Department of Industry, Science and Technology ($50,683,764 as at 
March 31, 1991). Industry, Science and Technology also has responsibility for all capital projects in excess of $20 million. 

Includes $62,034 attributable to the Canadian Industrial Renewal Board. 


The authorized limit for loan guarantees for on-reserve housing totals $750,000,000 (as shown above) for loans made by the Canada Mortgage and Housing Corporation, 
the Farm Credit Corporation and other approved lenders. 


Amount denominated wholly or partially in a foreign currency and translated at the closing rate of exchange as at date of the statement. 
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TABLE 11.14 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1991—Concluded 


{10 


{11 


[12 


[13] 


{14} 


vs 


[16 


{17 
[18 


[19 


[20] 


LL, 


The maximum aggregate amount that may be paid or that may have been paid from the Consolidated Revenue Fund (CRF) relative to Indian economic development in 
revious, current or subsequent years, with respect to all guarantees authorized and granted, is set at $60 million. As at March 31, 1991, $26,078,088 has been expended 
Sih the CRF leaving a balance of $33,921,912 available for disbursement. 


Maislin Industries Ltd was placed in receivership on July 11, 1983 and was declared bankrupt on October 19, 1983. To date, the Government has made interim payments 
totalling $20,361,132 US to creditors under a guarantee in the amount of $27,000,000 US. It is anticipated that the Government will be called upon to make further 
payments to settle remaining obligations to creditors when certain issues are settled in US Federal Court, however the amount cannot be determined at present with any 
certainty. 


Since 1984, the Canada Mortgage and Housing Corporation (CMHC) has operated the Mortgage Rate Protection Program on behalf of the Government. In return for 
payment of a premium, CMHC will reimburse homeowners 75% of any increase in monthly mortgage payments, above a deductible, due to higher interest rates at the 
time of mortgage renewal. As recent mortgage interest rates have been relatively stable, the Program is not widely utilized and loans covered by the Program at March 
31, 1991 amounted to only $911,000 ($911,000 at March 31, 1990). Premiums collected by CMHC are remitted directly to the Consolidated Revenue Fund (CRF) and 
obligations are ultimately payable from the CRF. Because of the nature of the Program, it is not possible to estimate the amounts, if any, that might be payable at some 
future date. 


There have been no claims under the Nuclear Liability Act since its inception in 1970. The Act covers 9 Canadian nuclear installations as at March 31, 1991. 


The Fishing Vessel Insurance Plan is administered by the Government to assist fishermen in meeting abnormal capital losses. A consolidated specified purpose account 
is credited with all amounts received by way of premiums, recoveries and with advances in accordance with regulations by the Government, such advances not to exceed 
$150,000 at any time. The account is debited with refunds of premiums and payments in settlement of third party vessel collision damage claims against fishermen, 
where the collision involves a vessel insured under the Plan. As at March 31, 1901, the insured value of vessels under the Plan amounted to $281,388,000; the balance 
of the account was $25,321,342 and outstanding claims against the Plan amounted to $1,250,000. 


The Export Development Act specifies that Export Development Corporation may enter into contracts of insurance, re-insurance, related guarantees and other agreements 
up to a maximum of $7 billion, the authorized limit. 


A letter of comfort has been issued with respect to credit grain sales by The Canadian Wheat Board. The letter states that the Government will assume responsibilit 
for the liabilities arising from defaults in payment by countries purchasing Canadian grain on credit. Receivables under this guarantee amounted to $5.2 billion at Marc 
Sil lOOM 


Less than 0.1%. 


The Government has agreed to pay Yukon Energy Corporation up to $300,000 per year up to March 31, 1997 should electricity sales to Curragh Resources Inc. fall 
below specified limits. 


Classified as follows: (in millions of dollars) 
a. alleged breach of written, verbal, statutory contracts including construction disputes ....................00005 1,044 
bi damage/to property ancludins loss ofsncomer anes rele cii ee Ne ee viernes ie erent eter tr, 2,730 
© physical.and mental injury including;accidents, talse 1mprisonmentin priser tae eit eer iinet hase iene 190 
ditexpropriation and land clatms: sya. aiesasrarrsiolo crysis sine siienshs Wm ere eisyolel lara ial ieriare e-araueresena stots ciety oro raet a terers Tete 10,716 
€) ‘Sovernment Employee diSPNlESs cz haa aamee ma He eT Ne Le oks els elaetet NTT ncn FON ISHS Re FoR CASH Pee Moen) Clon cH eee ret one ni eee re TcHe 38 
fo nototherwise classified mmiscell ane ous). =a cee erlainie tothe ckdelchenoceichoasdeacVerth-ecesicesecr bei ner acu con cee eeu RIN eae 1,163 
SUbitotalecrnteeccetse-teve caopyete everesenove ate aiecohosiay alat waders lovers ahcelrnse syst ahd. atoraicated ora eusiss ilisgatiaet nicer causteuaheueia a eave ecshewar Netter erate 15,881 
Less: duplicated! claims asters cavc.c cet eeremance tie cPews: alia re sich amar tenae A Wales ahet el oiahel atstel enehatal eVetel eater eeaercerem 25 


TOCAL Here tes carstened neato pie sooeer ens tare a asta ner SG era ters esa Tee eTTe aac rncer eke ee aitanceale Sieh arelet se ctel acre revere aisiea a even Remi est ee 15,856 


Included in (d.) above is $10.3 billion, a majority of which is related to native statutory and treaty obligations representing plaintiffs’ claims in 85 litigation cases. There 
are another 134 similar cases for which amounts are not stated in the claims, and for which it is not possible to determine the amounts that may be ultimately payable. 
The Government also has 292 specific native claims of which $121 million is included in (d.) and represents plaintiffs’ claims in 54 cases. The amounts involved for 
the remaining 238 claims cannot be determined at this time and no amount for such claims is shown. 


The Government has 7 comprehensive native land claims under negotiation. A further 20 claims have been validated and are awaiting negotiation. Another 9 are under 
review. Of the 7 comprehensive claims, 2 are in the final stages of negotiation. Should the 2 claims be ratified, the Government would be liable to pay financial 
compensation over a number of years as follows: 


(in millions of dollars) 


Counerlforiukonindiansie marae icriietder sy -yetnyeh tale 248 
Tungavik Federation of Nunavut ..................--.. 612 
860 

Implementation costs over the next ten years ............ 388 
1,248 


Although the Dene Nation and Métis Association failed to ratify their claim in total in July 1990, it will form the basis for final negotiation by regions. This claim 
amounting to $504 million plus associated costs of $212 million, is now included in Claims and Pending and Threatened Litigation under expropriation and land claims. 


Contingent gains. A contingent gain is a potential gain ey recovery that may become an actuality when one or more future events occur or fail to occur. Three 
departments reported contingent gains as at March 31, 1991 totalling $9.1 million. 


In accordance with the Government’s significant accounting policies, the contingent liabilities of Crown corporations that rely on Government funding as their principal 
source of revenue, are consolidated with those of the Government. See Table 5.4 of this volume for further details of contingent liabilities of consolidated Crown 
corporations. 
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Alexander Graham Bell National Historic Site, 5.11, 5.15 
Allowance for borrowings of agent enterprise Crown corporations 
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Atomic Energy of Canada Limited regional seismic monitoring 
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AUDITED FINANCIAL STATEMENTS OF THE GOVERNMENT 
OF CANADA, 2 
Authorities for transactions, 2.12 
Aviation gas and diesel fuel—Excise tax, 3.6 
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Bank of Canada, 6.11, 6.13 
Bankruptcy Act, 
income from securities in trust, 7.20, 7.25 
securities in trust, 7.20, 7.25 
unclaimed dividends and undistributed assets, 7.20, 7.25 
Benefit fund, 7.13, 7.17 
Borrowing authorities, 2.13 
Borrowings by agent enterprise Crown corporations, 6.24 
Borrowings by consolidated agent Crown corporations, 5.8 
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Borrowings expected to be repaid by these enterprise Crown 
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Borrowings of agent enterprise Crown corporations, 2.9 
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deficit, 1.2, 1.4 
expenditure, 2.6, 4.3 
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revenue, 2.6, 3.3 
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BUDGETARY EXPENDITURE, 4 
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Canada bills, 2.9, 10.4, 10.13 
issues and redemptions, 10.14 
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Canada Deposit Insurance Corporation, 2.8, 6.6, 6.7, 6.8 
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Canada/Provinces livestock drought agreements, 7.19, 7.24 
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infrastructure, 7.19, 7.25 
Canada savings bonds, 2.9, 10.4, 10.10 
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Canadair Limited, 6.46, 6.51, 7.12, 7.14 
Canadian Broadcasting Corporation, 6.11, 6.14 
Canadian Centre for Occupational Health and Safety— 
Donations, 5.11, 5.14 
Canadian Commercial Bank, 6.45, 6.46, 6.49, 6.52 
Canadian Dairy Commission, 6.11, 6.14 
account, 7.11, 7.13 
Canadian defence industry, 6.46, 6.51 
Canadian Film Development Corporation 
advance account, 7.19, 7.25 
special account, 7.11, 7.13 
Canadian Forces housing projects, 6.46, 6.51 
Canadian Forces Superannuation Account, 7.7, 7.8 
Canadian International Development Agency—Guarantee 
deposits, 7.20, 7.27 
Canadian jobs strategy program, 7.20, 7.25 
Canadian Museum of Civilization, 7.11, 7.14 
Canadian Museum of Nature, 7.11, 7.14 
Canadian National Railway Company, 2.8, 6.6, 6.10, 6.12 
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Canadian Ownership Account, 5.10, 5.12 
Canadian Ownership special charge, collected, 5.10 
Canadian producers of frozen groundfish, 6.46, 6.49 
Canadian Radio-television and Telecommunications Commission— 

Shared-cost projects, 7.19, 7.25 
Canadian Saltfish Corporation, 6.11, 6.14 
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Canarctic Shipping Company Limited, 6.43, 6.44 
Candidates’ election deposits, 7.12, 7.15 
Cape Breton Development Corporation, 6.11, 6.15 
Capital leases, 11.12, 11.14 

purchase options exercised during the year, 11.14 
Caribbean Development Bank, 6.37, 6.39, 6.40 
Cartierville Airport account, 7.22, 7.31 
Cash, 2.8, 11.6, 11.7 
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balance at end of year, 1.6, 1.11, 2.6 

in Canadian currency deposits, 11.6 

in foreign currency deposits, 11.6 

in hands of collectors and in transit, 11.4 

in transit, 2.8, 11.4, 11.5 
Child-support—Shared-cost project, 7.21, 7.29 
China, loan to, 6.33 
Civil service insurance fund, 7.19, 7.22 
Claudia de Hueck Bequest Account, 5.10, 5.13 
Commitments under capital lease arrangements, 11.12 

in order of maturity, 11.13 
Common Fund for Commodities, 6.38, 6.41 
Common school funds—Ontario and Quebec, 7.20, 7.27 
Commonwealth War Graves Commission, 6.46, 6.53 
Company stock option, 6.46, 6.51 
Comparative Statement of Financial Assets and Liabilities, 1.9 
Comprehensive development plan agreement, 6.28, 6.31 
Computerized space programming methodology, 7.21 
CONSOLIDATED ACCOUNTS, 5 
Consolidated Crown corporations, 5.3, 11.4 
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Cooperative Energy Corporation, 6.43, 6.44 
Corporation income tax, 2.7, 3.6, 3.8 
Corporation of the City of Montreal, 6.46, 6.52 
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Cost recoverable technical assistance program, 7.20, 7.27 
Cost-shared agreements—Research, 7.19, 7.25 
Council for Yukon Indians, 6.46, 6.49 
Crop reinsurance fund, 5.10, 5.12 
Crown corporations, 
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enterprise, 2.16, 6.7, 6.10 

loans, investments and advances, 2.8 
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Customs import duties, 2.7, 3.6, 3.9 


PUBLIC ACCOUNTS, 1990-91 


D 


Defence production loan account, 6.46, 6.52 
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accumulated, 2.8 
and the net debt, 1.2 
Dependants’ pension fund, 7.19, 7.24 
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Canadian Museum of Civilization, 7.11, 7.14 
Canadian Museum of Nature, 7.11, 7.14 
Consumer and Corporate Affairs, 7.20, 7.25 
National Gallery of Canada, 7.11, 7.14 
National Museum of Science and Technology, 7.11, 7.14 
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Detailed statement, 
Expenditure transactions, 1.8 
Foreign exchange, unmatured debt and cash transactions, 1.11 
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Revenue and expenditure transactions, 1.13 
Revenue transactions, 1.7 
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Canada Pension Plan Account, 1.11 
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Dyskinesia and torticollis research, 7.22, 7.30 


E 
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all other, 6.10 
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Aviation gas and diesel fuel, 3.6 
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by standard object, 2.15 
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under statutory authority, 4.9, 4.10 
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Experience development program—Summer employment, 7.20, 7.25 
Export Development Corporation, 2.8, 6.6, 6.7, 6.9 
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Farm Credit Corporation, 2.8, 6.6, 6.7, 6.9 
Farquharson scholarships, 7.22, 7.30 


Federal Business Development Bank, 2.8, 6.6, 6.7, 6.10 
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Foreign governments, 7.21, 7.30 
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General security deposits, 7.11, 7.14 
Geological survey of Canada—Research agreements, 7.20, 7.26 
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Goods and services tax, 2.7, 3.6, 3.9 
Government Annuities Account, 2.9, 7.4, 7.11, 7.37 
Government of the Northwest Territories, 6.30, 6.32 
Government of the Yukon Territory, 6.30, 6.32 
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special accounts, 7.21, 7.28 
Indian Affairs and Northern Development—Guarantee 
deposits, 7.12, 7.15 
Industrial and regional development program, 6.46, 6.51 
Infrastructure projects (NATO), 7.30 
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Insurance programs of agent enterprise Crown 
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National Gallery of Canada, 7.11, 7.14 

National governments including developing countries— 
Loans, investments and advances, 2.8, 6.6, 6.33 
National Library—Special Operating Account, 5.11, 5.14 
National Museum of Science and Technology, 7.11, 7.14 
National Museums of Canada, 5.10 


Labour standards suspense account, 7.21, 7.30 
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Mingan Associates, Ltd, 6.11, 6.16 NPM Nuclear Project Managers Canada Inc, 6.43, 6.44 

‘ Nuclear liability reinsurance account, 5.10, 5.13 

NYSERDA—Diesel Technology Research and Development, 7.20, 7.26 
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Miscellaneous accountable imprest and standing advances, 6.45, 6.47 
Miscellaneous departmental paylist deductions, 8.6, 8.7 
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Miscellaneous loans, investments and advances, 2.8, 6.6, 6.45 
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Observations by the Auditor General on the financial 
statements of the Government of Canada, 2.25 
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1924 Ontario lands agreement, 7.21, 7.29 
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Paris air show, 7.20, 7.27 
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expenditure, 1.4 
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Personal income tax, 2.7, 3.6, 3.8 
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Petro-Canada, 2.8, 6.6, 6.11, 6.12 
Petro-Canada Enterprises Inc—Shares, 7.22, 7.31 
Petro-Canada Limited, 6.11, 6.12 
Petroleum and gas revenue tax, 3.6 
Port Alberni Harbour Commission, 6.46, 6.52 
Post occupancy evaluation methodology, 7.21 
Prince Rupert Port Corporation, 6.11, 6.16 
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R 


Radarsat, 7.21, 7.29 
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S 
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Sales tax and excise tax, 2.7, 3.6, 3.9 
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